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Airbus wins $5bn order for 100 aircraft in US 



sanctions moves 

f Twor British "warships 
‘ are ready to take part 
" m any naval operation 
to stop sahctiohs- 
bnsting in Yugoslavia, 
i OK prime minister 
; John Major said at. v 
| the Group of Seven . 

_summit'in Munich .. . 

that if a naval operation were agreed HMSNotting¬ 
ham, a Type 42 destroyer (above), was already 
at sea in the Mediterranean. HMS Avenger, a - 
Type 21 frigate, was later travelling tojeinit..! 
Page 2; Bosnia president's plea and. other reports. 
Page 3 

Truck strike weakened: French riot pohce 
escorted raort of the protesting truck drivers’ 
from motorways and made further arrests breaking 
the back of the 10-day truck strike. Page 14."-. .. 

Volvo, Swedish partner erf Renault, French • _ 
carmaker, was attacked in a report commissioned 
by the French government for losing US market ; 
ft! share, having outdated plants and for inefficient 
management of facilities. Page 15 

Lufthansa, German national airline which 
is suffering continued heavy losses, is taking 
a 26.5 per cent stake in Lauda Air, small Austrian 
airline founded by former world champion-racing 
driver Niki Lauda. Page 15" 

Drive against bank fraud: British police, 
the Bank of England and the UK security services 
are planning to join in a renewed "fight against 
bank fraud following last year’s closure of the 
Bank of Credit and Commerce International, . 
the corrupt international bank. Page 14 - 

GPA Group's investment bankers have 1 
approached the Kuwait Investment Office and 
the Abu Dhabi Investment Authority about the 
placement of up to $500m new shares to plug 
the gap in the aircraft leasing group’s finances. 

* Page 15 

Silver price stabiHses: Silver recovered 
slightly, closing up 4 cents at $3.91 an ounce, ' 
after its sharp drop on Tuesday caused by extraordi¬ 
narily heavy selling by the National Commercial 
Bank of Jeddah. Page 23 

Goodbye 'green* potmd: The most Jabyrih- 
thine element of Community la w-'^ . the “green” 

.cociEiwy system -^is.on itswayoat. Page23- - • 

Sunday trading law: Pressure on the.UK .. 
government to reform Sunday trading laws 
"ncreased after the European Court of justice 
suggested English courts had to sort out the confu¬ 
sion surrounding the present law. Page 14 

Language gap exposed: Moist directors 
of Britain's biggest companies have neither the - 
language skills nor the overseas work experience 
to face the challenge of international competition 
^ and global markets. Page 9 

Chemical Mast: A chemical plant at UJtooora, 
near Amsterdam, was destroyed in'a blast that 
killed one person and injured at least'll. ' 

Polish premier nominated: President Lech 
Walesa has agreed to nominate Hanna Suchocka, 

46. as Poland's next prime minister in a move 
towards resolving the country's month-long govern¬ 
ment crisis. Page 4 

Lord Weinstock - a m anager apart 

Lord Weinstock has 
a reputation as a finan¬ 
cial machine, ruthlessly 
seeking and greedily ■" 
hoarding cash. But 

_in reality he is a far 

more complex character who, despite 30 years 
running GEC. has remained untouched by the 
self-congratulatory machismo affecting much 
of British management. Part four. Plage 9 

Austria changes presidents: Kurt Waldheim, 
73, formally re tired'-as Ahs ; tola’s president after 

« a controversial sis-jeartEraL.Thonpas Klestil, 

a career diplomat elected in May, took over. . 

UK minister’s threat: European Community 
environmental legislation could be repealed during 
Britain's presidency of tbe.EC, UK environment 
secretary Michael. Howard said. Page 8 

Rockwell International, the US automotive, 
electronics and aerospace m u l t i nat ional, is to 
set up a Joint venture in Czechoslovakia to supply 
components to the country’s rapidly developing 
vehicle industry. Page 7 

Rembrandt sold for £4m: A portrait of 
preacher Johannes Uyttenbogaert by Rembrandt 
fetched TJ.lSm (S8m) at Sotheby’s London auction. 


By Paul Beits, Aerospace 
Correspondent, in London - 

THE European aircraft industry 
' received a strong boost yesterday 
after United Airlines, the second 
largest US carrier, placed a $5bn 
order for lip to 100 Airbus A320 
jets. 

This latest breakthrough in the 
US by the European Airbus con¬ 
sortium comes at a rime when 
the aerospace industry is strug¬ 
gling to win commercial orders 
while facing a steep decline in 


defence sales. Airbus beat off a 
tough challenge from Boeing, its 
US rival and traditional supplier 
of jets to United. 

The order is also seen as a con¬ 
fidence boost for the twin engine 
A320 narrow body aircraft, the 
advanced technology of which 
has regularly been toe subject of 
controversy centring on the 
safety of Its sophisticated “fly by 
wire" computerised flight control 
systems. United’s order was “a 
. strong vote of confidence in the 
A320 and its attributes”, Mr Jean 


Pierson, the Airbus chief execu¬ 
tive, said last ni ght. 

It is expected to safeguard jobs 
at Airbus's four partners - 
British Aerospace, which is a 20 
per cent shareholder. Aerospa¬ 
tiale of France (37.9 per cent), 
Deutsche Aerospace (37.9 per 
cent) and Casa of Spain (*L2 per 
cent). 

It will provide particular relief 
in the UK for BAe, which makes 
Airbus wings, and Rolls-Royce, a 
partner in the group making toe 
engines chosen by United, in a 


week when uncertainty has 
increased over the future of the 
(S38bn) European Fighter Air¬ 
craft project, in which both are 
involved. 

Under the agreement. United is 
acquiring 50 A320s under a long 
term leasing deal with options on 
an additional 50. The first A32Q is 
scheduled to be delivered to the 
US carrier in November 1993. 

Airbus is understood to have 
put together what industry offi¬ 
cials described last night as “very 
attractive financing" to win the 


deal against Boeing. One official 
suggested Airbus had offered 
United “an extraordinary oppor¬ 
tunity". 

Although details of the financ¬ 
ing were not disclosed, the con¬ 
tract is understood to be very 
flexible, with some liberal return 
arrangements in toe event of air¬ 
craft not being taken up by 
United. 

Boeing said last night it was 
"extremely disappointed" by 
United’s decision not to choose 
its Boeing 737-400 twin jet aircraft 


instead of the rival A320. “We 
made a very attractive offer and 
went as Car as prudence would 
dictate. Obviously Airbus could 
do mare,” Boeing said. 

Boeing in the past has com¬ 
plained vigorously over Airbus 
government subsidies and what 
it has felt have been uncompeti¬ 
tive financing practices by the 
Airbus consortium to win busi¬ 
ness in tbe US market. 

With the United deal, firm 
orders placed for the A320 now 
total 701 aircraft- 



pledges support for Yeltsin’s reforms and political leadership 

agrees $24bn aid for Russia 


By Quentin Peel and. 

Peter Norman In Munich 

THE WORLD’S leading indus¬ 
trialised countries yesterday wel¬ 
comed Russia as a partner of the 
west and pledged then support 
for President Boris Yeltsin's eco¬ 
nomic reforms and political lead¬ 
ership. 

Mr Helmut Kohl, the German 
chancellor, stressed that Mr Yelt¬ 
sin was in Munich to meet toe 
Group of Seven , as a “partner” 
and not As a “poor relation”. 

The G7 countries - the OS, 
Japan, Germany, France, Britain. 
Italy and Canada - offered Rus¬ 
sia “help for self-help”, endorsing 
a $24bu package of financial 
assistance that will be provided 
in 'stages through the Interna¬ 
tional Monetary Fund, the indus- 
trialised countries and through 
debt rescheduling. 

Though toe sums are not large 
,in relation to toe .scale of Rus¬ 
sians economic crisis, Mr Yeltsin 
voiced satisfaction at toe results 
-of ids flret wary encounter with • 
G7- summitry. “T certainly didn’t 
expect any more than that and I 
didn't want any less” he said. 

' Both Mr Yeltsin and the west¬ 
ern leaders stressed that the 
reform, process in Russia was 
fraught with danger and risk. 
“We are paying a very, very high 
price for the transition from 
totalitarianism and communism 
to the civilised world," Mr Yelt¬ 
sin said. 

Mr Kohl urged western compff 
nies, banks and investors to get 
involved in Russia. In return. Mr .. 
Yeltsin called on western govern¬ 
ments to open thek markets to 
Russian goods and services such 
as space launches and to provide 
insurance' against political- risks 
for private investment in Russia. 
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Men of stature: Russian president Boris Yeltsin is flanked by UK premier John Major and 
French president Franpois Mitterrand (left) and German chancellor Helmut Kohl (right) 


Following the recent agree¬ 
ment between Russia and the 
IMF, Mr Yeltsin said he expected 
“a powerful Dow" of private 
investment into Russia. “If pri¬ 
vate companies cannot be 
attracted in these circumstances, 
I don’t know how they can," he 
said. . 

Mr Yeltsin, who had earlier 
demanded far-reaching debt 


rescheduling, said he was satis¬ 
fied with an assurance that G7 
countries would support resched¬ 
uling through the Paris Club of 
western creditor countries. 

Both Chancellor Kohl and Mr 
Yeltsin said the purpose of the 
package was to make toe eco¬ 
nomic reforms lasting. "When my 
presidency comes to an end in 
1994, I trust reform will have 


become irreversible in all its 
areas," the Russian president 
said. 

Mr Yeltsin met tbe G7 leaders 
after they had concluded their 
own economic summit confer¬ 
ence, in which they made clear 
that help for Russia and other 
former Soviet republics would 
"be comprehensive” but tailored 
to the progress of reform and 


“internationally responsible 
behaviour". This would include 
more reductions in military 
spending and a determined efiort 
by Russia and the other republics 
to achieve creditworthiness. 

The summit also agreed a plan 
to make safe Soviet-built nuclear 
power stations but failed to agree 
on a joint STOOra fund to back the 
venture. The Russians said they 
thought the cost of making their 
nuclear facilities safe in toe long 
term could be $40bn. 

It also achieved no break¬ 
through on the Uruguay Round 
of trade liberalisation talks, 
although the G7 leaders said that 
freer trade would be vital for 
integrating the former Soviet 
Union into the world economy. 

Mr John Major, the British 
prime minister, who began the 
discussions on economic rela¬ 
tions with Mr Yeltsin, said the 
problems that the Russian presi¬ 
dent faced were “huge" and the 
dangers “enormous". 

Mr Major warned Mr Yeltsin he 
must prevent hyperinflation, 
which was the seed-corn of revo¬ 
lution. 

Mr Yeltsin dismissed fears of 
another coup in Russia and 
insisted that he had no intention 
of resigning before toe end of his 
term of office. 

The G7 stressed the importance 
of rapid progress toward recon¬ 
struction of the farm and energy 
sectors. They committed them¬ 
selves to helping to redirect to 
peaceful purposes the expertise 
of scientists and engineers who 
have been working in the weap¬ 
ons industries of tbe former 
Soviet Union. 

The Munich summit. Page 2 
Painful legacy. Page 12 
Editorial comment. Page 12 


Italian 
bosses 
feel the 
pay pinch 

By Robert Graham in Roma 

TOP MANAGERS in the Italian 
public sector are likely to be 
among the first victims of the 
new Amato government’s 
impending purge on spending. 

The issue of their salaries has 
been forced on to the agenda by 
the embarrassing discover)’ that 
one of the last acts of Mr Giulio 
Andreotti's outgoing government 
was to award 35 per cent pay 
increases to the heads of the 
state companies and financial 
institutions. 

This had gone unnoticed until 
this week when the decree, dat¬ 
ing back to June 15. was pub¬ 
lished in the official gazette. The 
increases, once known publicly, 
provoked a chorus of political 
protest which government offi¬ 
cials were quick to mollify. 

Officials of the new govern¬ 
ment said it would be hard to 
justify high salary rises at a time 
when public sector pay could be 
frozen and the government 
wished to convey an image of 
austerity. 

A new decree is now expected 
either to limit toe rises or cancel 
them altogether as a side bar to 
the emergency austerity budget 
due to be announced at the end 
of the week. 

The biggest increases have 
gone to Mr Franco Nobili of IR1. 
the main state holding company, 
to Mr Gabriele Cagliari of ENL 
the state oil concern, and to Mr 
Gaetano Mancini of Efim, the 
state industrial holding com- 
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Tokyo dose Y1240 


By Peter Marsh and James BRtz 
in London and Peter Norman - 
in Munich 

THE British government’s ability 
to cut interest rates was farther 
weakened 1 yesterday as sterling 
dipped to its lowest point against 
the D-Mark since April 9, toe day 
of the general election. 

Sterling’s slide was assisted by 
strong buying pressure directed 
at the D-Mark, which on a turbu¬ 
lent day on world currency mar¬ 
kets gained at tbe expense of a 
weaker dollar. 

Mr Norman Lamont, the chan¬ 
cellor, attempted to buttress the 
pound by once again ruling out a 
devaluation. Speaking in Munich, 
on the final day of toe summit of 
the Group of Seven leading 
industrial nations, he said there 
was “no question of an alteration 
erf sterling's exchange rate value 
vis a vis European currencies". 

He said tbe UK would, keep 
interest rates at whatever level 
was necessary to maintain toe 
pound's value and reaffirmed his 
commitment to take sterling, 
when approp riat e, into the nar¬ 
row bands of toe ERM at toe 
DM245 central rate. 

Although the pound rallied 
slightly after Mr Lamont’s com¬ 
ments, it finished last night in 



This announcement appears as a matter ol record only 1 


June 1992 
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London down VA pfennigs 
against toe D-Mark at DM2.8725. 
In New York, sterling closed at 
DM24735. 

Meanwhile, with the summit’s 
final communique failing to men¬ 
tion any international bid to prop 
up the dollar, tbe US currency 
continued its recent slide. How¬ 
ever, after touching a 15-month 
low against the D-Mark, it 
revived in late European trading 
to close in London at DM1,497, 
and in New York at DM1.4897. 

The pound’s weakness is likely 
to role out any immediate cut in 
UK base rates, held at 10 per cent 
for the past two months. Many 
industrialists and politicians 
would like Mr Lamont to engi- 
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neer a cut in borrowing costs. 

At the Munich summit, Ger¬ 
many came under pressure, from 
Mr Lamont and other finance 
ministers, to relax its own high 
interest rates, a move which 
would stimulate global growth. 

However, senior Bank of 
England officials have privately 
conceded there is little chance of 
a rate cut by the Bundesbank 
before late autumn at the earn¬ 
est, reducing the prospects of an 
early move by Britain on borrow¬ 
ing costs. 
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NEWS: THE MUNICH SUMMIT 


G7’s annual gathering borders on the irrelevant 


IT IS too easy to say 
the Group of Seven 
P.\\^ economic summits 
3 vV have outlived their 
-/•A' purpose. What is 
becoming increas¬ 
ingly apparent, 
however, is that there is no point in 
holding them, like clockwork, once 


a year. 

They should be convened not 
merely for serious discussions, but 
when there is something serious to 
decide. There is a big difference 
between the two. 

Gatt. the state of the world econ¬ 
omy. the importance of financial 
and other assistance to the former 
Soviet republics and, on the politi¬ 
cal side, the plight of what was 
Yugoslavia, all constitute serious 
subjects. 

But on none of them was any¬ 
thing decided in Munich that could 
not have been determined in other 
national, bilateral and multilateral 
forums and, in the case of the world 
economy and supporting President 


Boris Yeltsin, already has been. 

A case existed for a summit 
devoted to giving wbat is now 
laughably called the final political 
push to a successful conclusion of 
the Uruguay Round. But it has been 
apparent for some weeks that 
France did not want a Gatt agree¬ 
ment as a hostage to fortune prior 
to its September referendum on the 
Maastricht treaty, while President 
George Bush is equally nervous 
about alienating his farmers before 
November's presidential election. 

For all the heads of government, 
their finance and foreign ministers 
and other officials beyond number 
to convene in Munich to bear the 
obvious makes mockery of the pro¬ 
cess. The sheer size, formality and 
expense of the summit exercise may 
also be questioned in the age of 
instant and efficient technological 
communication. 

Of course, much is made of the 
value of the informal exchanges 
that summiteers may derive from 
their wining and dining. The prob- 


Nothing was decided in Munich that could not 


have been determined in other national, bilateral 


and multilateral forums, argues Jurek Martin 


lem is that this goes on all the time 
anyway. They all met in Rio de 
Janeiro less than a month ago for 
the Earth Summit, and the Euro¬ 
peans in Lisbon 10 days back. 

Mr John Major met Mr Bush in 
Washington prior to the Earth Sum¬ 
mit and Mr Kiicbi Miyazawa of 
Japan met the US president last 
week. Mr Bush and Mr Brian Mulro- 
□ey of Canada confer all the time. 

Mr Yeltsin has been to Washing¬ 
ton. Ottawa, London and Paris since 
becoming president Chancellor Hel¬ 
mut Kohl and President Francois 
Mitterrand are always getting 
together. It is hardly as if the lead¬ 
ers do not know each other, with 


the possible exception of Mr Gluli- 
ano Amato, the new Italian prime 
minister. 

A case once existed for building 
up the G7 into something it was 
not, perhaps by providing it with a 
permanent secretariat beyond the 
floating crew of sberpas. But the 
determination of all G7 countries to 
vest the United Nations with 
greater authority, together with 
renewed reliance on the technocrats 
of the International Monetary Fund, 
has rendered this unnecessary. 

A summit might also be appropri¬ 
ate to celebrate something remark¬ 
able - the collapse of communism 
in eastern Europe and the Soviet 


Union, for example. Houston in 1990 
and Loudon last year constituted 
such, in their way, appropriate ven¬ 
ues, given the roles played by Presi¬ 
dent Ronald Reagan and Mrs Mar¬ 
garet Thatcher. Causes for 
celebration are not now conspicu¬ 
ously evident. 

There used to be a belief; too, that 
national electorates would be 
Impressed by their political leaders 
striding purposefully on the world 
stage, or being ferried around on 
golf carts. 

However, the domestic political 
benefits of summits has always 
been wishful thinking. * • - 

President Gerald Ford hosted the 


second summit in Puerto Rico in 
1978 and was out of office a-few 
months, later. Venice in 1980 did 
nothing for .President Jimmy Carter 
nor Tokyo; in 1986 for. Mr Yasuhiro 
Nakasone. The casualty list is so 
long that it is surely apparent that 
most people back home care little. 

■ .it can be worse, too..Mr Bush Js 
not getting the glowing press cover¬ 
age of his performance at Munich, 
while Mr Major is not without egg 
an his face for his aborted attempt 
to rescue Gatt It is hard to think of 
a single statesman who leaves with 
an enhanced: reputation. 

The curious thing is that the 
above criticism is not confined to 
the thousands of journalists who 
scurry from one national briefing to 
another in search of the slightest 
nuance. It is now the stuff of pri¬ 
vate conversations of any number 
of senior officials gathered here. 

One finance minis ter has been 
heard to remark he enjoyed bis holi¬ 
day in Munich. 

The perfect testament to the irrel¬ 


evance of this summit is that it has 
effectively been hijacked by Mr 
Yeltsin, whose country is not even a 
member and who has come, to 
Munich cap in hand. • 

The conclusion must be that sum¬ 
mits can still serwapurpose.- but 
that tins must be evident before- 
' band. The emptiness of all the com-' 
muniques and statements issued in 
Munich demonstrates a lack of this 
essential ingredient. 1 . 

Organisations survive by adapt¬ 
ing to change. Party political con-, 
ventions in the US are cinder-fire 
because they no longer serve , their 
original purpose of choosing presi¬ 
dential candidates, who emerge 
from the preceding primaries. 

The annual economic summit of 
the biggest and richest nations 
faces a comparable' challenge. 

Its future and relevance are now 
in doubt The summiteers should 
■ count themselves lucky; that Bav¬ 
aria is rich enough to foot the.bill,: 
but it is easy to think , of better 
homes for its money. 


Opportunity for Gatt 
deal seen in autumn 


By Peter Norman In Munich 


THE world’s leading industrial 
democracies yesterday vowed 
to make another attempt to 
resolve the stalled Uruguay 
Round of trade liberalisation 
talks. But it became clear that 
a breakthrough cannot be 
expected before France’s Sep¬ 
tember referendum on the 
Maastricht treaty. 

Undeterred by their failure 
to meet an end-1991 deadline 
for concluding the round that 
was agreed at last year's Lon¬ 
don summit, they set tbe end 
of 1992 as a new deadline. 

In their statement at the end 
of this year's summit, the lead¬ 
ers of the US, Japan, Germany, 
France, Britain. Italy, Canada 
and the European Commission 
expressed "regret" at the slow 
pace of negotiations since the 
London meeting. But said they 
were convinced a balanced 
agreement was within reach. 

The communique said that 
an accord to create more open 
markets for goods and services 
"will require comparable 
efforts from ail negotiating 
partners". The statement, 
which G7 officials said repre¬ 
sented a firmer commitment 
than last year's, outlined areas 
of further work for negotiators 
in the trade round, which is 
being carried out under the 


auspices of the General Agree¬ 
ment on Tariffs and Trade. 

The G7 leaders said more 
work was required on making 
internal farm support consist¬ 
ent with tbe EC's recently 
adopted reform of the common 
agricultural policy as well as 
on dealing with volumes of 
subsidised exports and the 
avoidance of future trade dis¬ 
putes. Problems over market 
access and trade in cereal sub¬ 
stitutes also had to be resolved. 

Mr John Major, the UK 
prime minister, who tried and 
failed to achieve a break¬ 
through on Gatt at the meet¬ 
ing, said afterwards that he 
thought progress had been 
made. He warned that Britain 
would keep returning to the 
subject and he would "con¬ 
tinue to bully and badger, 
cajole and encourage the nego¬ 
tiators to get together for there 
to be a speedy settlement with¬ 
out delay". 

The remaining gap in the 
Uruguay Round talks was rela¬ 
tively small, he said. In 
Britain's case “we could settle 
our differences in 30 minutes". 

President George Bush also 
said he was ready to conclude 
a Gatt agreement “right now". 

However, the best time for 
such negotiations is generally 
considered to be between the 
French referendum and the US 


presidential election at the 
beginning of November. This is 
understood to be the view of 
the European Commission, 
which is the Gatt negotiator 
for the Community. 

Chancellor Helmut KohL 
who chaired the summit, said 
the talks in Munich had shown 
that a breakthrough and a bal¬ 
anced result on Gatt were pos¬ 
sible. Tm not only optimistic," 
he said. "I will go further. I 
expect that we will at last have 
reached that objective by the 
end of this year.” 

Mr Major said it was "essen¬ 
tial to have a discussion here. 
As a result, we have got a 
firmer commitment to detailed 
negotiations on the outstand¬ 
ing issues than we have had 
before." 

Although his efforts seemed 
to many observers to be a polit¬ 
ical setback, he won support 
from some delegations. "If no 
European had tried, if there 
had been, no signal from 
Europe, we would have had a 
very unhappy President Bush," 
a Canadian official said. 

in Geneva. Mr Arthur Dun- 
fcel, Gatt director-general, said 
there would be disappointment 
that recognition that a bal¬ 
anced trade agreement was 
within reach had "not led to a 
more substantial step forward 
in Munich". 



Kohl tries 
to dispel 
domestic 


disquiet 


By Quentin Peel 


President Mitterrand (right) and his foreign minister, Roland Dumas, put their heads together at the summit yesterday 


‘Green 5 
pledges 
fail to 


Mitterrand basks in 
the Bosnia afterglow 


please 


By Robert Mauthner 
In Munich 


Soviet N-reactor safety 
cash cut down to $100m 


By Quentin Peel in Munich 



LEADERS of 
the G7 yester¬ 
day failed to 
agree on a 
S700m emer¬ 
gency fund to 
make Soviet- 
designed nuclear reactors safe, 
but decided on a much smaller 
SlOOra fund to complement 
their bilateral programmes. 

Chancellor Helmut Kohl 
admitted that the outcome 
amounted only to "the first 
steps. Much larger steps are 
necessary in the future". 

The G7 did agree to back a 
common programme of action, 
based on the conclusions of a 
nuclear safety working group, 
which warned that no fewer 
than 25 power stations in Rus¬ 
sia and eastern Europe should 
be closed urgently. 

However, the lack of alterna¬ 
tive energy supplies means 
that at first only emergency 
safety measures will be carried 
out. The 15 remaining Cherno¬ 
byl-type reactors, and 10 other 
early model pressurised water 
reactors will stay in operation 
until alternatives are available. 

The programme contains 


three parts: urgent safety mea¬ 
sures on the power stations; 
more substantial redesign 
alterations; and help for the 
affected countries in establish¬ 
ing more rigorous safety con¬ 
trol and inspection. 

The plan is to carry out tbe 
programme through bilateral 
contracts, all co-ordinated 
through the 24 OECD industri¬ 
alised countries, and the Euro¬ 
pean Bank for Reconstruction 
and Development (EBRD). 

Tbe compromise on financ¬ 
ing amounts to a disappoint¬ 
ment for the Europeans, and 
above all for Mr Kohl, although 
all attempted to put a brave 
face on it yesterday. 

It resulted from US and Japa¬ 
nese resistance to the idea of a 
common nuclear safety fund. 
On the US side, this was stated 
as a worry that a multilateral 
fund would be excessively 
bureaucratic, and take too long 
to put into action. US officials 
also expressed doubt about the 
ability of the EBRD to super¬ 
vise tbe entire programme. 

Japanese doubts abont the 
effectiveness of a multilateral 
fund were compounded by 
unwillingness to make sub¬ 
stantial further financial com¬ 


mitments until the political 
dispute with Russia over the 
ownership of the Kurile islands 
is resolved. The Chancellor 
questioned Japan’s reserve. 
“Japan is pretty close to Vladi¬ 
vostok. There are nuclear 
power stations in Vladivostok, 
of the same design," he said. 

Officials involved in the pro¬ 
gramme suspect that a desire 
to protect national nuclear con¬ 
tractors, such as Westinghouse 
in the US, Siemens' KWU in 
Germany. Framatome in 
France, GEC in Britain, and 
Mitsubishi in Japan, also made 
agreement difficult. 

The SIQOm fund will be used 
to carry out those emergency 
measures which the bilateral 
contracts fail to include. The 
European argument in favour 
of a joint programme was 
based on the fear that individ¬ 
ual countries would avoid the 
most difficult safety pro¬ 
grammes. 

Mr John Major, the British 
prime minister, said all G7 
members would contribute to 
the smaller fund, a success in 
itself in persuading some 
movement from the US. 
Non-G7 countries will be 
encouraged to contribute. 


ENVIRONMENTALISTS 
yesterday accused G7 leaders 
of falling to keep their prom¬ 
ises. Reuter reports. 

The final summit communi¬ 
que said last month’s Earth 
Summit in Rio de Janeiro had 
heightened awareness of global 
environmental problems. 
“Rapid and concrete action is 
required to follow through on 
our commitments on climate 
change, to protect forests and 
oceans, to preserve marine 
resources and to maintain bio¬ 
diversity." 

It listed nine action points 
which were almost identical to 
a proposal agreed by EC lead¬ 
ers in Lisbon last month. 

Environmentalist groups 
were not impressed. “The G7 
leaders reveal an inability or 
unwillingness to think through 
the environmental implications 
of the major issues that occu¬ 
pied them." said Mr Scott 
Hajost, of the US Environmen¬ 
tal Defence Fund. 

Mr Andrew Dilworth. of 
Britain's Friends of the Earth, 
said the leaders were Like act¬ 
ors who had dried up and 
could only repeat the same old 
lines. “After the Earth Sum¬ 
mit. the G7 should be setting 
an example by announcing 
detailed plans to reduce their 
emissions of the main green¬ 
house gas. carbon dioxide." 

Mr John Major, UK prime 
minister, was heckled at a 
news conference by a man 
shouting that the summit was 
nothing but empty' words and 
"something must be done" to 
save the forests. 

In their statement, the G7 also; 

• Reaffirmed their commit¬ 
ment to supporting reforms in 
eastern Europe. They backed 
reallocation of a Slbn fund for 
Polish foreign currency stabi¬ 
lisation. which has not been 
drawn upon, to strengthen 
companies' competitiveness. 

• Accepted Japan's invitation 
to a summit in Tokyo next 
July. 


IN SPITE of the combined 
efforts of the "Anglo-Saxon” 
press to blame France for the 
failure to achieve a break¬ 
through on Gatt. President 
Francois Mitterrand was 
looking particularly relaxed at 
the end of the summit. 

Gatt aside, he has had a good 
conference. The international 
prestige he gained by his 
recent walkabout in Sarajevo 
placed him at the centre of tbe 
debate on Yugoslavia. His 
views on dealing with the situ- ■ 
ation there were listened to 
with respect and were fully 
reflected in the leaders' special 
statement on the subject 

It was Mr Mitterrand who 
proposed that the European 
Community peace conference 
on Yugoslavia, chaired by Lord 
Carrington, should be expan¬ 
ded into a wider international 
conference under United 
Nations aegis, a suggestion not 
entirely to Britain's taste. 

At his final news conference, 
Mr Mitterrand went out of bis 
way to reject tbe conventional 
wisdom in the conference cen¬ 
tre. which the US delegation 


did nothing to dispel, that 
France’s relations with the US 
had reached rock bottom. .Not 
at all, he proclaimed. His per¬ 
sonal relationship with Presi¬ 
dent George Bush was excel¬ 
lent. They agreed, on many 
more issues than they dis¬ 
agreed over. If their views on 
Gatt, though closer than 
before, were still some way 
apart, that was normal for two 
leaders representing different 
national interests. 

Nor was the French presi¬ 
dent ready to accept, some¬ 
what less convincingly, that he 
could make no more conces¬ 
sions on Gatt agricultural 
problems before the French ref¬ 
erendum on the Maastricht 
treaty in September. 

France, after all, had agreed 
to toe recent reforms of the 
EC’s cotMnon agricultural pol¬ 
icy regardless of the unfavour¬ 
able domestic reactions these 
were bound to cause. France 
was as anxious as anyone to 
reach an equitable Gatt agree¬ 
ment, he said, but this required 
concessions by all sides. The 
ball was now in the US court. 
He was fully prepared to exam¬ 
ine any new proposals from 
Washington before the French 


referendum. 

Normally rendered comatose 
by technical economic dismis¬ 
sions, Mr Mitterrand found the 
predictable economic plati¬ 
tudes dispensed by Ms col¬ 
leagues on this occasion rather 
more comprehensible and to 
his liking. Even he found, no 
difficulty in subscribing to con¬ 
cepts such as “world growth is 
the prerequisite for solving a 
variety of challenges we face in 
the post-cold war world” (the 
words of the final communi¬ 
que) and to joint action to 
assure that the sluggish global 
economic recovery gathers 
strength. 

Basking in the Bosnian after¬ 
glow, Mr Mitterrand found no 
reason to share the widely-held 
view that G7 summits had 
become an expensive waste of 
time. The debate on Yugo¬ 
slavia gave him a good oppor¬ 
tunity to. hold forth on a sub¬ 
ject with wMch he feels 
comfortable and on which he 
has well-defined views. And 
the park around the Resident 
palace where the conference 
was held allowed him to take 
walks among, the trees he loves 
so much as a relief from, 
growth and interest rates. 



Chancellor Helmut Kohl gets a pat on the back as he attends the plenary session of the G7 summit 


FOR Chancellor Helmut Kohl, 
the Munich summit extra va-. 
ganza is likely to'prove a. 
mixed blessing. 

He managed to get through 
the event tmscatbed by any - 
substantial criticism of Ger¬ 
many's budget deficit and high 
interest rates. By producing 
his draft: budget for next year 
- just a week beforehand, show¬ 
ing a strict 1L5 per cent, nomi¬ 
nal spending growth, he 
defused any harsh words there 
might have been. 

On the home front, however, 
the sight of huge security' 
arrangements, cavalcades and 
celebrations for bis follow-, 
heads of state, and the bill 
at an estimated DM35m (£i2m) 

- have irritated the electorate; 
“It's a disgrace," was the most 
printable comment 'from a 
Munich taxi driver. 

The perception of conspicu¬ 
ous consumption- was com¬ 
pounded by. graphic television. 
pictures of Bavarian police 1 
manhandling demonstrators 
who dared to boo and whistle 
at the'visitors. Add.to this the ‘ 
feeling that on the environ¬ 
mental front, including action 
to make safe the worst'nuclear. 
reactors, in eastern Europe, Mr ' 
Kohl secured less than he 
should or could have done, and 
tt is no wonder he was on toe 
defensive at his dosing press 
conference. 

When asked why there was 
no successful conclusion on 
Gatt, Mr Kohl insisted negotia¬ 
ting positions had converged in 
recent months. He stopped 
short of blaming his friend 
President Francois Mitterrand 
for the final stumbling block, 
as some of his colleagues had 
done, but he was confident 
there would be a deal by the 
. year’s end. 

When questioned on the 
half-baked nuclear deal, he 
admitted it was only a first, 
step, but Germany could not 
do it alone. 

An attack on police tactics 
won the longest reply of alL 
Tim whole paint of the sum¬ 
mit was to “show Germany. In 
a most commendable light, and 
at the same time to fulfil tbe . 
demands made of us interna¬ 
tionally," Mr Kohl said.' "When - 
Bags are flown, and leaders of 
other countries visit us, this 
must happen in an atmosphere 
of dignity. 

"People who come along to 
shout unpleasant thin gs at 
guests should not expect any 
sympathy, it is deliberately 
doing down our country." 

It was an answer that might 
appeal to the conservative 
lobby. But it will not dispel the 
impression of an extravagant 
event, with too little substance 
to appeal to voters. 


Strong growth vital to meet post-Cold War challenges 


WORKING together for groicth 
and a safer world - final 
Munich summit statement. 
Extract on world economy and 
trade. 

^ Strong world economic 
g growth is the prerequl- 
ffU site for solving a vari¬ 
ety of challenges we 
race in the post-Cold War 
world. Increasingly, there are 
signs of global economic recov¬ 
ery. But we will not take it for 
granted and will act togetber 
to ensure the recovery gathers 
strength and growth picks up. 

Too many people are out of 
work. The potential strength 
of people, factories and 
resources is not being fully 
employed. We are particularly 
concerned about the hardship 
unemployment creates. 

Each of us faces somewhat 
different economic situations. 
But we all would gain greatly 


from stronger, sustainable 
non-inflationary growth, 

Higher growth will help 
other countries too. Growth 
generates trade. More trade 
will give a boost to developing 
nations and to the new democ¬ 
racies seeking to transform 
command economies into pro¬ 
ductive participants within the 
global marketplace. Their eco¬ 
nomic success is in our com¬ 
mon interest 

A successful Uruguay Round 
will be a significant contribu¬ 
tion to the future of tbe world 
economy. An early conclusion 
of the negotiations will rein¬ 
force our economies, promote 
the process ol reform in east¬ 
ern Europe and give new 
opportunities for the well-be¬ 
ing of other nations, including 
in particular the developing 
countries. 

We regret the slow pace of 


the negotiations since we met 
in London last year. But there 
has been progress in recent 
months. Therefore we are con¬ 
vinced that a balanced agree¬ 
ment Is within reach. 

We welcome the reform of 
the European Community's 
common agricultural policy, 
which has just been adopted 
and which should facilitate the 
settlement of outstanding 
issues. 

Progress has been made on 
the issue of internal support In 
a way which is consistent with 
the reform of the common 
agricultural policy, on dealing 
with the volume of subsidised 
exports and on avoiding future 
disputes. These topics require 
further work. In addition, par¬ 
ties stilj have concerns in the 
area of market access and 
trade in cereal substitutes that 
they seek to address. 


We reaffirm that the negoti¬ 
ations should lead to a glob¬ 
ally balanced result An accord 
must create more open mar¬ 
kets for goods and services 
and will require comparable 
efforts from ail negotiating 
partners. 

On this basis we expect that 
an agreement can be reached 
before the end of 1992. 

We are committed, through 
co-ordinated and individual 
actions, to build confidence for 
investors, savers, and consum¬ 
ers: confidence that hard work 
will lead to a better quality of 
life,* confidence that invest¬ 
ments will be profitable; confi¬ 
dence that savings will be 
rewarded and that price stabil¬ 
ity will not be put at risk. 

We pledge to adopt policies 
aimed at creating jobs and 
growth. We will seek to take 
the appropriate steps, recog¬ 


nising our individual circum¬ 
stances, to establish sound 
macroeconomic policies to 
spur stronger sustainable 
growth. With this in mind we 
have agreed on the following 
guidelines: 

• to continue to pursue sound 
monetary and fluaadal poli¬ 
cies to support the upturn 
without rekindling inflation; 

• to create the scope for lower 
interest rates through the 
redaction of excessive public 
deficits and the promotion of 
savings; 

• to curb excessive public def¬ 
icits, above ail by limiting 
public spending. Taxpayers’ 
money should be used more 
economically and more effec¬ 
tively. 

• to integrate more closely 
our environmental and growth 
objectives, by encouraging 
market incentives and techno¬ 


logical innovation, to promote 
environmentally sound, con¬ 
sumption and production. 

As the risk. of inflation 
recedes as a result of our poli¬ 
cies, it will be increasingly 
possible for interest rates to 
come down. This will help pro-' 
mote new investment and 
therefore stronger growth and 
more jobs. 

But good macroeconomic 
policies are not enough. . All 
our economies are burdened 
. by structural rigidities that 
constrain our potential growth 
rates. We need to encourage 
competition. We need to create 
a more hospitable environ¬ 
ment for private Initiative. .We 
need to cut back excess regula¬ 
tion, which suppresses innova¬ 
tion, enterprise and creativity. 
We will strengthen employ¬ 
ment opportunities through 
better training, education and 


enhanced mobility. We will 
strengthen -the basis- for 
long-term growth through 
improvements in iufrastxuc- 
ture and greater attention to’ 
^rearch and development- We 
are urging these kinds-of 
rsfbrms for new democracies 
in the transition to ^market 
economies. We cannot demand 
less of ourselves. . 

The co-ordination, of eco¬ 
nomic and financial policies is 
a central element in our com¬ 
mon strategy for sustained, 
non-inflationary growth; -We 
request oar finance ministers 
to strengthen their co-ppexa- 
tion on the basis of our. agreed 
guidelines and to. intensify, 
their work to reduce.obstucl£& 
to growth and therefore foster 
employment We ask- w ' 
“®m to report to our «| 
meeting in Japan 
1993. 
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By Judy Dempsey in Helsinki 

LEADERS representing the 
52-natiop Conference on Secn- 
rity and Co-operation in 
Europe (CSCE) will tomorrow 
agree to set up armed peace¬ 
keeping forces aimed at .pre¬ 
venting the spread of conflicts 
in member states. 

The forces, drawn . from. 
CSCE countries, lneftwtihg the 
republics of the former Soviet 
Union, will involve civilian and 
military personnel acting as 
observers, monitors, or ele¬ 
ments of larger military' 
operations. 

The proposals, agreed early 
yesterday following four 
months of negotiations, is seen 
as an attempt to beef- up the 
organisation's - military and : 
security role in Europe and the 
former Soviet Union. 

Despite reservations among 
some diplomats that any CSCE 
peace-keeping efforts would 
simply duplicate the role 
already played by the UN, Brit¬ 
ish and US diplomats yester¬ 
day said the CSCE would com¬ 
pliment UN operations. 

“The CSCE will work more 
closely with the UN, the WEU 
[the nine-member Western 
European Union], the Euro¬ 
pean Community and Nato, 


President Boris Yeltsin 
yesterday pledged that Russia 
would pull its remaining 
I30,000 troops out of the Baltic 
states by ’mid-1993, a French 
official.atthe;G7 summit in 
Munich said,' Write Judy Demp- 
'sCy'-iri Helsinki and Robert 
Taylor in Stockholm 
- The announcement came 
after the CSCE .called on Rus¬ 
sia to withdraw its troops 
from the three Baltic states. 

and must play a greater role in 
conflict prevention, and crisis 
management, "^-a US diplomat 
said.- 

However) the detailed, 90- 
page document stipulates that 
CSCE peace-keeping operations 
■would neither entail “enforce¬ 
ment action," nor-would any 
nulrtaiy mission be sent until a 
durable- ceasefire had been 
established. In.addition, the 
' document rules out the estah- 
lishment erf arpermanent CSCE 
army. “Each conflict will be 
judged case by case," said Mr 
Istvan Gyarmati, head of the 
Hungarian delegation. 

Another western diplomat 
added that it would require 
“considerable political wOl and 
consensus to set up a force and 
deploy it in a member state.” 


Bosnia president 
appeals for help 
to end civil war 


By Laura Sliber In Belgrade 

PRESIDENT AKja Izetbegovic 
of Bosnia yesterday took 
advantage of a lull in the fight¬ 
ing in Sarajevo and flew to the 
CSCE meeting in Helsinki, 
where he will appeal for inter¬ 
national help to end the civil 
war. 

Bosnia's mostly Moslem gov¬ 
ernment has appealed for for¬ 
eign military intervention in 
Bosnia. 

Mr Hkret Abdlc,. a member 
of the Bosnian preside® cy.-yes- 
terday-ttrfd journalists: Tf he 
[President Rush] is really 
ready to defend his new world 
order, here is his chance) It 
will either rise or fall with 
Sarajevo." 

Mr Izetbegovic, a Moslem, 
left aboard a departing relief 
flight. Eighteen international 
relief flights yesterday arrived 
in the Bosnian capital, the 
largest number since the air¬ 
lift began last week. 

Some 811 tonnes of food aid 
and medical supplies had 
arrived in Sarajevo as of Tues¬ 
day. most of which bad already 
been distributed to local chari¬ 
ties. 

Mrs Sadako Ogata, the UN 
High Commissioner for Refu¬ 
gees, yesterday was in Sara¬ 
jevo to meet Bosnian leaders 
and UN officials. 


Meanwhile, in Serbia the 
introduction of new dinar bank 
notes has wreaked-havoc in 
the economy and government 
officials this week set-up a 
commission to Investigate who 
is responsible for the monetary 
chaos. 

Serbians have been freneti¬ 
cally scrambling to get new 
bank notes since the weekend, 
with people packing into 
banks. 

Few shopkeepers in the Ser¬ 
bian capital have hank notes 
below 5,000 dinars (£8). Mrs 
Dragaim Markoric, a SSryear- 
old pensioner, yesterday I 
bought one litre of milk and a i 
loaf of bread. She received her 
change in chewing gum and 
sweet cream. 

Townspeople in Leskovac, 
southern Serbia, yesterday 
gave their identity. cards 
instead of dinar notes to buy 
bread. One man went to a mar¬ 
ket to buy tomatoes and . 
received his change in pears. 

Toll-booth operators on the 
Serbian motorway, once- a 
major international thorough- 
fere, now wave every other car 
through because they have no 
change. 

Belgrade economists say the 
shortage of dinar notes may be 
a heavy-handed attempt by the 
federal government to squeeze 
the monetary supply.. . 


Russian defence 
ministry turns 
* on Kozyrev 


By John Lloyd in Moscow 

A BITTER struggle erupted 
yesterday within the Russian 
government, as the ministries 
of defence and security turned 
on Mr Andrei Kozyrev, the for¬ 
eign wimister - accusing him 
of doing the job of US Intelli¬ 
gence in seeking the reform of 
the security and defence 
systems. 

Their spokesmen rejected 
claims by Mr Kozyrev last 
week, that a “party of war" 
was operating in military cir¬ 
cles and that security and 
defence officials were nurtur¬ 
ing a coup. They said that 
local disturbances based on 
economic grievances were pos¬ 
sible, however. 

They said Mr Kozyrev's call 
for “radical reform” of the 
KGB and defence departments 
would destroy the professional 
competence of these agencies 
- the aim of the US Central" 
Intelligence Agency. 

Last week Mr Kozyrev also 
accused the Russian military 
of supplying the bulk of the 
arms being used in the conflict 
in Moldova and its breakaway, 
region of TransDnestr, and 
asked - “Why are the military 
deciding major political ques¬ 
tions? When tanks turn into. 
an Independent political force, 
this spells catastrophe." 

General Alexander Lebed, 
recently appointed head'of the 
14th Russian Army in the 
TransDnestr, which has a 
majority Susslan/Ukrainias 
population, responded by say* 
ing that Moldova's govern¬ 


ment was a “fascist” one and 
that the TransDnestr, which is 
claiming Independent status, 
would be d e fended. 

The defence ministry yester¬ 
day refused to condemn Gen¬ 
eral Lebed's, remarks. On the 
contrary. General Alexei 
Gaiko, one of Its representa¬ 
tives, said that “Alexander 
Lebed is a Russian patriot and 
his statement met with under¬ 
standing from the officers of 
the 14th Army.” 

The defence and security 
ministries initiative yesterday 
casts doubt on the worth of 
the agreement reached at the 
meeting of the heads of the 
Commonwealth of Indepen¬ 
dent States on Monday to send 
a peace-keeping force to Mol¬ 
dova to separate the warring 
forces. 

A ceasefire called in the 
region for Tuesday night was 
reported to have been violated 
several times yesterday, and 
the government of Belarus, 
one of the states which was to 
have sent a peace-keeping con¬ 
tingent, said it will not do so. 

However, Marshall Yev- 
genny Shaposhnfkov, head of 
the CIS armed forces - which 
largely now consists of strate¬ 
gic nuclear weapons - said 
yesterday that General Boris 
Pyankov, his deputy, would be 
in charge of settling armed 
conflicts within the CIS coun¬ 
tries - and that foreign and 
defence ministers are sched¬ 
uled' to meet' in Minsk next 
Thursday to define how 'and 
where .a peace-keeping force 
would be used. 


Diplomats said-the need for 
the CSCE to have its own 
peace-keeping mechanism 
stems partly from the sharp 
escalation in ethnic conflicts, 
particularly in the former 
Yugoslavia and CIS, and the 
need for it to define its role in 
the post-communist era. 

In response to the increasing 
violation of ethnic rights in the 
former communist states, the 
final document calls for the 
establishment of a CSCE High 
Commissioner on National 
Minorities - despite strong 
opposition from Britain, 
France, Turkey and the US. 

The primary role of the com¬ 
missioner is to act as an “early 
warning system;" through 
monitoring potential ethnic 
conflicts. 


Belgrade blockade: thousands of students and opposition supporters demanding the resignation of Serbian Communist President Slobodan Milosevic and his 
government block the main M-70 highway in the Yugoslav capital early yesterday. Riot police had earlier stopped a protest in front of Mr Milosevic's bouse 

‘EXPLORATORY’ MISSIONS TO BE SENT AS YUGOSLAVIA IS SUSPENDED 


By Judy Dempsey in Helsinki 

THE Conference on Security and 
Co-operation in Europe (CSCE) will dis¬ 
patch “exploratory” missions to Serbi¬ 
an-controlled Kosovo, Vojvodina, and 
Sandjak In a move aimed at deciding 
what future role the CSCE will play in 


the region. 

The announcment, made yesterday 
by a CSCE committee, coincided with a 
decision to suspend the rump Yugo¬ 
slavia, consisting of Serbia and Monte¬ 
negro, until October 14. Several coun¬ 
tries wanted Yugoslavia expelled, but 
Russia vetoed any such move. Diplo¬ 


mats said the compromise would serve 
as a carrot and stick for Serbia. 

For instance, western diplomats said 
if the dismal human and ethnic rights 
record in Kosovo, Vojvodina, and Sand- 
jak - which have sizeable Albanian. 
Hungarian and Moslem minorities 
respectively - did not improve by Octo¬ 


ber 14, there was little chance that 
Yugoslavia would be admitted. 

Diplomats said Serbia and Montene¬ 
gro would not automatically become 
the legitimate successor to the former 
Yugoslavia. "Like any new state, it will 
have to apply for CSCE membership,” 
an east European diplomat said. 


Lufthansa, Japan Airlines 
and Nissho Iwai, 
welcome on board. 


Lufthansa, Japan Airlines and Nissho 
Iwai take a seat with DHL. 

DHL International reinforces its alliance with 
Lufthansa, Japan Airlines and Nissho Iwai. Under 
the new partnership each has increased its share¬ 
holding in DHL International. The move hardly 
comes as a surprise. DHL is the acknowledged 
global leader in the express delivery of docu¬ 
ments and packages. Who better to share this 
position than two of the world’s 
most respected airlines and 
a major trading group ? 

Service is all. 

DHL Worldwide 
Express thrives on 
the service it offers 
its customers. The 
efficiency and flair of 
each DHL employee is 
concentrated towards the goal of deliver¬ 

ing essential packages around the world — quickly 
and safely. Currently, 26,000 men and women in 
over 200 countries provide vital services every 
day. More than 8,000 owned and operated vehicles 
from 1,350 service centres handle the express 
deliveries of nearly one million customers worldwide. 

The Europe-Asia-USA triad. 

80 % of world trade is between Europe, Asia and 



ML 


the USA Needless to say DHL is well established 
in each area. For short-haul routes, it uses its 
own airplanes. For intercontinental flights it 
calls on leading airlines — including Lufthansa 
and Japan Airlines — and will continue to do 
so in the future. 

The partners: Why they said yes. 

It’s only normal that a service-oriented company 
should look to other service companies as potential 

partners. The reputa¬ 
tion for excellence of 
each of DHL’s part¬ 
ners strongly moti¬ 
vated its choice. To 
make sure everyone 
made the right 
choice, they agreed to 
give their final answer 
after a two-year trial 
period. The response was unanimous: Yes! 

And what it means to you the customer. 
Faster service, better airport facilities, smoother 
ground distribution systems, more investment 
in vital information services; the benefits to the 
customer are clear. They will also grow in the 
near future, allowing customers to pick and choose 
from a wider selection of services. It’s true now and 
it will be even more so in the future. 






wnmowms EXPRESS 

You couldn’t express it better. 


DHL Worldwide Express is composed of DHL International Ltd, which serves all locations outside the U.S. 
and its territories, and DHL Airways Inc, which serves all locations within the U.S. and its territories and their agents and a ffil i at ed companies. 
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French economy will 
grow 2%, says OECD 


By (an Davidson in Paris 

THE French economy h3s 
performed better than most of 
the world's leading industrial 
countries, but will only gradu¬ 
ally return to □ Faster rate of 
growth, according to the latest 
annual report by the Organisa¬ 
tion for Economic Co-operation 
and Development fOECDI. 

After last year's real growth 
in output of only 1 '■'* per cent, 
the OECD anticipates growth 
of about 2 per cent this year, 
followed by 2'A per cent in 
1993. 

One aspect of the economy 
which remains a black spot is 
high unemployment, which 
has remained at 9-10 per cent 
for about eight years, “one of 
the worst outcomes among 
OECD countries.” 

Since there is little or noth¬ 
ing the French government 
can do to hasten economic 
recovery in the short term, the 
Par is-based organisation urges 
it to stick more firmly to its 
established medium-term pol¬ 
icy guidelines, notably its ear¬ 
lier trajectory of steadily 

Irish president 
raises issue 
of neutrality 

By Tim Coone in Dublin 
PRESIDENT Mary Robinson of 
Ireland yesterday urged an 
open and honest debate on the 
country's long-standing policy 
of neutrality. 

During a rare address to the 
two houses of parliament, she 
emphasised the importance of 
European union for Ireland’s 
future. “We are a country 
which has held on principle to 
a policy of non-involvement in 
military alliances; yet we have 
a proper sense of responsibility 
to our partners. How do we 
balance these things? We need 
to debate this honestly, aware 
that the balance we strike and 
the approach we take can be 
both constructive and exem¬ 
plary.” she said. 

Irish opponents of the Maas¬ 
tricht treaty fear it will lead to 
Irish troops being sent abroad 
in aggressive as opposed, to UN 
peacekeeping roles. 


Brazil near 
bank debt 
agreement 

By Stephen Fidler, 

Latin America Editor 

THE BRAZILIAN government 
was said yesterday to be on the 
verge of an agreement in prin¬ 
ciple, with leading creditor 
banks, on restructuring and 
reducing its foreign bank debt 
burden. 

Mr William Rhodes, vice- 
chairman of Citicorp, the US 
bank that leads the negotia¬ 
tions on behalf of the banks, 
said; "We are only hours away 
from reaching an agreement, 
although we are not there yet.” 

The accord, the most com¬ 
plex under the debt reduction 
initiative launched three years 
ago by Mr Nicholas Brady. US 
treasury secretary, would 
cover about $40bn in debt and 
substantial arrears of interest. 
The two sides have been nego¬ 
tiating for nearly a year. 

An agreement in principle is 
the first step towards a deal. A 
detailed accord or terra sheet 
must then be negotiated with 
leading banks. Then agreement 
is required of all creditors. 

Mr Rhodes said an agree¬ 
ment "will signal the final 
phase of Latin America's debt 
crisis.” Other regional big debt- 


declining budget deficits. 

Despite the sluggish growth 
forecast, France’s overall eco¬ 
nomic performance has been 
among the best of the major 
OECD countries, says the 
report- 

For the past two years, the 
national budget has swung 
into unplanned levels of deficit 
as a result of the economic 
slowdown. Now that recovery 
lies ahead, says the OECD, the 
government should hold down 
spending increases below the 
level of GDP growth, especially 
on current expenditure, 
whereas capital spending 
should be maintained. 

The report is adamant that 
there is no possible or desir¬ 
able alternative to the present 
monetary policy. Jn particular 
it rejects suggestions the gov¬ 
ernment could hasten eco¬ 
nomic recovery by a monetary 
relaxation and a devaluation of 
the franc. 

It also rejects the argument 
that this would allow lower 
interest rates and faster export 
growth as a result of greater 
competitiveness. The credibil¬ 


ity of the government's suc¬ 
cessful anti-inflation policy 
would be destroyed, and the 
risk premium embodied In 
long-term interest rates would 
almost certainly rise. 

"A policy reversal would not 
be consistent with France's 
central role in the process of 
European economic and mone¬ 
tary integration; it would also 
discredit the whole European 
enterprise.” says the OECD. 

“Given a continuation of pru¬ 
dent macro-economic policies, 
once the current slow-down in 
partner countries is overcome, 
there is every reason to believe 
that activity will pick up and 
unemployment will begin to 
ease, while disinflation 
resumes and competitiveness 
continues to improve." 

To help deal with the struc¬ 
tural problem of unemploy¬ 
ment. especially among the 
young,the OECD recommends 
the balance of labour market 
policy should be shifted away 
from unemployment benefit 
and early retirement, towards 
more active training and job 
placement policies. 


Brittan launches probe 
into funding for Uva 


By David Buchan 
in Strasbourg 

SIR Leon Brittan. EC 
competition commissioner, yes¬ 
terday launched a formal 
inquiry into L650bn (S572.6m) 
state aid to llva. Italy’s state 
steel company, claiming he 
was helping Italy rein in 
spending. 

But the new government in 
Rome bad sought more time 
from Brussels to revise its 
stock market flotation plan for 
the company, after it had 
declared a loss for 1991. 

Sir Leon refused to comment 
on the latest proposals 
received on Ova. But be said it 
was clear that, with the flota¬ 
tion gone awry, the company 
would need other sources of 
private finance and the pros¬ 
pect of viability to justify the 
L850bn as a normal invest¬ 
ment. and not state aid. 

“This opening of an inquiry 


should not in any way be 
regarded as a hostile act 
towards the new government,” 
Sir Leon said. 

The Commission could take 
several months to rule on the 
plan. It has the power to scut¬ 
tle the whole project and said 
it wanted to check whether the 
injection of funds amounted to 
state aid or subsidy which 
might affect rival steel compa¬ 
nies in the Community. 

The inquiry might be seen in 
the US as evidence that the 
Italian company is subsidising 
exports there- The US steel 
industry has accused counter¬ 
parts in the EC of dumping on 
American markets. 

The Commission came in for 
sharp criticism from the Brit¬ 
ish government last week 
when it closed a year-long 
inquiry and approved a fund¬ 
ing package of more than Slbn 
for Cie des Machines Bull, the 
French computer group. 


PRESIDENT Lech Walesa has 
agreed to n omina te Ms Ra^na 
Suchocka, a 46-year-old lawyer 
from Poznan as Poland's next 
prime minister in a move 
towards the solution of 
Poland’s month-long govern¬ 
ment crisis. 

Ms Sochocka is expected to 
head a coalition government 
containing seven parties with 
Solidarity-movement origins. 

The president yesterday told 
Ms Suchocka. who is from the 
pro-market Democratic Union 
<UD) party, that he was 
“respecting democracy” by 
approving her nomination, 
although he still thought Mr 
Waldemar Pawlak, bis own 
designated prime minister, 
was “a better long-range can¬ 
didate.” Mr Pawlak. a farmers' 
party leader who failed to con¬ 
struct a majority cabinet, will 
now resign to make way for 
Ms Suchocka whose candidacy 
could be voted on as early as 
tomorrow. 

The new coalition has bowed 
to President Walesa’s wishes 
by keeping In place his nomi¬ 
nees for the defence, interior 
and foreign affairs ministries 
and kept out the right-wing 
Centre Alliance. 

The remainder of the proj¬ 
ected new government marries 
the Democratic Union, the 
largest of 29 parties elected at 
last October’s genera] elec¬ 
tions, and the Liberal Demo¬ 
cratic Congress (KLD) with the 
fundamentalist Catholic and 
right-wing nationalist ZChN 
party as well as the Solidarity 
farmers’ groups. These seven 
parties control some 190 votes 
in the 460-seat parliament and 
the coalition can also connt on 
support from the Solidarity 
trade anion group which 
should be enough for a work¬ 
ing majority. 

The finance ministry is to be 
headed by Mr Jerzy Osiatyn- 
ski, who favours strict mone¬ 
tary controls and has previous 
government experience. Priva¬ 
tisation returns to Mr Janusz 
Lewandowski who headed the 
ministry last year. 







Hurd pledges pragmatism at 


By David Buchan In 
Strasbourg 

THE European Community 
must “attempt less, and accom¬ 
plish better what it does 
attempt," it was told yesterday 
by its new British presidency. 

In a speech to the European 
parliament outlining a low-key 
and pragmatic UK programme 
for the next six months, Mr 
Douglas Hurd, British Foreign 
Secretary pledged “energy and 
determination” in consolidat¬ 
ing the EC's nearly finished 
single market programme and 
its unfinished negotiations on 
future financing and in open¬ 


ing up the EC more to the 
world with agreements on Gatt 
pnH Community enlargement. 
But his rather dour message 
that Britain would not be in 
“the business of ignoring what 
Is difficult, or of chalking up 
easy agreements” did not go 
down very well with most 
MEPs. 

Mr Jean-Pierre Cot, leader of 
the 180-strong Socialist group, 
the biggest in the Strasbourg 
assembly, warned that the UK 
bad no right to impose its min¬ 
imalist view of Europe on oth¬ 
ers, or to use enlargement as a 
pretext to weaken integration. 

The idea of legislative self-re¬ 


straint is perhaps least appeal¬ 
ing to the European. Parliar 
meat, which feels that even the 
controversial Maastricht union 
treaty has failed to give it ade¬ 
quate say in EC law-making.. 

But Mr Hurd said that even 
where the EC has unques¬ 
tioned competence, it should 
think twice before legislating 
because “excessive intrusion is’ 
one. of the accusations most 
often brought against it". 

Britain would work to give 
subsidiarity, or the principle of 
minimum interference, con¬ 
crete shape.' 

Mr Hurd spelt out several 
‘ priority areas; 


Britain. intended to com¬ 
plete the last - and by defini¬ 
tion hardest • 10 per cent of 
legislation needed to create the 
EC single market plan. 

• The eventual compromise 
oh future EC financing would 
have to cater for the needs of 
: - and Maastricht pledges to - 
poorer states... “But the final 
agreement will need to_.recog- 
nise the budgetary pressures 
faced by all member states.” 

• The UK presidency would 
persevere with the Gatt talks, 
because failure “would con¬ 
found bur hopes for a more 
prosperous world and run 
counter to Europe’s interests". 


Brussels paves way for genetic food law 


By David Gardner in Brussels 

NEW genetically engineered 
food and food ingredients 
would be subject to common 
authorisation procedures 
under a proposal approved yes¬ 
terday by the EC Commission. 

The regulation which the 12 
are expected to approve would 


monitor such products as the 
“flavour-saver” tomato - depen¬ 
dent on a gene which blocks 
the ripening process • or the 
“viruscoat" protein for pota¬ 
toes, to cut use of chemical 
products during storage. 

The planned law, to cover 
everything except additives, 
should screen the entry of all 


new ot genetically altered sub¬ 
stances into the food chain. 

Manufacturers will first have 
to notify their national authori¬ 
ties of a new product, which 
will look at it in the light of 
“generally accepted scientific 
criteria" and the new regula¬ 
tion. Normally, the product 
will be waved througb-But “if 


there is a substance on which 
there is no established history 
of safe use. then it has to he 
authorised” by a committee of 
scientific experts from member 
states. . 

Hie move drew fire from 
Green Euro-MPs who called it 
“a collection of giant loop: 
holes". 
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Aimless dollar gets down 
to some serious weakness 


James Blitz on ‘triple-dip’ fear and low interest rates 


A FTER months of uncer¬ 
tainty about the US 
dollar, foreign 
exchange dealers have decided 
what coarse of action to take. 
Sefl. . 

Since April the US currency 
has been drifting aimlessly in 
the market, undermined by 
sluggish growth in the US 
economy and a huge interest 
rate differential in favour of 
the powerful D-Mark. 

But in recent days, dealers 
have become aggressive bears. 
The dollar Is being heavily 
sold, while the D-Mark, its 
most important competitor in 
the market, goes from strength 
to strength. After peaking at 
DML6750 in the spring, the dol¬ 
lar gradually slumped to 
around DML5200 last Thursday 
night Since then it has been 
hit by a wave of selling, drop¬ 
ping to a 15-month low of 
DMi.4760 in European trading 
yesterday. 

Most analysts expect it to 
return to Its all-time low of 
DM1.4430 in February 1991. 
Others are even more pessimis¬ 
tic: “The market is already 
gearing up for DML44,” says 
Mr Christian Dunis, chief econ¬ 
omist at Chemical Bank in 
London. “The question now is 
whether the dollar will go into 
something like a free fall” 
Many analysts admit that 
they have been startled by the 
dollar's weakness. But in 
recent days, several factors 
triggered a decline in confi¬ 
dence; 

• Many traders gave up 
waiting for the upturn Jn the 
US economy. Dismal June 
employment figures released 
last Thursday were the last 
straw. A rise in the payroll fig- 
ure of around 80.000 was expec¬ 
ted, but, said one analyst "the 
drop of 170,000 forced us to 
hold up our hands in hotroc". 

• The US Federal Reserve cut 
its discount rate to 3 per cent, 
the lowest level for 29 years, in 
a farther attempt to boost the 
economy. That established a 
yawning 6.75 per cent gap 
between US and German 
short-term interest rates. “It’s 
so costly now to remain a dol¬ 
lar investor that if you don't 
have good reasons to bold the 
currency, you have to get out 
of it,” says Mr Dunis. 

• The political difficulties of 


COLLOR OUT!: Demonstrators with a banner outside Congress in Brasilia make their point about the Brazilian president 


ors have either completed a 
Brady deal Mexico and Vene¬ 
zuela) or have negotiated a 
detailed accord with leading 
banks (Argentina). 

However, the political crisis 
around President Fernando 


Collor of Brazil, with continu- of next month. 


Monetary Fund programme, 
mean that doubts remain 
about whether the agreement 
will be realised. The Brazilian 
government alms to seek back¬ 
ing from the senate in Brasilia 
for a detailed accord by the end 


ing economic problems which 
may derail an International 


The deal would allow banks 
to convert their existing debt 


into one of six types of instru¬ 
ment, each of which eases in 
some way Brazil's scheduled 
debt-service burden. Some of 
these instruments will carry 
collateral to guarantee interest 
or principal payments in the 
case of Brazilian defeult 
The options include allowing 
banks to choose to exchange 


their existing debt for “dis¬ 
count" bonds carrying a 35 per 
cent discount to face value, for 
“par" bonds which carry pre¬ 
set concessional interest rates, 
and "front-loaded” interest 
reduction bonds (FLIRBs), 
which reduce Brazil's Interest 
payments in the early years of 
the accord. All carry collateral. 


A president sidling towards staying on 


ONE OF the strangest things 
about Mr Carlos Menem s pres¬ 
idency of Argentina is that, 
against aU expectations, he has 
usually taken the right deci¬ 
sions. But Argentina is won¬ 
dering whether he is now on a 
wrong path by trying to keep 
himself in office. 

Today, he reaches the mid¬ 
point of his six-year term, 
apparently committed to 
change the country's constitu¬ 
tion. which does not let a presi¬ 
dent succeed himself. 

The current president is not 
the first to attempt this. All 
but one of Argentina's post¬ 
war civilian presidents tried to 
amend the constitution and 
succeed themselves. All failed, 
except the late Juan Peron, 
who was toppled in 1955 before 
the end of his second term. 

Mr Menem and his courtiers, 
though, are convinced they can 
succeed. They must act quickly 
for. during the next three 
years, the government would 
have to convince two-thirds of 


Congress to call a constituent 
assembly, would have to fight 
an election campaign for that 
assembly, rewrite the constitu¬ 
tion and then fight a presiden¬ 
tial campaign. 

The president has chosen an 
ambiguous strategy. He feigns 
disinterest by promising to 
return in 1995 to bis home 
town of Anillaco to practise 
law. Meanwhile, his cronies 
campaign for his re-election. 

The effort may be futile, 
however. There is little chance 
of convincing enough opposi¬ 
tion Radicals and disaffected 
Peronists in Congress to form 
the two-thirds majority needed 
to convene a constituent 
assembly. Also, the party's 
chiefs are already beginning to 
fight among themselves for the 
presidential nomination. 

There are also signs that 
public opinion is turning 
against the government. The 
stock market, which quintu¬ 
pled in value last year, has 
fallen from its peaks. 


The business establishment 
- until now Mr Menem's most 
trustworthy ally - is making 
warning noises. Mr Roberto 
Alemann. a former economy 
minister and an establishment 
stalwart, warns that Mr 
Menem's need to buy political 

John Barham 

weighs up Menem’s 
chances of a 
second term 
in Argentina _ 

support would destroy eco¬ 
nomic stability. He likens the 
re-election movement to “burn¬ 
ing a city to light a cigar." 

Mr Menem is vulnerable to 
shifts in the nation's mood. He 
has never won unequivocal 
backing from any group, not 
even from the PeronistSL His 
greatest political assets are a 
feel for public opinion and free- 
market policies that have 


reduced inflation to single fig¬ 
ures and set off a consumer 
boom. But, If his personal 
authority is seriously damaged, 
financial markets and the 
wider economy might lose con¬ 
fidence. Business confidence is 
vital in a country shaken by 60 
years of upheaval. 

Mr Menem may yet take 
another course, by unambigu¬ 
ously rejecting a second con¬ 
secutive mandate, an d usi ng 
the second half of his term to 
concentrate on deepening his 
reforms. This is what Mr 
Domingo Cavallo, economy 
ministe r and a possible presi¬ 
dential candidate, wants. He 
says: "If we carry out good gov¬ 
ernment, I have no doubt that 
the people will want President 
Menem to continue." 

Much remains to be done. 
The president needs to con¬ 
tinue deregulating the econ¬ 
omy, press ahead with privati¬ 
sations and attract investment. 
To do that, he most foreswear 
reforming the constitution. 


stamp out cronyism and cor¬ 
ruption, and reinforce the 
country’s discredited institu¬ 
tions. 

He must also deal with grow¬ 
ing demands for social justice. 
Voters already take low infla¬ 
tion for granted and now want 
jobs, higher wages and better 
social services. But living stan¬ 
dards are failing sharply,, 
wealth, is becoming more con¬ 
centrated, and the economy is 
slowing. Data suggest invest¬ 
ment is far from the levels 
needed to achieve the 6 per 
cent annual growth Mr Cavallo 
has promised. 

The next three years are 
already full of challenges and 
dangers even without a bruis¬ 
ing bid to remain in office. S 
Mr Menem contented himself 
with a single term and fol¬ 
lowed Mr Cavallo’s advice, he 
would go down in history as 
the man who broke Argen¬ 
tina's 60 -year tradition of eco- 
nomic upheaval and political 
unrest 


President George Bush are 
increasingly cited by dealers as 
a reason to ditch the currency. 
'• Many dollar investors were 
disappointed at the outcome of 
the Munich summit of the' 
Group of Seven leading indus¬ 
trial nations. Far from instigat¬ 
ing an attempt to prop up the 
dollar, the G7 had nothing to 
say about currencies in its 
final co mmuniquA 
Analysts now feel that the 
US authorities are undertaking 
a policy of "benign neglect” 
towards the dollar, allowing It 
to weaken in the hope that it 
will boostUS exports. 

Mr Neil MacKinnon, chief 
economist at Yamaichi Interna¬ 
tional in London, says 
exchange rate policy Is now 
the only way the US authori¬ 
ties can speed the upturn. “The 
other two weapons of economic 
policy have been spent.” There 
is little that can be done with 
fiscal policy how that the US 
has a budget deficit dose to 
WOGbn. With interest.rates so 
low, the Fed has run out of 
monetary ammunition as welL 
A weaker dollar is probably 
also welcome to the German . 
and Japanese governments. 
Fears of high imported infla¬ 
tion in Germany as the eastern 
states are industrially reno¬ 
vated will mean that a strong 
D-Mark is welcome. The Bank - 
of Japan, faring an economic 
downturn, may also need to ; . 
reduce interest rates Uttar this 
year, a policy that will be 
eased by a stronger yen. . 


Whether the dollar - will 
rebound depends on whether 
there is an economic upturn in 
the last half of this year. Some 
economists are optimistic, 
recalling that the.US economy 
has been advancing for lour 
quarters, albeit slowly. But Mr 
MacKinnon remains pessimis¬ 
tic; “The feet is that consumer 
demand is weak, rehl earnings 
are declining and employment 
prospects are deteriorating." 

The US authorities could be 
forced to intervene to prop up 
the dollar if its weakness starts 
to affect domestic financial 
markets. Until now.’.Wall 
Street has barely reacted to . the 
currency's weakness. But a 
lack erf confidence in the cur¬ 
rency has affected the-stock 
market before. 

The dollar is most likely to 
gain, however, from new fears 
about the German economy 
which, will -put the D-Mark 
under question. Some analysts 
expect a slowdown in the- Ger¬ 
man economy in the final quar¬ 
ter of this year, which.may. 
have the effect erf le ading the 
Bundesbank to ease German 
interest rates. ■ ' 

AU these economic data are 
weapons in a battle between 
-two groups of investors.. On 
one side, they are saying t hat 
the dollar is cheap and.a bar¬ 
gain buy. On the other, they 
believe the US economy is Into 
a “triple-dip" recession and 
that the best thing to do is selL- 
Wbiehever is stronger" will 
decide the currency’s fate. : - 
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Ottawa awaits 
Quebec reply on 
separatist issue 

By Barnard Simon in Toronto minister, said that some parts 

fare gotaffto to Improved" in 
CANADIAN politicians are. the weeks ahsai 
nervously awaiting Quebec's The new package contains 
response to a package of many of .the provislons of the 
far-reaching constitutional pro- .Meecff Lake deal, such as a 
posals designed to prevent the vetp- for Quebec over key 
francophone province breaking changes to the constitution 
away from the 125-year old.fed- and a number of guaranteed 
eration. seats tor tbefrancophone prov- 

The proposals were -ham- mee oh the Supreme Court, 
mered out late on Tuesday by Bizi it also addresses the con- 
the leaders.of the nine English- cents of. other provinces, 
speaking provinces after \ aboriginal people and various 
almost two years' negotiation interest groups. A key pro vi¬ 
and public consultation. The sioh.sought by the western. and 
federal government had threat . Atiaritte' provinces . is the 
ened to force its own package ■ replacement df the appointed 
through parliament in time for- Senate, tire upper bouse of par- 
the national unity referendum lament, by an elected body In 
which Quebec is due to hold by which all 10 provinces will 
the end of October. have equal representation. The 

Quebec’s attitude is unclear Senate-will have limited pow- 
because its premier, Mr Robert ers' of veto over legislation 
Bourassa, has boycotted the passed by the House of Corn- 
talks in protest against the col- toons. ; .. - - 
lapse in June 1990 of the Meech : in return tor giving up their 
Lake constitutional accord. dominance of the Senate, 
Mr Bourassa and bis cabinet Ontario and Quebec, which 
met yesterday to consider their between them account tor over 
response. While they may not half Canada's' population, 
wholeheartedly endorse the would gain more'seats in the 
latest proposals, . they are House of Commons. Other ele- 
unlikely to reject them out- meiits of the package include a 
right Mr Bourassa has said in mechanism for phasing out 
the past that his preference is pervasive, norttariff trade bar- 
to remain part of Canada. Fur- riers between , the provinces; 
thermore, separatist fervour in . wider provincial jurisdiction in 
Quebec has abated since it was areas such as immigration, 
fuelled by the failure of Meech worker training and culture; 
Lake. and moves towards an unde- 

Tbere remains a risk that the fined form of self-government 
latest agreement could for aboriginal people, 
unravel A final teat has yet to Mr Clark said the federal 
be made available for public government aims to convene a 
scrutiny, and the package meeting of all provincial pre- 
requires formal ratification by miers, including Mr Bourassa, 
provincial legislatures. Mr Joe to sign the deal before Parlia- . 
Clark, constitutional affairs rnent reconvenes on July 15. 


Suspects kidnap warning 


CARIBBEAN countries have 
attacked last month's US 
Supreme Court decision allow¬ 
ing abduction of suspects for 
trial in the US, Canute James 
reports from Port of Spain. 

At their annual summit in 
Trinidad this week, Caribbean 
Economic Community (Cari- 
com) leaders said the ruling 
was “a violation of the most 
fundamental principles of 


international law". It should be 
condemned “unequivocally” by 
the international community, 
and all countries should con¬ 
form with extradition treaties. 
Delegates said several Carib¬ 
bean governments bad been 
“angered" by the US ruling, 
but none had yet. decided to 
discontinue co-operation with 
US law agencies on fighting 
drug trafficking- ■ 


By George Graham In 
Washington 

GOVERNOR Bill Clinton took 

another step towards uniting 

the Democratic party behind 
his ran for the While House 
yesterday by winning the 
endorsement of Mr Paul Tson¬ 
gas, who mounted the stron¬ 
gest challenge to Mm during 
this ^ring's primaries. 

Mr Tsongas declined to 
endorse Mr Clinton immedi¬ 
ately after he withdrew from 
the race, but was due to 
announce his endorsement in 
Boston yesterday after win¬ 
ning an opportunity to speak 
to tiie Democratic convention 
in New York next week. 

“Bill Clinton won. the nomi¬ 
nation and I did not Were I 
the victor Z would expect Mm 
to endorse me,” said the far¬ 
mer Massachusetts senator. 

Mr Clinton and Mr Tsongas 
often differed daring the pri¬ 
mary campaign. Mr Tsongas 
accused his opponent of “pan¬ 
dering” to voters with his call 
for a cut'in taxes on middle 
income famili es. Mr Tsongas 
sought to convert the Demo¬ 
cratic party to a more busi¬ 
ness-oriented economic policy. 

Nevertheless, the Arkansas 
governor yesterday hinted that 
he might offer more than a 
speaking slot to Mr Tsongas, 
should he win the presidency. 

Barely a. month ago, seg¬ 
ments of the Democratic party 
establishment were keeping 
Mr Clinton at arm’s length, 
even though he had enough 
votes to win the nomination. 

But the Clinton campaign 
has gradnally brought 
together one-time critics, such 
as Governor Mario Cuomo of 
New York, who this week 
agreed to make the formal 
speech nominating his fellow 
governor at the convention. 

Mr Clinton still has differ¬ 
ences with Mr Jesse Jackson, 
whose demands posed many 
problems for Democratic nomi¬ 
nees at the 1884 and 1888 con¬ 
ventions, or with Mr Jerry 
Brown, whose unconventional 
campaign won Mm more than 
600 delegates and who wants 
Mr Clinton to accept his 
“humility agenda”.. 


Big Apple aims to shrug off troubles 



ON THE CHASE: Police pursue demonstrators in New York’s Washington Heights district after widespread violence 


The Democrats will 
gather in a city 
partly rebounding 
from crisis, writes 

Martin Dickson 

EW YORK, which 
prides itself on its abil¬ 
ity to throw sensa¬ 
tional parties, is gearing up for 
tour days of self-celebration as 
it hosts the Democratic Party 
'national convention next week. 

But its civic leaders are also 
holding their collective breath 
and praying that tbe hoopla 
will not be marred by the kind 
of violence which shook upper 
; Manhattan on Monday and 
! Tuesday. Demonstrators ram¬ 
paged through the mainly His¬ 
panic Washington Heights 
neighbourhood - which is 
known for drug dealing - 
looting shops and burning 
buildings, in protest at the kill¬ 
ing by police of a young man 
from the Dominican Republic. 

With some 40,000 convention 
visitors about to descend on 
tire city, including 15.000 repre¬ 
sentatives of the domestic and 
international news media, vio¬ 
lence like this Is the last thing 
New York needs. 

For as the Democrats pre¬ 
pare to anoint Mr Bill Clinton 
as their presidential candidate, 
tbe city is hoping to use the 
convention to trumpet a mes¬ 
sage of its own: New York, 
which has spent two years 
grappling with financial crisis, 
is on the point of an economic 
and psychological rebound. 

That is in stark contrast to 
just 12 months ago when the 
gloomiest pundits portrayed 
New York as a megalopolis in 
inexorable decline, beset by 
intractable budget problems, 
homelessness, violent crime 
and America's biggest caseload 
of Aida. 

Mr David Dinkins, the city's 
first black mayor, was then 
feeing a severe budget crisis, 
brought on by economic reces¬ 
sion, and was widely accused 
of failing to tackle the problem 
with sufficient speed, vigour or 
leadership. 

With the convention in 
mind, the Republican Party 
has been trying to capitalise on 
this image, seeking to link the 
problems of the solidly Demo¬ 
cratic city with the national 
Democratic party’s liberal 
agenda. Vice-president Dan 
Quayle has taken to visiting 
New York and taunting its 


leaders with remarks like: 
“Liberal economics may pre¬ 
vail here, but it sure doesn’t 
work here." 

However, over the past few 
months there has been a sharp 
change for the better in both 
the mood of the city and in Mr 
Dinkins’s public standing. 
Even the crime statistics have 
shown a slight improvement. 
Broadway theatres have been 
enjoying the biggest collection 
of hits in years. 

The recession which has rav¬ 
aged the regional economy for 
the past two years is not over. 
Unemployment, at more than 
11 per cent, is still way above 
tbe national average. The city 
is glutted with unused office 
space. But many analysts 
believe the economy has at 
least touched bottom and may 
now be recovering, albeit pain¬ 
fully slowly. 

One concrete sign is that the 
city’s budget crisis seems to be 
over. The D inkins administra¬ 
tion finished the fiscal year 


which has just ended with a 
budget surplus of more than 
$500m, t hanks to its conserva¬ 
tive forecasts of likely revenue 
and a reining back of spending. 

This enabled the mayor to 
withdraw plans for 8115m in 
new taxes and reach a remark¬ 
ably early agreement with the 
city council on the budget for 
the current year. 

Mr Dinkins still faces fiscal 
criticism: the Citizens’ Budget 
Commission, an independent 
watchdog, this week accused 
him of having missed the 
opportunity for more funda¬ 
mental reforms in the way the 
city is run, which would create 
a much smaller, more efficient, 
municipal workforce and a bet¬ 
ter structural balance in the 
budget. 

The mayor has also been 
widely praised for the fact that 
New York was spared the vio¬ 
lence which convulsed many 
other cities in the wake of 
April’s Los Angeles riots. The 
mayor helped keep the political 


temperature down by working 
the phones to neighbourhood 
leaders, urging calm and dis¬ 
pelling rumours of impending 
trouble. 

He has played the same role 
this week in Washington 
Heights, making two trips to 
the neighbourhood to appeal 
for calm. The rampage there 
this week was ugly but it was 
mild w comparison to the con¬ 
vulsions in Los Angeles. 

All this has sharply 
improved Mr Dinkins's once 
dismal opinion poll ratings and 
his chances of winning re- 
election in 1993, when he is 
likely to face at least two 
strong challengers - the 
Republican Mr Rudolph Giuli¬ 
ani. who narrowly lost in 1989. 
and Mr Andrew Stein, the 
Democratic president of the 
city council. 

It also means a reasonably 
upbeat tone for the Democratic 
convention, which will itself 
have a significant economic 
impact on the city. 


In the short run, it will mean 
more spending in New York. 
Although the city is spending 
$2Lm of its own money on con¬ 
vention preparations, it argues 
that the gathering will gener¬ 
ate nearly S500m in new eco¬ 
nomic activity. 

However, Mr Ronald Shelp, 
president of the New York City 
Partnership, a group of busi¬ 
ness and civic leaders encour¬ 
aging economic development, 
reckons “the more important 
impact will be psychological, 
both internally and exter¬ 
nally.” 

The convention may boost 
New York’s reputation as a 
place to do business, which 
was battered in the 1980s by its 
high labour and property costs. 
But city advocates point out 
that these costs have been 
ameliorated by recession and 
insist that New York remains 
the best US centre for interna¬ 
tional businesses, given its 
good communications links 
and cultural sophistication. 
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XIIVIES CHANGE. CHOOSE XHE O 
THAT CAN CHANGE WITH 



Some personal electronic 
organizers will probably be out of 
date by the time you’ve finished 
reading this. 

Not, however, the Sharp range 
of personal organizers. 

Fbr a dual function organizer 
with storage capacity for telephone 
and schedule information, look no 
further than a Sharp EL model. 

The Sharp ZQ models offer 
much more sophisticated, multi¬ 
function information management. 

And. for the ultimate in elec¬ 
tronic organizer technology, there's 
the Sharp IQ. Each model offers 
an incredible array of multi¬ 
function expandable abilities. 

Take the latest IQ model; the 
1Q8400. Thanks to the unique IC 
card system it’s destined to remain 
at the forefront of technology for 
some time yet. 

The IQ840O itself has enough 
‘built-in’ capability to manage all 


' 'i, 
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the information you’ll ever need. 

Combine this with the extra 
expandability uf the IC card 
system and you get a lot more 
than just an organizer. By simply 
slotting in the appropriate card 
(from a range of over 3U), you move 



swiftly into a totally new dimen¬ 
sion of information management. 

It's a dictionary. If "s a 
thesaurus. It‘s a language trans¬ 
lator. It’s a spreadsheet. It's a time 
expense manager. It’s even an 
encyclopaedia of wine. 


In effect, you can tailor it 
to your own personal require¬ 
ments, whether at home, at work 
or at play. And because Sharp are 
committed to developing new IC 
cards all the time, you can update 
your organizer to suit your needs 
in the future. 

You'll find the Sharp IQS400 
surprisingly easy to handle. 
There’s even an inval¬ 
uable 'help key’ to 
guide you through 
some of the more 
sophisticated orga¬ 
nizer functions. 
There you have it, the 
Sharp IQ8400. The most expand¬ 
able organizer in the world and 
probably the universe. 

To find out more about the 
IQ3400 and the other organizers 
in the Sharp IQ range, ring the 
Freephone number below. 

0800 262 958 
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Algeria appoints 

mini 


prime 



By Francis Ghlles in London 
and Agencies in Algiers 


MR Belaid Abdessalam. who 
once swore to make Algeria 
“the Japan of Africa by the 
year 2000" was appointed the 
country' s prime minister yes¬ 
terday after the resignation of 
Mr Sid Ahmed Ghozali. who 
had held the post for only 13 
months. 

The change came 10 days 
after the assassination o[ Mr 
Mohamed. Boudiaf. the head of 
state. Mr Ghozali said he was 
resigning primarily to allow 
Mr Aii Kafi. who replaced Mr 
Boudiaf. to appoint his own 
"strong government capable of 
eliminating the forces of evil 
which have not ceased seeking 
the destabilisation of the state 
to achieve power". 

Mr Ghozali's tenure encom¬ 
passed the cancellation of 
multi-party elections which the 
Fundamentalist Islamic Salva¬ 
tion Front was set to win. The 
High State Council, the five- 
man presidency, said yesterday 
his government had carried 


out its task efficiently “in the 
harshest moments of Algeria's 
life". 

However, he had beo«mc 
increasingly unpopular. and 
the lack of security around Mr 
Boudiaf when he was killed 
drew particularly fierce criti¬ 
cism from Algerians. 

Mr Abdessalam's austere 
nationalism will appeal to 
many Algerians. As economic 
overlord from 1964 to I97S. Mr 
Abdessalam, aged 64. is also 
remembered for appointing 
people for their competence 
rather than their family and 
regional ties. 

He has spent 13 years in the 
wilderness but foreign observ¬ 
ers - and in particular Alger¬ 
ia's creditors - will be asking 
whether he has changed his 
interventionist economic spots 
sufficiently to help stPi-r the 
trouhled country through §.-''in¬ 
fill economic reform 

Mr Abdessalam was on the 
provisional executive of the 
National Liberation Front 
(FLNi at the nine of indepen¬ 
dence in 1962. Together with 


then President Houari Bourne- 
diene he shaped Algeria's oil 
policy, m-.tiunalislng foreign oil 
interests in the late 1960s and 
early isros. Such moves aimed 
him the last log antagonism of 
the French. He built up Sona- 
traeh. the oil and gas monop¬ 
oly. into a respected company 
where Algerian nationals were 
responsible- for most decisions. 

His policy of large-scale 
industrialisation was much 
less Mucessful and many of the 
difficulties Algeria has faced in 
die past decade came from the 
over-ambitious industrial 
investment made in those 
years. 

Mr Abdessalam was also a 
member nl a regime which pre¬ 
sided over a decrease in free¬ 
dom as the 1970s went by. Few 
Iir upiL dared speak out for fear 
of the security forces. Diplo 
mat-' said yesterdav that oik- of 
the challenges ahead was a 


devteinu on whether the trial of 
FIS leader*. Mr Ah.-i.ssi Madani 
and Mr All Belhadj on charges 
punishable by death, would go 

ahead next Sundae 


HK airport financing under fire 


By Simon Holborton 
in Hong Kong 


THE International Air 
Transport Association 
the airline industry grouping, 
yesterday attacked the way 
Hong Kong planned to finance 
Its multi-billion dollar airport 
project 

It asserted there were better 
ways to fund the scheme than 
trying ro raise HKS4.3bn 
(£2S0m) between now and 1997 
through a charge levied on air* 
lines using the colony's cur¬ 
rent international airport 

On the eve of Mr Chris Pat* 


teh’s arrival today to assume 
the governorship of the colony. 
Mr Gunter Eser. feta's director- 
general. speaking in Hong 
Kong yesterday, called on the 
government to reconsider. He 
claimed plans to treble charges 
at Kai Tak, Hong Kong's exist¬ 
ing international airport, were 
discriminatory. 

He said the proposals were 
made because the government 
wanted to pay back loans on 
the airport too quickly and was 
demanding an unrealistic IS 
per cent return on the airport 
investment. 

Mr Eser said that to reduce 


the cost to users, the govern¬ 
ment could allow airlines to 
take equity in the airport or 
use alternative sources of 
finance to fund the project 
such as Kai Tak's recurrent 
profits and the tax the govern¬ 
ment levies on departing visi¬ 
tors. 

However, Mrs Anson Chan, a 
senior civil servant, said it was 
fair that those who benefited 
from the new airport should 
pay for it If the airlines paid 
less taxpayers would have to 
pay mote. 

lata argued that airlines 
should not pay until the air¬ 


port came into use. It cited an 
International Civil Aviation 
Organisation recommendation 
that airport users should not 
be charged for facilities and. 
services they do not use. 

The government responded 
that the new airport repre¬ 
sented an expansion of Hong 
Kong’s international aviation 
Utilities and that for any util¬ 
ity. prices for existing services 
rise as the construction of new 
capacity is. embarked on. Offi¬ 
cials pointed out that Kai Tak 
would close when the new air¬ 
port at Chek Lap Kok opened. 

In a related development. 


Wen Wei Po. a Beijing-funded 
daily, sought to put.the blame 
for any delay in the airport’s 
construction with Britain. 

In a commentary on unsuc¬ 
cessful Sino-Brttisb talks held 
this week in Beijing ft said it; 
was unreasonable for thc'.UK 
to ask China to accept a finaa-. 
rial plan that was short .of 
details and did not have a. ceil¬ 
ing. “If there is any delay, 
Britain should be blamed for 
being too careless when draw¬ 
ing up the financial plan which 
is not in line with-the'memo¬ 
randum of understanding, ".the. 
newspaper said. .. 


Vietnam accuses Chinese 


By Yvonne Preston In Beijing 


VIETNAM has accused China 
of landing troops on a reef of 
the disputed Spratly islands in 
the South China Sea and plant¬ 
ing a territorial marker. 

Vietnam's Beijing embassy 
confirmed reports of the land¬ 
ing. first published in the offi¬ 
cial Nhan Dan newspaper, and 
said Vietnam had lodged a for¬ 
mal pretest. The protest note 
accused China of serious viola¬ 


tion of Vietnamese sovereignty 
and demanded the marker be 
removed. 

The Chinese Foreign Minis¬ 
try declined to comment and 
there was no Immediate inde¬ 
pendent confirmation of Viet¬ 
namese claims. 

The Spratly island group 
consists of 33 islands and 400 
islets and atolls, straddling 
shipping lanes in the South 
China Sea. Its considerable 
strategic value is comple¬ 


mented by rich fishing grounds 
and deposits of oil and gas. 

Raidas Vietnam and China, 
there are four other claimants 
to part or all of the disputed 
archipelago - the Philippines. 
Malaysia. Taiwan and Brunei 

Vietnam protested loudly in 
May when China gave oil pros¬ 
pecting rights between the 
Spratlys and the Vietnamese 
coast to a US company, fearing 
Beijing was, in effect, annexing 
the territory. 
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Japan 
posts huge 
May trade 
surplus 


By Steven Butler in Tokyo 


JAPAN POSTED another huge 
increase in its current account 
surplus in May. with the 
broadest measure of Japan's 
external trade balance rising 
by 126 per cent to S9.49bn 
(£4.96bn> compared with a year 
ago. 

The trade surplus alone, 
which excludes invisible items 
such as tourism, rose by 85 per 
cent to *10.09bn, putting Japan 
on course for a possible record 
trade surplus tliis year. 

The steep rise in the trade 
balance resulted from a 4.6 
per cent increase in exports 
to $ 24 . 8 bn and a 19.4 per 
cent decline in imports to 
S14.7bn. 

The sharp deterioration in 
imports will put increased 
pressure on the government to 
enact measures that will 
stimulate the economy and 
increase domestic demand. 

Mr Kiichi Miyazawa, prime 
minister, has told bis 
counterparts at the Munich 
economic summit that Japan is 
committed to a long-term 
programme to boost domestic 
demand, and is considering 
measures to increase 
government spending by 
between Y6,Q00bn t£25bn) and 
Y7,Q00bn in the autumn. 

The government said the 
steep fall in imports was 
accounted for partly by a 
SlJbn decline in purchases of 
gold for investment purposes. 
Exports were boosted by 
strong automobile and ship 
sales. 

The trend towards a large 
trade surplus, however, was 
expected to continue because 
of the continuing weakness of 
the Japanese economy and the 
expected recovery in the US. 

The recent rise in the vaiue 
of the yen also boosts the 
value of exports while reducing 
the value of imports, although 
in the long run it should, in 
theory, stimulate imports 
while making Japanese goods 
less competitive internation¬ 
ally. 

Japan was in May a net 
exporter of long-term capital, 
amounting to Sl.89bn, for the 
second month in a row. 



Toyota sees 
sales recovery 


By Steven Butler in Tokyo 


Shin Kenemaru, vice-president of Japan's Liberal Democrats, kicks off his party's campaign yesterday for upper house elections 


TOYOTA Motor, Japan’s 
largest car maker, yesterday 
said the Japanese automobile 
market had hit bottom and pre¬ 
dicted increased sales in the 
months ahead as government 
measures to stimulate the 
economy took effect 

The prediction by one of 
Japan's largest industrial com¬ 
panies marks an important 
change in attitude that con¬ 
trasts with the widespread 
gloom among Japanese manu¬ 
facturers. who have been 
struck hard by the slowdown 
in the Japanese economy. 

A recovery in automobile 
demand could mark a turning 
point for the economy as a 
whole, given the industry's 
size. Automobile sales led the 
economy down last year, along 
with housing, which has since 
shown signs of recovery. 

The upbeat prediction came 
as Toyota revised its domestic 
sales projections for the calen¬ 
dar year downward by 4 per 
cent to 2.36m units, roughly 
the same as last year. The 
entire decline, however, came 
in the first half of the year, 
when sales fell by 4 per cent to 


L17m units. Toyota expects 
sales to rise by 5 per cent year- 
on-year in the second half of 
the year, to 15m units. 

Mr Soichiro Toyoda, Toyota 
president, pointed out that 
industry-wide sales had 
increased yeax-on-year in June 
for the first time in 14 months. 

Mr Toyoda’s upbeat remarks 
came as Mr Yoshifumi Tsnji, 
president of Nissan Motor, said 
that Nissan was considering 
whether to slash its capital 
spending plans in the current 
fiscal year, which began in 
April, in response to poor 
sales. Sales of Nissan cars fell 
by 5.3 per cent to 288.232 units 
in the April-to-June quarter. 

Nissan had budgeted Y240bn 
(£lbn) for capital speeding this 
year. YSObn below last year. 

Meanwhile. Mr Yasushi 
Mieno, governor of the Bank of 
Japan, acknowledged that the 
clearing of excess inventories, 
which has. depressed manufac 1 
turing activity, would take lon¬ 
ger than originally expected. 
But he predicted, based on 
reports from branch managers 
of the central bank who met oh 
Monday, that this process 
would be completed, in the 
fourth quarter of the year. 


India plans 
fraud 
office on 
UK model 


By Shira* Sitfhva 
In New Delhi 


Voters likely to give Miyazawa a rough passage 

Ruling party faces uphill battle to make gains in elections to the upper house, Stefan Wagstyl reports 

M 


R Kiichi Miyazawa, 
rhe Japanese prime- 
minister, faces a 
tough time when he gets back 
to Tokyo from the Munich 
summit. He will start a gruel¬ 
ling round of electoral meet¬ 
ings in a national campaign for 
half the sears in the Diet's 
upper house. Yesterday was 
the official start of a two-week 
campaign leading to polling on 
July 26. 

it will be Mr Miyazawa's first 
national election since he took 
office last November. The 
prime minister is closely iden¬ 
tified with the issue which is 
expected to dominate the cam¬ 
paign - the newly-passed con¬ 
troversial law co aliow Japa¬ 
nese troops to serve on United 
Nations peacekeeping forces. 

Japan appears to be equally 


divided between those who 
support the law for its effort to 
increase Japan’s role in inter¬ 
national affairs, and those who 
are opposed because it might 
revive the role of the Japanese 
military, Mr Miyazawa said 
that Japan had to assume 
international responsibilities 
because the country's iate was 
common with che rest of the 
world's. He felt at the summit 
how much other countries 
expected of Japan, he said. 

Mr Miyazawa will be under 
pressure to explain his plans to 
boost the economy, which is 
suffering its most serious slow¬ 
down since the oil shocks of 
the I9«0s. Leaders oi the ruling 
Liberal Democratic party have 
proposed a public spending 
increase of Y6.000bn (£25bni to 
YT.ucObn but the plan has yet 


to be adopted by the govern¬ 
ment. Voters are also angry 
about repeated involvement of 
politicians in financial scan¬ 
dals. 

Half the seats in the upper 
house are contested every 
three years. The ruling party, 
which has controlled the Diet's 
lower house since the 1950s, 
lost its majority in the upper 
house in the last election in 
1989 at the height of the 
Recruit bribery scandal. It 
stands little chance of recover¬ 
ing that majority because it is 
defending seats last contested 
in 1986. at the peak of the pop¬ 
ularity of Mr Yasuhiro Naka- 
sone, former prime minister. 

The LDP is defending 75 of 
the 127 seats at stake. Party 
officials believe they might 
secure 64. although analysts 


think it could be below 60. 
Either way, the party will need 
to rely on centrist parties to 
secure passage of bills through 
the upper house. 

Until now, the ruling party 
with 114 seats and the Komei 
party, its chief ally, which has 
20 seats, have managed a 
majority of 134 in the 252-seat 
upper house. 


T: 


he loss of just 10 LDP 
seats would rob the 
allies of their majority 
and force the LDP to seek 
other partners, such as the 
small Democratic Socialist 
party, which has co-operated 
before with the ruling party. 
But the LDP's clout in inter¬ 
party negotiations declines as 
it loses seats. • 

Fortunately for the ruling 


party, the main opposition 
Social Democratic party has 
annoyed voters for attempts to 
filibuster the peacekeeping 
forces bill The ox-walk, a slow- 
voting technique, was widely 
seen as a waste of time and of 
taxpayers’ money. 

The Japanese often use 
upper house elections to lodge 
protest votes, so support could 
swing to smaller opposition 
parties, including Rengo no 
kai, a party sponsored by 
Japan's trade union confedera¬ 
tion, with 22 candidates, and 
the New Japan party, which is 
contesting 16 seats. 

The New Japan party was 
founded this year by Mr Mori- 
hiro Hosokawa, a former LDP 
member and prefectural gover¬ 
nor. Mr Hosokawa, revelling in . 
his image as political renegade. 


is campaigning on a ticket of 
radical political reform. He is 
courting publicity by Tiaming 
some high-profile candidates 
including Mr Yoshi Terasawa, 
former chief of the New York 
office of Nomura Securities, 
the broking company. 

Of the 127 seats being con¬ 
tested, 77 are decided in 47 pre¬ 
fectural districts where voters 
choose candidates by name. 
The remaining 50 are allotted 
by means of proportional rep¬ 
resentation, where voters cast 
ballots by party. 

With 38 parties fielding can¬ 
didates, voters are spoilt for 
choice. Those disinclined to 
vote for the main parties can 
opt instead for the UFO (Uni¬ 
dentified Flying Object) party 
and the health-conscious Vine¬ 
gar-Loving party. 


Leaders seek end to Gaza infighting 


By Hugh Camegy 
In Jerusalem 


SENIOR Palestinian leaders in 
the Israeli-occupied territories 
yesterday struggled to defuse 
the most serious dispute to 
date between Islamic funda¬ 
mentalists and the Palestine 
Liberation Organisation in 
Ga za. 

The row erupted on Tuesday 
night into gun battles and 
street fights in which a teen¬ 
ager died and 50 people were 
wounded. 


The unprecedented lighting, 
which followed a period of 
growing internal tensions in 
the densely populated strip, 
was between the so-called mili¬ 
tary wings of Hamas, a popular 
Moslem fundamentalist group, 
and Fatah, the mainstream 
PLO faction headed by Mr Yai- 
sir Arafat, the organisation’s 
chairman. _ 

Young Fatah and Hama? 
activists have jostivd for 
supremacy m Gaza's refuge* 
camps and towns for several 
years. But the share escalation 


of their rivalry may have wider 
implications as Palestinians 
prepare for peace talks with 
the new government fed by Mr 
Yitzhak Rabin. 

Hamas, which is estimated to 
have the support of about 40 
per cent of Gazans, opposes the 
peace talks and is particular!} 
hostile to accepting an interim 
settlement based on limited 
Palestinian autonomy as out¬ 
lined by Mr Rabin. Must in the 
PLO. including Fatah, have 
accepted the proposals in prin¬ 
ciple. but now face the task of 


making a deal acceptable to 
the Palestinian public. 

Yesterday. Dr Haidar Abdel- 
Shafi. the Gaza-based head of 
the Palestinian peace talks 
negotiating team, met Hamas 
leaders in an attempt to bring 
the latest fighting under con¬ 
trol But Hamas activists are 
determined pot to have their 
voice suppressed. 

• The European Community 
yesterday handed over 335m 
(118.3ml to aid the building of 
homes for Palestinians in the 
West Bank and Gaza. 


West faced with political 
minefield over Kurds 


By John Murray Brown 
In Ankara 


LEBANON PLANS RETURN HOME FOR 350,000 REFUGEES 


THE Lebanese government plans to move 
more than 350,000 citizens displaced by 
the 1975-1990 civil war to their pre-war 
homes, writes Lara Marlowe in Beirut. 

The proposal seeks to defuse Christian 
opposition to the holding of parliamen¬ 
tary elections before a scheduled Syrian 
redeployment to eastern Lebanon in Sep¬ 
tember. The first relocations should begin 
within two weeks. They involve Maronite 
Christians from more than no villages in 
the predominantly Druze Chouf moun¬ 
tains and the region east of Sidou. 

Maronites have objected to the elections 


on the grounds that free elections cannot 
be held while- foreign troops are still pres¬ 
ent in Lemmon, and that the failure to 
return displaced people would weigh 
against the Christians in the poll. 

People's right to return uj their homes 
was recognised in the October 1989 peace 
accords, but the government has been 
slow to spread its authority. 

The government now promises to pro¬ 
vide Lebanese army protection for retur¬ 
nees. Mr Elie Hobeika, the minister for 
displaced persons, is best known as the 
man the Israelis claimed led the Phalan- 


gist militia when it massacred hundreds 
of Palestinians at the Subra and Chatila 
refugee camps in 1982. He is now respon¬ 
sible for establishing co-ordinating com- 
iiuttees in the villages to be repopulated. 

The government has not said how it 
will finance the operation, or what will 
happen to these who have moved into the 
homes of the displaced. The director-gen¬ 
eral of the Ministry of Housing recently 
estimated the cost of rebuilding nearly 
87.0Q0 destroyed homes at more than 
$750xn (£393m) and said another $J-6bn 
would be needed for new housing. 


THIS week’s call by. Mr 
Bernard Kouchner, France’s 
minister of humanitarian 
affairs, for the United Nations 
to lift trade sanctions on the 
Kurdish-controlled areas of 
north Iraq raises questions 
about the western commitment 
to the Kurds. 

Baghdad has refused to 
renew the UN aid memoran¬ 
dum forced on President Sad¬ 
dam Hussein last year to allow 
UN agencies to operate in the 
country. The Iraqis have, also 
yet to agree to implement UN 
Resolution 706. under which 
Iraqi oil receipts were to 
finance medical and other aid 
purchases under UN supervi¬ 
sion - all of which puts the 
future of western relief effort 
for the Kurds in doubt 

The situation poses practical 
as well as legal and financial 
challenges for the aid organisa¬ 
tions and allied .governments 
wishing to support the Kurds. 


The impasse Is of partic ular 
concern for Turkey, key 
regional player in the Kurdish 
relief operation. 

The Turkish parliament last 
month gave approval for allied 
aircraft based in southern Tor- • 
key to continue to provide air 
cover for the Kurds for a fur¬ 
ther six months. But Ankara is 
worried about the evolution of 
a de facto Kurdish state in 
north Iraq. Hie foreign . minis - 
. try argues that the recent 
Kurdish elections represent a 
dangerous step in that direc¬ 
tion, despite Kurdish assur¬ 
ances. 

Turkey is none the less 
aware that without the help of 
western aid agencies and with 
President Saddam con tinuing 
to put the area under military 
and economic pressure, Turkey 
could face a repeat of last 
year’s refugee exodus. 

The World Food Programme 
still conducts food distribution,. 
much of which is being ferried 
ftom Turkey. The UK’s Save 
the Children Fond is continu¬ 


ing a reconstruction project in 
an area close enough to the 
Iranian • border to allow for a 
quick withdrawal if security 
deteriorates, but many agen¬ 
cies are already considering 
pulling out, reluctant to con- 
flnue a cross-border operation 
from Turkey if Baghdad does 
not. give at least tacit support 
A nine-month economic 
blockade of the region already 
hampers essential services and 
supplies, particularly of fuel 
oil which- aid agencies now 
bring in from Turkey. 

nlffrtSSlSF proposes that 
the UN should conduct its Own 
cross-border operation. How¬ 
ever, diplomats say this would 

£&£..**•>*..*** 

. Such a move would amount 
to implicit recognition of the 
separate status of the Kurdish 
re^n something France and- 
the other Security Council 

keen ^ avoid 
when drafting the ori ginal nw 
resolutions to protect 
Kurds. 


THE Indian government is 
planning to establish a 
“Special Bureau of Frauds" . 
apparently modelled on 
Britain’s Serious Fraud Office, 
to deal with scandals in banks 
and other financial 
institutions. 

This was announced 
yesterday, on the first day of 
parliament's monsoon session, 
by Mr Manmohan Singh, the 
finance minister,' who sought 
to calm agitated members of 
the opposition with assurance 
that the government would 
spare no efforts to investigate 
the Rs35bn (£636m) Bombay 
financial scandal, and punish 
the guilty. ' 

Facing ' a no-confidence 
motion, to be debated on July 
15 and 16, the government of 
Mr P-y Naraslmha Ran is also 
considering establishing a 
joint parliamentary committee 
to look into India’s worst 
securities scandal. 

While stressing that the 
frauds were “in ho way due to 
financial liberalisation", Mr 
Singh said that on the 
contrary, “over-regulation of 
bank Interest rates and an 
excessive pre-emption of bank 
resources into low-interest 
assets had contributed to same 
extent to hank managements, 
looking to noa-tradltional 
banking activity to bolster 
profits." 

Mr Singh admitted for the : : 
first time since the scandal 
surfaced that “in retrospect, 
the Reserve Bank of India's 
supervisory functions were not 
as effective as they should 
have been". The opposition 
has been pressing for 
dismissal of central bank 
governor S. Venkltaramanan. _ 
The finance minister 
acknowledged that “a serious 
failure of internal control 
systems" in the banks 
involved had allowed 

transactions “in flagrant and 
deliberate violation'’ of 
established rules and 
guidelines. To remedy this, Mr 
Singh said that his 
government was considering- 
setting up “a high-powered 
supervisory board, with four 
to five full-time members, with 
the governor, Reserve Bank of 
India, as the chairman".' 

The board’s advisory council 
with eminent persons from 
banking, auditing, law, 
economics and management, 
would co-ordinate the work of 
supervision of banks, and 
financi al agencies, and would 
include surprise inspections. 

Mr Singh’s announcements 
seemed to underline the 
government’s confidence that 
no cabinet minister is involved 
in the scandal. Opposition 
leaders have been brandishing 
a list of names of six ministers. 
they allege are involved in the 
scandal but have so Gar not 
substantiated their claims. 

Meanwhile Standard 
Chartered Bank yesterday 
fired five senior officials for 
their alleged involvement in 
the Bombay scandal following 
an internal investigation. 

Mr David -Gardiner, acting 
chief executive of Standard 
Chartered India, regretted it 
had been found' necessary to 
remove the officials, hut sa id 
the bank was determined.that 
those they felt accountable 
should pay the price. - 


Deal possible 
with Marcos 


the 


THE Philippine government 
may drop its civil cases 
.against former first lady Mrs. 
•Imelda Marcos, if she agrees to 
part of her late hus¬ 
band’s wealth, a senior official 
said yesterday, Reuter reports 

from Manila 

The head of a government 
panel trying to recover the. 
ronds said Mrs Marcos had 
agreed, to. such 'an arrange: 
ment.ui principle and tnih» on 
a settlement could -begin in 
Manila next week. However, 
suggested that there' were 
no. plans to drop the criminal 
cases against Mrs Marcos. . 
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set up Czech 
parts venture 


Sy John Griffiths 

ROCKWELL International, the 
US automotive, electronics and 
aerospace multinational, is to 
set up a joint venture in 
Czechoslovakia to supply com¬ 
ponents to the country's rap¬ 
idly developing vehicle indus¬ 
try. 

The venture is the first in 
eastern Europe for the $12bn-a- 
year turnover Rockwell group. 
However, it is now exploring 
investment potential through¬ 
out the region, and is planning 
a significant presence at the' 
first international Moscow 
motor show this year. 

Volkswagen, through its 
equity holding and manage¬ 
ment control of Skoda, is 
expected to be the leading cus¬ 
tomer for the Czech venture. In 
which an initial Slim is being 
invested. 

However, Rockwell said yes¬ 
terday it is expected that the 
venture will supply other 
vehicle makers in Czechoslo¬ 
vakia and export markets. 

The agreement, reached with 
the Ministry of Privatisation of 
the Czech Republic, provides 


■ for Rockwell to assume control 
and majority .ownership- of 
Tnf Hiifartimng facilities at Lib- 
erec, i20km north-east of 
Prague. . 

The venture, to be known as 
Rockwell Automotive Body 
Systems-Liberec.lnitially will 
develop, manufacture and mar¬ 
ket window regulators, seat 
slides and other body compo¬ 
nents. Its products and manu¬ 
facturing programmes will be 
. integrated into Rockwell’s 
global Automotive Body 
Systems division. . 

In Europe- alone, these 
operations employ 4.300 people ! 
at plants in France. Germany. 

■ Italy, Spain and the. UK, with 
sales last year of 8580m. 

Rockwell said' yesterday 
extensive training programmes 
would be introduced at Liberec 
to bring the plant up to “world 
class” manufacturing stan¬ 
dards. 

The deal comes as Rockwell 
and other:large components 
groups are preparing for a big 
expansion in the value and 
complexity, of the vehicle body 
systems they supply to vehicle 
assemblers. 


Private surge in Indonesian power sector 


Jakarta opens to foreign capital, but experts warn 
contracts taking too long, writes William Keeling 


I NDONESIA has taken the 
first steps towards private 
participation in its power 
sector. But Industry experts 
say negotiations on new pro¬ 
jects will need to be speeded up 
if the country' is 'to avert an 
electricity crisis. 

The state utility PLN has 
more than doubled Installed 
capacity in the past decade to 
more than 9.000MW. Demand, 
however, is growing, at 10 per 
cent a year, and the govern¬ 
ment plans to doable capacity 
again within eight years. 

To meet the target, about 
$30bn of investment is required 
by the year 2000. Neither the 
government nor donors such 
as the World Bank ; and tine 
Asian Development. Bank can 
fully fund the programme. 

The government is looking 
for up to a third of the invest¬ 
ment to come from the private 
sector and, under advice from 
the donors, is set to break 
PLN’s monopoly over power 
generation for the national 
grid. 

The government this year 
ended a protracted period of 
negotiations with foreign com¬ 
panies by asking Mission 
Energy of the US to lead a con¬ 
sortium to build, own and oper¬ 
ate a 2.400MW coal-fired Paiton 
project in East Java. 


In 1990, as the first step 
toward private participation, 
the government offered four 
6Q0MW units at the Paiton 
complex. Companies owning 
the units would get a return on 
their investment under a tariff 
structure agreed with PLN for 
the supply of electricity. 

At first the government 
invited private proposals for 
two of the units, and a 
short-lived consortium of Hope- 
well Group ^ Hong Kong and 
the Bimantara Group, led by 
President Suharto's second 
son, first studied the project in 
1990- 

opewell pulled out and 
Bimantara switched 
allegiance to Intercon¬ 
tinental Electric Inc {EED of the 
US which, Indonesian govern¬ 
ment officials say. received a 
$500,000 grant from the US gov¬ 
ernment towards a feasibility 
study. 

A second consortium was 
formed, led by Mission Energy 
and including Mitsui Of Japan, 
General Electric of the US and 
Batu Hitam Perkasa, an Indo¬ 
nesian coal mining company 
led by Mr Hashim Djpjohadiku- 
somo. 

The consortia made prelimi¬ 
nary proposals last September 
for construction of the two 
units at a cost of up to £L5bn. 


Then, in mid-October, the gov¬ 
ernment unexpectedly awarded 
IEI an exclusive right to con¬ 
tinue negotiations. 

The decision triggered alarm 
among some donors who said 
that the government had failed 
to evaluate fully the two pro¬ 
posals. In a recent report on 
Indonesia, the World Bank said 
that the key issues raised by 
the project have been “allow¬ 
ing adequate competition in 
bidding; putting in place trans¬ 
parent procedures for bid eval¬ 
uation; applying sound princi¬ 
ples in bid selection.” 

By December, the govern¬ 
ment, under pressure from the 
donors, had compromised and 
informed Mission Energy that 
it should prepare a proposal for 
the remaining two 600MW 
units. 

Industry officials, however, 
said that the prospect of the 
complex having different 
designs, suppliers and opera¬ 
tors threatened to undermine 
its viability. "The project is too 
large, and, with all the politics, 
everyone wants a piece," com¬ 
plained an executive of one 
company involved in the proj¬ 
ect. 

The government changed its 
mind again in May. In a meet¬ 
ing with IEI and Mission 
Energy, it said that it wanted 




just one consortium to build all 
four units and expressed a 
clear preference for Mission 
Energy. 

While both consortia were 
hopeful of raising the required 
finance, the government said 
that Mission Energy had a 
superior technical proposal 
and that the consortium mem¬ 
bers were better able to pro¬ 
vide equity'. The cost of Mis¬ 
sion Energy’s proposal per pair 
of units is estimated at about 
Si-Sbn. 

The government has 
suggested that Mission Energy 
might take on board some 


members of the rival consor¬ 
tium, including suppliers such 
as Westinghouse and Mitsubi¬ 
shi Heavy Industries. Govern¬ 
ment officials say that Biman¬ 
tara is negotiating with Batu 
Hitam Perkasa and is asking 
for up to a 10 per cent equity 
stake in the project. 

Finalising the consortium 
might entail vexed negotia¬ 
tions and additional suppliers 
will require a new design for 
the plant. As one government 
official noted, the project "can¬ 
not accommodate all these 
firms. It’s just too crowded." 

The complex is still to be 


built in two stages - the con¬ 
sortium will have a first option 
on the second stage - and 
detailed discussions are expec¬ 
ted to begin in August, with 
the contract to be signed by 
April. Much depends on the 
government finalising condi¬ 
tions such as the tax regime 
under which the plant will 
operate. 

While the length and maimer 
of negotiations have shaken 
the confidence of the private 
sector, this could be restored if 
the deal is quickly concluded 
and the first stage is completed 
as planned by 1997. 


Move over Trabbies, 
here comes the Jag 


By John Griffiths 

JAGUAR is taking the first 
steps to set up distribution 
and sales networks for its lux¬ 
ury cars in eastern Europe, 

It expects initial sales to be 
small, but is anxious to estab¬ 
lish a foothold is the region in 
the expectation of significant 
future growth. The company 

* also indicated that it was wary 
of growing Japanese manufac¬ 
turers’ interest in the area. 

In twin moves announced 
yesterday. Jaguar has 
appointed a distributor in 
Poland and is setting up its 
first service dealership in east 
Germany. It Is also assessing 
how best to establish a pres¬ 
ence in two other key east 
European countries, Czecho¬ 
slovakia and Hungary. 

Jaguars are to be Imported 
and sold in Poland by Jaguar 
Poland, a subsidiary set up by 
Overseas Marketing Corpora¬ 
tion, a London-based indepen¬ 
dent Anglo-Polish trading 
company which already has 
s extensive experience of vehicle 

Tough US 
trade bill 
passed 
by House 

By Matthew Kaminski and 
Nancy Dunne In Washington 

THE House of Representatives 
yesterday passed a Democratic- 
backed trade bill which would 
resurrect for five years “Super 
301” - a provision aimed 
main ly at Japan - and make a 
controversial change in US 
anti-dumping law. 

« Super 301 requires the 
Administration to negotiate 
away foreign trade barriers or 
retaliate against closed mar¬ 
kets with US sanctions. The 
bill also caps Japanese car 
imports at 1.65m vehicles and 
imposes a 70 per cent domestic 
content requirement on cars 
produced by Japanese subsid¬ 
iaries in the US. 

The anti-dumping provision 
would close a loophole in the 
19SS trade law which allows 
foreign companies to avoid 
anti-dumping duties by setting 
up “phantom" factories in the 
US. These assembly operations 
import all their parts from 
third countries which are not 
covered by the anti-dumping 

* order. The bill would give the 

* US Commerce Department 
added authority to judge 
whether a company is evading 
anti-dumping duties by consid¬ 
ering “actual and potential" 
threats to US industries. 

Congressman Don Sunquist, 
a Tennessee Republican , yes¬ 
terday said the provision 
“attacks nearly every US-based 
manufacturing plant owned by 
a foreign company.” It would 
target a plant in his district, 
owned by Brother Industries of 
Japan, which has been engaged 
in a long-running feud with 
Smith Corona. 

Mr Lee Thompson, Smith 
Corona’s chairman, charges 
Brother with establishing the 
■ low-wage, low-skill assembly 
plant expressly to circumvent 
the 60 per cent duty. Its parts 
are imported from Singapore 

and Malaysia. 

Brother admits it swallows 
losses to keep market share (a 
tacit admission of dumping, 
argues Smith Corona). 


retailing In eastern Europe, 
including that, of cars pro¬ 
duced by Ford, Jaguar’s par¬ 
ent. 

Initially, It is to have prem¬ 
ises in Warsaw, which are 
expected to become, opera¬ 
tional within the nwt three 
months. First year sales are 
expected to be only 20 to 25 
cars. 

However, “it is important 
that we quickly establish a 
presence in these markets”, 
Mr Roger Pnttnam, sales and 
marketing director, said. 
“They will undoubtedly grow 
in the fl rtu r e and as their econ¬ 
omies expand so will the 
demand for luxury cars.” 

Jaguar's service dealership 
is located at graftal, near Dres¬ 
den, and is the first of five 
sales and service ontlets 
planned to be operational 
within the next 12 to IS 
months. 

Unlike the Polish operation, 
they are to be set up and con¬ 
trolled by a wholly-owned Jag¬ 
uar subsidiary. Jaguar 
Deutschland. 

Norsk bid 
to escape 
dumping 
duties 

By Karen Fossil In Oslo 

NORSK HYDRO, Norway’s 
largest public company, has 
reached an agreement with the 
US Department of Commerce 
in an attempt to avert the 
threat of anti-dumping duties 
on exports of magnesium from 
Canada to the US. 

The duties - a 21.61 per cent 
countervailing duty and 31.33 
per cent anti-dumping duty - 
would be imposed by the Inter¬ 
national Trade Commission 
(ITQ if it found that Norsk 
Hydro's Canadian magnesium 
production had been subsidised 
and that the company had sold 
production from Canada in the 
US at dumping prices. 

However, Mr Per Erik 
Bjoerkiund, of Norsk Hydro, 
said yesterday the Commerce 
Department had now accepted- 
Norsk’s offer to renegotiate 
power supply contracts with 
Hydro Quebec and to repay an 
estimated C$20m of provincial 
investment funds which it 
received from the governments 
of Canada and Quebec to estab- : 
lish the plant . i 

“The feet that we have rene¬ 
gotiated our power contracts 
and are willing to repay invest¬ 
ment funds does .not mean we 
admit to the department's alle¬ 
gations but that we are willing 
to solve the Issue In order to 
have the charges dropped.” Mr 
Bjoerkiund said. 

The agreement between 
Norsk Hydro and the depart¬ 
ment 1ms not yet been signed, 
however, which means that US 
customs will require a deposit 
from Norsk Hydro equal to the 
proposed anti-dumping and 
countervailing duties if it 
exports Canadian magnesium 
to the US until the ITC ruling 
on August .19- - 
Since the charges were made 
last aut umn, Norsk Hydro has 
reduced production to half the 
Canadian plant's 45 , 000 -tonne- 
a-year capacity. 

The Commerce Department 
cleared Norsk of allegations of 
dumping Twagnoghmi from Nor¬ 
way in the US. 



The new The new The new The new The new COMPAQ 

COMPAQ Centura 5/20 COMPAQ IRE Ute/25c COMPAQ ProLinea 3/25*s COMPAQ DESKPRO 5/25i DESKPRO 580/25M Windows™ Edition 

£995 £ 3,695 £ 550 " £ 1 ^ 50 ' £ 2 , 095 ’ 


“Pftes, Include CPU and Srjbourd M up Hut aoi Incladed 



U ntil. today your choice has been 
pretty simple. You could buy a Compaq 
and know you were getting quality. Oryou 
might settle for less and take a risk with 
another make of computer. 


Now we’d like to make sure that you 
never again have to compromise. 


You see, for 18 months we’ve been 
talking to people like you to find out 
exactly what you want from a computer. 


Some said that, quite frankly, they 
didn’t need “feature-rich.” technology. 
What they want is a more functional 
Compaq at a somewhat friendlier price. 

Others demanded innovation. And they 
were willing to wait until the perfect 
performer appeared on the market. 

With all this In mind, we spent 
$197,000,000 on R&D last year in an all 
out effort to give you precisely what 
you want. 


. So now there’s a Compaq notebook PC 
and desktop PC to suit every price range 
and every purpose. 

The new high power, low cost 
notebook PCs. 


At just 6.21bs and £995, the new 
COMPAQ Contura 5/20 is in a class of its 
own. You have over 5 hours continuous 


>ower which, thanW to the latest 586 SL 
nicroprocessor, you can easily extend by 
boosing your level of power conservation. 


You’ll also find the system is simple 
to use, with pre-installed MS-DOS® 5.0, 
large screen and keyboard, plus pop-up 
hot keys for quick access to frequently 
used functions. 


What*s more, for easy handling, there’s 
even a sleek and Specially contoured case - 
malting it the most stylish and sophis¬ 
ticated notebook at this price. 


The world’s most advanced 
colour notebook. 

If you’re looking forthe most advanced 
notebook PC, the new COMPAQ LTE 
Lite/25c is everything you could wish 
for. Open up this dream machine and 
there’s a stunning Thin Film Transistor 
display giving you a vivid palette of over 
4,000 colours. 

To enable you to effortlessly navigate 
your beautifully displayed applications 
we’ve also built in an Easy Point Trackball 
mouse. 

While you are working, you have up to 
4 hours battery life. And back in your office, 
you have instant desktop expansion capa¬ 
bility via an optional Expansion Base. 

Which brings us, quite neatly, to our 
new desktop PCs. 

A desktop PC for your pocket. 

If you don’t need a feature-rich desk¬ 
top, why pay for functions you won’t use? 
Simply select from our COMPAQ ProLinea 
family of personal computers. 

As a networked or stand-alone PC 
workstation the COMPAQ ProLinea 
5/25zs is perfect for simple word proces¬ 
sing, spreadsheets, database applications 
and electronic mail. 

MS-DOS® 5.0 comes pre-installed. 
And with high resolution video controllers 
you’ll get a vastly improved performance 
from your graphics based applications. 
Indeed, you’ve all the performance you’d 
expect from Compaq - at a price that may 
well surprise you- 

A hi ghl y advanced desktop at a 

_ down to earth price. _ 

When you need more than the basics 
but you’re still mindful of your budget, 
we'd suggest the COMPAQ DESKPRO 
3/25i, a new addition to our DESKPRO 


No other make of computer offers so 
many upgrade options at such low cost 
Nor will you find such advanced tech¬ 
nology at such affordable prices. 

With QVision graphics you get a 
remarkable range of acceleration features 
plus incredible clarity from flicker-free 
resolutions of up to 1024 x 768. And, with 
the unique Compaq Business Audio 
facility, you can add voice messages to 
explain text or illustrations, and even set 
your presentations to music. 

Ail this means you're fully equipped 
for the widest range of business tasks 
and ready to flourish in a Windows 
environment. 

The ultimate Windows machine. 

If you’re intent on getting maximum 
performance and productivity from your 
Windows software, the new COMPAQ 
DESKPRO/M Windows™ Edition has 
been custom-built foryou. 

With a palette of over 65,000 colours 
at a 1024 x 768 resolution you have near 
photo realistic visuals. Moreover, you've a 
huge display area giving ample room for 
multiple Windows applications. 

You can further exploit innovations in 
Microsoft®Wmdowsi-.i 3.1 with Compaq 
Business Audio. And with Compaq Intelli¬ 
gent Modularity you can upgrade graphics, 
memory, processor and storage as the 
latest technology becomes available. 

Naturally the COMPAQ DESKPRO/M 
Windows™ Edition comes with MS-DOS® 
5.0 and Microsoft* Windows™ 5.1 pre- 
loaded onto the fixed drive. So, just turn 
on and you’re off and running with the 
ultimate Windows machine. 

Compaq Quality Guaranteed. 

We began by saying we’d been listening 
to our customers. One comment we heard 
time and again was this: “don’t compro¬ 
mise on quality.” 


Price* adulK of VAT at 17_5*b. Product Baffin mentioned here wbj be trademark* and/or reglurred trademark* of oihercompanle*<5 B92 Compaq Computer Corporation All right, reword 
MS-DOS* 5.0 and Wlnrinwa an trademark* of Mlmtaoll Corporation. We have quoted Typical Baying Price* io pee job an indication ot the typical null prWejou mill pay for COMPAQ products, 
but plow* ba nasaratbeae prices do aatrnprnaBaaSnggntmlBntail Price#. Your Compaq Amhorlapd Reseller will be able to provide you with the actual price you nil) pay for your spec* He r^mmanb. 


Rest assured, each new machine is 
100% Compaq designed, tested and 
engineered. In fact, we simply told 1,200 
of the world's best engineers to continue 
making the most reliable and compatible 
computers, but to add one other feature: 
affordability. 

We believe this is what you want. But 
only you can say if we've achieved our aim. 
So we’d like to tell you more about our new 
ranges of notebook PCs and desktop PCs. 

Please either phone the uumber or 
complete and return the coupon to: 
Compaq Computer Ltd., FREEPOST. 
19 Worple Road, Loudon SW19 4YY. 

You'll find that now you don’t have to 
pay more if you won't settle for less than 
a Compaq. 

0800 444 044 

Our lines are open from 8am to 8pm, 
so call today. 
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threat to European green laws 


Sir John Cuckney: chairman 
of pensioners' trust fund 

Maxwell 
pensioners’ 
fund set to 
win boost 

By Andrew Jack 

THE TRUST fund set up by the 
government to help plug holes 
in the pension funds plundered 
by the late Mr Robert Maxwell 
is about to receive fresh dona¬ 
tions. Sir John Cuckney. its 
chairman, said yesterday. 

Sir John hinted that a new 
campaign to raise funds for the 
Maxwell pensioners trust fund 
would be launched within the 
next few days, using advertise¬ 
ments and letters to solicit con¬ 
tributions. 

He said the trust had already 
been approached by a number 
of individuals and "financial 
institutions totally uncon¬ 
nected with the Maxwell 
affair" willing to make dona¬ 
tions. He would not be drawn 
on the amounts involved or 
when the money would be 
received. 

The trust - which was 
announced in parliament by- 
Mr Peter Lilley. secretary of 
state for social security, on 
June 7 as part of the Maxwell 
pensions unit - has so far 
only received a donation of 
£120,000 from the National 
Association of Pension Funds. 

The unit has a provisional 
budget for the first year of 
Elm. which represents the 
Department of Social Securi¬ 
ty's entire contingency fund, 
and is staffed by a team of 20 
civil servants from the DSS, 
beaded by an under-secretary 
from the Department of the 
Environment. It also has £2.5m 
in emergency fund provided by 
the DSS, which it has begun to 
distribute. 

Speaking from the unit’s 
office in the Georgian build¬ 
ings of the Royal Fine Arts 
Commission in St James's 
Square in London. Sir John, 
the retiring chairman of 3i. the 
venture capital group, called 
on City institutions to contrib¬ 
ute to the trust, which he said 
would require “tens of millions 
of pounds" to make good “a 
remarkable bit of pillaging". 

He stressed that donations 
would not imply any culpabil¬ 
ity or liability, and would be 
motivated by a desire to “help 
restore and consolidate the 
good name of the pensions 
industry and the financial ser¬ 
vices area. In the end. the most 
interesting thing will be seeing 
those companies which choose 
not to contribute," he said. 

Sir John said must of the 
money received by the trust 
would be given the Maxwell 
pension fluid trustees, but that 
theie could also be "individual 
ex gratia payments to pension¬ 
ers outside the schemes". 


By Bronwen Maddox 

ENVIRONMENTAL legislation 
passed by the European Com¬ 
munity could be repealed dur¬ 
ing Britain's presidency of the 
EC. Mr Michael Howard. Secre¬ 
tary of State for the environ¬ 
ment said yesterday. 

Some environmental matters 
are “better dealt with at 
national level" said Mr 
Howard, adding that the UK 
government would pursue vig¬ 
orously the principle of subsid¬ 
iarity - devolving regulation 
back from the EC to national 
governments where possible. 

“The EC's Environment 
Council has become something 
of a sausage machine" Mr 
Howard said, referring to the 
ambitious programme of direc¬ 
tives passed in the last ten 
years, much or which was 
never successfully enforced. 


He added that the UK presi¬ 
dency would stress “the need 
to put promises Into practice". 

His remarks provoked 
intense criticism from opposi¬ 
tion ministers and environ¬ 
mental groups, who retaliated 
that Britain has failed so Gar to 
meet EC environmental stan¬ 
dards on drinking water and 
clean beaches. 

"Michael Howard's remarks 
are frightening" said Mrs Ann 
Taylor. Labour party opposi¬ 
tion spokesman on the envi¬ 
ronment. “We think he is pav¬ 
ing the way for a UK optout on 
EC environmental legislation. 
His remarks call into question 
this government's commitment 
to meet EC drinking water 
standards and clean beach reg¬ 
ulations” she added. 

Friends of the Earth, the 
environmental lobby group, 
said yesterday that “Howard's 


remarks are undoubtedly a 
lowering of environmental pro¬ 
tection standards". 

Mr Howard declined to com¬ 
ment on which legislation 
might be considered for repeaL 
However he said “application 
of the principle of subsidiarity 
does not mean a weakening of 
our vigorous pursuit of envi- 
ronmental objectives'*. 

Launching the government's 
plans for the UK presidency of 
the EC's Environment Council 
yesterday, he said that Its pri¬ 
orities included regulation on 
movements of waste, and 
national targets for carbon 
dioxide emissions. 

The council was also contem¬ 
plating bringing forward the 
directive on the phasing-out of 
ozone-depleting substances by 
one year to the end of 1994. 

One of the UK government's 
aims was the “greening of all 


aspects of Community policy" 
he said, including agriculture, 
transport and energy. “We 
hope to introduce environmen¬ 
tal objectives Into the fisheries 
policy - and they're not there 
yet" he said. 

The Environment Council, 
made up of the environment 
mini sters from EC countries, 
will meet in September to con¬ 
sider how to put into practice 
the commitments signed last 
month at the United Nations 
Earth Summit in Rio. 

Meanwhile, Mrs Gillian 
Shephard, the employment sec¬ 
retary, said the UK would like 
to see a change in emphasis in 
the use of EC social funds, 
away from helping dying 
Industries and more towards 
helping the unemployed get 
back into work, 

Mrs Shephard, who chairs 
the EC’s Social Affairs Council. 


said: “We object to the social 
fund being used to prop up 
dying industries. We want a 
real focus on helping unem¬ 
ployed people." Mrs Shephard 
picked out assistance to the 
coal and steel industries of 
Northern France for criticism. 

During her presidency Mrs 
Shephard said she would be 
doing a stock take of initiatives 
for the unemployed. She said 
she would not want to be pre¬ 
scriptive but there might be 
parts of some members 
schemes that could be helpful 
to others. 

Mrs Shephard, who will put 
forward proposals to the Coun¬ 
cil of Employment and Social 
Affairs Ministers, said she did 
not want just to look at legisla¬ 
tive areas. She said there could 
be a danger of putting too 
much emphasis on directives 
as such. 


Most top directors lack 
global skills says survey 


Government warned 
of flaws in forecasts 


By Paul Taylor 

MOST DIRECTORS of Britain's 
biggest companies have nei¬ 
ther the language skills nor the 
overseas work experience to 
face the challenge of interna¬ 
tional competition and global 
markets, according to a surrey 
published today. 

The latest Board of Directors 
Study by Kom-Ferry Interna¬ 
tional. the executive search 
firm, says fewer than one in 
five boardroom directors of 
leading British companies 
speaks a foreign language and 
two-thirds have no experience 
of working abroad. 

Of the 581 directors of 179 UK 
listed companies surveyed, 34 
per cent speak no foreign lan¬ 
guage. while 14 per cent speak 
one and 2 per cent speak three 
or more. The proportion of 
directors with language skills 
was no higher among compa¬ 


nies which generated over half 
their business overseas last 
year. 

Questionnaires were sent to 
the 335 UK companies in the 
Times European 1.0(H) list and 
the next 500 largest British 
companies. 

Mr Michael Brandon, a Kom- 
Ferry International director 
and author of the study, said: 
“Unless British boards take 
rapid steps to acquire the nec¬ 
essary international skills and 
experience, UK Ltd is in dan¬ 
ger of becoming a foreign sub¬ 
sidiary. The findings of this 
study sound an alarm bell 
which must be heeded in the 
boardrooms of Britain." 

The survey indicates that the 
geographical focus of UK- 
owned companies is shifting 
towards western Europe, and 
that most British companies 
expect closer European inte¬ 
gration to be beneficiaL 


The study also examines the 
composition of the British 
boardroom. 

Only li of the 581 directors 
were women and no company 
bad more than one woman on 
the board. Eight of the 11 were 
non-executives. 

Some three-quarters of UK 
companies have separate chair¬ 
men and chief executives. 
Although in a quarter of these 
companies the chairman is a 
full-time executive who plays a 
leading role, there is still an 
overall majority - 55 per cent 
- which had chairmen who 
were either part time or non¬ 
executive, or foil-time but not 
playing the leading role in the 
organisation. 

Just under 60 per cent of the 
top executives of the largest 
companies with turnover of 
£lbn or more have university 
degrees while roughly one in 
five is a qualified accountant 


By Pater Marsh, 

Economica Staff 

THE TREASURY has been told 
to treat all forecasts about the 
UK economy in file next few 
years - including its own - 
with caution. 

These projections are likely 
to be deeply flawed because of 
a lack of knowledge about how 
the economy works, and in 
particular those aspects linked 
to financial deregulation, 
according to preliminary 
results from a study financed 
by the Treasury. 

The analysis by the indepen¬ 
dent National Institute for Eco¬ 
nomic and Social Research is a 
painful rebuke for most eco¬ 
nomic forecasters and raises 
awkward questions for Mr Nor¬ 
man Lament, chancellor of the 
exchequer, as he struggles to 
end the recession. 

The analysis was sponsored 
by the Treasury to gain better 


insights into inadequacies in 
its own forecasting methods. It 
said government economists 
foiled to foresee the extent 
both of the 1986-88 boom and of 
the current recession. 

In the most authoritative 
study yet into these failings, 
Mr Andrew Britton and Mr 
Nigel Pain of the institute say 
the Treasury and most outside 
forecasters were inaccurate. 

The report clears govern¬ 
ment statisticians - who have 
been blamed for some of the 
Treasury's recent forecasting 
errors on the .grounds that 
they failed to measure the 
economy properly - of any 
s ubstantial blame tor the inac¬ 
curate projections. 

Looking at specific forecast¬ 
ers. the institute says econo¬ 
mists at Shearson Lehman 
Brothers, the US investment 
group, were "perhaps the 
quickest to pick up the trends 
within the economy". 





Art lovers: Bidders crowd into Sotheby's yesterday where Rembrandt's portrait of Johannes Uyttenbogaert was sold for £3.8m, confounding expectations that it might 
not achieve its estimate in a depressed market The painting was bought by Dr Alfred Bader, a US-based collector of Dutch I7th century paintings. The auction house, 
meanwhile, announced that an overseas purchaser who applied for an export licence immediately after the auction would not be obliged to pay the purchase price 
until after the licence was granted - or in sLx months if that were sooner. The statue in the centre of the room is Canova's Venus and Adonis - a permanent fixture . 


Britain in brief 


Agreement 
clears way for 
Ulster talks 

Northern Ireland's politic^ 
leaders have agreed to con¬ 
tinue face-to-face talks with 
the British and Irish govern¬ 
ments over the future of the 
province. 

Negotiations have been 
suspended ""Hi next Wednes¬ 
day. partly so that the Irish 
ministers can attend to other 
duties, flTtri partly not to clash 
with traditional Orange Day 
marches, when protestants cel¬ 
ebrate their 1690 victory over 
catholic forces. 

In Northern Ireland terms, 
the province's politics have 
taken an important step for¬ 
ward this week with all shades 
of Unionist opinion repre¬ 
sented in talks with the Irish 
government for the first time 
in 70 years. But meetings 
appear to have been dogged by 
disputes over leaks of partici¬ 
pants’ position papers. 

New targets to 
cut disease 

The government has unveiled 
plans to set and monitor tar¬ 
gets to reduce the toll of killer 
diseases and improve overall 
health standards. 

Mrs Virginia Bottomley, 
health secretary, said the pro¬ 
posals, contained in a white 
paper, marked the “next logi¬ 
cal step in the process of 
health reform". Targets for 
improvements will operate in 
five areas - coronary heart 
disease and strokes; cancers; 
mental illness; sexual health 
and accidents. 

Editorial Comment, Page 12 

Advice sought 
on MPs’ pay 

The extension of performance 
pay for government officials is 
forcing the government to: 
turn to legal advice to try .to; 
avoid, a political row about 

MPs* salaries. 

The difficulty arises from 
the linkage between an MPs 
salary - c ur r entl y £30,850 - 
and a point on the salary scale 
for senior civil servants. Under 
new pay arrangements, which 
the government is still discuss¬ 
ing with unions, that scale dis¬ 
appears. 

While the government could 
easily find a broadly equiva¬ 
lent linkage point under the 
new arrangements, the prob¬ 
lem for ministers is that any 
change would require a Com¬ 
mons debate and a decision by 
MPs. On previous such occa¬ 
sions MPs have refused to 
accept government advice 
about the need for modest 
rises only. 


Fruit of the 
Loom expands 

Fruit of the Loom, the US lei¬ 
surewear company, has 
announced plans to expand its 
Londonderry base and recruit 
400 workers in Northern 


Ireland. A £38tn Investment in 
. new .manufacturing facilities 
will increase the workforce 
from 500 to 909 over the next 
five years. 

The new investment pro¬ 
gramme has been assisted by 
the government's Industrial 
Development Board. 


Competition 
policy abused 

Current competition policy 
falls to deter business from 
adopting or considering anti¬ 
competitive behaviour, accord¬ 
ing to the former senior, eco¬ 
nomics adviser to the Monopo¬ 
lies and Mergers CommissiotL 

Writing in the Consumers' 
Association's Consumer Policy 
Review, Mr Rabin Aaronson 
says most UK companies look 
at competition policy in the 
wrong way and do not plan 
rationally around the con¬ 
straints It Imposes. 

Mr Aaronson says the prolif¬ 
eration of competition authori¬ 
ties in the UK also causes con¬ 
fusion and the separation of 
jurisdiction between Brussels 
and London Is not as clear as 
hoped. 

Maxwell wins 
court order 

Mr Kevin Maxwell, faced with 
an income tax demand which 
he says he is unable to meet, 
was yesterday granted an 
interim High Court order 
which temporarily stops credi¬ 
tors bringing civil proceedings 
against him. 

At a private hearing before a 
Chancery Court registrar, Mr 
Maxwell won an order under 
Section 252 of the 1986 Insol¬ 
vency Act allowing him time to 
seek an “individual voluntary 
arrangement" with his credi¬ 
tors. 


Union urged to 
aid Romania 

The government is encourag¬ 
ing the AEEU engineering and 
electrical union to provide 
know-how to the nascent free 
trade onions of Romania. 

The Foreign Office’s “know¬ 
how fund" . has paid the 
expenses of Mr Nigel Harris, 
an AEEU executive councillor, 
for an exploratory visit to the 
former communist country. It 
has also agreed in principle to' 
a two-week visit by eight of 
the unions’ officials. 

Mr Harris said that in 
Romania he and his colleagues 
would aim to show how. unions 
could operate in a market 
economy with a multi-party 
political system. 


Ban lifted on 
cricketers 

Cricketer Mike Gatting could 
tour with England this winter 
after the ban on his interna¬ 
tional Test career was lifted. 

The former England captain 
and 15 other English cricketers 
were banned for five years in 
1990 following a rebel tour to 
South Africa when sporting 
sanctions were in force against 
the republic. 

But the International Cricket 
Council has voted unani¬ 
mously to lift the hans from 
October. 

The decision follows the five 
day test match between 
E n glan d and P akis tan which 
ended in a draw. 


Bank criticised over role 


Court delays 
approval of 


Regional figures suggest East Anglia offers best living conditions in UK 


in supervision of BCCI pa^nt s ° Good life full of eastern promise 


By Robert Peston, Ralph 
Atkins and Andrew Jack 

THE Bank of England come 
under fire yesterday from a 
senior Conservative MP lor 
failing to respond properly to 
parliamentary criticisms of its 
supervision of the Bank of 
Credit and Commerce Interna¬ 
tional (BCCI). 

The Bank yesterday con¬ 
ceded - in its formal response 
to report by the the cross-party 
Treasury select committee's 
report - that some reforms to 
the system of policing banks 
were needed, in the wake of 
BCCi’s closure, although it 
defended the behaviour of its 
officials in respect of BCCl. 

Mr Terence Higgins, Tory 
chairman of the committee in 
the last Parliament, com¬ 
plained that the Bank's 
response did not "cover any of 
the criticisms made." The 
Bank was still not taking "as 
tough a line for the future as 
the committee proposed." he 
added. The committee pub¬ 
lished its report four months 
ago. 

Yesterday's response from 
the Bank shows it has had a 
change of heart on the contro¬ 
versial issue of whether an 
auditor to a bank should have 
a "right" or a "duty" to inform 
the Bank of England when it 
fears that there is malpractice 
at the bank. 

When Mr Robin Leigh-Pemb- 


erton, the Bank's Governor, 
made his submission to the 
select committee last year, he 
said current law. which gives 
auditors a right to report to the 
Bank, was adequate. 

The Bank, however, has sub¬ 
sequently reviewed its position 
ar.d now feels auditors should 
be obliged to make such 
reports. This is a controversial 
question because of the duty of 
confidentiality owed by an 
auditor to its client. 

Any amendment to the 
Banking Act in this respect 
would need to be carefully 
drafted to avoid a flood of 
reports from auditors, the bank 
added. 

Professional auditors 
responded positively to the 
Bank uf England’s suggestions 
yesterday, while stressing they 
would need additional protec¬ 
tion if they were to take on an 
enhanced whistle-blowing role. 

Mr Bill Morrison, chairman 
of the Auditing Practices 
Board, said: "I think if it was 
accompanied by a clarification 
oF how auditors are protected 
by privilege from breach of 
confidentiality, it is something 
people would be prepared to 
consider.” 

Mr Howard Brown, head of 
banking and financial services 
at Ernst & Young, said: "It 
seems entirely appropriate. But 
one needs to he clear about 
having the protection of the 
law, Clearly it Is 3 difficult 


area." The Bank, meanwhile, 
also said it wanted new powers 
- from a separate Banking Act 
amendment - to shut down a 
bank “on the sole ground that 
an applicant authorised bank 
cannot be effectively super¬ 
vised". 

The Bank wants consider¬ 
able latitude in the criteria for 
making a judgment that a 
bonk is impossible to supervise 
properly. It Is asking for 
greater powers than those 
demanded by its participation 
earlier this week in an interna¬ 
tional agreement on coopera¬ 
tion between bank regulators 
of the G10 leading industrial 
countries grouped in the Basle 
Committee. 

As implied by the Basle 
agreement, it wants to be able 
to dose a bank if that bank's 
domicile is in a country where 
the regulator lacks the exper¬ 
tise or resources to take the 
lead role in supervising all of 
that bank's worldwide 
operations. 

But the Bank also wants to 
be able to refuse authorisation 
to a bank if its sets up 
branches in countries lacking 
an effective supervisor. This 
goes for further than Basle 
agreement. 

If the nature of a bank's 
business changes - even 
though its ownership structure 
is unaltered - the Bank also 
wants the right to withdraw 
authorisation. 


By Andrew Hill 
In LuxBmbaurg 

FORMAL approval of the 
proposed one-off payments to 
creditors of the Band of Credit 
and Commerce International 
should be delayed until the 
creditors have been consulted, 
Luxembourg’s state prosecutor 
said yesterday. 

The Luxembourg court most 
approve the provisional agree¬ 
ment - worked ont by the 
bank's liquidators and Its 
majority shareholder, the Abu 
Dhabi government - before it 
can be implemented. 

If the formal decision is 
delayed it could prolong the 
dispute between disgruntled 
independent creditors and the 
Abn Dhabi authorities over 
the terms of the deal. The 
judge, Mrs Maryse Welter, will 
deliver her ruling on July 20. 

The provisional settlement 
would involve a payment of 
between $i Jbn and $1.7bn to 
creditors and has already been 
approved by courts in Britain 
and the Cayman Islands. But 
Luxembourg, where BCCI had 
its brass-plate headquarters, 
has the final word. 

BCCTs liquidators revealed 
daring yesterday's hearing 
that Abu Dhabi was limiting 
their access to more than 
60,000 documents relating to , 
the bank, including dossiers 
on audits, loans and share¬ 
holdings. 


By John Wfllman, 

Public Policy Editor 

EAST ANGLIA, the rural and 
underpopulated eastern comer 
of England, appears to be the 
place for young families to live, 
with the lowest crime and 
unemployment rates in the 
country and also same of the 
best childcare provision. 

You'd certainly be better off 
in East Anglia than in the 
north, according to the latest 
edition of Regional Trends, the 
annual digest of statistics on 
the UK's 11 regions published 
yesterday by the Central Sta¬ 
tistical Office. 

The north is clearly no place 
to bring up the bairns: one in 
50 youngsters has tangled with 
the law by the age of 13. They 
leave school at 16 in greater 
□umbers than in the rest of the 
country, with some of the low¬ 
est grades in French. And they 
graduate to a life of crime 
which gives the north the high¬ 
est burglary rates in the UK. 

Given the region's high 
unemployment levels -- second, 
only to Northern Ireland - the. 
big surprise is that so many in 
the north have Joined the 
share-owning democracy. Only 
the south-east has a higher 
proportion of adults owning 
shares. 

Indeed, careful study of the 
statistics packed Into this 27th 
edition of Regional Trends 
offers everything required to '■ 
stoke up prejudices against 


Britain's regions: the good, the bad ^ind ihe euridu^ 
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Lowest rate of violent crimes 


Lo^unenptoymerl rate 
■Adutls least Italy to own shares 


rWuRsimost Scaly to own sh»Bs 
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people from other parts of the 
country: . 

• The heaviest drinkers are 
the tykes of Yorkshire and 
Humberside. 

• People In the north-west 
spend most , on booze, and 
fags.- 

• The south-west has the 
oldest population , driving the 
oldest care - as a trip along 


the Exeter bypass will confirm. 
• p 6 morose Scots have the 
highest male suicide rate in 
the country.' - 

Despite. ..the suicidal 
tendencies of the locals, 
Scotland looks to be a pretty 
close runner ,to East Anglia 
in the- quality, .of life 
stakes,. ; 

It has the the best- staffed 


schools and the highest 

tion of children 'stay 
after 16 . Bantings are a 
highest In the UK outs 
south-east 

As for the people i 
Anglia, they are more 11 
own a car thaw others 
also less HkeJy'to foil a 
test Some people have 
.luck. 
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Behind the Weinstock enigma 



AT THE CROSSROADS 


PART FOUR: Charles Leadbeater 

looks at the man whose idiosyncratic 
style has shaped the group 


I n summer he usually works 
in braces, the top button of 
his shirt undone and his Her-. 
tiles tie loosened around his 
neck. Nearly 68, his greying 
hair Is always immaculately 
combed. His clothes are stylish but 
understated. Sharp eyes glint 
behind the tortoiseshell glasses, and 
his light frame, long legs and slen¬ 
der arms make him seem unsteady 
and vulnerable. 

Most people believe Lord Wein¬ 
stock, the managing director of the 
General Electric Company, is a 
financial machine, ruthlessly seek¬ 
ing and greedily hoarding cash in 
his west London coffers. 

The reality is considerably more 
complicated. The shades of Lord 
Weinstock's character are reflected: 
in his office. 

The desk is not fussily neat hut 
carefully organised. Beyond a slop¬ 
ing reading desk, there is a tele¬ 
phone with 250 short dial codes that 
put him in direct contact with his 
managers throughout the company. 

He eschews the egotistical para¬ 
phernalia which fill the offices of 
many other businessmen. There are 
no framed awards or pictures of 
him clasping former US presidents 
around the shoulders. 

He does not revel in the trappings 
of power. The furniture is sparse, 
cheap, functional and slightly tatty. 

He Is extremely analytical with a 
rare ability to convey complex situ¬ 
ations in simple .terms. He has a 
brilliant mind for numbers. His 
touch with people, however. Is less 
sure. He can be extremely charm¬ 
ing. teasing and humorous. But 
many people complain that he Is 
impolite. Many of his managers.flnd 
him distant and arid. He rarely 
shakes hands with guests, who can 
spend hours in his warm office 
wliile he sips sparkling water from 
a crystal glass and their mouths 
become parched. 

Although be has occupied one of 
the most powerful positions in Brit¬ 
ish industry for 30 years there is not 
the slightest hint of pomposity 
about him. He hates ostentation. 

Executives at lesser companies 
are fond of reciting their achieve-, 
merits. Lord Weinstock never boasts 
about himself. 

He is ruthless. He relentlessly 
demands his managers improve 
their performance. Yet he Is 
untouched by the self-congratula¬ 
tory machismo which infected 
much of British management in the 
last decade. 

Lord Weinstock arrives at the 
office in the late morning, has a late 
lunch, usually in the company’s 
sixth-floor dining rooms and enjoys 
a short afternoon before working 
into the early evening, often on his 
own. 

His hallmarks are pragmatism 
and flexibility, a peculiar mixture of 
rational analysis, naked opportun¬ 
ism and great caution. He detests 
systems and patterns which impose 
a false hierarchy and order upon 
things. Anyone hoping for a neat 
business-school explanation of 
GEC's history will be at sea with 
the swirling narrative that Lord 
Weinstock delivers. 

He explains his big business deci¬ 
sions like a spider spinning a web, 
weaving together business and poli¬ 
tics, chance contacts and considered 
strategy, anecdotes and jokes. 

Lord Weinstock provokes equal 
measures of pride and exasperation, 
loyalty and frustration among the 
managers who work with him. 

Mr David Fletcher, managing 
director of Marconi GEC’s defence 
subsidiary, describes his boss: “He 
is a unique, fascinating, brilliant, 
infuriating, sometimes exasperating 
guy, who always comes up with 
sometlilng worth thinking about" 

Mr Carey Nolan, managing direc¬ 
tor of GEC's Picker medical equip¬ 
ment division based in the US, 
recalls his visits to GEC’s Stanhope •' 
Gate headquarters in London for 
annual budget meetings: “His 
moods can range from gentle per¬ 
suasion to table-thumping 
demands." 

The idiosyncrasy of Lord Wem- 
stock’s character is central to GEC. 

it is a tremendously decentralised 
company. Responsibility for strat¬ 
egy, product development, invest¬ 
ment and business planning is 
devolved to the managers who run 
the subsidiaries. There are about 70 
staff at headquarters, running a 
business with a turnover of £9.4bn. 
and 120,000 employees. . ^ 

As a result a lot of people m GEC 
know a lot about small bits of the 
business. Only a handful of execu¬ 
tives know about all of the. group. 

So Lord Weinstock is unrivalled in 
bis knowledge and power at the' 
company. 

That also leaves him very 
exposed. Any judgment of GE C’s 
record Is inescapably an assessment, 
of his strengths and weaknesses. He 

has been, the most enduring and the . 
most controversial figure In British 
business In the last 30 years. 


Most-of the industrial barons of 
. the 1960s, such as the late Lord 
. .Keartoh, the former chairman of 
Courtaulds, :saw their expansionist 
dreams turn sour as their empires 
were dismembered in the 1980s. 
Most of the famous names of British 
- engineering - GKN and TI for 
instance - underwent painful and 
radical surgery in the last decade. 
Some such as Hawker Siddeley 
have. disappeared. Lord Weinstock 
has kept GEC virtually intact 
Most of the management stars of 
the Thatcher years - the likes of 
Sir Michael Edwardes at British 
Leyland and Lord King, chairman 
of British Airways - were products, 
of the time, the political climate, 
and the boom in the British econ¬ 
omy. .... 

Lord Weinstock may well outlast 
them aH~ He has adapted to a wide 
range of political regimes, from 
industrial interventionism by the 
Labour party in the 1960s to free- 
. market Thatcherism in the 1980s. 
He has survived through nine 
changes of government, six prime 
ministers and five recessions. 

Yet despite his power Lord Wein¬ 
stock remains an enigma. That is 
partly out of choice, a senior GEC 
manager in the US suggests. “He 
makes himself enigmatic to protect 
himself and keep his distance from 
people." 

Indeed Ms intense shyness is one 
of the least understood aspects of 
his character. Apart from a brief 
period , in the late 1960s when he 
crusaded against the complacent 
inefficiency of British management, 
he has not taken to the pulpit 
He keeps himself to himself, clos¬ 
eted in that darkened office where', 
messengers deliver reports of 
events in the outside world. -He 
rarely visits customers, even if they . 
have spentblg sums'with GEC over 
many years. 

A former senior official at the 
Ministry of Defence recalls: "He 
would come over if you specially 
asked him to, but he would not 
come to see you of his . own volition 
very often." 

In spite of his power he still sees 
himself partly as an outsider, some¬ 
one who believes society is run by 
cliques which he cannot Join. 

This Is a reflection of his back¬ 
ground. Arnold Weinstock was the 
son of Jewish immigrants from 
Poland. His father worked as a tai¬ 
lor in central London. He studied 
statistics at the London School of 
Economics before going into busi¬ 
ness with his father-in-law, the then 
Mr Michael Sobefl, making televi¬ 
sion sets at Radio and Allied Indus¬ 
tries. 

Thirty years at the top of busi¬ 
ness have not hardened his skin to 
public criticism. He remains highly 
sensitive and often feels his motives 
and achievements are almost wil¬ 
fully misunderstood. 

This combination of power and 
reticence has created a gap in pub¬ 
lic knowledge which has been filled 
by a series of crude caricatures. 

The main one runs like this: Lord 
Weinstock is a financial automaton 
who turns everything into numbers. 
He is driven by short-term profit to 
put financial considerations above 
all else, whether that be long-term 
investment, research on fledgling 
technologies or his employees’ jobs. 

On this view, he has gripped his 
company with a dead hand, unwill¬ 
ing to-take the risks which could 
have pushed GEC into exciting 
fields in consumer electronics or 
computing. 

. Lord Weinstock, the critics allege, 
had the chance to turn GEC into a 
company which could have . 
matched the power of Matsushita of 
Japan, Siemens of Germany or Phil¬ 
ips of Holland. 

But he never really tried, they 
say, because he was content to be in 
the second division of the world - 
league as long as he enjoyed a domi¬ 
nant position in domestic markets. 
Indeed they allege his obsessive 
caution is responsible for much of 
the Mure of British manufacturing 
since the 1980s. 

That widespread caricature is out¬ 
dated, inaccurate and shortsighted. 
Some of the charges of holding 
industry hack are groundless: for 
Instance his record in the heavy 
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DEMANDING: Lord Weinstock provokes equal measures of pride and exaspera¬ 


tion, loyalty and frustration among his managers 


electrical industry is difficult to 
fault. Others are one-sided: the 
financial prudence which critics 
complain of has lent the company a 
stability many of his competitors 
would envy. But Lord Weinstock is 
Ear more complicated than the cari¬ 
caturists allege. He does not merely 
reduce things to numbers, he uses 
numbers, more like a language to 
interpret business. His hatred of 
waste is not the product of greed for 
short-term profit, but a much more 
deep-seated utilitarian ethic. 

Lord Weinstock’s style was forged 
by his family route into business. 
He recreates a family atmosphere in 
his offices, working with a tightly 
knit group of highly trusted col- 
leagues. Like a family, relations 
among the small team in the fifth- 
floor offices in the company's head¬ 
quarters are open, usually relaxed, 
sometimes fractious, occasionally 
heated and completely informal. 
They live in one another's pockets. 
As a result they can take decisions 
with enormous speed. 

However, outside these intensely 
close relations with his immediate 
colleagues. Lord Weinstock seems 
distant and cold. 

He finds self-publicity distasteful 
It is as if at an early age someone 
advised him not to draw too much 
attention to himself. This shyness 
has had a profound impact on the 
business. 

He is not an adventurous 
marketeer like Mr Alan Sugar of 
Amstrad. He is wary of the risk of 
trying to create a market that does 
not already exist 

Some senior' executives within 
GEC want to break out of the con¬ 
straints of the Weinstock style. 

Mr Fletcher says: "There is a 
growing awareness of the need to 
connect to the outside world. We 
have undersold and under repre¬ 
sented ourselves. It is in the nature 
of GEC to keep a low profile, to do a 
good job and let that speak for 
itself. Like a lot of Lord Weinstock's 
sayings it has a lot of common 
sense but sometimes you have got 
to do more to sell yourself." 

The family beginnings of Lord 


Weinstock’s career also shaped his 
attitude towards money. A senior 
Stanhope Gate executive says: "He 
spends GEC's money as if it is his 
own." 

While some - most recently Rob¬ 
ert Maxwell the publisher - have 
abused the kind of power Lord 
Weinstock enjoys at GEC, he is 
strictly abstemious. There are no 
grey areas where GEC's money and 
the family’s private interests are 
blurred. The £lm a year he spends 
on his racehorses comes from his 
own pocket, not from the pockets of 
GEC shareholders. 

He deplores waste with a ven¬ 
geance so fierce that many who 
work with accuse him of going too 
far. “He is downright mean about 
salaries," remarks one senior Mar¬ 
coni executive who has spent 30 
minutes on the telephone arguing 
with his boss over whether to pay a 
young recruit a slightly higher sal¬ 
ary than normal 

O ne of Stanhope Gate's 
most highly regarded 
executives is an ener¬ 
gy-saving specialist 
who tours the world, 
turning up at GEC factories late at 
night to find out how many lights 
they have left on. However, it is not 
just profit but old-fashioned cash 
that drives Lord Weinstock. 

One of the company’s largest 
institutional shareholders com¬ 
ments: “He sits on top of the till, 
watching the cash come in and go 
out." 

This belief in the virtues of 
money helped to steer GEC clear of 
the troubled financial waters which 
claimed so many apparently robust 
companies in the past few years. 

He deeply distrusts even audited 
figures for profits and asset values, 
unless they are backed up by some¬ 
thing more concrete - money. Lord 
Weinstock remarks: "If you think 
you make a profit it is reassuring to 
see it in the form of money, when 
people are making a profit but not 
making money then we have 
learned to become suspicious." 

He retains a deeply cautious 
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approach to borrowing, still proud 
that he has always had enough cash 
and liquid assets to cover any over¬ 
draft with the bank. 

The other side of the coin of this 
financial prudence, however, is 
Lord Weinstock's very cautious 
approach to risk. It was not always 
that way. 

He launched himself into the Brit¬ 
ish business world as a huge gam¬ 
bler. In the late 1950s he was selling 
and making televisions and radios 
in west London. A decade later he 
was running most of the British 
electrical industry. 

He recalls: “We had no option and 
we had nothing to lose. In the mid- 
1950s it was all risk. My 
father-in-law was being boycotted 
by the radio trade, we had little 
money, an old factory and no way 
to sell our products in a heavily 
overpopulated industry. The risk of 
failure was enormous. But we 
turned out to be the only survivors 
of the more than 20 companies who 
were around at the time.” 

It was during the rationalisation 
when AEI and English Electric were 
merged into GEC that Lord Wein¬ 
stock gained his reputation for ruth¬ 
lessness. Trade-union critics alleged 
it bordered upon savagery in 1969 
when he closed a single plant, the 
old English Electric telecomm unica¬ 
tions factory at Woolwich, with 
thousands of job losses. 

A colleague who has worked with 
him for 28 years says Lord Wein¬ 
stock has changed markedly: "In 
1968 he was full of vigour, a real 
tiger. Now he is an old man, his 
attention span is short, his eyesight 
is terrible and he is a hypochon¬ 
driac. His whole approach to life is 
much more cautious.” 

Others who have worked closely 
with him allege that after ail the 
upheavals of the late 1960s he went 
to sleep in the 1970s. As the cash 
mounted from the merged group, he 
sat back rather than taking a bold 
initiative which could have pushed 
the GEC forward into growth areas 
of electronics. It was in the 1970s 
that much of British industry deci¬ 
sively lost its competitive edge. Dur- 


spaed of technological changes 
are such that no one thinks he is 
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ing this period the GEC giant. In 
which so much hope had been 
invested, slumbered. 

Lord Weinstock's own explana¬ 
tion is not entirely convincing. He 
says: “The radar was scanning the 
whole time but sometimes there is 
□o traffic. There was nothing to do, 
so we did nothing. People wanted 
me to make things which have lost 
a lot of money for those that did 
make them.” 

He argues that he is not abnor¬ 
mally averse to risks. Yet It is just 
that he sees risk everywhere he 
looks. 

He likes reducing uncertainty to a 
minimum before taking a decision. 
He deals in reason and evidence 
rather than visions and faith. 

He believes that rational thought 
is the basis for good business, 
rather than the drive of greed. And 
his belief in this rational thought is 
the source of his political and social 
tolerance. “Prejudice pollutes the 
way people think," he remarks. 

His distrust of zealots and dislike 
of fashion meant he had an uncom¬ 
fortable time with the rightwing 
idolatry of Thatcherism. A former 
Conservative trade and industry 
secretary acknowledges: "He had a 
very rough time in the 1980s. But 
over the long run I think history 
will judge him rather welL” 

From the mid-1980s, government 
policy moved against GEC in sev¬ 
eral areas. For instance, defence 
contracting was opened to competi¬ 
tive fixed-price tendering. Lord 
Weinstock was, however, not 
impressed by convictions based on 
faith rather than evidence, and an 
economic boom based on debt 
rather than cash. He knew too 
much about the reality of British 
industry’ to join the chorus which 
claimed that a spirit of enterprise 
had transformed manufacturing. 

He is intensely and annoyingly 
sceptical. He likes argument almost 
as much as he adores opera, often 
to the frustration of his colleagues. 
Mr Murray Easton, the chief execu¬ 
tive of Yarrow. GEC's naval ship¬ 
yard, describes how best to deal 
with his boss. “He is always testing 
you. The best thing is to stand up 
for yourself. The line sometimes 
goes silent but the best thing is to 
stand your ground. If you do not he 
will never trust you." 

Lord Weinstock says of himself: "l 
am not diplomatic, I am fairly 
blunt. I am not malicious and I do 
not harbour any hostile feelings 
towards anyone. I like to have an 
argument about an issue, say 
openly and In complete frankness 
what I think, and then once we 
have decided the best way ahead I 
accept it and I expect others to do 
the same." 

This belief in logical argument is 
combined with an appetite for 
detailed evidence which is so insa¬ 
tiable that it is simply staggering. 
His obsessive attention to the very 
smallest detail is one of the hall¬ 
marks of his style. 

The extent of Lord Weinstock's 
involvement in the minutiae of GEC 
companies would stun chief execu¬ 
tives who believe their role is to 
decide grand strategy. 

Mr Fletcher says: “If we do not 
have several calls in a day from him 
or his staff then we think the tele¬ 
phone is broken." 

Mr Pierre Bilger, chief executive 
of GEC-Alsthom concurs: “We 
expect to get a phone call every two 
days inquiring about anything from 
big strategic issues to the perfor¬ 
mance of a particular contract." 

Anecdotes about his hunger for 
detail abound. A manager at GPT, 
the telecommunications division, 
displays the four pages of his 
monthly financial report, which 
have been pored over with a fine¬ 
toothed comb even though the busi¬ 
ness only has an annual turnover of 
just £20m. On the back page is a 
headmasterly warning: “Most unsa¬ 
tisfactory. Please see comments." 

At a recent budget meeting a 
managing director had just 
explained his plans Tor his main 
seven fixed costs. Lord Weinstock 
then demanded that he justify in 
detail tiie 24 items which made up 
the small residual “others" category 
in planned fixed costs. It took about 
an hour to mollify him. 

Hotpolnt. the consumer appli¬ 
ances group which GEC runs jointly 
with General Electric of the US. is 
reorganising its after-sales service 
centres after Lord Weinstock, pos¬ 
ing as a disgruntled customer, got a 
less-than-satisfactory reply to a tele¬ 
phone inquiry. 

Some chief executives decide 
strategy and then work out the 
detail of how to implement it. Lord 
Weinstock works the other way 
around. He believes that if the 
details of a business are looked 
after, the rest will fall into place. 

But it is when he moves from 
figures to people that the combina¬ 
tion of rationality and shyness puts 
him at his weakest. 

Although he believes the business 
should be financially driven he does 
not motivate his managers with 
financial incentives. He claims he 
mainly tries to persuade them by 
the force of argument: “The first 
thing I have to do is inculcate a 
methodology based on logical pro¬ 
cesses. I do not believe in imposing 
things upon people. You cannot 
make people think something, you 
have to persuade people about what 
to do." 

Mr Jim Cronin, GEC-Alstbom's 
finance director, says: “He is an 
educator. He very rarely tells you 
what to do. He shows you how to do 
things rather than trying to do 
them for you." 

This does not mean he is soft, 
because he has an equally strong 



commitment to personal responsi¬ 
bility. This was the basis of his 
attack on the old industrial estab¬ 
lishment in the 1960s. 

The companies he took over were 
suffocating beneath hierarchies of 
management which meant that 
responsibility for most decisions 
were lost in a dense network of 
committees and procedures. 

He scythed through that by 

devolviug responsibility to the man¬ 
agers who ran his businesses. That 
is why people like working for Lord 
Weinstock: lie trusts them with 
great autonomy. It is quite common 
to find managers at GEC who have 
been with the company for between 
20 and 30 years. 

If managers make a mistake, how¬ 
ever, Lord Weinstock holds them 
personally responsible. Some are 
fired, more often they are moved 
sideways. Once a manager's copy¬ 
book has been blotted it takes a 
long time for the stain to be 
removed from Lord Weinstock’s 
memory. 

He expects other people to do 
their jobs without being told hue; 
to. He does not intervene in a sub¬ 
sidiary just to reinforce his author¬ 
ity. In this sense he is egalitarian, 
he deals with people as if they were 
equals. 

evertheless his faith in 
the power of argument 
has Its drawbacks. "He 
has not got u clue 
about the motivational 
side of man management.” says a 
GEC director. 

He seems to believe that action 
should flow like a logical conse¬ 
quence from a reasoned argument. 
Managers may revel In the devolu¬ 
tion of power, but their egos are 
deprived of the oxygen of praise. 
There is a motivational austerity at 
GEC. 

Mr Kelvin Bray, a senior execu¬ 
tive at GEC-AIstliom who has 
worked for GEC since the 1960s, 
says: “Lord Weinstock focuses upon 
what does not work rather than 
what works wcIL If it Is working 
well it does not need his attention. 
Silence Is praise. When you hear 
from him it means sometlilng is not 
right." 

Lord Weinstock believes praise is 
a currency which is easily devalued. 
He will praise people when he is 
inspired by an exceptional perfor¬ 
mance. But he believes praise is 
usually either empty rhetorie or an 
excuse to be patronising. “Who am I 
to praise someone for doing his job 
well? That implies I am above them 
or that they are doing it to please 
me. The point is to do the job well, 
to help one another to do the job 
better. A well-done job speaks fur 
itself." 

Ho is also shy - a characteristic 
often mistaken for arrogance and 
is far less emotionally robust than 
most people think. He is intensely 
vulnerable to being let down by peo¬ 
ple he trusts. He admits: “My big¬ 
gest disappointment is the failure of 
a few people to live up to the expec¬ 
tations I had of them. They did not 
turn out to be tho guys 1 thought 
they were. Some of the swans 
turned out be geese.” 

To his many critics - in and out¬ 
side the company - the Weinstock 
swan has turned out to be an obsti¬ 
nately slow-moving goose. 

But most critics misunderstand 
him or hardly know him. Ho is ruth¬ 
less, yet he has an underlying cul¬ 
tural and social tolerance which 
leaves him upen to debate and 
ideas. He also has an irrepressible 
sense of humour, which means lie 
constantly tells jokes of widely 
varying quality. He has held tight 
to old-fashioned liberal beliefs m 
the value of education, reason, and 
learning when many others in the 
1980s were attracted by the intellec¬ 
tual and business fashions of the 
time. Above all he has a mind uf 
amazing agility and ceaseless 
energy, which produces a bewil¬ 
dering array of ideas, most of which 
are quickly embraced and swiftly 
dropped. 

On the other hand he has great 
weaknesses which are reflected in 
his company. He is not a marketeer: 
he does not revel in taking risks; lie 
is fascinated by consumer markets 
but lacks the confidence to conquer 
them: his obsession with detail 
means his horizon is often too lim¬ 
ited. while he seems at times both 
naive and unforgiving in his judg¬ 
ments of people. 

In the lost 30 years he hns been 
the custodian of a vast chunk of 
Britain’s industrial inheritance, lie 
has protected it better than virtu¬ 
ally anyone else could have, but he 
has failed to build upon it ns much 
as he might have done. 

Lord Weinstock is one of a stream 
of Jewish entrepreneurs of central 
European emigre descent - men 
such as Wolfson and Thorn. Sobell 
and Warburg - who threw open 
the shutters of the musty world of 
British business. Arnold Weinstock 
is one of the last of that band whose 
roots lie in the upheavals which 
shook Europe m the early decades 
of the century. One of the last, and 
certainly one of the best. 


Into the 
future 
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T he development of 
many consumer and 
industrial products 
depends upon the 
design of sophisticated elec¬ 
tronic devices and systems, 
and the speed at which new 
products can be brought to 
market is often critical for 
competitive success. 

However, for the electronics 
engineer, grappling with ever 
greater levels of complexity, 
the design process itself can be 
an increasingly difficult and 
time-consuming task. Without 
help, productivity quickly 
declines and development 
rimes stretch out. 

Electronic design automation 
(EDA) software gives the engi¬ 
neer a set of "tools" that help 
rapidly turn concepts into 
products. Using design automa¬ 
tion software not only speeds 
up the process - for example 
by providing libraries of com¬ 
monly used components - but 
can also enable the engineer to 
check complex designs by sim¬ 
ulation. 

As a "top-down" design 
methodology. EDA allows 
designers to focus on the over¬ 
all architecture and behaviour 
of a component or system, 
rather than being forced to 
deal with details at the struc¬ 
tural level. Engineers can con¬ 
centrate on what they want the 
product to do. rather than on 
how it will do it. 

The worldwide market for 
design automation software 
has grown to around S1.6bn, 
fuelled by the demands of the 
semiconductor, computer and 
electronics industries. 

Meanwhile, suppliers know 
how it feels to have been at the 
sharp end of a young and fast- 
moving industry - one which 
has undergone a substantial 
restructuring. “If you go back 
10 years, all the players that 
were key players then, are out 
of the market now," says 
Joseph Costello, president and 
chief executive of Cadence 
Design Systems. 

Among the casualties have 
been once high-flying compa¬ 
nies such as Daisy Systems - 
acquired by Intergraph - and 
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Paul Taylor finds an industry widening its range 
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Valid Logic Systems - which 
was “merged" into Cadence at 
the end of last year. 

Aided by a string of acqui¬ 
sitions and mergers. California- 
based Cadence has now caught 
up with Mentor Graphics, its 
arch rival, and reported EDA 
software revenues last year of 
S392m. But both Cadence and 
Mentor reported losses in 1991, 
reflecting the tough market 
conditions. 

Many of the industry's corpo¬ 
rate pioneers faltered - or are 
still struggling - because they 
failed to anticipate the move 
from proprietary minicompu¬ 
ters to general purpose work¬ 
stations, and then because 
they tried unsuccessfully to 
bundle hardware with software 
tnto turnkey packages. 

They also failed to spot the 
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trend in the mid-1980s towards 
“open" systems hardware and 
software. Customers wanted to 
be able to “mix and match” 
EDA tools, and Cadence 
exploited this in 1985 by pio¬ 
neering the design framework 
concept - an open systems 
platform for applications soft¬ 
ware that enables tools to be 
plugged together easily. 

However, there are now 
signs that the EDA industry is 
beginning to mature. Industry 
growth rates are slowing, and 
stable hardware and software 
platforms have emerged. After 
a wave of consolidation cul¬ 
minating in the Cade nee-Valid 
merger, there are now only a 
handful of big suppliers. 

Aside from Cadence, which 
made a $21.7m loss In 1991, and 
Mentor, which lost S61m on 


sales of S400m last year, these 
include Racal-Redac in the UK, 
which managed to reduce its 
losses last year to less than 
£5m. and Japan's Zuken group. 
But several fast-growing 
smaller companies, such as US- 
based Viewlogic Systems and 
Synopsis, have also emerged to 
exploit market niches or new 
software ideas. 

Viewlogic, for example, pio¬ 
neered EDA software which 
allows customers to make use 
of field-programmable gate 
arrays - devices that can be 
electronically tailored to fit 
specific applications. However, 
the Massachusetts-based com¬ 
pany, which went public in 
December, has recently 
launched a broader package of 
“next generation" design auto¬ 
mation tools called PowerView.' 

Indeed, EDA customers have 
generally demanded that ven¬ 
dors supply broader product 
ranges. It was the need to 
serve this wider marketplace 
which led to the merger in 1988 
of two Silicon Valley start-ups 
called ECAD and SDA Systems 
and the creation of Cadence. 

SDA had focused on inte¬ 
grated circuit (IC) design auto¬ 
mation tools, but recognised 
that it also needed to be able to 
provide the software used to 
design whole systems. Never¬ 
theless Costello, SDA's chief 
operating officer at the time, 
admits it was only after the 
merger with Valid that 
Cadence could rank with Men¬ 
tor as full range EDA supplier. 

Costello insists there is still 
“a tremendous amount of 
growth" in the EDA market, 
particularly for simulation 


software. “If you’re not simula¬ 
ting you are really not design¬ 
ing on the computer," he says. 

But not everyone is con¬ 
vinced. Some, like Charles 
Foundyller, an analyst with 
Massachussets-based Daratech, 
believe the industry's recent 
relatively lacklustre perfor¬ 
mance may indicate that the 
market for EDA software is 
nearing saturation. 

He is also reserving judg¬ 
ment on whether Cadence can 
produce substantial organic 
growth. "Cadence has done a 
good job of. hiding its problems 
by acquisitions," he says. 

Not surprisingly, Costello 
rejects such criticism, arguing 
that, excluding last year, the 
company has had a compound 
annual growth rate on top of 
mergers In the past few years 
of over 50 per cent and that, in 
some product areas, for exam¬ 
ple analogue tools. Cadence 
has built up a $50m business 
from scratch. 

He is also confident that cus¬ 
tomers - who, he says, consis¬ 
tently identify as a key issue 
the need to reduce the time 
taken to market and master , 
design complexity - will con¬ 
tinue to turn to EDA for solu¬ 
tions. 

The only way to tackle these 
design issues, he believes, is to 
change the process or auto¬ 
mate. Either way, he says, the 
EDA vendors should gain - 
through higher levels of expen¬ 
diture on design automation 
software, or by providing con¬ 
sultancy services. 

Selling customers design 
expertise, as well as software, 

Is an increasingly important 
source of new revenues for the 
EDA vendors. For example, 
earlier this year Cadence 
signed a three-year EDA con¬ 
sulting agreement with Japan's 
Sony electronics group. 

In five years time, Costello 
forecasts, consultancy could 
represent a quarter of 
Cadence's business. If he is 
right, the distinctions between 
software vendors, systems 
houses, consultancy firms and 
hardware vendors may be 
erased. 


Foiling the forgers 


U se a credit card to shop 
in London and you can 
expect to see the sales 
clerk scrutinise the signature 
on the back of your card to see 
if it matches the one you have 
scribed on a sales slip. 

Now fly to New York and 
poll out the plastic again. The 
chances are that your signa¬ 
ture will not even merit a sec¬ 
ond glance, but the card will 
probably be "authorised" by 
swiping it through a slot in the 
side of a telephone, or built 
into the cash register that 
reads information on the mag¬ 
netic stripe on the back of the 
card and transmits it, via tele¬ 
phone lines, to a central com¬ 
puter. 

Retailers .and banks have 
adopted- varying methods of 
validating credit card transac¬ 
tions in different parts of the 
world. All, however, address 
the universal problem of grow¬ 
ing credit card fraud. 

Losses from card fraud have 
risen alarmingly over the past 
two years. Visa International 
measured fraud and counter¬ 
feit losses on its credit cards 
last year at 5623.4m, up 52 per 
cent on 1990. In the UK, the 
Home Office estimates card 
fraud cost £165m last year, up 
■ from £1503m in 1990. 

Technology is widely seen as 
the chief weapon in the fight 
against card cheats, but appli¬ 
cations must take account of 
regional differences. 

Automated signature verifi¬ 
cation holds greater promise in 


By Louise Kehoe 

markets where credit card sig¬ 
natures are routinely checked, 
whereas in the US, the process 
would have to be disguised to 
make it acceptable to cardhold¬ 
ers, who see this type of 
authorisation as an insult to 
their integrity. 

Perhaps because the British 
are accustomed to having sig¬ 
natures checked, the technol¬ 
ogy is a focus of research and 
development in the UK. 

AEA Technology, a unit of 
the former Atomic Energy 
Authority, has developed a sig¬ 
nature verification system 
based upon a “neural network” 

- an array of computing ele¬ 
ments that mimi cs the thought < 
processes of the human mind. 

Rather than simply analys- i 
ing elements of the signature, i 
like a conventional computer i 
system, the “Harwell Counter- 1 
match” also views the signa- i 
hire as a whole in the way as a 1 
person might get an overall i 
impression of its appearance, s 
The signature is mapped < 
against a sample which can be i 
recorded on. the magnetic strip 
or semiconductor memory in a i 
credit card. < 

The AEA system overcomes c 
one of the drawback’s of auto- e 
made signature verification by 1 
learning as it goes and .picking t 
up on the natural variations in t 
a signature. So the accuracy of \ 
the system improves with use. i 

In trials where forgers f 
attempted to copy signatures, i 
the system detected over 95 per t 
cent of forgeries, while less. c 


than 1 per cent of authentic 
signatures were rejected. 

Barclaycard, the largest 
issuer of credit cards in the 
UK, is testing signature verifi¬ 
cation, voice recognition and 
fingerprint matching. All are 
seen as long-term ways to 
avoid credit card fraud at the 
point of sale. 

Signature verification 
widely seen as the most accept¬ 
able form of automatic verifica¬ 
tion because it is less intrusive 
and does not require signifi¬ 
cant changes in the familiar 
procedures Involved in using a 
credit card. 

In the US, point-of-sale credit 
card verification is the excep¬ 
tion, rather than the rule. How¬ 
ever, Visa is conducting a trial 
of electronic , signature capture 
in Gap clothing stores. While 
the aim of this experiment is to 
eliminate paperwork, it would 
be feasible to incorporate sig¬ 
nature verification into the 
system without any change 
which is perceivable by the 
customer. 

Nobody in the credit card 
industry sees signature verifi¬ 
cation as the sole solution to 
credit card fraud, and there is 
a broad consensus that the 
focas'of prevention must move 
away from the point of sale 
toward authorisation net¬ 
works. The UK's high telecom¬ 
munications costs are. there¬ 
fore a serious drawback, 
inhibiting merchants and 
bankers from accessing remote 
data processing centers. 


Digital’s package aims to 


revive 


Hopes of commercial recovery lie in Alpha 
technology, writes Alan Cane 


D igital Equipment, the 
loss-malting US com¬ 
puter manufacturer, 
this week took its biggest step 
so far towards securing its 
future, announcing products 
that bridge the gap between 
the technology of yesterday 
and that of tomorrow. 

It announced.' 

• a series of 18 new computer 
systems, ranging from a desk¬ 
top workstation to a small 
mainframe, that , are compati¬ 
ble with its earlier Vax tech¬ 
nology, but can make the jump 
to its new Alpha systems. 

• modifications to its propri¬ 
etary VMS operating system 
which will enable it to be clas¬ 
sified as an "open" system - 
that is, conforming to 
the broadest industry stan¬ 
dards. 

• a programme to make It 
simple for DEC'S existing cus¬ 
tomers to move to the new 
Alpha systems as they become 
available. 

DEC, with animal revenues 
of over tl3bu, is the world’s 
third largest information tech¬ 
nology company after Interna¬ 


We’re not just sponsoring the Olympic Games. 
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tional Business Machine* and 
Fujitsu, but it lost more than 
8500m last year. 

' Its success in the pest 
decade has been based on its 
Vax computer family, a range 
of machines all of which use 
toe same VMS operating sys¬ 
tem and which can therefore 
ran the .same applications soft¬ 
ware. 

It failed, however, to.move . 
quickly enough, into workstat¬ 
ions powered by Rise (reduced 
instruction set computing) 
chips, or info open systems, 
toe fastest growing parts of 
the business. 

Its principal hope of com¬ 
mercial recovery lies in Alpha ; 
technology, which it has been 
working on for over two years. 
Alpha technology involves a 
64-bit architecture or machine . 
design and a 64-bit Rise micro¬ 
processor chip. 

Tests Indicate that the Alpha 
Rise architecture is faster than 
the IBM or Hewlett Packard 
equivalent In transaction pro¬ 
cessing benchmarks, according 
to Geoffrey Shingles, DEC'S 
UK managi n g director. The 


first Alpha, machines will be 
available by the end of the 
year. 

There are now some 10 m 
users of Vax technology world¬ 
wide which' DEC hopes will 
switch to Alpha technology. 
The systems announced this 
week are Intended to facilitate 
an easy move.. 

. The new machines, while 
running VMS, are designed so 
that they can be upgraded to 1 
Alpha by inserting a printed 
circuit board Incorporating the. 
new processor chip. 

At toe same time, X/Open, 
the open systems standards 
body, has agreed that DEC'S 
latest VMS-operating systems 
conform with open systems 
specifications (in technical 
terms, its conforms with XJ 
Open’s XPG3 standard). DEC 
is calling the system Open/ 
VMS. 

Mi c h a el Lambert of X/Open 
said: “Digital’s success in 
obtaining XPG3 conformance 
for Open/VMS represents a 
clear response to-user needs 
and the strongest possible 
commitment to open system s." 
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Further capers 
of the caped 


I t is an interesting title: 
Batman Returns. Does it 
refer to the caped crusad¬ 
er’s comeback or the 
series’ box-office revenue to 
date? The returns from Bat¬ 
man 1. as we know, -were 
roughly equivalent to the gross 
national product of Phrygia 
under King Midas. Now here 
comes Batman 2, which in two 
weeks in America has notched 
up $l0Om, enough to make 
Midas sell his kingdom for 
shares in Warner Brothers. 

What can it mean? 1 am leas¬ 
ing space briefly in this col¬ 
umn to two authorities who 
may shed light. First, my six- 
year-old nephew. “Well, in the 
film, Batman fights the Pen¬ 
guin who is very nasty and 
wants to have the power over 
Gotham City, 'cos Penguin is 
this big, fat thing who squawks 
and has these penguin soldiers 
with rockets and, and, and, 
Catwoman, who was the bad 
millionaire's secretary but now 
bas been made into a cat by 
fallin g out of a window and 
then cats breathe in her face 
and she helps Batman and 
fights him." 

All clear so far? Let us pro¬ 
ceed to my second authority, a 
sociologist-structuralist friend. 
He prefers not to be quoted 
direct but maintains that Bat¬ 
man is a symbolic-alter ego for 
developed Western civilisation 
today. Batman/Bruce Wayne 
acts out our own identity crisis 
as we make amends for our 
guilty affluence, amassed over 
the century, with guerrilla 
deeds of heroism {like Iraq) or 
Oy-by-night flourishes of sodo- 
eeological conscience (like the 
Rio summit). 

Possibly, What I saw and 
heard in Batman Returns was 
two hours of noisy, lurid pyro¬ 
technics. Experiencing the 
soundtrack, all bangs, shrieks 
and maniacally repeated signa¬ 
ture tunes, is like being lost in 
an exploding American theme 
park: Anaheim agonistes or 
Orlando furioso. 

The sets, plundering every¬ 
thing from Citizen Kane to 
Socialist Realism, pile design 
plagiarisms on the late Aston 
Furst's haunting original. 
fFurst won an Oscar for Bat¬ 
man and then died after throw¬ 
ing himself from an eighth 
floor window, in bizarre premo- 
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hition of Michelle Pfeiffer's 
Catwoman). And the actors, 
Miss P apart, either offer lan¬ 
guid read-throughs of underde¬ 
veloped roles (Michael Kea¬ 
ton’s Batman, Christopher 
Walken as demon millionaire 
Max Shreck) or scream and 
gesticulate as if someone has 
set" fire to their trousers 
(Danny De Vito’s Penguin). 

As for the script, co-written 
by Daniel Waters with director 
Tim Burton who fashioned 
Batman 1 and the gentle 
Edward Sdssorhands, it seems 
aimed at two main social 
groups. 

One is sub-literate morons 
.who can recognize, a pun only 
when it swats them firmly in 
the face. (“Just the pussy I was 
looking fort", cackles Penguin 
on first sighting Catwoman.) 

The second is people with 
cloth ears who need a joke 
repeated in case they missed it 
the first time. Thus Miss Pfeif¬ 
fer's pre-feline spinster secre¬ 
tary, tripping into her lonely 
flat says “Honey, I'm home - 
oh, 1 forgot. I'm not married.” 
We laugh. Then 20 minutes 
later she says it again. The 
cloth-ears laugh. 

Pfeiffer, it happens, is the 
treat of the film. She begins as 
a female Clark Kent, all specta¬ 
cles, gaiicherie and.tangled 
ankles. Then, metamorphosed 
into Catwoman. she purrs and 
miaows - with' leather-clad 
panache. Not since Diana Rigg 
in The Avengers liave so many 
large animals lost their skins 
to so great sartorial-erotic 
effect ■ 



The Penguin (Danny de Vito) and Catwoman (Michelle Pfeiffer) discuss tactics in a scene form Batman Returns 


But it is a sign of the film’s 
muddle-headedness that Pfeif¬ 
fer is given no dear role in 
either the romance or the 
action. She sets Batman and 
Penguin each a-tremble, but by 
climax time sbe bas been side¬ 
lined by both. 

The story’s last-act spotlight, 
jiggling away in the glory of 
Ba (vision and Bat-era m a, 
shines down fulsomely, exclu¬ 
sively oh hero and villain. 
What a shame they are both so 
dull. Keaton the actor has van¬ 
ished forever into his designer- 
muscled Batsuit And De Vito’s 
Penguin suggests a Jimmy 
Durante impersonator trying 
to shout himelf silly from a 
mountain-top. Will there be a 
Batman 5? Buy earplugs and 
other necessary protective 
devices while stocks last 
* * * 

The Butcher's Wife is a comedy 
so sotto voce, by contrast, that 
you should borrow your great 
aunt Nonna’s ear trumpet. 
Scripted for gentle whimsy by 
Ezra Litwak and Marjorie 
Schwartz, it plants North Caro¬ 
lina psychic Demi Moore in 
New York where she falls out 
of love with"her butcher hus- ' 
band George Dzunza and in 
love with psychiatrist Jeff Dan¬ 
iels. Throwing her clairvoyant 
powers around like confetti, 
she also changes the lives of 


Mary Steenburgen, mousy 
spinster, and Frances McDor- 
mand. literate lesbian. 

Has Demi Moore, wan of 
voice and m ann er, been on a 
charisma reduction course? 
Here she vanishes into the 
recycled Greenwich Village 
wallpaper, more Hemi-demi- 
semi Moore, while Daniels and 
the minor characters come 
forth with the charm. The mad 
offhand grace-notes are best: 
like the actions in one scene of 
a patient in Daniels' office 
when no one except us is 
looking. (1 shall reveal no 
more: giggle yourself). 
Britain’s Terry Hughes 
directed. 


H ow 1 wish that some 
pairs of unrelated 
films could be intro¬ 
duced to each 
other, like boxers touching 
gloves before Round One, and 
then set scrapping with no 
holds barred. Joan Mkklin Sil¬ 
ver’s Stepkids, an icky tale of 
family bonding, would be 
greatly improved by the atten¬ 
tions of Clovis the Attack Cat 
from Stephen King’s Sleep¬ 
walkers, directed by Mick Gar¬ 
ris. 

Clovis is a police cat with a 
mission: to tear apart over¬ 
bonded families like Alice 
Krige and Brian Krause, an 


incestuous, vampiric mother- 
son duo who settle in a small 
Southern town where he 
brings home date-rape victims 
for her to eat. 

Meanwhile large numbers of 
famous horror writers and 
directors pop up through the 
cracks in the plot doing cam¬ 
eos: John Landis, Joe Dante, 
Clive Barker. King himself. 
They distract us from the gath¬ 
ering daftness, but not enough. 
The film's blood count is high 
and line, its special effects like¬ 
wise. But plot logic is savaged 
early on - why do Krige- 
Krause stay in a town with 
such an active police force, 
why do cats gather in unex¬ 
plained dozens outside their 
window? - and never fully 
recovers. 

Stepkids is a moral fable set 
in America’s Laocoon age of 
serial polygamy and multiple 
half-siblings. When young 
Laura (Hillary Woolf) runs 
away from a lakeside visit to 
her stepbrother, a platoon of 
parents, step-ppents and semi- 
brothers and sisters descend to 
search for her and sort out 
their own lives. It is a comedy 
of extended families by a direc¬ 
tor not extended at alt Joan 
Mjckiin once made, though you 
would not think it. Bester 
Street and Between The Lines. 
Frank Mugavero wrote the 


homiletic script, Griffin Dunne, 
Margaret Whirton, Adrienne 
Shelley and ohers try to bring 
it to life. 

I have one more job for 
Clovis the Attack Cat. After 
his visit to Lake Homily, he 
should go to Madrid to sort out 
problem elements in the city's 
post-liberation subculture. 

Pepi. Luci. Bom... is an early 
Pedro Almodovar comedy - 
how many more are still to 
come? - featuring drugs, sex. 
violence, urination and the 
other tlungs not possible under 
Franco. It also features a plot 
of sorts, but we cannot expect 
you to find that when even 
critics with helpful Press hand¬ 
outs are powerless to do so. In 
short, a shambles. Clovis's mis¬ 
sion is to track down any fur¬ 
ther early Almodovar films 

and shred them on sight. 

* * * 

Why not repair to the 16 th 
Cambridge Film Festival? The 
fens are alive with the sound of 
international movies receiving 
their British premieres. 

From America, the animated , 
feature Femgully. Jim Jar- : 
musch’s latest mood-piece 
Night On Earth and Tim Rob¬ 
bins’s Cannes-acclaimed politi¬ 
cal satire Boh Roberts. From 
Europe and points East, films 
by Chabrol. Zanussi, Istvan 
Szabo, Agnieszka Holland 


N inety years old and still 
game for a song: Hngues 
Cuenod, Swiss tenor 
extraordinaire, celebrated 
his 90th birthday last month with 
a special concert in his home town 
of Vevey on Lake Geneva- 
With Cuenod, the years do not 
seem to count Here was a spry man' 
of tall, upright posture, elegant and 
witty, occasionally extravagant in 
manner, keeping his audience 
amused with a few select stories 
and songs, and generously sharing 
the stage with pupils and friends. .. 

Cuenod is the sole surviving link 
with a whole era of composers, 
performers and teachers who helped 
shape 20th century musical history. 

He premined works by Honegger 
and Milhaud in the 1930s. was a 
regular recital partner of Clara 
Haskil and Dinu LipattL created 
the part of Sellem in The Rake's 
Progress in 1951 and was a noted 
interpreter of Schntz, Monteverdi 
and baroque composers long before 
they returned to fashion. 


Music in western Switzerland 


British audiences know him 
primarily from Iris Glyndebourne 
days (more than 400 performances). 

In recent years he has won 
admirers among a younger 
generation at master classes in 
Aldeburgh and Manchester - and 
it is good to know he Intends to 
return. 

His birthday concert, attended 
by le taut Vevey and televised 
throughout Switzerland, was a 
pot-pourri designed to appeal to the 
widest possible audience, and yet 
it summed up the man and his 
artistry. 

On stage, Cudnod has never 
pretended to be anything more than 
a character tenor but his gifts go 
much further. A selection of 
Apollinaire songs by Poulenc, 
followed by Babar the elephant, 
demonstrated undiminished powers 
of characterisation and timing. 


His unaccompanied rendering of 
a fragment of Orlando di Lasso found 
Mm still capable of a long vocal line. 

Like Peter Pears, Cudnod’s 
trademark has always been his 
command of style and expression: 
what appealed was not so much the 
timbre of the voice, but what he did 
with it 

Judging by the rest of the Vevey 
programme, Cuenod remains young 
at heart. There were interludes of 
soul, jazz and contemporary dance. 
Michel Dalberto played Debussy, 
Nikita Magaloff a Faure Impromptu. 
Nicolai Gedda offered Lensk y's a ria, 
revealing technique and artistry 
unimpaired, even if the tone has 
lost its bloom. 

The event was staged in Vevey* s 
attractive little theatre, which after 
lying shot for the best part of 20 
years has just been given a SFrlSm 
renovation (a quarter paid by Nestld). 


The other outstanding 
end-of-season event in western 
Switzerland was Attila at the Grand 
Theatre, Geneva, with Samuel Ramey 
and Elizabeth Connell (which was 
broadcast live on Radio 3). 

Ramey’s prowess in the title role 
has helped re-establish this opera 
on both sides of the Atlantic over 
the past 10 years. 

His voice bas the agile muscularity 
to cover up Verdi's fitful inspiration 
- the cabaletta to his dramatic first 
act aria brought the bouse down, 
a rare accolade In Geneva - and 
he looks so good, with bare breast, 
pony-tale and fur cloak, like an 
amalgam of Noble Savage and 
Genghis Khan. 

But with Ramey, physique and 
voice are everything: despite his 
vast improvement as an actor, he 
still lacks the anim al magnetism 
of a Raimondi. 


Jerome Savary's production, a 
succession of picturesque early 
Romantic landscapes first seen last 
year In Milan, offered an equally 
flattering platform for Miss Connell, 
who has now unmistakably settled 
into her prime in the dramatic 
soprano repertory. 

Her high-voltage Odabella (which 
is to be repeated alongside Ramey 
at Covent Garden next season) has 
everything this fearsome role needs 
- grcmdezza, confident, declamatory 
attack and pearl-like mastery of line 
and decoration - and she moves 
remarkably well on stage. 

With strong performances from 
Paolo Coni as Ezio and Michael 
Sylvester as Foresto. and lusty 
contributions from chorus and 
orchestra under Gabriele Ferro, 

Attila came across as an exciting 
foretaste of Macbeth and later operas, 
laced with the irresistible vitality 
of youth. 

Andrew Clark 


Australian 

Ballet 


T he Australian Ballet 
has come a long way 
in 30 years. The four 
which now brings the 
troupe to the Coliseum is more 
than mere celebration: it 
speaks of a confidence in the 

company's identity which is 
well founded, and it is an 
assertion of the progress the 
ensemble has made during the 
decade of Maina Gielgud’S 
directorate. 

The decision to open the sea- 
sou on Tuesday night with 
Coppelia was wise. The produc¬ 
tion is intelligent, fre-sh. 
respectful enough of tradition 
not to offend against the 
work’s own history, and it pro¬ 
vides a flattering setting for 
the company’s style and its art¬ 
ists. The classic dance is a dis¬ 
cipline. not a strait-jacket, and 
as we see it with the Austra¬ 
lian Ballet, it bas a vitality 
quite as impressive as the aca¬ 
demic rectitude of the dancers’ 
manner. 

The performers look assured, 
alert to the possibilities of 
movement, and they bring an 
enthusiasm, a full tone to step 
and drama, that is entirely 
right in this dear ballet. They 
are, and this seems to me most 
significant, a coherent ensem¬ 
ble, whose dancing is strong, 
and identifiably Australian in 
its brightness of purpose. 

This Coppelia was set by 
Dame Peggy van Praagh. 
founder of the company. With 
great good sense, she entrusted 
the production to a theatre- 
director, George Ogilvje, who 
shaped the action, integrated 
character and movement, with¬ 
out destroying the identity of 
the traditional text. There 
resutts a dramatic logic - "In 
Coppelia?". marvels the ballet¬ 
omane - that touches each 
character, each scene. 

Narrative winds skilfully 
through general dances: bra¬ 
vura moments spring easily 
from mimetic action; there is 
even, in the second act in Cop- 
pelius' house, a frisson of Hoff- 
tuannesque mystery. 

The greatest compliment 
that can be paid to this staging 
is to say that it does not min¬ 


imise the beauty and emo¬ 
tional felicity of Delibes’ mirac¬ 
ulous score which. with a 
couple of additiuns from Sylvia 
and La Source, sounded well 
under Ormsby Wilkins' baton. 
Design by Kristian Frederikson 
- attractively traditional, and 
with enchanting costumes - 
sets the scene in the Galicia of 
nineteenth century operetta, 
and is very fetching. 

Coppelia is a ballet crammed 
with good things, more vivid 
and more beguiling than man¬ 
agements often seem to 
believe. Its story is serious in 
requiring young love to prove 
itself against the lure of 
alchemy. 

Its choreography - in spank¬ 
ing national ensembles and in 
classical numbers - demands 
wit. prowess, an unfailing 
sense of style. These chal¬ 
lenges the Australian Ballet 
handsomely meets. 

Miranda Coney sparkled as 
Swanilda. and pouted, and 
dealt joyously with virtuoso 
demands. David McAllister was 
her Frantz, playing and danc¬ 
ing with an eager verve. Coliu 
PeasJey was a Coppelius 
entirely serious, and in the 
role's darkest moment at the 
end of Act 2 - the old alche¬ 
mist surrounded by his gesti¬ 
culating dolls, clutching the 
inanimate Coppelia a figure 
ol' tragedy. 

These are admirable perfor¬ 
mances. and they are framed 
by a company having the right 
dash lor the czardas and 
mazurka, and a disciplined and 
well-mannered style for the 
classic ensembles (in which the 
men also get u chance to 
shine). In this happy master 
piece, the Australian Ballet 
made a happy - and impres¬ 
sive - start to the season. 

Clement Crisp 


The Australian Ballet season 
continues at tbe London Col¬ 
iseum (071) 836 3161. with var¬ 
ied programming, until July 
18. Tour sponsors include 
Qantas and the Australian 
National Line 


Phil Woods Quintet 


S ixty-two years old. 
Woods is a serious 
minded altoist who, 
like others of his age. 
enthusiastically embraced all 
the revolutionary influences of 
Bird. 

Unlike the others, he did not 
inherit a fashionably fatal pre¬ 
dilection for alcohol and nar¬ 
cotics and was thus able to 
develop and expand the Parker 
vocabulary to his own ends. He 
made his name with the big 
bands of Benny Goodman, 
Dizzy Gillespie. After moving 
to Paris in the Sixties (with 
Parker’s former girlfriend) he 
began leading his own quartets 
or quintets and refining his 
post-bop school of alto playing 
in earnest. 

Tbe current quintet is tight 
and bright as you would expect 
from a seasoned leader like 
Woods. The rhythm section of 
bassist Steve Gilmore and 
drummer Bill Goodwin have 
been with him since the mid- 
70s, while the composing talent 
of pianist Jim McNeely is a 
more recent addition; young 
trumpeter Brian Lynch com¬ 
pletes a line-up made for a club 
setting. Neither chamber jazz 
nor smoking hard bop. Woods’ 


music swings intelligently with 
solos shared out among the 
close harmonies of alto and 
trumpet. 

It has been said more than 
once that his own playing gets 
better with time. He manages 
to take the hysteria out of the 
alto without dulling its tart 
tone. At other times, the phras 
ing is fluidly melodic. 

In McNeely’s "Empty House” 
be conversed sweetly with the 
trumpet; with “Quill" (dedi¬ 
cated to friend and fellow 
altoist Gene Quill) he punched 
through the swaying accompa¬ 
niment of piano and rhythm 
section and. with A1 Cohn's 
“Pensive”, declaimed Bird-like, 
exploring the lower registers of 
the instrument. 

Phil Woods would certainly 
have happened without Parker, 
but the memory of Parker 
might have been less vivid, 
and the legacy of Forties jazz 
less rich, without Phil Woods. 

Gary Booth 


The Phil Woods Quintet is 
appearing at Ronnie Scott's 
Club until 11 July 



I AMSTERDAM 

oncertgebouw 20.15 
jan-Claude Casadesus conducts 
e Orchestre National de Lille 
an all-Ravel programme, 
eluding Bolero and the two 
ano concertos (Georges 
udermacher). Tomorrow, Sat 
td Sun: Mozart festival with 
ans Bruggen and the 
;therlands Radio Chamber 
rchestra (6718 345) 

BERLIN 

USIC THEATRE 

wnische Oper The season ends 
th Harry Kupfer’s production 
Carmen tonight, Johann 
rauss' Eine Nacht in Venedig 
morrow and Offenbach's 
irbe-bleue on Sat and Sun. Tne 
fenbach performances are the 
lal showing of Walter 
ilsenstein's staging, the last 
rviving production by the 
mpany’s founder. It has had 
are than 350 performances 
ice It was first staged in 1963 
ast Berlin 2292 555) 
ibbe(-Theater Opening on sat. 


there will be seven performances 
of Una cosa rara, a comic opera 
toy Vicente Martin y Solar, 
Spanish contemporary of Mozart 
(West Berlin 251 0144) 

Theater des Westons The Blue 
Angel runs daily except Mon till 
Sep 6, with Ute Lemper and Eva 
Mattes alternating as Lola, the 
night club singer who captivates 
Professor Raat (West Berlin 3190 
3193) 

CONCERTS 

Tonight In the Sophienkirche at 
20.00, the Hilliard Ensemble 
performs choral music by 
Gesualdo (West Berlin 853 2044). 
Tomorrow in Schausplelhaus: 

Ton Koopman directs Amsterdam 
Baroque Orchestra and 
Netherlands Chamber Choir in 
works by Caldara, Buxtehude 
and Bach. Sat Jena Philharmonic 
Choir sings Nietzsche's Ode. 

Sun: Dresden Kreuzchor in 
Bach's B minor Mass (East Berlin 
2090 2156). Next Wed in 
Sommergarten am Funkturm: 
Ringo Starr’s All Starr Band (301 
9999). Next Thurs: Josfe Carreras 
open air concert (238 5550) 

■ BUDAPEST 

OPERA 

The State Opera has Madama 
Butterfly tomorrow, Don Giovanni 
on Sat and a ballet evening on 
Sun. This month's repertory also 
Includes a Bartdk double-bill. 

The Lehir Orchestra gives-a 
concert of popular Italian opera 
melodies at Pest Concert Hall, 
every Wed and Frl during the 
summer. Merlin Theatre 
(Gerloczy u 4) has 

English-language performances 


of two comic one-act operas 
entitled Stalin and Other Voices, 
opening on July 1$. II trovatore 
will be performed at the Margaret 
Island open air theatre on July 
19, 21 and 24. 

CONCERTS 

Julia Hamarl gives a song recital 
on Sat in the Dominican Court 
of Hilton Hotel. Gabriel la Dala 
and Gabor Alszaszy give a recital 
for two pianos on Sun at the Old 
Academy of Music (Vorosmarty 
u 33). Next week's programme 
Includes concerts by the 
Hungarian Virtuosi and the 
Budapest Wind Ensemble. 
THEATRE 

Round Theatre (Varosligetl krt) 
has Giambattista dell Porta's 
Italian renaissance comedy The 
Servant Girl tonight and next Mon 
to Thurs. 

• Pre-booking for concerts at 
the National Philharmonic 
Booking Office (Vorosmarty 

ter 1) and for opera at the Central 
Theatre Booking Office (Andrassy 
ut 18), also at theatre box offices. 

■LONDON 

THEATRE 

• A Midsummer Night's Dream: 
the National Theatre's new 
Shakespeare production, directed 
by Robert Lepage, opens tonight 
in the Olivier, w(ith Jeffery 
Kissoon as Oberon, Sally Dexter 
as Titania and Timothy Spall as 
Bottom. In repertory with George 
Farquhar's comedy The 
Recruiting Officer and Bernard 
Shaw's Pygmalion (071-928 2252). 

• The Oybbuk: Katie Mitchell 
directs a new Royal Shakespeare 
Company version of Solomon 


Anski's play about a young 
Jewish woman in the Ukraine 
who is possessed by the spirit 
of the man who loved her. 
Currently previewing, opens nexi 
Tues (Barbican 071-638 8891). 

• Murder by Misadventure: 
Edward Taylor’s play about two 
crime writers whose search for 
the foolproof crime comes home 
to roost. Now previewing, opens 
on Mon (Vaudeville 071-836 9987). 

• A Woman of No Importance: 
Philip Prowse directs Oscar 
Wilde's social comedy In a 
production first mounted by the 
RSC for its 1991 summer season 
(Haymarket 071-930 8800). 

• For ticket Information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
MUSIC AND DANCE 

Covent Garden 20.00 Royal Ballet 
In Frederick Ashton's La Fllle 
mal gardee, with Lesley Collier 
and Irek Mukhamedov. Tomorrow 
and Mon: Rossini's II viaggio 
a Reims. Sab ballet triple bill, 
including Les Sylphides and 
MacMillan’s A Month in the 
Country (071-240 1066) 

Coliseum 19.30 Australian Ballet 
production of Giselle, daily til) 

Mon with an extra matinee on 
Sat. Next week; mixed bill 
including choreographies by 
Stanton Welch and Ninette de 
Valois (071-836 3161) 

■ MADRID 

The Teatra Lirico La Zarzuela 
ends its season with 
performances of II trovatore 


tonight and Sat, with a cast 
headed by Kristian Johannsson. 
July 21-24 in Arena Las Ventas: 
Carmen with Domingo and Baltsa 
(429 8225) 

■ NEW YORK 

Avery Fisher Hall 20.00 Mostly 
Mozart Janos Starker and Anton 
Nel join the Cleveland Quartet 
for a programme of string 
quintets and piano quartets. 
Tomorrow and Sat Gerard 
Schwarz conducts a programme 
featuring Shura Cherkassky in 
Beethoven's Fourth Piano 
Concerto and Sumf Jo in Mozart 
concert arias. Mon: Tokyo and 
Shanghai String Quartets. Next 
week's soloists include Itzhak 
Perlman and Alicia de Larrocha 
(875 5030) 

Carnegie Hell 20.00 Kurt Masur 
conducts the New York 
Philharmonic in an 
all-Tchaikovsky programme: 
Capriccio Italian, Violin Concerto 
and Fourth Symphony. There 
will be two more Tchaikovsky 
concerts next Wed and Thurs 
(247 7800) 

Metropolitan Opera 20.00 Kirov 
Opera production of Boris 
Godunov, also tomorrow and 
next Mon, Tues, Wed. Sat and 
next Thurs: Oueen of Spades. 

The season runs till July 18 (362 
6000). Next Thurs at New York 
State Theater: opening of NY City 
Opera season with Cav and Pag 
(870 5570) 

■ PARIS 

DANCE 

Opera Bastille 19.30 Swan Lake, 


new production of Vladimir 
Bourmeister’s 1960 
choreography, with decor by 
Roberto Plate and costumes 
by Tomio Mohri. Runs till July 
25. with five Etoiles of the 
Opera Ballet alternating in 
the role of Odette-Odille (4473 
1300) 

THEATRE 

• Ionesco festival: Theatre de 
Neuilly has Rhinoceros tonight, 
tomorrow and Sat, followed by 
Tueur sans gages (The Killer) 
opening next Thurs (4745 7580). 
Touriour (20 rue Quincampoix) 
has D6lire a deux (Delirium 
for two), dailv except Sun and 
Mon (4887 8248). 

9 Bat masque: Mikhail 
Lemontov’s drama tells the 
tragedy of a man who murders 
the wife he adores because he 
suspects her of infidelity. 

Directed by Anatoli Vasiliev. 

In repertory with plays by 
Moltore and Beaumarchais at 
the ComPdie Franpaise (4015 
0015). 

® A 24-hour recorded telephone 
guide to Paris entertainments 
is available in English by dialling 
4720 8898 

■ ZURICH 

The Nigel Kennedy Ensemble 
gives tonight's concert In the 
Tonhalfe. featuring music by 
Bach, Kreisler, Miles Davis and 
Jimi Hendrix This Is the final 
concert of the season (206 3434} 


European Cable and 
Satellite Business TV 

iali nmec CET) 

MONDAY TO FRIDAY 
CNN 

3000-^-030. <)U^]3() war lo Busi¬ 
ness Today - a u»m CNN pro¬ 
duction with urdM Pcni or.; C-S'm 
Chapmen 

Super Chanifi 

0830-0900 I Mom FT East Europe 
RspOrt - vroonly indopth jn jlvpia 
from FTTv 

2130-2200 i Tues) Media Europe - 
wnai b no* in European moaia 
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2130-2200 tWedj FT Business 
Weekly - global buslnoss repon 
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Europe fluporr 

0830-0900 iHn FI E-u*. .nots 
Weed'll 
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0130-0200 iMu.-.i SiJy-J-L-y 
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Week 
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ness This Week 
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Weekly 
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Stabilising 

Europe 


TODAY IN Helsinki. President 
Boris Yeltsin, with six of the 
seven world leaders who con¬ 
fronted him in Munich, will be 
joined by those of 44 other mem¬ 
ber states of the Conference on 
Security and Co-operation in 
Europe (CSCE). From the dispirit¬ 
ing contemplation of the world 
economy they will turn to the 
even more alarming spectacle of 
conflict spreading rapidly across 
the former communist world. 

The "new era of democracy, 
peace and unity", proclaimed at 
the last CSCE summit in Paris less 
than two years ago (when there 
were only 34 members), can 
hardly yet be said to have fulfilled 
its promise. The deliberately light 
institutional structure set up at 
that time has been powerless to 
prevent the outbreak and gradual 
extension of war in the former 
Yugoslavia. In fact, it assigned 
responsibility for attempting that 
task to a supposedly more solid 
entity, the European Community, 
which has done much but 
achieved all too little. 

But the CSCE did make one 
decision yesterday which should 
help to define its future role: by 
refusing for the time being to 
admit the new “Yugoslavia", it 
affirmed its character as an organ¬ 
isation based not on universality 
(like the UN) but on a community 
of values. A state that fails to 
respect those values cannot expect 
to participate as of right. 

But the biggest test of the 
CSCE’s effectiveness will be the 
multiple conflicts now erupting in 
the former Sonet Union, described 
in detail in an article on this page. 


The most dangerous of these 
involve Russian minorities in non- 
Russian republics; and indeed 
practically all the violent conflicts 
now visible or predictable in cen¬ 
tral and eastern Europe concern 
national minorities - people who 

feel threatened by their inclusion 
in. a state which does not respect 
their national Identity, and yet are 
often denied their rights by that 
state precisely because it regards 
them as a threat to its integrity. 

By far the best way to defuse 
such conflicts is by convincing 
both sides, before they come to 
blows, that their security can be 
better ensured by negotiation and 
agreement than by secession or 
the use of force. The new CSCE 
Commissioner on National Minori¬ 
ties should be able to achieve that, 
in some cases, by ensuring that 
minority problems are taken seri¬ 
ously before they erupt into out¬ 
right war. 

The Helsinki document also 
makes important and detailed pro¬ 
visions for peacekeeping forces, 
and formally proclaims the CSCE 
a “regional organisation" under 
Chapter VUI of the UN Charter. 
But none of this is likely to 
achieve stability in the volatile 
conditions which now prevail. The 
organisation needs to acquire 
some of the clout which has lately 
been given to the UN by the lead¬ 
ership of the Security Council, 
with its five permanent members. 
In 1989-90. some leaders of newly 
free central European countries 
proposed something like this, but 
were firmly rebuffed by Nato. In 
the light of present conditions, the 
idea should be looked at again. 


Health for all 


FOR TOO long, the UK National 
Health Service has been failing to 
live up to its name. It has been an 
ill-health service, devoted to cur¬ 
ing conditions which might have 
been prevented by promoting 
healthier life-styles. Yet some of 
the greatest improvements in the 
nation's health have come from 
simple environmental improve¬ 
ments, such as cleaner water and 
better diet. 

Yesterday's white paper on the 
health of the nation sets out a 
strategy for moving health promo¬ 
tion up the agenda, which will 
begin to shift the emphasis from 
cure to prevention. It identifies 
five priority areas on which 
resources will be concentrated, 
□eluding coronary heart disease 
tnd strokes, the main causes of 
ireventable. premature death In 
■ach priority area, clear targets 
ire set for reducing their inci- 
lence. with detailed programmes 
or achieving the targets involving 
ill the relevant agencies. 

There will be widespread sup- 
jort for this approach, especially 
die adoption of clear and measure- 
able targets by which progress can 
oe judged. Debate will no doubt 
continue over the wisdom of indi¬ 
vidual targets or the efficacy of 
particular policy measures. The 
halving of pregnancies among 
girls under IS is a particularly 
bold aim. and the means for 
achieving it - through sex educa¬ 
tion and improved family plan¬ 
ning - are likely to be contro¬ 
versial. 

In implementing this strategy , 
the government will be assisted bv 


Its health service reforms, which 
have strengthened the strategic 
planning role of local health 
authorities. The white paper sensi¬ 
bly proposes improvements in the 
provision of information on how 
the national objectives are to be 
implemented locally. It also prom¬ 
ises to monitor progress. While 
periodic reports are promised from 
the health department on prog¬ 
ress. there is a case for these to be 
published annually, with rapid 
measures to prod backsliding 
authorities into action. 

Two omissions from the white 
paper have attracted criticism. 
The first is the failure to ban all 
tobacco advertising. While there 
are reasons for not introducing a 
total ban. there is scope for fur¬ 
ther restrictions, particularly ii 
evidence emerges that advertising 
encourages young people to take 
up smoking. Meanwhile, the level 
of excise duties on tobacco should 
be raised by significantly more 
than the rate of inflation each 
year. Removing tobacco products 
from the basket of goods used to 
measure inflation might make this 
step more palatable for chancel¬ 
lors committed to low inflation. 

The second is that it overlooks 
the now well-established correla¬ 
tion between ill health and pov¬ 
erty. One consequence of falling to 
address this issue could be that 
health promotion campaigns, to 
persuade people to adopt healthier 
lifestyles, overlook the underlying 
causes of bad diet and poor hous¬ 
ing. That is a most unfortunate 
omission in seeking to create a 
true health service. 


G7 poverty 


“I DON'T know that there's 
enough money in the world to 
j solve the problems of the Russian 
economy." said Mr George Bush in 
! Munich yesterday after' the sum¬ 
mit of the Group of Seven indus¬ 
trial countries. He was right: 
j money is only a part of the solu¬ 
tion to Russia's problems. Mr 
Bush was also right in a broader 
and unintended sense. The leaders 
of the Croup of Seven did demon¬ 
strate poverty in Munich. But it is 
not resources they lacked. It was 
vision. 

The G7 failed to rekindle the 
flame of global macro-economic 
co-ordination; it failed to promise 
anything new for Russia and the 
rest of the former Soviet Union; it 
failed to bring urgency to the task 
of rendering the nuclear plants of 
the former Soviet Union any safer; 
and, despite Mr John Major's cred¬ 
itable efforts, it failed to bring a 
resolution of the impasse in the 
Uruguay Round of multilateral 
trade negotiations closer. 

The meeting may not have done 
much barm, but could it not have 
done some positive good? More 
macro-economic co-ordination 
might not be appropriate, given 
the legitimate divergences among 
the G7. But on trade and the 
closely connected issues of assis¬ 
tance to the former Soviet Union 
and eastern Europe more should 
and could have been offered. 

Are the G7 nations really too 
poor? Their combined gross 
domestic products were a little 
less than SI4 trillion in 1990. Total 
G7 government outlays in that 
year were more than S5 trillion. 


while total spending on defence, 
largely against the former Soviet 
Union, was about SSOObn. Even in 
the case of the US. aggregate GDP 
has risen fourfold since the late 
1940s. when it contributed a far 
higher share of GDP to the Mar¬ 
shall Plan than anything contem¬ 
plated today. The resources are 
there. What is missing is the sense 
of priorities. 

The same applies to trade. This 
time the commitment offered in 
London in 1991 and the year 
before in Houston is missing. The 
G7 simply expects that “an agree¬ 
ment can be reached before the 
end of 1992". Anyone might well 
expect such a thing. But the G7 
could ensure it, which Is what 
makes the continued failure so 
depressing. 

The G7 calls on the countries of 
the world - not least those of 
central and eastern Europe and 
the former Soviet Union - to 
move to a market economy. In all 
these cases, the required adjust¬ 
ments have been very large. By 
comparison, the adjustments that 
would be imposed on the G7 coun¬ 
tries by trade liberalisation far 
greater than on offer in the Uru¬ 
guay Round would be relatively 
modest. 

The countries of the G7 do have 
the resources and the capacity to 
meet the by no means overwhelm¬ 
ing challenges of today. But the 
leaders nave not shown the need¬ 
ed ability to lead. If they continue 
to fail it would not be surprising 
if the peoples of some of the G7 
countries were to start lo oking for 
another bunch of leaders. 


T he withdrawal of Russia 
to within its current bor¬ 
ders is as painful and as 
fraught with danger as 
any of the great imperial 
retreats of the past century. No 
empire has collapsed without blood; 
Russia's experience is proving no 
exception. 

Around the periphery of the Rus¬ 
sian federation, a series of conflicts 
has erupted and potential flash¬ 
points are simmering. Small wars 
they may be - but with a large 
significance for the states of the for¬ 
mer Soviet Union, and for the inter¬ 
national community. 

The disputes threaten the fragile 
post-Soviet consensus that existing 
borders, no matter how historically 
unjust, are inviolate. They raise the 
prospect of intractable conflicts and 
are courting intervention from Rus¬ 
sia. For its part, Moscow is taking a 
more aggressive stance over the 
protection of its interests and Rus¬ 
sian minorities. 

This week the disputes are being 
placed firmly on the international 
agenda. The Commonwealth of 
Independent States has called for a 
peace-keeping force to restore order 
to some of the trouble spots. The 
Conference on Security and 
Co-operation in Europe - the 
forum for discussion of security 
issues including the US. west and 
eastern European states - will 
today hear demands from some of 
the republics of the former Soviet 
Union for the immediate with¬ 
drawal of Russian troops. 

There are five main areas of ten¬ 
sion, mainly outside Russia. 

In the three Baltic states of 
Estonia. Latvia and Lithuania, 
130,000 Russian troops serve in 
what was one of the easier billets of 
the Soviet Army. Tensions have 
risen to the point where Mr Douglas 
Hurd, the British foreign secretary, 
described the area in a speech last 
month as “potentially more explo¬ 
sive" than Yugoslavia. Mr Boris 
Yeltsin. Russia's president, yester¬ 
day promised to withdraw troops 
from the Baltic states by the middle 
of 1993 though the Baltic leaders 
re main sceptical in the face of pre¬ 
vious promises to withdraw. 

Mr Audrius Butkevlcius. the 
young Lithuanian defence minister, 
is more persuaded by General Yuri 
Kalininchenko, former head of the 
border guards for the Common¬ 
wealth of Independent States, who 
told him that he and his colleagues 
regarded the Lithuanian border 
with Poland as the western border 
of Russia. “Russia sees us as part of 
their strategic area: they are quite 
firm on this,” said Mr Butkevicius. 

In the Republic of Moldova, a war 
is raging between regular Moldovan 
forces and forces acting in the name 
of the self-proclaimed republic of 
Trans Dnestr, an area on Moldova's 
eastern border inhabited largely by 
Russians and Ukrainians. The 
region has declared independence 
from Moldova, citing fears that the 
government is seeking to unite with 
neighbouring Romania. Before the 
second world war, most of Moldova 
was part of Romania, and native 
Moldovans are ethnic Romanian. 

On Tuesday, the Moldovan gov¬ 
ernment asked for a multinational 
peacekeeping force to quell the con¬ 
flict. But early yesterday, reports 
from Trans Dnestr indicated that 
the ceasefire that had been called to 
allow this force to operate had 
already broken down. 

The Russian 14th army, with 
around 15.000 troops, operates on 
the side of the Trans Dnestrians. In 
spite of Mr Yeltsin’s promise, it is 
not being withdrawn. Both Mr 
Vladimir Lukin, the Russian ambas¬ 
sador to the US. and General Dmitri 
Volkogonnov. Mr Yeltsin’s military 


Painful legacy 
of an empire 

Conflicts around Russia's periphery have 
great significance for the former Soviet 
states and the west, writes John Lloyd 
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Azerbaijan: Nagomo-Karabnkh 



adviser, have emphasised this. 

Mr Yeltsin won acclaim in Trans 
Dnestr when he appeared to support 
a Russian intervention in search of 
a settlement. But he does not con¬ 
trol the Trans Dnestrians. and he 
will not be able to to stop them 
fighting. Asked how he would 
respond to an order from the Rus¬ 
sian president to withdraw, Mr 
Vladimir Dmitriev, a 14th Army 
APC driver, said- “1 have 10 boxes oE 
ammunition and each box contains 
10 rounds. 1 hope I will kill one 
Romanian. [Moldovan) with each 
one. no matter what Yeltsin says." 

The Caucasian republics of 
Armenia. Azerbaijan and Georgia 
are all - in varying degrees - 
internally unstable and engaged in 
inter-ethnic hostilities. The oldest of 
the conflicts, that between the 
Armenian population of Nagorno- 
Karabakh and the Azeris who sur¬ 
round it, has been the subject of 
half a dozen peace plans, all fail¬ 
ures. The two month-old Azeri gov¬ 
ernment of President Abulfaz Elchi- 
bey seems more determined to 
prosecute the conflict than the pre¬ 
vious regime. Efforts by Italy to 
mediate between the two sides 
ended In failure earlier this week. 

In Georgia, the government of Mr 
Eduard Shevardnadze survived a 
coup attempt last month by sup¬ 


porters of the previous president, 
Mr Zviad Gamsakhurdia. But Mr 
Shevardnadze has. It seems, no 
power to stop his militia pursuing 
the war against South Ossetia, an 
area in the north of the republic, 
where the population is- demanding 
unification with its kin in the Rus¬ 
sian republic of North Ossetia. 


A lthough Mr Yeltsin and 
Mr Shevardnadze agreed 
a truce, the Ossetians - 
north and south - 
rejected it The Georgian 
forces are now closing-In on the 
partly destroyed Ossetian capital of 
Tskhinvali. Mr Alan Chachiev, dep¬ 
uty Leader- of the South Ossetian 
parliament said last week that he 
would call in forces from the Cauca¬ 
sian peoples in Russia to his aid if 
Russia itself did not support him: 
“Russia is betraying us, so we will 
bring the war to Russia." 

Even where agreements have 
been reached, they are fragile and 
untested. The summit meeting last 
month between Mr Yeltsin and Mr 
Leonid Kravchuk, president of 
Ukraine, was described by both men 
as a breakthrough. But it was a 
breakthrough that ignored the ques¬ 
tion of Crimea. Ukraine's southern 
region on the Black Sea with a 
majority Russian population. The 
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L abour's fourth election 
defeat in a row has inspired 
a new bout of introspection 
on the political left in 
Britain. Central planning is discred¬ 
ited; state ownership has few 
friends; liberalisation and deregula¬ 
tion are more in tune with the spirit 
of the age. What can social demo¬ 
crats and democratic socialists offer 
to challenge the apparent triumph 
of liberal capitalism? 

Some claim that the answer lies 
in constitutional reform, terrain 
already well staked out by the Lib¬ 
eral Democrats. Others follow the 
German social democrats in seeing 
the environment as the new battle¬ 
ground between unrestrained mar¬ 
ket forces and human development 
This intriguing book from the 
left-leaning Institute for Public Pol¬ 
icy Research (IPPRi suggests a third 
.option: a new form of citizenship 
based not just on democratic rights 
but also on economic and social 
rights. The contributors examine 
the case for such rights and explore 
the scope for embodying them in a 
legally enforceable charter. 

The argument runs as follows; 
political freedoms are meaningless 
if all they amount to Is “freedom 
from" interference by others. The 
only purpose of such negative free¬ 
doms is what they permit individu¬ 
als to da But if individuals lack the 
resources to make use of their polit¬ 
ical freedom, they are not free at 
all. Creating "freedom to" requires 
rights to health, education and wel¬ 
fare so that individuals can use 
their political rights to pursue 
worthwhile goals. 

The case for positive rights is not, 
of course, new. Mr Roy Hattersley, 
the deputy leader of the opposition 
Labour party, has used it for the 
past decade as the centrepiece for 
his arguments in favour of greater 
equality. But it is given a new twist 
in the IPPR hook with the argument 
advanced by Professor Raymond 


THE WELFARE OF 
CITIZENS 
Edited by Anna Coote 

Ins 1 uuie for Public Policy Research / 
Rivers Oram Press. 

£22 haniback. £9St5 paperback. 

200 pages 

Plant, chair of Labour's commission 
on electoral reform, that if welfare 
rights are to be meaningful, they 
must be conferred upon individuals 
who should be given powers to 
enforce them. 

This marks a significant break 
with the left tradition that welfare 
should be provided collectively, 
through the state. Professor Plant 
accepts the "public choice" critique 
which focuses on the alarming ten¬ 
dency of “democratically account¬ 
able" services to be captured by 
their producers. He is prepared to 
consider a wide range of alternative 
ways of enforcing rights to welfare, 
which empower individual citizens 
to make their own choices within a 
framework which guarantees eco¬ 
nomic and social rights. 

One option would be to embody 
such rights in law - to prescribe 
basic standards of health care, 
social security and housing for 
example. Attempts to create legal 
entitlements to economic rights are 
notoriously difficult to pull off, how¬ 
ever. International charters which 
make the attempt are inevitable' 
vague about the detail and well- 
larded with exclusion clauses f“as 
resources allow”, and the like). 
They also have a tendency to pro¬ 
vide at Least as much work for 
lawyers as help for the disadvan¬ 
taged. 

The alternative strategy is to go 
for procedural rights - rights to 
fair treatment for individuals who 
use welfare services. This approach 
clearly attracts the IPPR, which 
devotes much of the book to .devis- 


ing principles of procedural fairness 
and applying them in specific ser¬ 
vices such as social work acid 
health care. The discussion is fasci¬ 
nating, particularly in the detail - 
for example, how to reconcile the 
rights of children and parents in 
child-abuse cases. 

However this emphasis on proce¬ 
dural rights looks very Similar to 
what Mr John Major, the UK prime 
minister, is up to with his Citizen's 
Charter. That, after all, is an i 
attempt to provide, a set of such I 
rights for users of public services, 
including information about quality 
targets aud compensation when 
things go wrong, fs the IPPR's 
approach any different? 

The book argues that Mr Major's 
system of charters is a cosmetic. 
attempt to hide. deficiencies in 
underfunded public services. More 
tellingly, it says that the provision 
of essential public services cannot 
be reduced to the sort of simple 
consumer model envisaged by some, 
supporters of the Citizen's Charter. 
Collective action is needed to decide 
on levels of provision and to ensure 
equal access to health, education 
and welfare. 

But perhaps the truth is more 
prosaic: we are all charterists now... 
Outside the ranks of a few die-hard 
libertarians, agreement is wide¬ 
spread that there are core public 
services which cannot be privatised 
and must be funded by the exche¬ 
quer. 

In the absence of appropriate 
incentives, centrally-funded ser¬ 
vices will undervalue the needs of 
the users. Charters which give the 
users rights to bang on the table 
and extract compensation for bad 
sendee are one way of redressing 
the balance. Whether they provide 
Labour with the means to seize 
back the initiative on the Weifere 
state is another matter. 

John WIHman 


region has been reclaimed by the 
Russian parliament in a decision 
that annulled its arbitrary transfer 
from Russian to Ukrainian jurisdic¬ 
tion in 1954. 

This dispute dwarfs all others in 
its scope and strategic implications. 
Both Russia and the Ukraine are 
seeking to play down the issue 
while they attempt to stabilise their 
economic relations. Mr Yeltsin- and 
Mr Kravchuk have, for example, 
agreed to cooperate on the intro¬ 
duction of a Ukrainian currency in 
three months' time. But both may 
be pressurised byTbefr -nationalists 
into reviving the dispute. 

Although most apparent in Cri¬ 
mea and the Ukraine, Russia has an 
interest in all of these disputes. The 
immediate reason for its involve¬ 
ment is also the most keenly felt: 
the perceived need to defend Rus¬ 
sian minorities. 

There are about 25m Russians 
and Russian speakers who, for the 
first time since their rulers began 
the steady conquest of neighbour¬ 
ing peoples more than two centuries 
ago, find themselves outside the 
borders of Russia proper, and sub¬ 
ject to the laws of other indepen¬ 
dent nations. They are suffering: 
there are Russian-speaking refugees 
streaming back into Russian towns 
from the Caucasus and from Mot 
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dova; they have been excluded from 
voting in a referendum on the con¬ 
stitution in Estonia; they are 
regarded with suspicion every¬ 
where. In Vilnius, the capital of 
Lithuania, the statue of Russian 
national poet Pushkin was recently 
removed from its plinth. 

This new vulnerability is keenly 
felt by a people brought up in an 
era of great power and self-confl- 
deuce. Mr Oleg Rumyantsev, the 
' young leader of the Russian social 
democrats and the head of the par¬ 
liament’s constitutional commis¬ 
sion, said: “You must understand, 
this is not a cause just of the politi¬ 
cal right, but of afl" Russian parlia¬ 
mentarians. It is the most impor¬ 
tant cause we now have.” ■ 

The Russian cause also tnvolves 
rights to land and assets. Moscow’s 
claim to the Crimea If. partly a 
demand for the Black Sea naval 
fleet, most of which Russia wants 
for itself. 

The determination with which 
Russia is pursuing - its claims 
throughput the territories, of the for¬ 
mer Soviet Union is increasing. 
General Alexander Rutskoi. Rus¬ 
sia's vice-president, has continually 
pushed for a stronger and more 
interventionist posture on the part 
of the Russian-military. When.Mr 
Yeltsin was in North America last 
month. Gen Rutskoi warned bis fel¬ 
low countrymen of the need for a 
tougher stance, and was backed by 
his president bn his return. 

A week ago, two generals 
with strongly nationalist 
sympathies- were 
appointed to senior 
posts: General Alexan¬ 
der Lebed as head of the 14th Army 
in Trans Dnestr and General Boris 
Gromov as deputy defence, minister. 
As soon as Gen Lebed took np his 
appointment,, he-described the Mol¬ 
dovan government as “fascists" and. 
made clear his determination to 
defend Trans Dnestr.ln addition, 
General Pavel Grachev, the defence 
minister, has grown increasingly 
categorical - claiming the army’s 
right to intervene across the former 
Union, and warning last week that 
the perpetrators of attacks on Rus¬ 
sians or Russian speakers would he 
“brought to account”. 

In their, pronouncements, these 
men blur the distinction between 
protection of Russians and protec¬ 
tion of Russia's perceived strategic 
interests - in their mind, there is 
no clear division. For them, most of 
the new republics are. tiny statelets 
which most .accommodate the 
imperatives of a great-power neigh- 
bour. They resist the withdrawal of 
Russian armies from the bases they 
occupy across the former Union. 

Mr Yeltsin's views on the station¬ 
ing of Russian Troops have also 
been equivocaL Last month, he 
promised President Mlrcea Snegur: 
of Moldova and President Vytautas 
Landsbergis of Lithuania that he 
would withdraw.tiie armies from; 
their countries, but nothing has. 
since happened. Either he has acted:; 
cynically or he has not been able fo 
deliver. In either case, Russia cac ¬ 
he expected to continue its shift' 
towards a more assertive stance. 

This means that the west may 
soon be faced with: bard questions 
itself: how far; does it. tolerate its 
new-found friend again imposing a 
Russian hegemony on the area; and' 
how modi- suppression, of national 
autonomy can be blinked at in the 
name of peace? And the interna¬ 
tional community could have to 
decide whether to recognise > as 
the Russians are now demanding - 
enclaves like Trans Dnestr, Ossetia 
and Crimea as independent states, 
thereby alienating the states of 
which they are presently part 
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Economic Viewpoint 

An appreciative view of 
the French franc 


T he image of France in 
recent daps has been 
dominated by blocked, 
roads and railways. 
Added to these troubles are the 
political problems of Francois 
Mitterrand and the president's 
truculent attitude to agricul¬ 
ture and the Gatt negotiations, 
which resembles cm a larger 
scale the British make-wdrk 
attempt to preserve the. Euro¬ 
pean Fighter Aircraft In one. 
case, the French president is 
trying to preserve unviable 
farm employment. In the other 
case, the British government 
wants to subsidise aircraft jobs 
rather than promote market- 
oriented employment. , 

There is, however, another 
side to the French economy 
associated with low inflation,, 
competitiveness and an 
increasing role for market 
forces. Too much emphasis has 
been placed among searchers 
for a European economic 
model on Germany, which has 
been lurching away from a 
social market economy under 
the domination of interest 
group politics. 

The exchange rate mecha¬ 
nism (ERM) was not deliber¬ 
ately constructed by the for¬ 
mer leaders Valery Giscard 
d'Estaing and Helmut Schmidt 
in 1979 as a German anchor to 
hold down French inflation. 
But when it worked out like 
that, French leaders, as good 
pragmatists,. were happy to 
embrace it. In contrast, Britain 
did not join until October 1990 
after a bitter and prolonged 
debate, which shows no sign of 
dying down. It joined when 
German interest rates were 
about to soar, in time to experi¬ 
ence the costs of ERM member¬ 
ship. But it has not been inside 
the system nearly long enough, 
or in a fortunate enough 
period, to enjoy the benefits. 

How do the track records of 
the two countries compare? On 
inflation, France wins hands 
down. In a report on France, 
published today, the Organisa¬ 
tion for Economic Co-operation 
and Development (OECD) 
points out; ‘'There is no mqjor 
disequilibrium in the way of 
French recovery. The house¬ 
hold sector is not unduly 
indebted by International stan; . 
dards, liquidity is adequate 
and overall balance sheets 
seem to be healthy. Competi¬ 
tiveness continues to improve 
as increases in wages and 
prices have been kept below, 
rates in most other countries.'' 

The current account deficit 
- Cor what it is worth - is a 
much smaller proportion of. 
pros domestic product (GDP) 
in France. On a comparable 
basis the French budget deficit 
is half that of Britain's; and 
most of what fiscal deteriora¬ 
tion there is can be explained 
by the business slowdown. 

In terms of consumer prices, 


^ Samuel Brittan 

Anglo-French performance - 
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French Inflation has been 
below the German level for a 
year; in terms of the more fun¬ 
damental GDP deflator, it has 
been below it for two years. 
The OECD expects French con¬ 
sumer price increases to fan 
further from 3 per cent to 2 Vi 
per cent next year. 

But has not France paid a 
heavy price for reducing infla¬ 
tion via its link with the 
D-Mark in terms , of lost output 
and jobs? The chart suggests 
that there is little to choose 
between 
Britain and. 

France on 
average per¬ 
formance^ 

But.one dif¬ 
ference stands 
out. . JBath. 
growth and 
employment 

have been far more stable on 
the French side of the Channel. 
The recessions of both, the 
early 1980s and the early 1990s 
have - so far - been much 
less severe there France was 
also spared the very high 
peaks and unsustainably low 
troughs that have been such a 
feature of the British unem¬ 
ployment scene. 

The immediate, prospect is 
also less unfavourable in 
France. Growth dipped in 1991 
to 1 to 1 V& per cent At least it 
was stm positive. The OECD 


The French franc 
is near to attaining 
.. independent 
credibility as a low 
inflation currency 


expects French output to rise 
by 2 per cent this year, com¬ 
pared with barely more than 
zero in the UK. 

Even the modest growth 
recorded in 1991 has placed 
France in the upper half of 
OECD countries for the fourth 
year in a row, and the unem¬ 
ployment rate has risen no fas¬ 
ter than elsewhere in Europe 
or in other OECD countries. 

Obviously, the current job¬ 
less. rate of more than 10 per 
cent is too high, in both France 

_ and Britain* 

The OECD 
report exam¬ 
ines the ques¬ 
tion carefully 
and* concludes 
that the high 
French unem¬ 
ployment rate 
is due to 
labour market failure, and is 
neither caused by, nor can be 
cured by, exchange rate or 
other finan c i al policies. 

It is easier to make this case 
in France where unemploy¬ 
ment is endemic rather than in 
Britain where it is more clearly 
linked with the business cycle 
downturn, which the so-called 
“authorities"- are powerless to 
fight with lower interest rates. 

Of course, there is a black- 
red coalition in France as well 
as the UK which sees the ERM 
as the root of all evil But the 


argument does not dominate 
the economic debate as It does 
in Britain. The OECD stresses: 
“A cheaper franc would not do 
much to stimulate exports 
either, given the likely effect 
on domestic wages and prices. 
In any case, the logic of the 
strong franc policy has always 
been to promote competitive¬ 
ness through cost moderation 
rather than to ratify agents' 
inflationary wage and price 
setting through devaluation". 

Not everything in the French 
garden is lovely. Indeed, there 
are lessons from France on 
what to avoid. What has gone 
wrong stems more from 
. aspects of social policy than 
anything to do with the ERM. 
The supply side of the French 
economy is held back not by 
the ERM but by a corporatist 
legacy, evoked by the OECD’s 
oym talk of “social partners". 

Very high spending on 
labour market programmes has 
not helped job prospects. 
Unemployment is particularly 
concentrated among females 
and younger or older workers 
who “suffer from a lack of ade¬ 
quate incentives to price them¬ 
selves into work". The “floor 
on the cost of taking on an 
employee set by the minimum 
wage and social charges may 
limit employment' of youths 
especially the least educated”. 

Indeed, there is a warning in 
the OECD report about the 
harm done by an excessively 
academic educational system, 
which gives rise to misplaced 
envy elsewhere. 

There is talk in British estab¬ 
lishment circles of the. possible 
need for an agonising reap¬ 
praisal policy in a year's time 
if German interest rates are 
still acting as a drag on the 
European economy. It may 
then be worth considering a 
direct link-up with France. An 
incidental benefit of that, often 
stressed by Lord Cobbold, is 
that by a happy coincidence of 
currency units, the freezing of 
the franc-sterling rate at 10 for 
one has long looked attractive. 

The doubt thrown over the 
Maastricht treaty by the Dan¬ 
ish referendum has postponed 
the chances of an attempt by 
either France or Britain to 
reduce interest rates below 
German ones, and some clarifi¬ 
cation of the French political 
scene may be required first 
Nevertheless, France is 
much nearer being able to set 
the pace of ERM interest rates 
than the UK is. Having used 
the D-Mark as an anchor, the 
French franc is near to attain¬ 
ing independent credibility as 
a low inflation currency. There 
is a hint in the OECD report 
that French Interest rates 
could eventually follow their 
own path below German ones 
- but only on the assumption 
of there being some prospect of 
a franc appreciation. 


Observer 


Howdo, 

pardner? 


■ The success rate of husband- 
and-wife teams in retailing 
is scarcely one to threaten 
wholesale redundancy among 
marriage guidance counsellors. 

Admittedly, Body Shop’s 
Anita and Gordon Roddick 
appear to have made a triumph 
of both business and married 
life. But they are very much 
the exception. Compared with.. 
their results in partnership, 
some couples seem to do better 
apart. 

Hence there is more than 
usual interest in what will 
happen to Liz and George 
Danes - the former dream 
team that used to run Next 
Having lost their company in 
a 1989 boardroom coup and 
sacrificed their marriage, they 
are now going their separate 
ways. 

George, who is a good 10 
years older than his ex-wife, 
seems to be doing quite well 
designing casual clothes for 
Asda. But not a lot has been 
heard about his new 
“Magalogue" - a combination 
of magazine and catalogue - 
which was launched with great 
fanfare earlier this year. 

Early days yet, but some 
retailing analysts believe that 
38-year-old Liz is a better bet 
than her husband over the 
long-term. Yesterday, she 
popped up as buying director 
at Mothercare, a Storehouse 
subsidiary. “She is the sort 
of person who gets on and does 
things, whereas George just 
makes a lot of noise" was the 
verdict of one City figure. 


Volunteer 

■ Good to see the Bank of 
England is more than p ulling 
its weight when it comes to 
helping out east of the Urals. 
Senior official Tony Latter has 
Just flown to Kiev for nine 


months as special adviser to 
Vadim Hetman, governor of 
the Ukrainian central bank. 

Latter, a top bobbin in 
Threadneedle Street’s ■ 
international division, was 
once Hong Kong's deputy 
secretary .for monetary affairs. 
One of 15 or so people at the 
Rank who speaks Russian, he. 
will spend Ids time advising 
Hetman on or ganising banking 
supervision and contacts with 
other central banks. A prime 
task will he helping to 
introduce the hryvnia, the new 
Ukrainian currency due to 
come into force next year. 

Since Latter volunteered for 
the stint in Kiev, where life 
is less than settled at the 
moment, he clearly has a taste 
for adventure. But it’s to be 
hoped be also has a head for 
strong liquor. 

During evening meetings, 
the deceptively quiet but 
extremely assiduous Hetman 
thinks nothing of downing a 
glass or two of vodka. 

What’s more, he expects. 
colleagues to match him d rink 
for drink. 


Expert advice 

■ There should be more 
charities around like the 
Rowntree Foundation, which 
is behind yesterday's damning 
report on the government’s 
mortgage rescue scheme. It 
has probably made a bigger 
contribution to solving 
Britain’s horsing crisis by 
researdnngitina 
dispassionate way rather than 
trying to relieve the problem 
by giving all its money to good 
causes. 

In terms of research, the £fim 
a year it spends on looking 
into housing and other social 
issues is a lot of money, 
whereas it would not build 
many houses. Under Richard 
Best, who took oyer as director 
after Robin Guthrie left to be 
chief charity commissioner, 

it has made a big push to 



‘Tm very concerned about 
the economy - I haven’t 
the faintest idea where 
itis? 

disseminate its views more 
widely. As a former director 
of the National Federation of 
Housing Associations, Best 
has the sort of background 
which commands respect from 
all sides of the housing debate. 


Front runner 

■ The Battle of the Elliotts 
is being waged in Rotherham. 
Yorkshire. Should-Olympic 
athlete Peter Elliott be 
honoured with one of the 
plaques to be put on the 
houses where the town's most 
famous offspring were bom; 
or should the honour go 
instead to Ebenezer of the 
same surname? 

True, Peter Is the more 
famous and is backed by the 
borough’s Conservative 
councillors. But in this contest, 
at least, he looks bound to be 
an also-ran. For, although. 
Ebenezer broke no world 
records, he left bis mark on 
19th century literature with 
verses such as: 
WhatisaaommunisL'? 

One who hath yearnings 
For equal division 
Qf unequal earnings. . 
Moreover, his candidature 


is backed by Rotherham's 
Labour councillors who 
outnumber their Tory 
counterparts by 64 to two. 


Summiteers 

■ While world leaders are 
debating the best way to 
achieve currency stability for 
the former Soviet Union, 
ordinary Russian citizens are 
-taking matters into their own 
hands. Some Muscovite friends 
of Observer funded a recent 
trip to London with a currency 
even harder than the D-Mark 

- the titanium ice screw. 

Though not economists, they 

had intuitively grasped that 
this simple piece of moun¬ 
taineering kit has many of the 
marks of a stable medium of 
exchange: lightness, port¬ 
ability, Intrinsic value by dint 
of the base metal content and 

- if you mix In the right 
circles - near universal 
acceptance as payment. 

They bad also grasped the 
first principles of cross-border 
arbitrage: titanium ice screws 
retail in the UK at upwards 
of £20 but are available in 
Russia at a fraction of the cost 


Smokelore 

■ An Indian takes a trip from 
his reservation to a Las Vegas 
casino. But his luck is out and 
he loses every cent There 
being no telephones on the 
reservation, he puts out a 
smoke signal; “Send money, 
send money, send money...". 
Alas, it happens to be a day 
when tiie Atomic Energy Auth¬ 
ority is testing at nearby 
Yucca Flats, and his message 
is almost obliterated by a great 
mushroom cloud. 

Even so, he is soon re¬ 
warded with word from home. 
“Sending money, sending 
money, sending money...” 
comes the signal back. 

“And there's no need to 
shout” 
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Total value 
better than 
earnings 
per share 

From Mr Gareth Stainer. 

Sir, The view of Sir David 
Tweedie, chairman of the 
Accounting Standards Board, 
is that earnings per share Is a 
poor gauge of underlying cor¬ 
porate performance (“Share¬ 
holder group calls for changes 
to stock option plans”. July 6) 
and Lex observes (“UK accoun¬ 
tancy", July 6) that market 
multiples are meaningless if 
EPS is recognised as unrelia¬ 
ble. 

The most direct historical 
measure of medium-term cor¬ 
porate financial performance is 
the total value (dividends and 
capital growth) that the com¬ 
pany has created for its share¬ 
holders. 

Shareholder value creation 
can readily be measured as the 
return on £100 invested in the 
company between two dates. 
The performance can be shown 
relative to the AH Share or spe¬ 
cific sector indices; it can be 
compared directly on the same 
basis with competitors' perfor¬ 
mance; and it can also be 
adjusted for the relative riski¬ 
ness of a share. 

A few companies In the US 
use shareholder value creation 
as their prime performance 
measure (eg Quaker Oats). It 
has always been a source of 
some amazement to me that it 
is never used in UK company 
reports. It is, after all. the 
direct measure of the perfor¬ 
mance that interests the share¬ 
holder, and for which he 


Banks can mitigate 
high cross-border 
transaction costs 


From R C Bullen . 

. Sir, Mr Alan Mackie (Letters. 
July 7) has reason for com¬ 
plaining about the cost of his 
Anglo-French transaction 
when he had a £180 cheque 
cashed on a French bank. How¬ 
ever. for banks to handle one- 
off transfers without notice 
involves them in much manual 
handling. 

Perhaps if Mr Mackie had 
enquired beforehand about the 
most cost-effective way of mak¬ 
ing this transaction, he would 
have avoided at least some of 
the cost he actually bore. 

Opening up the Automated 
Clearing Houses (the equiva¬ 
lent of BACS in the UK) 
around the EC to all EC-regis¬ 
tered banks, as should happen 
when the Second Ra nkin g 
Directive is implemented on 
January 1 1993, will enable 
banks to Improve their cross¬ 


border payment services quite 
markedly, at least for repeat 
business. In fact, several UK 
banks, Barclays included, have 
already done this, using ACHs 
for more effective transmis¬ 
sion. 

Perhaps because cross-border 
payments form such a small 
part of the overall payments 
made up by most individuals 
and businesses, many people 
do not know bow best to use 
the banks. It is usually worth 
inquiring before making the 
transaction. At the very least, 
the admittedly steep costs can 
be revealed, if there is no way 
of avoiding them. 

R G Bullen, 

transborder services director. 
Barclays Global Payments, 

PO Box 120, 

Longwood Close, 

Westwood Business Park, 
Coventry CV4 SJN 


invests. 

A well-developed set of con¬ 
cepts and much practical expe¬ 
rience now allow companies to 
Link economic value creation 
within the business with the 
creation of shareholder value. 
It is therefore possible to inte¬ 
grate this external measure of 
corporate financial perfor¬ 
mance with key internal mea¬ 
sures of company performance 
covering both the profit and 
loss account and the balance 
sheet. Value-based manage¬ 
ment thus has a comprehen¬ 
siveness and coherence that 


EPS is unable to achieve. 

Economic value is created by 
the effective exploitation of 
sustained competitive advan¬ 
tage. Value is driven by cash 
returns which consistently 
exceed the company's cost of 
capital. Tbe new approach 
escapes the emphasis on short- 
tennism which has been char¬ 
acteristic of management's pre¬ 
occupation with EPS growth. 
Gareth Stainer, 
partner. 

Coopers & Lybrand, 

128 Queen Victoria Street, 
London EC4P 4JX 


Students’ 
search for 
employment 

From M J Payne. 

Sir, I read with some deep 
concern the recent article 
("School's out - and nowhere 

to go", June 6) regarding the 

number of graduate students 
that are unable to find work 
six months after graduation 
and their low starting salary 
expectation. 

Our statistics show a differ¬ 
ent story. I can find no recent 
graduate willingly out of work 
and our statistics indicate an 
actual average starting salary 
in excess of £18,000 per annum. 
Perhaps one can suggest that 
companies are becoming more 
selective, and are focusing on 
students most able to offer 
quick effectiveness in new 
jobs. 

Our graduates, with fluency 
in three European languages, 
experience of four different 
commercial organisations - 
two at least outside the UK, 
and a sound knowledge of busi¬ 
ness functions and subjects - 
provide a well rounded individ¬ 
ual well able to contribute 
from day one. 

Graduates have received a 
four-year training in presenta¬ 
tion skills. Tbe total mix is 
aimed at producing managers 
that can perform and use the 
theory they have learnt - and 
this, after all. is what business 
keeps saying it wants. 

M J Payne, 
chairman, 

European Business School, 
Regent’s College, 

Inner Circle. 

Regent’s Park 
London NWI 4NS 


British Rail should concentrate on improving track utilisation 


From Mr F Arthur S Francis. 

Sir, There may be many good 
reasons for subsidising British 
Rail but Richard Tomkins' sug¬ 
gestion (“A long haul to priva¬ 
tisation”, July 1) that it should 
be done in order to level the 
playing field between rail and 
road is not the strongest 
For the past 16 years I have 
commuted between Oxford and 
London. Most of this has been 
done by train. Occasionally I 
have used the bus. British 
Rail's most significant cost 
problem is exemplified by the 


view from the window of the 
Oxford-London bus at Hanger 
Lane in the morning rush- 
hour. As the bus crawls nose- 
to-tail on a jam-packed, three- 
lane road one has several min¬ 
utes to observe acres of empty 
railway track. Only occasion¬ 
ally does one see a train mak¬ 
ing use of this expensive facil¬ 
ity. Similarly, one can stand on 
Reading or Didcot stations for 
many minutes at a time with¬ 
out seeing a moving train. 
Meanwhile the M4, a few miles 
away, carries a constant 


stream of traffic. 

Railway officials have 
defended to me this low track 
utilisation with talk of con¬ 
gested nodes and signalling 
constraints. Heathrow airport, 
by contrast, dealing with even 
faster moving traffic, sends air¬ 
craft down runways only sec¬ 
onds apart. 

I am sure we should con¬ 
tinue to support, and subsidise, 
British RaiL But one effective 
way of reducing expensive 
track costs must surely be to 
increase the utilisation of that 


track. I have a dream that I 
shall one day return to Oxford 
to find short, comfortable 
trains leaving for Paddington 
six times an hour (the present 
level of provision by the bus 
services) and costing me sub¬ 
stantially less than five times 
the bus fare (the present price 
differential at peak times). 

F Arthur S Francis, 
professor-elect of 
corporate strategy, 

.Glasgow University 
Business School. 

Glasgow G12 8LF 




WHY WALES 
IS ON THE CARDS 
FOR BUSINESS. 



In the last 20 years so many 
major companies have round that 
Wales is a good move for business. 

Companies like Bosch, Sony 
and Kimberly Clark ail of whom 
have discovered the numerous Welsh 
advantages of a skilled, adaptable 
workforce; excellent sites available 
for manufacturing and offices. and 
the impressive communications links 

- motorways, ports and Card iff/Wales 
Airport, making Wales an idea! 
operational centre. 

All achievable, with a little help 
from the Welsh Development Agency 

- a real Welsh Advantage when you 
mean business. 

Put the W'elsh Advantage to 
your advantage Talk to us on (0222) 
666862: by fax (0222J 668279 or 
complete the coupon below. 

THE WELSH ADVANTAGE. 
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Traffic starts to flow as authorities count the cost of truck strike 


THE LEX COLUMN 


French police break up blockades Stretching the dollar 


By William Dawkins and 
Alice Rawstfiorn in Paris 

THE FRENCH government broke 
the back of the 10 -day truck 
strike yesterday as riot police 
escorted most of the protesting 
drivers away from motorways 
and made further arrests. 

Traffic started to Qow again on 
most main inter-city routes by 
mid-afternoon, but motorway 
organisations warned that it 
would be several days before 
roads were back to normal. 

The end of the blockade comes 
as 5m French and foreign tourists 
arc expected to drive across the 
country in the next few days. 

The strike, over tough new 
driving regulations, has cost the 
tourism industry, France’s big¬ 
gest foreign exchange earner. 
FFrlbn (S196m), Mr Dominique 
Strauss-Kahn. the industry minis¬ 
ter estimated. 

He was considering aid for 
farmers whose produce had been 
wasted, and for small businesses, 
which had suffered more than big 
companies. 

The government persuaded 
drivers to lift the blockades with 
a mixture of threatened and real 
force, together with negotiations 
to ease the impact of the new 
rules, under which drivers risk 
being banned after getting six 
penalty points. 

Lorry drivers argue that many 
risk losing their jobs because the 
long distances they drive mean 
they cannot avoid losing points. 

Riot police started removing 
roadblocks peacefully on Mon¬ 
day. but started to use force as 
they stepped up their campaign 
on Tuesday. By early yesterday 
the truckers had started to drive 
off voluntarily, following the pre¬ 
vious day’s accord between the 
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French trucks start to leave a 
government, unions and truck¬ 
ers' organisations on pay and 
working conditions. 

As a mark of the international 
impact of the strike, the Belgian 
government announced that it 
would review the application of 
its own proposed points system, 
contained in a 1990 law which 
has yet to be put into effect. 

The Spanish government, esti¬ 
mating losses in agriculture and 
tourism at around Pta3bn ($31 m), 
sent France a formal note of com¬ 
plaint on Tuesday and said it 


roadblock at Fontainbleau they had maintained for 10 days 


would seek compensation. 

Spain's National Farmers' 
Union estimated that farmers 
had lost Pta6.2bn f$65m) in 
exports. 

Industries hit by supply short¬ 
ages began to recover as deliv¬ 
eries started again yesterday. 
Renault resumed production at 
its Douai car plant in the north, 
though a plant at VUvoorde near 
Brussels was brought to a halt by 
parts shortages. 

The Peugeot car plants at 
Poissy outside Paris also started 


work a gain, as did the company's 
factories at Sochaux and Mul- 
house in eastern France. The 
Sochaux plant plans to open on 
Saturday to tty to make up for 
lost production. 

Citroen, Peugeot’s sister com¬ 
pany. was not so lucky and had 
to stop work for the third day at 
its Rennes factory. Peugeot 
plants in the UK warned that 
they may have to close today 
unless they get new supplies. 

The UK factories closed last 
week with the loss of 500 cars. 


UK steps up fight against bank fraud 


By Robert Peston and David 
Owen in London 

THE British police, the Bank of 
England and the UK security ser¬ 
vices are planning to join forces 
in a renewed fight against bank 
fraud in the wake of last year's 
closure of the Bank of Credit and 
Commerce International, the cor¬ 
rupt international bank. 

Talks are taking place between 
the Bank, the Cabinet Office, the 
Home Office and the Treasury on 
the establishment of a new 
“inter-agency group", the Bank 
said yesterday. 

In a separate development, 
however, the Bank found itself at 
odds with the Speaker of the 
House of Commons over allega¬ 
tions, by an opposition MP that it 
leaked details of its response to a 
select committee report into 
BCCI. 


Miss Betty Boothroyd, the 
Speaker, said she strongly depre¬ 
cated the alleged leak because it 
showed "great discourtesy to this 
house." While she had "no influ¬ 
ence" with the Bank of England, 
she would have expected “as a 
matter of courtesy" that MPs 
would be informed of responses 
to select committee reports “in 
advance of any other outside 
body". 

The Bank yesterday gave the 
Treasury select committee mem¬ 
bers its detailed response to then- 
report and also published the 
response. However, newspapers, 
including the Guardian and the 
Financial Times, carried details 
of this response in their Tuesday 
editions. 

"If there has been a breach of 
privilege it was entirely inadver¬ 
tent”. the Bank said yesterday. 

The select committee report. 


published in March, had been 
critical of the supervisory system 
and also made some criticisms of 
the Bank’s behaviour. 

In Its response to the report, 
the Bank said that an “effective 
co-ordinated response to complex 
frauds" may require “new 
machinery for the exchange of 
information or for investigation”. 

An official said this new 
machinery was likely to be a new 
inter-agency group containing 
representatives of the Bank and 
various investigators including 
the police, the customs and the 
National Drugs Investigations 
Unit. The security services will 
also be represented, although the 
official said “we never talk about 
such things". 

The Bank also gave details of a 
new international initiative to 
prevent money-launderers from 
exploiting Swift, the telecommu¬ 


nication system used for transfer¬ 
ring funds between banks in dif¬ 
ferent countries. 

The extent of the fraud at BCCI 
had been hidden to a certain 
extent by its ability to disguise 
its identity when making pay¬ 
ments through other banks. So 
the Financial Action Task Force, 
consisting of bank supervisors 
from the Group of Seven leading 
industrial countries, is proposing 
that Swift transfers should be < 
"tagged" with both the identity 
of the originator of the payment 
and that of the recipient 

Banks refusing to comply - 1 
such as those from countries 
with strict rules of bank secrecy j 
- would be banned from using 
Swift. I 

Bank's BCCI response 
attacked. Page 8 ! 


UK courts must decide on Sunday trade 


By Robert Rice arid John 
Thornhill in London 

PRESSURE on the UK govern¬ 
ment to introduce urgent reform 
of Sunday trading laws increased 
yesterday after the European 
Court of Justice suggested it was 
up to English courts to sort out 
the confusion surrounding the 
present legislation. 

Giving a preliminary opinion 
in cases brought by local authori¬ 
ties in England and Wales 
against three home improvement 
products retailers Mr Walter Van 
Gerven. the advocate-general, 
said it was justifiable under 
European Community law for 
countries to have national legis¬ 
lation which prohibited shops 
from opening on Sundays. 


But it was up to the English 
courts to decide whether the 1950 
Shops Act was incompatible with 
EC law, he said. It was for them 
to judge whether the effect of 
general Sunday closing on trade 
within the EC was disproportion¬ 
ate to the legitimate objectives of 
the legislation. 

The advocate-general’s opinion 
is not binding on the full Euro¬ 
pean Court which will deliver its 
judgment in the autumn, it will 
then be left to Britain's law lords, 
who referred the cases to Luxem¬ 
bourg, to decide tbe issue taking 
the views of the European Court 
into account. 

The UK’s Sunday trading laws 
have long been a source of confu¬ 
sion and irritation. For a start 
the Shops act applies to England 


and Wales, but not to Scotland. 

The law itself is crammed with 
anomalies. Loopholes allow tbe 
sale of pornographic magazines 
on Sundays but not the Bible. Ice 
cream can be sold but not toilet 
paper. Many retailers have 
□outed the law for years and 
local councils • have varied 
greatly In their enthusiasm for 
trying to stop them. 

Mr Van Gerven’s opinion was 
welcomed by two of the councils 
involved as “a vindication of our 
actions in upholding the law”. 
But the pro-Sunday trading lobby 
said that if tbe European Court 
followed the advocate-general, 
there would be "years of expen¬ 
sive and fruitless court battles”. 

Mr Stanley Kalms, chairman of 
Dixons, the electrical retailer and 


a strong supporter of the ruling 
Conservative party, said he had 
received a personal promise 
“from a politician higher than 
Kenneth Clarke", the home secre¬ 
tary. that the government would 
introduce legislation immediately 
after the European Court ruling 
was published this autumn. 

Yesterday, the Home Office 
confirmed it was currently con¬ 
sidering a range of proposals. 

Retailers close to discussions 
with the government suggest 
that any legislation is likely to 
enshrine three principles: a com¬ 
mitment to keep Sunday trading 
different - perhaps by specifying 
a m a ximu m number of trading 
hours; a commitment to help pro¬ 
tect s m all shops; and a provision 
to protect employee rights. 


Italian bosses feel the pay pinch I Rate hopes 


Continued from Page 1 _ 

pany. Their annual pay. back¬ 
dated to January 1991. has 
Increased by L62.6m to a gross of 
L3l2m ($272,000) each. For heads 
of lesser entities such as the state 
cinema concern, the rise was 
worth an annual L37.5ro to a 
gross of Ll06.2m 
By European standards, these 
gross salaries are not excessively 
high and had remained 
unchanged since 1987. The 
increase was justified on the 
grounds of the need to compen¬ 
sate for inflation since then. 
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This argument, however, had 
already been dismissed in the 
case of workers' wages when the 
Andreottl government allowed 
the law governing indexed wages, 
the scala mobile, to lapse at the 
end of 1991. 

And, by coincidence, tbe notice 
of the salary- increases appeared 
as a court rejected a demand by 
the CG1L, the main trades union 
confederation, to retain the scala 
mobile. 

The nature of the remunera¬ 
tion packages for senior execu¬ 
tives in the public sector has 
never been entirely clear. Indeed, 
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the management has been invari¬ 
ably selected on the basis of polit¬ 
ical friendship and party affilia¬ 
tion. 

Performance, likewise, has 
been judged little by managerial 
ability and largely by the capac¬ 
ity to coordinate favours with 
the ruling Christian Democrat 
and Socialist parties. 

• in Britain, the cabinet is 
expected today to reject an inde¬ 
pendent report recommending 
pay increases for top public offi¬ 
cials of up to 30 per cent despite 
evidence that their salaries have 
fallen behind those in industry. 


Continued from Page 1 _ 

Pessimism about the immedi¬ 
ate outlook for the UK economy 
added to selling pressure on the 
pound. Some investors switched 
into other currencies because of 
continuing rumours that techni¬ 
cal moves by the Bank last Fri¬ 
day on the money markets were 
a precursor to an effort to cut 
rates this week. 

Such a cut would be judged as 
extremely risky, considering the 
pound's weakness in the ERM, 
and the rumours helped stoke the 1 
general nervousness about ster¬ 
ling. 
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The conspicuous failure of the G7 
leaders to mention the currency mar¬ 
kets in their summit communique sug¬ 
gests they are back to a policy of 
benign neglect of the dollar. That need 
not surprise, since the main players 
had little incentive to tackle the dol¬ 
lar's decline in the first place. As the 
Bush administration frets about 
November's election, it most be grop¬ 
ing for any means of reviving the US 
economy. A weak dollar should give at 
least some encouragement to exports. 
That is bad news for French and Brit¬ 
ish exporters. But Japan cannot com¬ 
plain because of its own large pay¬ 
ments surplus, while low import 
prices benefit Germany's anti-inflation 
drive. 

Just the same, confirmation of offi¬ 
cial Indifference is the latest in a 
growing list of reasons for expecting 
further dollar weakness. Exchange 
markets are also increasingly sceptical 
of President Bush’s chances of reflec¬ 
tion. The D-Mark is being driven up by 
devaluation talk swirling round the 
lira mid perhaps even sterling. All in 
all, the chances are that the dollar 
would be under pressure even without 
a differential of more than 6 percent¬ 
age points between short rates in New 
York and Frankfurt 

Less certain is quite how much fur¬ 
ther the dollar has to fall. On a pur¬ 
chasing power basis It is now signifi-. 
cantly undervalued, while US inflation 
at both the retail and wholesale level 
is lower than in Germany. The Federal 
Reserve may cut rates one more time, 
which would widen the differential 
still further. But the latest car sales 
figures show the outlook Is not 
entirely bleak. Even if there is another 
cut, exchange dealers must sooner or 
later start discounting a narrowing of 
tbe interest rate gap. When that hap¬ 
pens the dollar could bounce back 
sharply. It may be expensive to hold 
the currency now, but the point must 
be approaching where it is risky to sell 
it short. 

Dixons 

The story of Dixons in recent years 
is of endless hope matched by endless 
disappointment: not a bad proxy for 
the retail sector, or perhaps the equity 
market as a whole. Over the past three 
years, pre-tax profits have fallen by 10 
per cent and earnings per share by 
nearly a fifth. Dividend cover has 
fallen from 2.5 to L6 times. Margins 
and return on equity have slumped. In 
response, the shares have risen by 
nearly 60 per cent and outperformed 


FT-SE Index: 2472.6 
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the market by almost balL 

The latest disappointments are suit¬ 
ably varied. UK sales, which were 
strong in the' second half and indeed 
throughout tbe year, have faltered 
since the year end. The electrical 
goods market is suffering from a fresh 
outbreak of discounting. The US retail 
business has slumped further into 
loss. UK property is being abandoned 
at a below-the-iine cost of £26m. 

The divisional breakdown of net 
assets, published for the first time, is 
deeply unsettling. The UK retailing 
assets produce a remarkable return of 
60 per cent But they account for only 
31 per cent of the balance sheet totaL 
The remainder, which is tied up-in 
property and US retailing, made a col¬ 
lective operating loss last year of 
£ian. or something over Sp for every 
pound invested. Since UK retailing 
stocks are seasonally low at the year 
end, the picture is doubtless distorted. 
But on the face of it, Dixons offers a 
familiar pattern of a company branch¬ 
ing out from its original business only 
to throw its money away. - 

At yesterday's 214p, the shares are 
on a historic multiple of 23 and a yield 
of 3.7 per cent In relation to the mar¬ 
ket as a whole, this is a.premium of 50 
per cent and a discount of 25 per cent 
respectively. Buying shares for recov¬ 
ery is one thing. But in the case of a 
company whose pre-tax profits are two 
thirds of what they were five years 
ago, the fashion has perhaps got 
slightly out of hand. 

Sunday trading . 

The stock market has never been 
sure whether to take the Sunday trad¬ 
ing issue seriously. One day there may 


be an argument for doing so, but yes¬ 
terday's non-binding opinion from the 
Advocate General of the European 
Court should be treated strictly as a 
non-event What matters is what the 
European judges decide in . the 
autumn, and that for now is anybody's 
guess. Most oftbe time they follow the 
Advocate-General's lead - but.in the 
three previous cases on Sunday trad¬ 
ing they have perversely gone the 
other way. 

The indications anyway are that the 
government has virtually made up its 
mind, and will table some sort or com¬ 
promise legislation once the European 
judgment is out of the Way, but before 
the second reading of a Keep Sunday 
Special inspired private member’s bill 
in January. On past parliamentary 
experience the outcome Is uncertain - 
but investors should hardly be holding 
their breath. In the present uncertain 
situation there is doubtless some 
advantage for Tesco opening its doors 
if Marks and Spencer stays shut Come 
the day the law is clear, the advantage 
of using assets more intensively is 
likely to be offset by higher costs. The 
out-of-town DFY merchants possibly 
apart, it looks at best like a zero sum 
game. 

Slough Estates ■■ 

Another rights issue was scarcely an ' 
option for Slough. But yesterday’s pla¬ 
cing of £l00m of long-dated bonds Is 
nonetheless reassuring for sharehold- j 
ecs with the infamous £170in convert- i 
ible put now less than 12 months 
away. At least half the necessary cash 
is locked into place at current interest 
rates, and though a spread of 255 basis j 
points may sound, a lot, it docs, not 
compare unfavourably with equivalent 
issues from British Land and Hammer- 
son. By all accounts, demand for unsc-j 
cured fixed income instruments is 
healthy at tbe moment provided that 
tiie story line is right 

Slough can certainly claim that UK 
industrial property has not suffered to 
nearly the. same extent as offices or 
residential property. This does not 
mean, thou gh, that the year-long slide 
in the shares has necessarily run its _ 
course. At 161p they are only cheap If 
the dividend is maintaine d, which not¬ 
withstanding management’s determi¬ 
nation to do so must remain some¬ 
thing o[ The worry is tile- 

company’s weak revenue account and 
the extent to which stated dividend 
cover depends on capitalised interest 
relating to the development pro¬ 
gramme. 
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Upgrade for 
computer assisted 
command systems 
for Type 22 frigates 

■ Ferranti Naval Systems has 
completed a three and a half year firm 
price contract worth £30m to upgrade 
six Computer Assisted Command 
Systems (CACS) for the Royal Navy’s 
Type 22 batch II frigates. 

Designated CACS-l TOC, the system 
has met the most stringent acceptance 
procedures applied to a command 
system by the Rqy3l Navy to date. Trials 
on the system were programmed in 
HMS Boxer over a yean 

AH of the Ministry of Defence 
demands for availability, reliability and 
maintainability have been successfully 
demonstrated. 

At the heart of the upgrade is 
Ferranti's latest F242Q computer 
developed under private funding as a 
successor to tbe Company^ highly 
successful 1600 series computers 
designed in the 1970s. 

The upgrade replaced the twin 
F1600E computers of the original 
system with two dual F2420 computers 
configured as operating and standby 
nodes. Each of the new nodes provides 
three times the co m put er power of the 
original total system- 

The greatly enhanced power has 
meant significant reliability 
improvements and allowed the inclusion 
of a sophisticated on-board training 
facility. 

CACS-l IOC was awarded to 
Ferranti by the MoD in August 1988. 
The complexify of the specification, tire 
integration with multiple sensors and 
weapon interfaces, arid the detailed 
acceptance criteria .required rigorous 
project management procedures. The 
successful conclusion, of this project has 
demonstrated the. Ferranti ability to 
manage such a complex project 

The system is befog described by 
the Royal Navy as the most reliable 
and advanced of its kind currently 
in service. 


ADVERTISEMENT 


Torpedo defence system 


■ Ferranti International busi¬ 
ness units have secured, key 
contracts as part of the 
Westinghouse team on the joint 
US/UK S urfac e Ship Torpedo 
Defence IS STD) programme. The 
objective is to develop a system to 
protect warships against attack 
by torpedo. 

Ferranti Naval Systems in 
Bracknell will provide command 
and control and systems 
integration expertise. Stockport- 
based joint venture company 
Ferranti-Thomson Sonar Sys¬ 
tems is also a member of the 
team. The contracts will allow 
both groups to make an 
important contribution to the 
Risk Mitigation phase of the 
programme. 

Despite the end of the ‘cold war 1 


an increasing number of 
submarines are being built 
around the world and warships 
are still vulnerable to attack by 
torpedo. The SSTD programme is 
intended to meet this threat using 
lessons drawn from surface 
anti-missile defence systems. 
A number of measures are being 
investigated covering both decoy 
and active anti-torpedo devices. 

Planned for deployment. with 
the United States Navy and 
Britain's Royal Navy, the SSTD 
programme is being fended 
jointly. • by the US and UK 
governments. Two teams have 
been contracted to run parallel , 
studies designed to reduce 
technical risk prior to the start of 
the d e mo n stration and validation 
phase of the programme. 


Automatic ordnance 
scoring system 


■ Ferranti Technologies Inc, a division 
of Ferranti International pic, has' 
applied to the US Government for 
patent protection for its Automatic 
Ordnance Scoring System (AOSS). 

AOSS is. a computer-based video 
image processing system, employing 
video cameras linked with a scoring 
processor to determine the impact and/ 
or detonation location of ordnance with 
a high degree of accuracy 

Designed primarily for use in the 
testing and evaluation of weapon 
systems and ammunition, AOSS 
can also be used in training 
military personnel operating air- 
to-ground and sur&ce-to-surfece 
weapon systems. 

Unlike other systems, AOSS is folfy 
automatic and does not require . 
dedicated personnel to aperate.iL The 
system can also score near- 
simultaneous events; an almost 
impossible task for systems requiring , 
human opsators. . 


After detecting a detonation in real 
tone, the system . auto matically 
calcu la tes the location; displays and 
records data, and re-sets in preparation 
for the next event AOSS uses automatic 
calibration techniques to compensate 
for the effects of camera, movement fry 
wind or similar disturbances. 

AOSS virtually eliminates .the 
possibitify of human error, as well as 
reduces costa associated with'personnel 
and . training A unique feature of the 
system is the provision of full-time 
monitoring of the target area which 
eli m inates dependence on external 
syrxhronisation signals Bum the 
wapon being teted. 

AOSS is available in ■ a fixed site 
configuration or as a mobile system that 
can.be transported to separate test sites 
throughout a country. Options include 
a three-dimensional coordinate Co 
measure height of function of proximity 
fuzes, arid multiple target area burst 
locations. ■ 
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Jujo Paper to merge 
with Sanyo-Kokusaku 

Jujo Paper and Sanyo-Kokusaku Pulp.two v 
leading Japanese paper producers, yesterday 
announced a merger that will create the conn- - 
try's largest papermaker. The merger follows^ V 
two difficult years for the Japanese paper % 
industry, which expanded capacity during the 
late 1980s. Page 18 . .7' ' 


Attali’s mother of all bafftes 

Mr Bernard Attali . 
(left), chaJrmim oh Air 
France, is bracing 
, himself for what he 
calls 'the mother of' 
ail battles" In the air-' 
line Industry! !AttalT-' •' 
has been striving to - 
transform, toe French . 
airline into.a more,. - 
aggressive* market- • 
oriented enterprise 
and after repeated..' 
losses hopes to - . 

return to. toe black in . 
1993. Page « 


Princely future for mining 

Argentina's mining industry is like a sleeping •’ 
beauty that is gradually waking from a deep . - 
slumber which has lasted tor most.of this cen¬ 
tury. A fortifying dose of pro-business govern¬ 
ment policies is reviving the industry, while ttie 
promise of barely explored territory is making,; 
Argentina the appte of many an international 
mining company's eye. Page 23 ' 


Rooted in the old ways 
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The trading floor of toe Jakarta Stock 
Exchange is a cool blue, in contrast with the 
heated faces of the traders, fn toe Visitor's - gal¬ 
lery (above), anxious investors train binoculars 
-on boards to watch shareprices. Pieces of- 
paper are pressed against the galleiy Window - 
with “SELL" written in large letters. Jakarta's 
trading floor is similar to Singapore's a decade 
ago but is now changing rapidly. Back Page 


Budgens rebounds.into profit,. . 

Bud gens, toe food retailer, yesterday reported 
pre-tax profits of £4.6m ($8.8m) In the year to ' 
April 26, compared with a loss of £14.7m in the 
previous year. Sales, excluding "VAT, were:6.8 
per cent higher at £290.7ih. Page 22 
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AMB and 
AGF seal 
surprise 
accord 


■ By Alice Rawsthorn In Parts and 
David Waller In Frankfurt 

AACHENER und Mflnchener 
BetetUgungs (AMB), Germany’s 
second largest insurance group, 

• and Assurances Generates de 
France (AGF), one of France’s 
biggest insurance groups, yester- 
day reached a surprise accord 
after months of bitter hostilities. 

The^companies announced,yes¬ 
terday that they had reached 
agreement about voting rights 
attached to AGF’s 25-plus per 
cent stake in AMB, giving it full 
voting strength, 

AGF’s stake will be limited to 
25 per cent pins one vote. AMB ’s 
management previously has 
refused to recognise the full vofc 
mg rights on AGF’s holding - 
as it is entitled to do under Ger¬ 
man company Jaw - prompting 
legal action from the French 
company. 

- Hostilities were expected To 
emerge at AMB’s annual meeting 
In Aachen next Tuesday, at 
.which-AGF had Intended to 
launch a series of challenges to 
the German company. Yesterday 
AGF said it would drop its legal 
actions and abandon its opposi¬ 
tion to tiie AMB board. 

. The agreement also paves the 
way to introduce Credit Lyon¬ 
nais; the French hank; as a 
majority shareholder in BfG 
Bank, Germany’s sixth largest 
private commercial hank. That is 
at present majority owned by 

• AMB and Iim been a drain on 

- AMB’s resources since it'bought 
its stake for DMl.9bn in 1987. 

AGF and AMB wilt implement 
a co-operation agreement first 
negotiated in 1990 but never put 
into effect because of AMB’s 
insistence that it was a hardy 
disguised bid for management 
controK A joint press release 
insisted that, the agreement 
would not lead to the unscrambl¬ 
ing of AMB’s existing co-opera- 
- Hon agreement with Fondiariaaf 
Italy; andttoyal Insurance of the 
UK- ' 

They salcLthey would do every¬ 
thing In their power to make 
sure that Credit Lyonnais would 
take a majority stake in the 
bank by toe beginning of next 
year, giving the French bank 
access to the German banking 
market and relieving AMB of 
further financial strains. With 
BGAG, the trades union holding 
company which owns the 
remainder of BfG's shares, AMB 
has. Injected DMl.Sbu (5980m) 
into the. bank since the purchase 
and has Indicated that DM95Qm 
will be needed before the bank 
can stand on Us own feet in 1994. 


GPA bankers in talks on new equity 


By Roland Rudd In London 

GPA Group's investment bankers 
recently approached the Kuwait 
Investment Office and the Abu 
Dhabi Investment Authority 
about the placement of up to 
$500m new shares to plug the gap 
in the aircraft leasing group's 

ftnanffpy 

Discussions about the new 
shares centred on their being 
offered for sale at about 512 com¬ 
pared with a price range of 520 to 
525 in last month’s aborted 5800m 


dotation. In the UK, a proposed 
two-for-one share split meant the 
shares were offered at between 
510 and Sl2£0. 

At $12 a share on an unsplit 
basis the group would be valued 
at about gi.ibn. If the planned 
flotation had taken place, the 
group would have been valued at 
«2.4btL 

In a separate development 
Moody, the credit rating agency, 
downgraded the long-term debt 
ratings of GPA’s subsidiaries 
from Baa-1 to Baa-3 and the 


short-term commercial paper pro¬ 
gramme from Prime-2 to Prime-3. 

Discussions on raising new 
equity have provoked criticism 
from some GPA shareholders 
who are still bound to a “lock-in” 
agreement signed before the 
ill-feted flotation. This obliges 
them to seek GPA's permission if 
they wish to sell more than 20 
per cent of their stock for the 
next three months. 

Shareholders are irritated that 
while they are prevented from 
selling their shares, GPA’s 


investment bankers have been 
talking to potential new inves¬ 
tors. 

Nomura International, which 
acted as global co-ordinator to 
GPA in its failed flotation, said 
there had been talks with poten¬ 
tial investors in the Gulf and 
nothing had yet been signed or 
agreed. 

GPA sought to distance itself 
from the move. It said: “We have 
had an avalanche of advice from 
our advisers which we may or 
may not act upon.” 


It described the lock-in agree¬ 
ment as a “technicality” and said 
the group would consider waiv¬ 
ing the obligation when its board 
meets next Monday. However, 
the group did not want to “give it 
up lightly". GPA believes most of 
its institutional investors are 
relaxed with the lock-in agree¬ 
ment. 

It added: “We have not been 
asked by any shareholders for 
permission to sell their shares. If 
it was asked for, it Is likely that 
it would be granted." 


FT writers report on the varied progress of newly launched issues in an uncertain market 

Wellcome book-building ZTZ- Telegraph 

® »»■**- shares fall 

meets with good demand 42 P on first 

By Maggie Urry In London and shares in the drugs company, being sought from the US - 1350—l—|M/\- Q21.V S u6aiin2 
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Wellcome 

Sham price (pence) 

1,200 —- 


1,100 :T? 


By Maggie Urry In London and 
Alan Friedman In New York 

INITIAL indications about the 
progress of the Wellcome share 
sale suggest good demand is 
being found, particularly from 
UK institutions. The global book¬ 
building process began on Mon¬ 
day and runs until July 24. 

Wellcome Trust, the medical 
charity, atau to sell around 330m 



John Robb, chief executive 


shares in the drugs company, 
headed by Mr John Robb, reduc¬ 
ing its stake from 73.5 per cent to 
38 per cent 

So for bidders have indicated 
an interest in buying more than 
40 per cent of the shares on offer 
at prices of around a 5 per cent 
discount to the market price. 
Wellcome shares were down 6p to 
894p in London yesterday, 
although they had risen late last 
week and earlier this week. 

One manager involved said it 
was early days yet. with the US 
roadshows only starting this 
week, for instan ce. But he said: 
"There is a good feeling about 
this, there is a solid base of 
demand for the shares. It feels 
totally different to the GPA 
Group sale." The flotation of GPA 
was abandoned last month when 
insufficient demand for the 
shares was found. 

The US portion of the Well¬ 
come sale - about 80m of the 
total 330m shares on offer - is 
considered problematic. Among 
several factors that could 
dampen investor interest is the 
sheer size of the investment 


being sought from the US - 
more than Slbn worth of Well- 
corae shares. At present it is esti¬ 
mated that only 2 per cent or 3 
per cent of outstanding Wellcome 
shares is in US hands. If the full 
number of shares on offer were 
sold in the US, this would 
increase to about 12 per cent or 
13 per cent 

Wellcome is seeking a big leap 
in the number of shares held in 
the US in one go. Wellcome is 
also relatively unknown in the 
US investment community, in 
spite of roughly half of its earn¬ 
ings coming from the US, includ¬ 
ing income from the AZT drug 
for Aids treatment. 

Mr Sam Isaly. a drugs industry 
analyst at Mehta and Isaly in 
New York, said another problem 
facing the Wellcome offer is that 
US drug stocks have seriously 
underperformed Wall Street this 
year. The drug stock index com¬ 
piled by Mehta and Isaly was 
down by 17.5 per cent in the first 
six months of this year, com¬ 
pared with a decline of less than 
1 per cent in the Standard & 
Poor's market-wide index. 
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“The US is probably the swing 
market to make the whole offer a 
success or failure. It is a tough 
sell," Mr Isaly said. 

Wellcome is seeking to meet 
this US challenge with an inten¬ 
sive road show and with the help 
of leading Wall Street firms in its 
underwriting syndicate, which is 
led by Morgan Stanley and 
includes Merrill Lynch, Lehman 
Brothers, Goldman Sachs, Salo¬ 
mon Brothers, Wertheim Schro¬ 
der and Alex Brown. 

In all some 1,000 Investors will 
listen to the Wellcome pitch, at 
meetings between now and July 
16 in cities such as Boston. Min¬ 
neapolis, Chicago, Baltimore, 
Philadelphia, Los Angeles, San 
Francisco, Houston, Dallas. Den¬ 
ver, Kansas City and Orlando. 


Investment trusts drop short of target 


By John Authors In London 

THORNTON Investment Manage¬ 
ment yesterday announced that 
its European Smaller Companies 
investment trust bad raised 
£35.5m (568m), barely a third of 
its original £Z00m target 

It said the launch had been hit 
by the gloomy sentiment which 
afflicted the market at the end of 
June, following the abandonment 
of the GPA Group flotation and 
disappointment with the MFI 
Furniture Group and The Tele¬ 
graph launches. 

Thornton's offer period opened 


on June 15 and closed last Mon¬ 
day. 

Thornton's trust was chaired 
by Mr Peter Walker, the former 
cabinet minister who was created 
a life peer in the dissolution hon¬ 
ours list The trust also had an 
ambitious fund management 
structure, with duties split 
between Thornton in the UK, 
BNP in France, and Dresdner in 
Germany. It was marketed to 
institutions and retail consumers 
in all three countries. 

Mr David Harding, institutional 
marketing manager at Thornton, 
said take-up bad been strongest 


on the retail side, particularly in 
Germany where title issue had 
strong support from Dresdner's 
branch network. UK institutions 
accounted for the most disap¬ 
pointing figures. 

He said: “Our original target 
was higher and I think we would 
have made it if it hadn't been for 
the sharp deterioration in the UK 
new issues market in the weeks 
coming up to the launch. Maybe 
they are taking an enlightened 
view of the markets in Europe." 

Henderson Administration 
reported a similar problem with 
its newly launched EuroTrust 


investment trust, whose offer 
period ended last week. It aimed 
for “at least £20m", and forecast 
£25m, but raised only £17.3in- A 
sudden outbreak of gloomy senti¬ 
ment caused by foiled new issues 
and the BP boardroom coup was 
blamed. 

Mr Alan Gadd, director of 
Investment trusts at Henderson, 
said: "I have never experienced 
such a change in sentiment as we 
saw among stockbrokers in the 
last 10 days of June. That was 
remarkable, and there's no doubt 
that is the reason why we were 
under what we had anticipated.” 


By Maggie Urry and Richard 
Gourlay In London 

THE FIRST day’s dealings in 
shares of The Telegraph. Mr Con¬ 
rad Black's UK newspaper 
group, saw the price fall to 
below the 325p level set for the 
flotation. 

The shares opened at 289p, 
hovered around that level in the 
morning and then closed at 283p. 
Mr Black's Hollinger Group 
re tains a 68.3 per cent stake in 
The Telegraph, worth £258.7m 
($496.7m) at yesterday's closing 
price, £38.4m less than at the 
flotation price. 

Public investors shunned the 
issue with applications arriving 
for only 3m of the 13m shares 
offered. Another 13m shares had 
been placed with institutions. 

On Tuesday, retail investors 
were even more reluctant to take 
up the public offering of shares 
in Anglian Group, the double- 
glazing company which was to 
float with a market capitalisa¬ 
tion of £183.5m at the flotation 
price. Anglian’s shares are also 
expected to open at a discount to 
the 210p price when dealing 
begins next Wednesday. 

The public offer for shares in 
MFI Furniture Group, the 
retailer, doses on Friday while 
the offer for Taunton Cider, the 
drinks group, closes next 
Wednesday. 

Kenwood Appliances, the 
kitchen equipment maker, 
opened at a modest premium to 
its 285p offer price but had 
slipped back by yesterday to 

282p. 

The Telegraph float was ham¬ 
pered by factors including the 
fact that Bollinger was to retain 
a majority stake. Analysts 
suggested the sale could have 
succeeded with a price of 300p. 


French government report 
levels criticisms at Volvo 


By WUflam Dawkins hi Paris 

VOLVO, the Swedish partner of 
Renault, the French carmaker, 
yesterday came under fire in a 
French government k:o minis-' 
sioned report, a summary of 
which was leaked by a Renault- 
union nfffrial. ...... 

The study, by SRI Interna¬ 
tional . a Californian technical 
consultancy, criticises Volvo's 
car division for losing market 
share in the US; for having out of 
date plants; for. inefficiently man¬ 
aging its modem .facilities; and 
also for foiling fully to adapt Just- 
in-time stock control methods. 

Renault said that the report 
was only a working document 
and that it reflected neither-its 
opinion nor that of Volvo. 

The study was commissioned 

by Mrs Edith Cresson, toe former 
prime minis ter, who was critical 


of the Volvo alliance and was 
anxious at the Swedish car- 
maker's joint venture with Mitsu¬ 
bishi Motors, the Japanese car 
group, in the Netherlands. 

However, Mr Pierre Beregovoy, 
who succeeded Mr Cresson, is 
content to let Renault and Volvo 
deepen their alliance. 

The two-year-old partnership 
has led to substantial savings for 
both sides, through sharing 
important components and the 
economies of scale achieved by 
joint purchasing. The partners 
have spoken of a possible merger. 

The SRI study says that Ren¬ 
ault faces “major risks" in deep¬ 
ening its alliance with Volvo. It 
warm Renault not to underesti¬ 
mate the changes needed In Vol¬ 
vo’s product range and produc¬ 
tion hues, the human resources 
required to bring these changes 
about, and the fast response that 


Volvo has to make to the collapse 
of the US market. The study also 
estimates that Volvo will make 
an operating loss of between 
SKr995m ($184m) and SKrl.3bn 
this year, alter last year's 
SKl.lBbn operating loss. 

The study admires Volvo's 
quality image and its distribution 
networks, but warns that the 
safety and dependability of its 
vehicles are becoming standard 
qualities in the car industry. 
Volvo needs three models to keep 
Its distributors going, but only 
has the means to develop one, 
toe study claims. 

The document may fuel French 
union discontent. “There is a real 
danger in pursuing this accord," 
claimed Mr Gerard Muteau, an 
official from the Communist-led 
CGT and Renault administrative 
board member, who released the 
summary. 


Lufthansa to buy 27% stake in Lauda Air 


By Andrew Fisher to Frankfurt 
and Eric Fray In Vienna 

LUFTHANSA, the German 
national a p-Une which is. suffer¬ 
ing continued heavy losses, is 
taking a 26.5 per cent stake in 
Lauda Air , the small Austrian 
airline founded 13 years ago by 
Mr Niki Lauda, the former cham¬ 
pion racing driver. 

The deal holds out prospects of 
increased tourist business for 
both companies. 

Mr Jfcrgen Weber, Lufthansa’s 
chief executive, told yesterday's 
annual meeting that the airline's 
losses in the first five months 
had already exceeded the figure 
for all of 1991 by about DMlOOm. 
La s t year's group net loss was 
DM42@m. 

Lufthansa said last week that 
its operating loss was DM600m 
(5375m) in the January-May 


period. 

Lufthansa's holding in Lauda 
Air is being acquired for Sch200m 
(519m) through Condor, the char- 
. ter subsidiary of the German air¬ 
line. 

It is also paying more than 
SchSOm for a 26 per cent stake in 
ITAS, a travel agency which mar¬ 
kets Lauda Air’s sendees in Aus¬ 
tria. 

The deal comes after a difficult 
period for Lauda Air; last June 
one- of its aircraft crashed in 
T hailand killing all 223 passen¬ 
gers and crew. The airline has six 
Boeing aircraft and has sought a 
partner to strengthen its position 
against Austrian Airlines, the 
country's main carrier, and 
secure its survival after air traf¬ 
fic liberalisation in Europe. 

At the AGM, Mr Weber said the 
deal would strengthen the Ger¬ 
man airline's position in Austria. 


Mr Lauda said the partnership 
would give Lauda Air access to 
Lufthansa's reservation and 
maintenance network and 
shar ply reduce the costs of fur¬ 
ther route expansion. 

He said Lauda Air and Luft¬ 
hansa would jointly offer flights 
from Vi enna to Miami and Los 
Angeles via Munich. 

The deal with Lufthansa will 
increase Lauda’s equity capital 
by 36 per cent and reduce its debt 
burden. The German airline does 
not have an option to raise its 
holding further; 21 per cent of the 
Uuda shares are traded on the 
Vienna Stock Exchange. 

About 80 per cent of Lauda's 
traffic is in toe charter business, 
which accounted for two-thirds of 
last year's revenues of Schl-Sbn. 
Last year Lauda Air made a net 
profit of Schllm and is forecast¬ 
ing Sch40m for 1992. 


This antumneetnent appears as a matter of record only. 
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INTERNATIONAL COMPANIES AND FINANCE 


Schering in talks over 
selling chemical units 


By Leslie Colitt In Berlin 

SCHERING, the German 
pharmaceuticals and chemicals 
group, is negotiating with 
Vlag. the industrial company, 
and an unnamed (JS group 
about the sale of its 
industrial and organic chemi¬ 
cals subsidiaries. 

Schering said talks were in 
their final stages and that a 
decision was expected by early 
next month. 

Industrial chemicals contrib¬ 
uted DM4&lm (S298.6m) out of 
total group sales last year of 
DM6.3bn and organic chemi¬ 
cals made up DM440m. Mr Giu¬ 
seppe Vita, the chairman of 
Schering. said the group 
planned to concentrate on 
pharmaceuticals and agro¬ 
chemicals in which it had 54 
per cent and 28 per cent of 
sales respectively in the first 
quarter of this year. 

[n a separate move. Schering 
also offered to sell its electro¬ 
plating division which had 
sales of DM329 last year. 

Mr Vita said the divisions up 
for sale had performed success¬ 


fully in profitable niche mar¬ 
kets but that these were too 
small to warrant expansion. 

Schering is concentrating the 
research and development 
activities of its two US pharma¬ 
ceuticals subsidiaries at a for¬ 
mer Chevron oil company site 
in Richmond, California. 

It is also investing a record 
DM700m this year in new 
research and production facili¬ 
ties in Gennany and North 
America. 

Schering, like other compa¬ 
nies with production facilities 
in Berlin, is feeling the impact 
of reduced Federal subsidies 
for the city such as lower VAT 
and corporate taxes which are 
to be phased out by 1994. But 
the company’s high profitabil¬ 
ity has enabled it to easily 
absorb the extra costs. 

• Deutsche Babcock and 
MetailgeseUschaft have formed 
a joint venture in the field of 
conventional power station 
equipment to compete more 
effectively in foreign markets, 
especially in the Far East, 
writes Andrew Fisher in 
Frankfort 


The venture comprises two 
companies with a combined 
turnover of around DM3bn 
(S2bn) and nearly 6,000 employ¬ 
ees. Initially, their ownership 
will be equally divided between 
the two groups, though the 

shareholdings will be adjusted 

after the assets have been fully 
valued. 

It will concentrate on envi¬ 
ronmentally-advanced equip¬ 
ment to increase power sta¬ 
tions' efficiency and reduce 

pollution. 

Mr Heinz Schimmelbusch, 
the chief executive of Metall- 
gesellschaft, whose Lentjes and 
Lurgi subsidiaries are 
involved, said: ‘This gives us a 
larger platform to firmly estab¬ 
lish an international leadership 
in this area.” 

The largest joint company, 
Babcock Lentjes Kraftwerks- 
technik, will make and sell 
boilers for power stations. Its 
turnover will be around 
DM2.7bn. 

Lurgi Lentjes Energietech- 
nik, with sales of nearly 
DM4Q0m. will sell carbon com¬ 
bustion plants. 


Air France draws up the lines for battle 

Bernard Attali talks to Paul Betts on the national carrier’s change of strategy 

M R BERNARD Attali continue their onslaught on .---—a—-...— ” 

Is bracing himself for the European market 
what he calls "the "We are number one in 


Linde to extend activities 


By Andrew Fisher 

LINDE, the diversified German 
industrial company. Is to 
extend its fork-lift truck and 
materials handling activities in 
southern Europe through 
acquiring control of a subsid¬ 
iary of Iveco, the truck manu¬ 
facturer owned by Italy's Fiat 
group. 

The German company has 
agreed to buy 51 per cent of 


Flat OM Carrelli Elevator!, 
which employs 1,150 people 
and last year had a turnover of 
L242bn ($214m). Fiat OM, 
which also owns the Pimespo 
Carrelli Elevatori operation, 
has plants in Bari awd Luzzara, 
near Verona. 

Linde said the Italian com¬ 
pany would retain its own 
identity and market its own 
products in competition with 
those of the German group 


which includes equipment 
under STILL and T.inrfg names. 
Flat OM wDi also strengthen 
its activities in the eastern 
European and south-east Asian 
markets. 

Last year, Linde overcame 
the worst effect of the world¬ 
wide economic slowdown and 
posted a 10 per cent rise in- 
pre-tax profits to DM528m 
($315m). Its turnover was 14 
per cent higher at DMfiSbn. 


M R BERNARD Attali 
Is bracing himself for 
what he calls "the 
mother of ail battles” in the 
atriing industry. 

“We haven't seen anything 
yet It's going to be a terrible 
earthquake and we are all 
going to be engaged in a fright¬ 
ful war for the next 10 years,” 
says Mr Attali, whose mandate 
as chairman of Air France has 
has just been renewed by the 
French government for 
another three years. 

During the past three years, 
Mr Attali has been preparing 
Air France by attempting to 
transform the French state- 
owned carrier into a more 
aggressive, market-orientated 
enterprise. 

His task has not been easy. 
The group has lost a total of 
FFrl.4bn (8270m) during the 
past two years. Mr Attali 
expects Air France to show 
another loss this year, 
although he hopes his group 
will return to the black in 1993. 

Air France, like other air¬ 
lines, has suffered from the 
combined effects of the reces¬ 
sion in many world markets 
and the hangover from the 
slump caused by the Gulf cri¬ 
sis. The expected recovery in 
traffic has been elusive. 

The pressures are now build¬ 
ing up on the airline and the 
industry. Capacity continues to 
outstrip demand. Airlines have. 
launched a fares war to try to 
fill empty seats and protect 
market shares. Air transport 
liberalisation In Europe next 
year will intensify competition 
while the Large US carriers 


continue their onslaught on 
the European market 

"We are number one in 
Europe in terms of turnover 
and our ambition is to remain 
□umber one," says Mr Attali 
But. despite its size (Air 
France bad sales of FFr57.6bn 
last year). Mr Attali concedes 
his airline continues to be 
regarded by some as “a big, 
sleepy, monopolistic elephant”. 
But he Haiirnf this is no longer 
true and that Air France-is 
chang in g fast 

Tm a chess player, and the 
first lesson in chess is never 
underestimate the opposition. 
Many of our competitors are 
dearly making that mistake." 
he says with a touch of defi¬ 
ance. 

Mr Attali’s strategy has 
focused on restructuring 
operations while strengthening 
market position by acquisi¬ 
tions and partnerships. His tar¬ 
get is to achieve productivity 
gains averaging 5 per cent a 
year. Between 1991-1993, Air 
France will have shed 11 per 
cent of its ground staff. 

He has also been reorganis¬ 
ing the structure of the com¬ 
pany by integrating Air France 
and UTA, the Independent 
French long-haul carrier which 
he took over two years ago. He 
also acquired control of Air 
Inter, the domestic French car¬ 
rier, which is continuing to 
operate under its own identity. 

“The UTA and Air Inter 
deals were fundamental for Air 
France. Without them I would 
have now felt very uncomfort¬ 
able,” he says, explaining that 
it was critical for Air France to 





Dixons falls 14% and sees no upturn 


Walbrook Insurance faces 
threat of liquidation 


By John Thornhill In London 

DIXONS, the UK's biggest 
electrical retailing chain which 
is widely viewed as being one 
of the first beneficiaries of any 
economic recovery, said yester¬ 
day sales had slipped back in 
recent weeks as it reported a 14 
per cent fall in annual profits 
to £70.3m (S134.27m). 

The company’s shares shed 
9p to 214p on the news that 


there were "no real signs in 
the UK and US of any sus¬ 
tained economic upturn” and 
helped precipitate a weakening 
of many other stocks In the 
stores sector. 

In January, Mr Stanley 
Kalins, Dixons’ chairman, 
described how consumers in 
some parts of the country 
“were bouncing with enthusi¬ 
asm" with sales increases run¬ 
ning in the “mid-teens". 


Yesterday he said sales had 
weakened over the past nine 
weeks but were still r unning 
“slightly ahead" of last year. 

In the year to May 2 , UK 
operating profits rose one-third 
to £715ra on sales 11 per cent 
higher at £L2bn. 

Earnings per share foil from 
I2.6p to 9^p. A final dividend 
of 4.4p lifted the total by 3 per 
cent to 6p. 

Lex, Page 14 


Put announcement appears as a matter of record only. 


WALBROOK Insurance, a 
subsidiary of London United 
Investment which is in a dmin- 
istration, faces the possibility 
of liquidation after a new anal¬ 
ysis of its reserves has shown 
that it has negative share¬ 
holder funds. 

The 200 principal policy¬ 
holders of the company have 
been invited to meetings in 
Chicago today and London 
next Monday to consider four 
separate options for its future. 


3 July 1992 


The Walbrook board is 
believed to favour proposing 
an informal scheme of arrange¬ 
ment by which they would 
remain In charge, with credi¬ 
tors receiving 100 emits in the 
dollar, but then returning 60 
cents immediately in exchange 
for preferred stock. 

The three other options are. a. 
formal scheme of arrangement, 
provisional liquidation or liqui¬ 
dation. 

Provisional accounts are 
believed to show negative net 
worth of more than 8160m. 


Bernard Attali: our ambition 
is to remain number one 

consolidate its position-in its 
domestic market to compete 
against other big European 
carriers already dominant In 
their home markets.. 

The next step was to develop 
alliances in Europe. He' 
achieved this- by acquiring this 
year a 37-5 per cent stake in 
Sabena, the Belgian airline,. 
and leading a group of Inves¬ 
tors to take a 40 per cent inter¬ 
est in CSA, the Czechoslova¬ 
kian state carrier. He now 
intends to look farther afield in 
an effort to forge partnerships 
with carriers in America and 
the Asia-Pacific region. 

Air France has also been 
reviewing its marketing strat¬ 
egy in response to the new 
competitive pressures and 
especially the' growing North 
Atlantic fight against US carri¬ 
ers. It has. introduced a fre¬ 
quent flier programme, is 


OUTOKUMPU of Finland and 
Italy’s SMI group are rational¬ 
ising their copper interests in 
Spain by forming a joint ven¬ 
ture, Laminados Oviedo-Cor- 
doba (Locsa), writes- Robert 
Graham In Roma. 

The new company will man¬ 
age the two group's-previously 
separate rolled copper and cop¬ 
per alloy manufacturing activi¬ 
ties in Oviedo, Asturias and 
Cordoba. 

Locsa, with a headquarters 
in Madrid, is expected to have 
a Ptaiobn (jiosm) annual torn- 
over. 

The authorities in Brussels' 
are due to be informed af-the 
deal which has been made nec¬ 
essary by the need to make 
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US$100,000 Note. 

Chartered WestLB Limited 
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investing heavily In training, 
and is seeking to enhance its 
customer service. It has also 
joined, in the latest transatlan- 
. tic fores war'by announcing 
d i sc ounts of up to 35 per cent 
ori some tickets. 

Mr Attali regards the US as 
posing-the most immediate 
threat to Air France. He has 
lobbied hard to. secure.a more, 
favourable bilateral air service 
agreement between France and 
the tJS for his airline. Since the 
new breed of giant US carriers 
like American Airlines, United 
and Delhi have started -expand¬ 
ing into Europe and France, 
the French carrier has seen its 
share of the transatlantic mar¬ 
ket decline from around 50 per 
cent to just over 30 per cent. ; 

“In 10 years' time we risk 
being under the domination.of 
US carriers," Mr Attali says, 
arguing for the need for 
greater consolidation in the 
European- airline industry. 
Competition policies must 
enable European carriers to 
develop Into significant global 
entities. The problem in 
Europe is that there are about 
60 airlines. that matter, and 
that's 40 too many,” he says. 


A lthough .the French 
government has sought 
to delay the implemen¬ 
tation of full liberalisation in 
Europe, Mr Attali says he is 
not worried by the recently-ap¬ 
proved third package of EC lib¬ 
eralisation measures. Indeed, 
he . plans to take 
advantage of it and is 
considering operating domestic 
services in other EC count- 


NEWS IN BRIEF 


Spanish operations more com¬ 
petitive. 

• EUR0:RSCG, the French 
marketing, services group 
formed recently by the merger 
of Eurocom with RSCG, yester¬ 
day announced it was paying a 
total dividend of FFr3225 for 
199L writes Alice Rawsthoru 
in Penis. ; - 
: Soctefo Generate, the French 
bank, has invested in the 
group, which is one of the lead¬ 
ing players in European mar¬ 
keting services, by buying the 
8.5 per cent stake previously 
owned by the Suez industrial 


lies. Including the UK. 

■ In turn, his UK -rival BA is 
. also expected to expand in the 
domestic French market BA is 
'. especially Interested in setting 
up Joint ventures with smaller 
carriers in other EC states to 
operate domestic services in 
these countries. In Franco, BA 
has been talking with TAT, the 
French independent regional 
carrier. “If BA does a deal with 
TAT,.it wont find life easy in 
France,” Mr Attali warns. 

He also warns liberalisation 
could backfire as long as the 
congestion problems of Euro¬ 
pean air traffic and airports' 
are not resolved. 

“Its difficult to see how you 
can put even more aircraft in' 
the skies if the adequate infra¬ 
structure is not in place,” he 
says. 

: Improving the quality of bis 
airline is a priority. “We 
already have a strong product 
and that is one of our 
strengths," he claims: In antici¬ 
pation of the forthcoming bat¬ 
tle, the other strengths he 
plans to build on are the exten¬ 
sive size of his airline's inter¬ 
national network, his domestic 
market, and his hub at . Paris 
Charles de Gaulle with consid¬ 
erable expansion potential and 
its connection with the French 
TGV high-speed rail network.. 

Mr Attali is also continuing 
to shop around for opportuni- 
. ties. “There is bound to be an 
acceleration in deal-making 
between airlines in the current 
climate," he says. “The prob¬ 
lem is to -be in a position to 
choose your partner and not to 
be chosen first" 


group. Suez has sold its stake 
as part of its strategy of 
streamlining its investment, 
portfolio. 

• THE Spanish daily newspa¬ 
per El Pals and Italy's La. 
Republics have each agreed to 
take a 15 per cent stake in Pub¬ 
lico, a respected Portuguese 
dally newspaper launched two 
years ago, Renter reports from 
Lisbon. 

Publico sells around 70JM&. 
copies daily, making it'one of 
tiie leading- Portuguese news¬ 
papers. Set up by journalists 
with finance provided by a Por¬ 
tuguese entrepreneur, the 
newspaper is reported to have 
reached break-even point. .. 


DECLARATION 
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In accordance with the standard conditions relating Id the payment of 
the iwtermentioned dividends, payments from the office of the United 
Kingdom Registrar wM be made in United Kingdom currency at the rate at 
exchange of R52972 South African currency to El United Kingdom 
current this being the first available rate of exchange tor remittances 
between theRepitofc of South Africa and the United Kingdom on 7 Jutv 

. 1992, as advised by the companies^ SotSh African bankers. - 

pie United Kingdom anency equivalents of the dividends are therefore as 
taffowa 



Name ot Company pn t n 

““s .ass. .a- 

GoW FteWs of South Africa Limited 
faxw^retteemai^cumutative . 

preference shares) 16 4 June 2Z37295p 

Doefloaal GoW Mining OWTparyUrnflsd 19 9 June 2S316ap 

WetonteinConsoSdated Limited 38 9 June 18S7790p 

KkxyGoWMning Compare Un^ 45 9June 9 . 43895 p 

GoW HeWs Goal Limited 158 -Mi June Z 551 t 6 p 

.. per pro GOLD FIELDS OOflPORAlt^^^^SLWr^^ 

London Secretaries. 
SJ. Doming, Secretary 


London Office: 
Greencoal House. 
Francis Street 
London, SW1P10H 

8Jufym2 


Un&ad Kingdom Registrar 
. Barclays Ftegeta i 
Bourne House 
34BedwihamBoad 
Beckenham. Kent, BR34TTJ 


warasRs ofthe gold fields group 


Standard & Chartered 


Standard Chartered PLC 

US$400,000,Q00 Undated Primary Capital 
Floating Rate Notes 
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INTERNATIONAL COMPANIES AND FINANCE 


Amoco and Unocal plan job cuts 


* 


By Alan Friedman 
in New Yoric 

TWO US energy groups - both 
affected by 'declining warning 
and the' weak US demand for 
oil and gas products - yester¬ 
day announced wide-ranging 
job cuts, asset disposals and 
corporate restructuring plans, r 

Amoco, the Bfth-biggest US 
energy company, said it would 
take an 3800m after-tax charge 
against second-quarter earn¬ 
ings to cover costs of write¬ 
offs, restructuring and work¬ 
force reductions. 

The company, which aims to 
save 4680m of ^Tinnal operating 
costs a a result of Its “strategic 
reassessment" of business 
operations, said that by the 
end of 1993 it expected some 
8,500 employees to have 
departed. 

This would represent a cut of 
nearly 16 per cent of the 


Amoco workforce, which 
totalled 54*120 at the end of 
1991. : 

Amoco also sald it would cut 
Its i&uohed 1992 'capital spend¬ 
ing by-12 -per cent, to $&3bn. 
This would leave the 1992-capi¬ 
tal and; exploration budget 
some 17'per cent below the 

1991 spending level. 

The |800m - Amoco charge 
includes about 4250m to cover 
anticipated losses on the aban¬ 
donment. of "pn. ahd gas produc¬ 
ing properties, $ 220 m fot write¬ 
offs and preserves in Amoco' 
chemical operation, 4160 m to 
cover other'reserve and asset 
writeoffs and'' $l70in to' cover 
the cost of workforce reduc¬ 
tions. ; ; 

' ;■Unocal,~the" California-based• 
energy group that in April 
unveiled plans, to Sell at least 
4700m of assets and reduce the 
size of its workforce, yesterday 
announced a corporate reor¬ 


ganisation-that would elimi¬ 
nate IJ.0Q jobs. 

Like other US- oil and gas 
companies, Amoco and Unocal 
are feeling-the pressure of 
reduced margins, weak 
demand and recession. A num¬ 
ber' of companies, such as 
Chevron and Mobil, have 
announced asset disposals and 
cuts in capital spending bud¬ 
gets as part of their efforts to 
struggle through the difficult 
.operating environment. 

Unocal said its decision to 
reorganise its corporate struc¬ 
ture would help to accelerate 
Its plan to lower group debt by 
4L5bn - from .44.6bn at pres¬ 
ent-- over the next five years. 

Another key step the com¬ 
pany said it was considering 
would be the decision to try 
and raise about 4500m by way 
of a private placement of secu¬ 
rities that would be convertible 
into 7 per cent of Unocal’s out¬ 


standing share base. 

The 1.100 job cuts include >150 
positions in petroleum and geo¬ 
thermal .energy exploration 
and production and 40Q jobs on 
the downstream side of the 
business. Unocal also plans to 
reduce its corporate and 
research staff numbers from 
1,600 to 1,350- The company's 
total workforce at the end of 
1991 was 17,000. 

Unocal reckons its cost 
reductions will increase its 
after-tax cash flow by S200m a 
year, starting in 1993. The com¬ 
pany said its after-tax cash 
flow in 1991 was S1.24bn. 

Unocal also said it would 
close it regional office in 
Schaumburg, Illinois by Sep¬ 
tember 1993, either transfer¬ 
ring or making redundant the 
600 people who work there. 

Unocal plans to take a 435m 
charge in its third quarter as a 
result of the cuts. 
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Levi Strauss 
profits 
surge 48% 

By NHdd TaK 

LEVI Strauss,' 'the 
privately-held and largest 
brand-name clothing manirffle . 
turer, saw a 48 per cent 
increase in second-quarter 
profits, to 4113.1m aftertax 
from 476.6m a year earlier, on 
sales of 4l.3bn, up 14 per cent 

Levi's Jeans and jean-related 
products continued to drive the 
earnings growth. “Basic denim 
continues to be the strongest 
performer," said the company. 

Its sales in the US rose by 22 
per. cent in the second quarter 
to 4813.8m, while turnover out¬ 
side the US increased by a 
more modest 2 per cent, to 
4498.1m. 

Bank of Boston to 
open in Mexico City 

NEW ENGLAND-based Bank 
of Boston has. received 
approval from the Mexican 
government to open an office 
in Mexico City, Reuter reports. 

About half of the bank’s 
international operations are in 
Latin America. The bank has 
over 100 offices in 25 countries 
and international operations 
account for 18 per cent of the 
company's total assets. 


Modest advance by Marriott 


By NDdHTalt In New York 

MARRIOTT Corporation, the 
large but indebted hotels 
group, yesterday revealed a 
modest' improvement' In sec¬ 
ond-quarter profits and said it 
hoped 'recent domestic air fare 
wars would boost its summer 
business. - 
In the second quarter, to 
June 19, Marriott made an 
operating profit of 4125m, com¬ 
pared with 4123m, on. turnover 


erf $2.03bn (S1.94hn). After-tax 
profits were, up from S27m to 
429m. The shares closed 
unchanged at $1614. 

Marriott said, .however, that 
the figures included a cumber 
of non-comparable items. With¬ 
out these, complicating factors, 
it claimed, that operating prof¬ 
its would have shown an 8 per 
cent rise, while after-tax profits 
would have been up by 28 per 
cent 

The company’s lodging divi¬ 


sion showed a 6 per cent sales 
gain, year-on-year, while oper¬ 
ating profits were up by 9 per 
cent. Minus the non-compara¬ 
ble items, this latter figure 
would have been up by 19 per 
cent 

On the contract services 
side, Marriott posted a 4 per 
cent sales increase but saw 
operating profits fall by 16 per 
cent,. - a decline which it 
blamed on the slow economic 
recovery. 


O&Y wins time on US development 


By Bernard Simon In Toronto . 

OLYMPIA & York has won an 
eight-month, breathing space to 
renew its participation in the 
vast Yerba-Buena-property 
development in San Francisco, 
in exchange for giving up 
claims to the US$26m it has 
already paid towards the proj¬ 
ect . 

An official of the San Fran¬ 
cisco Redevelopment Authority 
said yesterday O&Y has been 
given until the endxrf February 
1993 to find an investor willing 
to pay amounts owing, for the 
puntoase of the land. 

The ailing: Toronto-based 
developer last week failed to 
make a 42m payment. Under 
the .original agreement with 


San Francisco, it would have 
forfeited all rights to develop 
the site into a sprawling office 
and entertainment centre. 

O&Y was seeking an equity 
partner for Yerba Buena even 
- before its liquidity crisis sms 
faced in February. The redevel¬ 
opment authority official said 
the agreement put O&Y in the 
position of marketing the proj¬ 
ect on behalf of the agency. 

In return, O&Y has agreed to 
terminate its original contract 
with San Francisco and to 
release it from any ftature 
claims. This means that the 
agency will stay outside any 
bankruptcy proceedings O&Yi.. 
may file for its USJjusiness. So 
far. only its Canadian and OK 
operations jure under the pro-. 


tection of bankruptcy courts. 

• Bramalea, the ailing Cana¬ 
dian property developer con¬ 
trolled by Toronto's Bronfman 
family, will reduce its C$4.8bn 
debt by C$106m as a result of 
selling two shopping centres 
and 11 industrial properties. 

The shopping centres have 
been bought by Trizec, Brama- 
lea's parent company. Trizec 
has taken measures in recent 
months to support Bramalea. 
including an equity infusion 
and purchases of other proper¬ 
ties. 

1 Bramalea is in debt-restruct¬ 
uring talks with banks and 
other creditors. It missed a 
C$5 m interest payment on a 
debenture last week. 


Nike strides 
ahead but 
L A Gear 
falls back 

By Karen Zagor in New York 

THE contrasting fortunes of 
Nike and LA. Gear, two of the 
biggest sports shoe and 
apparel makers, was under¬ 
scored yesterday when they 
turned in results for the three 
months to May 31. 

Nike, which has steadily 
improved its performance In 
spite of the recession and a 
weak retail climate, said its 
fourth-quarter net income 
grew 21 per cent to 470.7m, or 
92 cents a share, from 458.6m, 
or 76 cents, a year earlier. 
Revenues rose 18 per cent to 
4847.6m from $719m. 

Nike’s results were stronger 
than Wall Street had expected, 
and the shares jumped 96% to 
466% at midday yesterday. 

For the full year, Nlke's net 
earnings rose 15 per cent to 
$329.2m, or 44.30, from $287m, 
or $3.77, in 1991. Revenues 
advanced to $3.4 bn from $3bn. 

Mr Philip Knig ht, c hairman 
and chief executive, said 
futures orders for the next six 
months were up 17 per cent, 
which “sets the stage for 
another record year in 1993. 
This increase reflects US 
retailers’ continued success 
with Nike products in an oth¬ 
erwise difficult retail environ¬ 
ment," 

He added the company was 
committed to achieving reve¬ 
nues of $6bn by 1996. 

L.A. Gear, which brought in 
a new management team this 
year in an attempt to reverse 
its fortunes, posted a second- 
quarter net loss of 424.4m, or 
41.29. The results were dis¬ 
torted by an after-tax charge 
of 413.9m, or 68 cents, from 
the settlement of lawsuits. 

In the 1991 second quarter, 
it suffered a net loss of $4m, or 
20 cents, including losses Grom 
discontinued operations of 3 
cents a share. 

Sales dropped 36.9 per cent 
In the 1992 quarter to $104.7m 
from 4166 m, reflecting a drop 
in shoes sold and a tell In sell; 
ing prices as L.A. Gear contin¬ 
ues to liquidate inventory. 

The company expects to stay 
in the red for the rest of 1992^ 
as it continues to liquidate old 
inventory and increases pro¬ 
motional spending. 


French vote provides next 
test for bond markets 

Uneasy calm may be challenged, writes Richard Waters 


A MONTH after Danish 
voters gave the thumbs 
down to the Maastricht 
treaty. European Community 
bond markets have settled into 
an uneasy calm. 

Whether that calm is justi¬ 
fied, or whether a new wave of 
pessimism is about to break 
over the European markets, 
could be tested in the coming 
weeks. 

Two events this week sug¬ 
gest that it will not all be plain 
sailing - though most bond 
investors doubt that the equi¬ 
librium that has settled on the 
markets will be broken. 

The first event was the hike 
in the Italian discount rate at 
the weekend, prompted by a 
wave of speculation over 
a devaluation of the 
lira. 

The second was sterling's 
abrupt exit yesterday from the 
notional narrow band in which 
it had been trading in the 
Exchange Rate Mechanism. 

The knee-jerk reaction to the 
Danish vote was a sharp wid¬ 
ening in bond yields between 
Germany and higher-yielding 
bond markets. It left Euro-scep¬ 
tics feeling vindicated. 

“A while back, we put a dis¬ 
count cm Europe," said Mr Ter¬ 
ence Prideaux, a fund manager 
at Kemper Investment Manage¬ 
ment "It seemed to us to have 
become 'politically correct' to 
be European, and fashions in 
political correctness can easily 
change." 

T he correction was sharp 
and quick. Spain and 
Italy were the biggest 
losers, while UK government 
bonds - poised delicately in 
investors’ minds between the 
high-yielding and core ERM 
markets - largely escaped the 
rout. 

That was phase one of the 
reaction to the Danish vote. 
The markets have since recov¬ 
ered their equilibrium, and 
entered stage two: the long 
wait until September 20, when 
French voters deliver their 
.own verdict on the Maastricht 
plans for European economic 
and monetary union (Emu), 
i f'Jf the French say ‘no’ there 
will be a major sell-off in the 
higher-yielders," said Mr David 
Shaw, head of fixed income at 


Legal & General, the UK 
insurer. 

"We got half of it with Den¬ 
mark - we would get 
the other half with 
France." 

But although bond investors' 
thoughts are fixed firmly on 
the French referendum, there 
is plenty that could yet disturb 

Government bond yields 
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their summer reverie. 

Bond yields in both Italy and 
Spain have continued to rise, 
relative to Germany, as further 
doubts about the ability of 
those countries to meet the 
convergence criteria laid 
down at Maastricht take 
hold. 

The foreign exchange mar¬ 
kets have begun to ask some 
demanding questions of ster¬ 
ling, ending the three-month 
honeymoon that followed the 
re-election of Mr John Major's 
Conservative government in 
early April. The convergence 
among European bond markets 
achieved In the past two years 
may largely remain Intact, but 
there could be stiff tests 
ahead. 

Italy faces the toughest chal¬ 
lenge. Its political and eco¬ 
nomic problems are largely 
internal, and the rosy haze has 
lifted from international inves¬ 
tors’ eyes in the aftermath of 
the Danish vote, encouraging 
them to look more closely at 
bond yields that had once 


looked to be treading an 
inexorable path towards 
convergence. 

“Maastricht was the first 
time we’ve had guidelines laid 
down against which economies 
can be measured," said Mr 
Prideaux. 

Investors have begun to use 
the measuring rod mercilessly 

in Italy's case to question 
whether the country's new 
government has the will and 
the ability to tame its budget 
deficit. 

Sentiment in the gilt market, 
meanwhile, changed quickly 
this week as sterling came 
under pressure. Only last Fri¬ 
day. the Bank of England's 
operations in the money mar¬ 
ket suggested that it was tin¬ 
kering with the idea of a rate 
cut. 

“It was very badly timed,” 
says Mr Andrew Burtenshaw, 
head of fixed income at Nor¬ 
wich Union, tbc UK composite 
Insurer. 

The rise in Italy's interest 
rates and a sharp tell in the US 
dollar against the DM this 
week gave foreign exchange 
dealers the opportunity to test 
sterling for the first time since 
the general election. 

M ost doubt that ster¬ 
ling will come under 
serious pressure - a 
view apparently supported by 
the Bank of England's equa¬ 
nimity yesterday in the face of 
the pound's slide. 

Although the UK economy 
has shown tittle sign of 
improvement, the UK govern¬ 
ment, with an election behind 
it, is under no immediate pres¬ 
sure to generate a recovery 
through a devaluation. Never¬ 
theless. the foreign exchange 
markets are likely to cast a 
shadow over gilts in the near 
future. 

This week's developments 
suggest that the European 
bond markets will continue to 
reverberate from the Danish 
vote on Maastricht in the com¬ 
ing months. But they offer lit¬ 
tle guide to the two big ques¬ 
tions that will determine the 
markets’ direction over the 
longer term: will French voters 
back Maastricht, and when will 
the Bundesbank allow German 
interest rates to fall? 
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§5GS SGS Soci6t6 G6n6rale 


do Surveillance Holding SA, Geneva 


Change of riarne/splrt 

Exchange of Registered and Bearer shares 

The Annual General' Meeting of Shareholders held on May 14, 1992 has resolved to change the Company’s name to 
SGS SocMtA GfinAraki da SurvaiBanca Holding SA as well as to split the Registered and Bearer Shares in the ratio 
of 1:6. 

Accordingly, the Registered and the Bearer Shares are exchanged as follows: 

1 Registered Share SocietA GAndnrie de Surveillance Holding SA of SF 100 par value (certificate without coupons) 
for 

5 Registered Shares SGS SodAtA GAnArale tte Surveillance Holding SA of SF 20 par value 
(certificate without coupons) 

1 Bearer Share SodAtA GAnArale de Surveillance Holding SA of SF 500 par value {with coupons No. 4-26) 
for 

S Bearer Shares SGS SociAtA GAnArale de Surveillance Holding SA of SF 100 par value 
(width coupons No. 27-52) - 

With regard to the Bons de Joiassance. category A which will not be affected by the split, there will be no exchange or 
stamping. The Bons de Jouissance category A will be traded as from July 13, 1992 under tile Company's new name. The 
Security Code (249.733) remains unchanged. 


Stock Market Trading/Quotation .. 

Trading and quotation of the Registered Shares of SF 100 par value and the Bearer Shares of SF 500 par value will continue 
until July 10,1992 (last day of trading). Starting July IX1992 official trading will be restricted to tire new Registered 
Shares of SF 20 par value and tire new Bearer Shares of SF 100 pair value.. 

Den om ination 

The new Registered Shares at SF 20 par value will be issued in the form of certificates without coupons; the new Bearer 
Shares will be issued as individual securities as well as in certificates of 10,100 and 1000 shares. 

Dividends 

The new Registered and new Bearer Shares- are entitled to dividends for the 1992 financial year. 

Commencement of Exchange 

The exchange of shares will begin on July 13,1992 and is scheduled to be concluded on August 31.1992. As of September 1. 
1992, only the new Registered and Bearer Share Certificates resulting from the exchange will be regarded as good delivery 
and marketable. 

Shares held in open safe custody at a bank will be automatically transferred to their new security code numbers and ex¬ 
changed by the bank in question. 

Shareholders keeping their share certificates at home or In a bank safe deposit box are requested to present 

as from July 13,1992 

- their Bearer Share Certificates for exchange Into new Bearer Share Certificates directly via one of the banks mentioned 
below (Exchange Banks) or via their house bank {for administrative purposes,- no Bearer Share Certificates should be 
presented to the Company for exchange) . - 

- their Registered Shares for exchange Into new Registered Share Certificates directly to. SGS SodAtA GAnArale de Sur¬ 
veillance Holding SA, Registre des actions. Case postale, 1211 GenAve 1. 

Exchange Banks 

The following banks will accept securities for exchange, free of any charge: 

Union Bank of Switzerland 

Pictet et Cie ’ Bank Jiifius BSr and Co Ltd 

Bordler at Cto Bank Santain & Co 

Bank J. VontobeJ and Co Ltd 

Geneva. July 9.1992 SGS SociAtA GAnArale de Surveillance Holding SA 


Security Codes: 

Registered Shams of SF100 par value • N8.732 

Reflbtarsd Share* of $F 20 par value MM4S 

Bearer Shares of SF 500 par value 2«J37 

Bearer Shams of SF MO par value M8.74B 

Born de Joutsssnco cat A, without par value 248.733 


MSA 

Valores Industriales, S.A. 

has privately pftired US$215 million. ofFKMSA 
shares i \'ith international institutional in i 'cstors 


The. undersigned acted as advisor and private placement 
agent to Fain res Industriales . S..I. (ffS.t) 


JP Morgan 

June 1992 
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INTERNATIONAL COMPANIES AND FINANCE 


Merger will create Japan’s 
largest paper manufacturer 


NSW float 
of GIO 
meets heavy 


Hafnia wins time in survival bid 


By Robert Thomson In Tokyo 


JUJO PAPER and Sanyo- 
Kokusaku Pulp, two leading 
Japanese paper producers, yes¬ 
terday announced a merger 
that will create the country's 
largest papermafcer. 

The merger follows two diffi¬ 
cult years for the Japanese 
paper industry, which rapidly 
expanded production capacity 
during the “bubble" era of the 
late 19S0s, only to find demand 
and prices falling sharply last 
year. 

The Tokyo Stock Exchange 
said yesterday that it will 
investigate trading in the 
shares of Jujo and Sanyo- 
Kokusaku. as prices of both 
companies rose sharply in a 
variable market before the 
exchange suspended trading in 
the stocks. Jujo had risen Y26 
to Y536 and Sanyo-Kokusaku 
by Y27 to Y578. 

Jujo. the third-ranking com¬ 
pany. and Sanyo-Kokusaku. 
fifth-ranked, reported sharp 
profit falls of 49 per cent and 69 
per cent respectively last fiscal 
year, even though they had cut 
production costs and bolstered 
earnings with sales of securi¬ 
ties. 

Executives of the two compa¬ 
nies said the paper market bad 
been damaged by “excessive 
competition" and that the yet- 
to-named new company, to be 
formed next April, would 
rationalise production facilities 


and “stabilise the paper indus¬ 
try”. 

However, like all Japanese 
companies, the new manage¬ 
ment will find it difficult to 
reduce Its workforce. Miss 
Caroline Stone, paper industry 
specialist at Barclays de Zoete 
Wedd. said the merger could 
take five years to produce posi¬ 
tive results. 

"It is very difficult in Japan 
for management to reduce 
staff. Apart from sheer size, it 
is difficult to see what Jujo 
paper will gain from Sanyo- 
Kokusaku. Perhaps it is just 
the attraction of being the big¬ 
gest," Miss Stone said. 

The likely emergence of Jujo 
as the largest company in the 
industry is a blow to Oji Paper, 
the present market leader, as 
Jujo was separated from Qji 
group - a member of the 
Mitsui family of companies - 
after the Second World War in 
an attempt to rid Japan of its 
monopolies. After the planned 
merger, Jujo-Sanyo will have a 
17 per cent market share and 
Oji about 16 per cent. 

In the late 1960s, Oil Jujo 
and Honshu, another original 
member of the Oji group, 
planned to reunite, but the 
move was opposed by Japan's 
Fair Trade Commission. 

The announcement of the 
agreement comes 20 years after 
the merger that created Sanyo- 
Kokusaku itself. The company 
still shows signs of having 


been unable to blend the sepa¬ 
rate management structures. 
Mergers in Japan often result 
in disillusionment among 
workers in the smaller partner, 
who feel at a disadvantage in 
the new hierarchy. 

Under the agreement 
announced yesterday, the pres¬ 
ident of the new company will 
be Mr Takes hiro Miyashitk, the 
Jujo president, while the more ' 
ceremonial post of chairman 
will go to Mr Choji Kuramochi, 
the current chairman of Sanyo- 
Kokusaku. which will essen¬ 
tially be dissolved. 

The problems in Japan's 
paper industry, forced this 
year to cut production levels to 
reduce inventory, were also 
highlighted yesterday by 
reports of a restructuring at 
Daishowa Paper, the second- 
largest maker, which had been 
ordered by its banks to reduce 
debt through asset sales. 

Japanese paper companies 
are known for supporting their 
often weak operating profits 
with sales of securities or prop¬ 
erty holdings, but the continu¬ 
ing downturn in both the stock 
and property markets has lim¬ 
ited these sources of funds. 

Daishowa's banks are under¬ 
stood to have asked the Saito 
family, which oversees the 
company, to increase their 
investment to strengthen its 
financial position. Daishowa 
said it was not aware of a for¬ 
mal request from the banks. 


Cemex bid is for 74% only 


By Peter Bruce In Madrid 


CEMENTOS MEXICANOS, 
stung by a sharp fall in its 
shares in New York after 
agreeing to buy Valendana de 
Cementos, Spain's largest 
cement producer, yesterday 
revealed it had no intention of 
buying the whole company. 

It said it would pay $1.25bn 
for just 741 per cent of the 
Spanish company. 

Earlier pronouncements by 
the Spanish advisers to Cemex, 
the world's fourth-largest 
cement-maker, had said it was 
taking control of 100 per cent 
of Valendana, which would 
have cost it dose to $1.7bn. 


The Mexican company said 
yesterday, however, that 25.9 
per cent of Valendana, held as 
treasury stock by the Spanish 
company, would not form part 
of the takeover offer it has 
made. 

Valendana accumulated the 
treasury stock earlier this 
year when it bought full con¬ 
trol of an affilia te which, in 
turn, owned Valendana 
shares. 

The company, by law, 
has three years to dispose 
of it. 

Cemex has so far paid $419m, 
privately, for 2AJS per cent of 
Valendana held mostly by the 
Serratosa family that controls 


Valendana and by the Scandi¬ 
navian producers, Akem and 
Euroc. 

It has also been promised a 
further 29.1 per cent by the 
Serratosas, Aker and Euroc at 
the formal public offer price of 
Ptal5,075 a share. That will 
cost another $496m. 

The 20J per cent of Valencia 
traded on the markets will 
cost another $343m if all 
the shareholders take up the 
offer. 

Officials said Cemex would 
pay S500m in cash for the 
acquisition and the company 
had been promised financing ! 
worth at least S750m by Citi¬ 
bank. 


DIVIDEND NOTICE 
TO THE HOLDERS OP 
EUROPEAN DEPOSITARY RECEIPTS FOR 
COMMON STOCK OF TOSHIBA CORPORATION 
(FORMERLY TOKYO SHIBAURA ELECTRIC COMPANY) 
DESIGNATED COUPON NO. 86 
(ACTION REQUIRED ON OR PRIOR TO OCTOBER 31,1992)“ 


Chemical Bank, as Depositary [the 'Depositary') under the Deposit Agreement dated as of February loth 1970 among 
Tokyo Shibaura Electric Company Limited (the ‘Company"), the Depositary and the holders of European Depositary 
Receipts (the 'Receipts') issued thereunder in respect of shares or Common Stock, per value 50 Yen per share, of the 
Company (the 'Common Stock*), HEREBY DIVES NOTICE of a dividend of 5 Yen par share of Common Stock.* 

The Dividend on the shares of Common Stock on record of Deposit with the Custodian under such Deposit Agreement, less 
a portion thereof withheld by the Company on account of Japanese taxes, has been received by the Custodian as agent for 
the Depositary, and. pursuant to the provisions of such Deposit Agreement, has been converted into United Slates Dollars 
at the rate of 125.999 Yen per United Stales Dollar. 

The Depositary has been advised by the Company that Japan is a party to international agreements with Australia. Belgium. 
Canada. Denmark. Franca, The Federal Republic of Germany. Malaya, New Zealand, Norway. Singapore. Sweden. 
Switzerland, the United Arab Republic, the United Kingdom and the United States of America under which certain persons 
are entitled to 1 ES> tax withholding rate on dividends such as the dividend in question. The persons so entitled indude 
residents of such countries and companies organised thereunder meeting certain conditions relating to the carrying on of 
trade or business in Japan. Persons not so entitled to a 15* tax withholding win be paid a dividend on which a 20% lu 
withholding rate has been applied.** 

To determine entitlement to the lesser tax withholding rate of 15% it is necessary that the surrender of Coupon No. 86 be 
accompanied by a properly completed and agned certificate (copies of the form which are obtainable at the office of the 
Depositary in London or any Depositary's Agent) as to the resiliency and trade or business activities in Japan (if applicable) 
of the holder of Coupon No. 86. Such certificate may be forwarded by the Depositary to the Company upon its request. 
Payment in United Slates Dollars or the amount of the dividend payable will be made at the office of the Depositary in 
London or at the office of any Depositary’s Agent listed below upon surrender of Coupon No. 86. 


NAME 

Chemical Bank 
The Bank of Tokyo Limited 
The Bank of Tokyo Limited 
The Bank of Tokyo Limited 
The Bank of Tokyo Limited 
Pierson. Heldrtng & Pierson 
Banca Nazionaie del Lavoro 
Banco Nazionaie del Lavoro 
Kredietbanfc 5A Loxemboorgeoise 


DEPOSITARY'S AGENTS 


ADDRESS 
Frankfurt, Germany 
London, England 
Paris. France 
Brussels, Belgium 
Frankfurt. Germany 
Amsterdam. The Netherlands 
Rome, Italy 
Milan, Itafy 
Luxembourg 


The following table sets forth the anuunls payable upon presentation of Coupon No. 86 bom the various denominations of 
Receipts. 


Coupon No. 86 Detached 
bom Receipts in cte 
Denomination of- 


1 Depositary Share 
10 Depositary Shares 
20 Depositary Shares 
50 Depositary Shares 
100 Depositary Shares 


Dividend Payable 
{Jess 15% Japanese 
withholding tax) 


$1.69 

$16.87 

$33.73 

5*1.33 

$168.66 


Dividend Payable 
(less 20% Japanese 
withholding tax) 


$1.59 
$15.88 
$31.76 
$79.37 
$15874 


Payment in United States Do) Lars in respect of Coupon No. 36 will be made by United Sates Dollar check drawn on. or 
transfer w a United 5tates Dollar account maintained by the payee with a bank in New York City. 

Date July 9,1992 Chemical Bank, as Depositary, ISO Strand, London, WC3R iex. England. 

* March 31,1992 has been established as the record date for the determination ol the stockholders of the Company entitled 
to such dividend. Ail receipts issued m respect of Common Stock not entitled to share in such dividend wiD be without 
Coupon No. 86 attached 

* ‘Certain holders of Receipts may be entitled upon the fulfilment of certain conditions to reductions in the withholding tax 
rate Applicable to them. The Depositary mil, if in its discretion not unduly burdensome and upon payment of all expenses 
incurred In connection therewith, take such action as it deem appropriate in the circumstances to assist soch holders in 
availing themselves of such reductions 

Because of Japanese tax requirements applicable to the Company, the Custodian has been asked to remit to the Company, 
shortly after 31 October 1992 the excess received by the Custodian over 80S of the dividend payable and aUocaMe to 
unsurrendered Coupon No. 86. 

As a result, persons surrendering Coupon No. 86 after such date will be entitled to receive from the Depositary or any 
Depositary's Agent a dividend on which a 20% ax withholding rate has been applied and, if emitted to a 15% tax 
withholding, win be required (in order to realise such entitlement) to make application to the Company fix an additional 
5S. Such application may. consistently with the foregoing paragraph, be made through the Depositary. 

CHBNKMfiAMC 

As Depositary 


response 


By Bruce Jacques in Sydney 


THE privatisation of GIO 
Australia, the New South 
Wales government's financial 
services arm, closed yesterday 
with more than A|lbn 
(TJS$746m) in over-subscrip¬ 
tions. 

More than 128,000 appli¬ 
cants placed orders worth 
AS2.27.hn for the ASlJ2bn offer¬ 
ing, making the share issue 
one of the most Keenly sought 
after in the country's history. 

A NSW government spokes¬ 
man said yesterday more than 
70 per cent of successful sub¬ 
scribers would be allocated all 
shares sought, bat applica¬ 
tions for large tranches would 
be scaled back. 

Share certificates and refund 
cheques would be sent out 
within two weeks. 

The Victorian government 
has approved the proposed 
sale of its State Insurance 
Office to the GIO for about 
ASSOOm. 

• Amcor, the diversified Mel¬ 
bourne-based paper group, 
plans to invest about A£26m in 
new corrugated box facilities 
in Western Australia and Mal¬ 


aysia. 

Mr Garry Ringwood, manag¬ 
ing director of Amcor Fibre 
Packaging, said yesterday a 
Ail 5m plant would be built at 
Perth, replacing two existing 
operations in the city, and two 
farther plants would be built 
at Penang and Johore Bahru 
In Malaysia at a cost of 
Aillm. 


“WE HAVE won the first 
battle, and we have gained the 
potential to win the next ones 
as well," said Mr Olav Grue, 
recently-appointed chief execu¬ 
tive of Hafnia, the Insurance- 
based financial services group 
j which came perilously close to 
going into receivership last 
weekend. 

The next battles will include 
cuts in staff and disposal of 
subsidiaries which could lead 
to the company cutting staff by 
about 1.000 from 3,700. 

Sale of Hafnia 's UK subsid¬ 
iary, Prolific, the life assurance 
and pension management com¬ 
pany, bought by Hafnia in 1989, 
is thought to be high on the 
list of priorities, hut Mr Grue 
would not comment on either 
this or the size of staff cuts. 

Mr Grue, formerly managing 
director of an industrial 
finance fund, was brought in 
ou June 2, when the company 
was in serious finanrial trou¬ 
ble. Within days the situation 
worsened. 

Denmark’s June 2 referen¬ 
dum rejecting the Maastricht 
treaty caused share and bond 
prices to fall, further under¬ 
mining the group’s equity capi¬ 
tal 

Then, last week, there was a 
fresh shock for the group. It 
was revealed that a senior' 
manager, since dismissed, had 
made irregular commitments 
in the spring to buy shares for¬ 
ward at a fixed price, with a 
total estimated loss to the 
group of about DKr350m 
(£60.8m). 


These commitments were 
not known to the directors and 
were not correctly entered into 
Hafnia’s books. 

By July 2, the group's equity 
capital was a negative 
DKr45Qm. Over the weekend 
auditors worked- round the 
clock to see whether there 
were any other hidden, lossesi 
which could have forced: the 
group into receivership.; 

The auditors cleared the 


was able to raise temporary 
finance white it tried-to sell the 


The first that Hafhia's board 
knew about the deal, priced at 
DKr288m and giving Hafnia a 
loss of DKiSSih to DKrtSra, was 
when the-two broking firms 
which had arranged the option 
«.ii t* last week to ask for their 

money. „ 

Yesterday, however, Hafnia 
informed the stock exchange of 


Hilary Barnes examines the problems 
confronting the Danish insurance-based 

financial services group which came close to 
receivership last weekend; 


group, which meant its banks 
and the guarantors of a vital 
new rights share issue to raise 
DKrtbn, continued to support 
Hafnia. 

Subscriptions to the rights 
issue went ahead on Monday. 
“We have now gained the nec¬ 
essary time and freedom of 
manoeuvre," said Mr Grue. 

A bizarre aspect of the irreg¬ 
ular share purchase commit¬ 
ments involved the country's 
only stock exchange-listed soc¬ 
cer chib, Brondby. 

The club held 73 per cent of 
the shares in a small Copen¬ 
hagen niche bank. Interbank, 
but as the dub's fortunes on 
the football field declined the 
club decided to sell. the 
shares. The option deal 
with Hafnia meant the dub 


new irregularities. Disclosure 
is obligatory for share holdings. 
of over 5 per cent, but Hafni a 
had not disclosed a 4L99 per 
cent bol din g in Dansk Traelast, 
a large timber and building 
materials group. 

The basic reason for the 
group’s difficulties is not the 
share deals, but'the sorry story 
of what happened when the 
group tried to adapt itsel f to an 
increasingly competitive Euro¬ 
pean insurance market. 

After failed merger talks 
with domestic rival Baltics in 
early 1990* Hafnia mounted a 
hostile raid, buying up over 
one-third of the shares in Bal¬ 
tics Holding . Baltics held out 
againstihe pressure, and when 
the price of Baltics's shares 
fall, TTafatn 'a financial position 


Profits at S Korean companies dip slightly 


C. Itoh seeks 


group listings 


TRADING HOUSE C. Itoh 
wants to list two group compa¬ 
nies on the second section of 
the Tokyo Stock Exchange, 
with the aim of revitalising 
the group and seeking capital 
gains, Reuter reports from 
Tokyo. 

The two are chemicals 
maker C. L Kasei and distribu¬ 
ter C. Itoh Warehouse and 
Transport C. Itoh said it hopes 
to list two or three group com¬ 
panies a year. 


PROFITS for South Korea's 
listed companies fell slightly in 
the first six months of 1992 
compared with the same period 
in 1991, although sales pushed 
ahead steadily, Reuter reports 
from Seoul. 

According to preliminary 
studies by Daewoo Securities, 
covering 423 out of the 528 
companies whose fiscal year 
ends in December, sales for the 
first half of 1992 amounted to 
Won77.07trillion (million mil¬ 
lion), up ML9 per cent on the 
Won67.08tr ($85bn) a year ear¬ 
lier. 

Daewoo said the 95 compa¬ 
nies not listed in the analysis 
were either concerns declining. 
to take part or finance houses. 


A total of 688 companies are 
listed in South Korea, the 
remainder reporting their fis¬ 
cal year at end-June. 

The report showed ordinary 
profits of the 423 rompm-iias in 
the first Naif of 1992 totalled 
WonL50tr, down 0.4 per cent 
from Wonlffi.tr a year earlier; 
net profits amounted to 
Wonl.OStr, down 0.1 per cent 
from WonL09tr. 

Ordinary profits, usually 
before-tax, are total revenues 
minus total costs Incurred in 
normal business activities, 
while net profits, mostly after¬ 
tax, also take Into account 
extraordinary items. 

The 339 manufacturing com¬ 
panies on the list accounted for 


Won44tr in teles in the Jaffa- 
ary-June period, a HL3 per cent 
increase from Won39.l7tr. 

These manufacturers' ordi¬ 
nary profits fell 5.1 per cent to 
WonLlltr in the first half from 
Woni.l7tr the previous year. 
Their net profits also slid 7.4 
per cent to Won786-54bn from 
Won849J.7bn. 

In contrast to the. worsened 
profitability in manufacturing, 
the remaining 84non-manufac¬ 
turers garnered Wbn33j07tr in 
sales in the first 7 half/a hefty 
rise of 18.5 per cent from 
Won27.92tr a year before. 

Non-manufacturers’ ordinary 

profits in the first half 
increased -15.9 - per cent 
to Won392.67bn from 


Won338.79bn. 

Net profits earned by the 
non-manufacturing sector In 
the first half totalled 
Won296£5bn, up 2L3 per cent 
from Wbn244.63bn, the Daewoo 
report showed. 

A Daewoo official attributed 
the lacklustre performance of 
manufacturers in comparison 
with the others to previous 
heavy borrowings for capital 
investment arid weakened 
demand. 

All of the companies except 
those in the water transport 
sector hAd sales increases, with 
particularly good performances 
from the metal mining-, tele¬ 
communications and construc¬ 
tion sectors.' 
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U.S. $100,000,000 


CROATIA 


IS 


GT BIOTECHNOLOGY & HEALTH FUND 

--■• -Sotidd dFtevestbsement A Capital Variable 
Registered Office :% boulevard Royal, L-29S3 Luxembourg 
. RlC.-LuxembouigNo.B24840 


Notice Is 1 hereby given to the shareholders, that (be 


TNT Limited 


Subordinated Floating Rate 
Notes Due 1996 


Interest Rate 


430313% per annum 


Interest Period 


Interest Amount per 
US. $100,000 Note due 
11 th January 1993 


9th July 1992 
11th January 1993 


US. $£223.28 


Credit Suisse First Boston Limited 
Agent 


DENMARK 


The FT proposes to publish this survey 
on 

October I 1992. 

54% of Chief Executives in Europe’s 
largest companies read the FT * 
if you want to reach this important 
audience, along with decision makers 
worldwide call 

Ema Pio 

Tel: +45 33134441 
Fax: +45 33935335 
or write to her at 

Vimmelskaftec 42A, DK-1161 

Copenhagen K, Denmark 


Daw source.-* Chief Executive* m Europe 1990. 






Perot & the Markets - Boom or Crash? 


The FT proposes to 
publish this survey ou 
September 1 1992. 
This is the first 
survey to be 
published by the 
Financial Times on 
the Republic of 
Croatia and as such 
it will generate a 
great deal of interest 
among our influential 
readers in over 160 
countries worldwide. 
To reach this 
audience through 
your advertisement 
and to obtain a copy 
of the editorial 
synopsis contact.: 
Zeljko Paul Mandic 
Tel: 081-399 8828 
Fax: 081-399 7196 
or 

Connie Davis 
Tel: 071-873 3514 
Fax: 071-873 3428 



ANNUAL GENERAL MEETING 


of shareholders of GT BIOTECHNOLOGY* HEALTH FUND wfll 
be hddat the offices ofBanque Internationale & Luxembourg, Soci6£ 
Anonyme, >69, route d’Esch, L-J470 Luxembourg, on Friday, July 17, 
1992 iff 3L00 pjn. with.the following agenda: 


1. To consider and approve the Reports of the Board of Directois and 
of the Auditor; 

2; to appiwtftlK Statement of Net Assett as at March 31. 1992 and 
die Statement of Operations for the year ended March 31, 1992 
audio allocate the net results; 

3. te discharge the Board of Directois and the Auditor in respect of 
the peifonnanttcftheir duties for the year ended March 3L1992; 

4. To elect as Directors to serve until the next Annual General 
.Meeting of Shareholders Messrs. D.H. FilzWIIliam-Lay, A. 
Elvinger, E.R. Goraofl. D.N. Ledeboer, F. Wagner: 

SI To elect as Auditor to serve until tha new An^na) Gfnmi 
of Shareholders: Coopers & Lybrand S.C.; 

6. To approve the payment of Directors’ fees of S 7JOOO each; 

7. ; A ay other business; 

8. Adjournment 


Thesharehojders are advised that no quorum is required for the items 
on. the agendaof the Annual General Meeting and that decisions will 
be taken oh a simple majority of die shares present or represented 
at the meeting. 


In order to attendthe meeting of July T7,1992 die owners of bearer 
shares will have to deposit their shares five dear days before the 
meeting with the registered office of the company or with Banqueln- 
temationaleiLoxnnboiirg, 69, route d’Esch, L-1470 Luxembourg. 


The Board of Directors 


Ccod c!i cbout <! m PulteiMoney. piui (orocctir, ten 
cuncnck*;. booct. itockmarkef'. end ccmmocti’ios 


Colt Jcne Farquhaiion tor o sample muc 
T o I London 71 • -JJ94961 Of fa* London ?! ■ 4i9^96?> 


FUTURES & 

OPTIONS 

TRADERS 


BERKELEY FUTURES LTD. 


IMlMIiroiMUg 

cwiiawniw! 


15 PARK ROAD. 
LONDON-NW! UN 
OB TEL: C. DE ROEPEA 
ON 071-224 MB9 


US. $150,000,000 


Bfkst tn tmmlm t u 


Bancorp 


floating Rate Notes Din 1994 


lni«ri ii flue 36S%pvwian 

(MmttPMod &hJv*yfflaZ 

l»l Juumy 1393 


to*M*Amou«n*r ■ . . 

us. stonooQ non - • 

lWi January 1853 IL&n/MMB 


WORLD STOCKMARKETS. 
WHERE NEXT? 

U HW tIVIK \ VfM»,T\H. \ Pf 1*1110% 

I'miti i: \nta\y (0|8 

HI liiMfsil.i 1*1 ,11. Mill HU 
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TRADING STRATEGIES 3* IDEAS 


Currencies * Bonds A J 

Energy • Metals & “pD W 
Oil Markets . ■ —| 

Setting The Trend For Others To Follow 


Trend AaibrsULU 
Fimas HavM 

32 Swtteta Street 

. VUndmtaf 
Kants SOU HM 
Teb 09C2 S79764 


Waddcy meti 

value 


EUROPEAN DEPOSITARY REC EI PT S (EDR) 
BEARER DEPOSITARY RECEIPTS (BDR) - 
issued by 

Morgan Guaranty Trust Company of New York 
■" Brussels Office . 


Dividend Payment Coupon Gross Net amount Net amount 


Asahi Chemical .06/07/92 
Industry BOR 
CUM) 

Honda Mot or Co 06/07/92 
EDR 0,2.3) 

Mitsubishi 06/07/92 
Electric BDR 
. 0,2.3,4,5,73 


Morgan Guaranty Tiust Company <rf New York 

-CDNwYofk, 30 West Btoadway 

- Q Brussels, 35 Avenue <fcs Art* KM0 Brussels 
— G) London, 60 Victoria fewiiawi^m ' 

—(C Paris, UPlace Vendftme 

- <5) faanWurt. 46 Mainzor Landmrnw ’ 

Jfttoiqiie-Gdnfirak! du Luxembourg Rue Aldrlngcn T4, Lianmbouro 

J 71 deLonilii* 7030*™! Rue. LuxanbUi* 

f ? W “ B Wh ° wW * '°** d “re entitled lo receive payment of 
4h4d^nd^ndo- deduction of IS* Japancas withholding tax must provide the 
epow tarywithf a declara tion of residence by January 29th, 1W& 


Capital HdMhgi N.V 
« at 06J37.92 war U5S4S9 j61 


jU*ttd the Amsterdam 
Stock Exchange 
Infer unuioo! 
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was seriously weakened. 

Hafnia’s next move was to 
try to a Nordic Insur¬ 

ance group. t«t winter, 
together with Norway’s UNI 
Storebrand, it tried to gain con¬ 
trol of Sweden's Skandia* the 
largest of the Nordic insurance 
company’s. This venture, too, 
fell through. 

In the process of acquiring 
148 per cent of the shares in 
Skandia, Hafnia Holding ille¬ 
gally borrowed money from its 
insurance subsidiaries, which 
precipitated the dismissal of 
Mr Per Villum Hansen, the 
group's chief executive, in 
April. Those transactions, as 
well as the share dealings, are 
subject to police investigations. 

Over the past .18 months, 
Hafnia ’s share capital has 
slumped from DKr6bn to a neg¬ 
ative figure, mainly because of 
the decline in the value of the 
BalHra and Skandia sharehold¬ 
ings and the cost of financing 
these investments. As recently 
as December 31, the equity cap¬ 
ital of the group was worth 
DKrS.lbn. 

Crucial to Mr Grue and his 
chairman, Mr Holger Laves- 
en's, strategy for the group is 
the disposal of the shares in 
Baltica and Skandia. Prelimi¬ 
nary discussions are taking 
place with Skandia, Baltica 
and Storebrand, but as yet 
they do not have the character 
of negotiations, Mr Grue 
said.*We are engaged in 
mutual discussions, but not 
negotiations. At the moment 
that 1s all I can say-” 


V,: ' L'U 
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World Bank launches five-year $1.5bn global issue 


By Simon London 

THE World Bank yesterday 
launched Its sixth, global bond 
issue, leading a number of sov¬ 
ereign and supranational bor¬ 
rowers hurrying to raise funds 
in the international market 
before the summer holiday 
period. 

.. The World Bank’s $l,5bn 
five-year deal, lead-managed by 
IBJ International and Merrill 

Lynch, will be priced today .to 

yield 5 to 7 basis points more 
than DS Treasury securities. 
On the basis of demand seen, 
yesterday, underwriters are 
expecting the yield spread to 
be set at the tighter end of the 
indicated range. 

Participants in the deal 
reported strong buying from 
investment institutions in .the 
Far East and Europe. However, 
US investors appeared less 
enthusiastic. At such a low 
yield spread, most US investors 
prefer to buy their domestic 
government paper. 

Even so, demand from else-; 
where was easily enough .to 
support the deal-and most 
underwriters reported demand 
well in excess of their alloca¬ 
tions. 


Finland continued its heavy 
borrowing, programme is the 
international market, raising 
FFr4bn ll-year funding. The 
deal lead-managed by CWcUt 
Commercial 4 b Prance, wasthe 
borrojwet*s?-sec6ad issue, in 
Frenchfrancs. this year.foUow- 
ing a FFrSbn-five-year issue in 
March.'- '.j 

Yesfer&y’s B pe:. cent issue 
was priced to. yield 41 .basis 

INTERNATIONAL 


points more than^French gov¬ 
ernment bohdis of this same 
maturity. However^ the govern¬ 
ment bond Issue maturing 2003 
is relativelyffliquiiL- Bankers 
said the FSnlahd bonds yielded 
around 89 basis points, more 
than benchmark French gov- 
emment.debt. * 

Both , the pricing and long 
maturity of the issue were seen 
as aggressive by dear partici¬ 
pants. Paris-based banks found 
only lacklustre"demand from 
French : investors' - although 
international.: demand for the 
issue was mere buoyant . 

By the dose of trading in 
Paris, the bonds were trading 


at 99,20. bid, below, the fixed 
r&offer level of 9922 but well 
inside full, fees of 35 basis 
points.: At this level the yield 
Spread over the 2003 govern¬ 
ment issue was 42 basis points. 

Norway, made a debut issue 
in the Canadian dollar sector, 
taking advantage of good cur-. 
rency and interest rate swaps 
opportunities. The CgSOOm six- 
year deal lead-managed by 
Paribas Capital Markets and 
IBJ International, was swapped 
into US dollars. Another Euro¬ 
pean sovereign borrower is 
: expected .to tap the Canadian 
dollar sector today. 

- ;The VA per cent bonds were 
re-offered- to investors at a 
fixed price of ’99.55. At this 
level the yield was 34 basis 
points more than Canadian 
government paper. 

The yield spread was ini¬ 
tially semi as too tight by some 
participants in the deaL How¬ 
ever, most reported brisk sales. 
The ranarfiaw tfofiar bond mar¬ 
ket has rallied strongly on 
hopes that the debate about 
the country's constitution will 
soon be resolved. 

Slough Estates, the property 
investment group, became the 
third UK company this week to 


raise long-term sterling fund¬ 
ing, following issues from Han- 
son and Boots. The company 
Launched a £100m 20-year issue 
lead-managed by Warburg 
Securities. 

The proceeds of the issue 
will be used to refinance part a 
£l47m liability relating to a 
convertible bond which will 
probably, be put back to the 
company next year. 

' Since the put option on the 


convertible is not exercisable 
Cor some months, yesterday's 
Issue was launched in partly- 
paid form. Investors must pay 
25 per cent of the purchase 
price this month, with the bal¬ 
ance falling due at the mid of 
December. 

The company chose to issue 
yesterday rather than waiting 
until later in the year because 
long-dated gilt yields are low 
and - as shown by the Hanson 


and Boots issues ~ demand for 
long-dated sterling paper is 
firm. 

The 11% per cent unsecured 
bonds were priced to yield 255 
basis points more than long- 
dated gilts. A secured issue 
could have been priced to yield 
around 1 per cent less. How¬ 
ever, by issuing unsecured 
debt, Slough remains free to 
trade its property assets. 

See Lex 



NEW INTERNATIONAL BOND ISSUES 

Bmtmw 

US DOLLARS 

YVOrid Bank (bit 

Flnn/ah Real EatjBk^c)tT 

Amount m. 

IJbn 

100 

Coupon % 

(4) 

M 

Price 

(b) 

100 

Atoturity 

1997 

1995 

Fee* Book runnor 

25/20bp IQj/MerrUI LyncR 

25/1 Stop Salomon Bros. inti. 

8TERUNG 

SJouflO Estsjdit 

100 

11.625 

9Q467 

2012 

0.625 S.G.Warburg Secs. 

CANADIAN DOUARS 
Kingdom of Norway(a)T 

500 

735 

9935 

1998 

1.875/1.75 Parlbae/IBJ 

AUSTRALIAN DOLLARS 

NsiWest Bk.(a)t 

75 

8.125 

101.75 

1997 

2/1-5 NatWest Cap. MMs. 

FRENCH FRANCS 

Societa Genef«le(e}t 

4bn 

10 

99.92 

1993 


Ftep. of RrUnd(a)T 

4bn 

9 

99X2 

2003 

35/20bp CCF 

YEN ■ 

CJtoti & Co4T>tt 

30bn 

H) 

100.25 

1997 

30/2Sbp Darwa Europe 

Canon<g)Tt .■ 

30 bn 

Is) 

10025 

1996 

30/25bp YamaJCfti Inti. (Eur) 

D-MAfUCS 

AfoOJI Oil Canadm(a)t 

150 

8J75 

101.75 

1997 

2/1.25 USS (Doutacti.) 


to ho priced on IL7-82 to yield between 5 end 7bp over US Traaeury Bonds, c) Coupon pays 45bp over 6-month Libor and 
peyaWe semi-annual ly. Non-callable. d) Issued on partly paid basis; 25% on 14.7.92 and the balance on 17.12.82. 
Non-caliabla. o) Amount Increased from FFr3Sbn. Non-callable. 0 Coupon pays 20bp over 3-month Libor. Non-callable. a) 
Coupon pays 20bp over 3-montn Libor. Non-callaoio. 


Tokyo eases 
rules on shelf 
registrations 

THE JAPANESE Ministry of 
Finance (MoF) is to ease^ shelf 
registration rides for domestic 
bond issuers, Beater reports 
from Tokyo. 

Issuers will be allowed tau9e 
credit ratings as a criterion. 
Companies with ratings of sin¬ 
gle A or better from, two or 
more designated, domestic or 
overseas credit rating agencies 
will qualify for shelf registra¬ 
tion. 

Stock market listed compa¬ 
nies with an average Y500bn 
($4bn) in shares outstanding 
for the past three years will be 
able to make a registration’ 
Under the current rules, com¬ 
panies must have YSOObn in 
share value at the time of reg¬ 
istration. ... 

There is no change in the 
current requirement that 
unrated companies wishing to 
make a registration must have 
a minimum three year's finan¬ 
cial disclosure on the Tokyo 
Stock Exchange. 


US Treasuries run out of steam ahead of auction 


By PobfckiianNHVon In 
New Yovfc end Tracy Corrigan 
in London - 

AFTER several' consecutive 
days of strong gains, US Trea¬ 
sury prices wakened yester¬ 
day ahead of the afternoon 
auction of seven-year notes.; 

GOVERNMENT 

BONDS 

-: In late trading, the bench¬ 
mark 30-year government bond 
was down & at . l(M& yielding 
7.605 per cent The two-year 
noteTvas also lower, down & at 
1014 to carry a yield df 065 
per cent 

Although prices finned over¬ 
night on foreign markets, 
when trading opened. In New 
York dealers quickly pushed 
Treasuries lower as they pre¬ 
pared for the afternoon sale of 
$9.75bn in seven-year notes. 
The five-year note, was particu¬ 
larly heavily sold as dealers 
raised cash for tbe auction. . 
.That cash was put to good 


use when tbe auction com¬ 
menced,, and in the wake of 
solid demand for the new 
issue, the sale of seven-year' 
notes was closed but at an 
average yield of 6,44 per emit, 
with a one-point tail and with 
39 per cent of all bids tendered 
at the high yield. 

In the credit markets, the 
Federal Reserve intervened 
with a round of overnight sys-. 
tem repurchase agreements in 
an attempt to counter a firm 
Fed funds rate by. adding 
reserves to the- system. Fed 
hinds had been trading at 3% 
per cent, above its new target 
of 3% per cent- By late after¬ 
noon, however. Fed funds were 
still trading above their target 
at 3Y per cent 

■ EUROPEAN bond prices 
were stable yesterday as. a 
bland G7 communique failed tp 
provide markets with any 
direction: ,j 

(Sit prices ended fractionafijh 
weaker, when, sterling slipped 
outside the notional narrow 
band. it. has Teen fracking in 


the Exchange Rate Mechanism 
Tbe currency weakness under¬ 
mined the otherwise bullish 
tone of the market, dealers 
said.* 

“There hag Wi a marked 
rally over the last week,” said 
Mr Simon Briscoe, economist 
at Midland Montagu. “[Yester¬ 
day’s slight weakness] repre¬ 
sents a slight retrenchment, 
rather than a setting in of pes¬ 
simism.” 

The market has been slightly 
soggy, because most of last Fri¬ 
day's £600m gilts tap is still 
unplaced. 

■ GERMAN bund prices ended 
unchanged as traders posi¬ 
tioned themselves ahead of 
today's issue of 16 -year bunds. 
The new issue is expected to 
total DMIObn to DMISbn, 
and -to have an 8 per 
cant coupon, and . • be priced 
above par, according to trad¬ 
es \a 

nrw? 

■ IN JAPAN, government 
bonds reached a two-and-a-half- 
yedr high as sentiment was 


buoyed by the strength of the 
yen. Tbe benchmark No 129 
traded at 5.17 per cent 
in Japanese trading before the 
price toll slightly to end 
at 522 per cent in European 
trading. 


Mr Gerard Lyons, chief econ¬ 
omist at DEB International, 
expects the market to “con¬ 
tinue to firm", underpinned by 
weak economic demand in 
Japan, as well as a firm cur¬ 
rency. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Rad 

Data 

Prica 

Chang* 

YWd 

Waak 

ago 

Mortb 

ago 

AUSTRALIA 

10.000 

10/02 

106.4728 

-0.430 

a. 73 

684 

835 

BELGIUM 

9.000 

06/01 

101.1000 

-0.150 

8.81 

857 

837 

CANADA ’ 

8.500 

04/02 

105.1300 

+ 0.3000 

7.75 

8.17 

830 

DENMARK 

9.000 

11/00 

999000 

-0.070 

900 

9.05 

691 

FRANCE session 

8.500 

097 

96.1642 

-0.109 

8.97 

9.01 

832 

OAT 

8500 

11/02 

98.4100 

-0.090 

872 

8.78 

870 

GERMANY 

8.000 

01/02 

1002200 

-QJ310 

7-85 

8.01 

791 

ITALY 

12.000 

05/02 

95.1800 

+ 0350 

132St 

1334 

13.19 

JAPAN No 119 

4300 

06/99 

9&98S9 

+ 0JI47 

540 

5.44 

575 

No 129 

6 400 

03 100 

106-5111 

-0.178 

522 

5-23 

551 

PETHER LANDS 

8^30 

02/02 

99.7700 

- 

8J7 

8.30 

629 

SPAIN 

11500 

01/02 

98.1500 

+ 0X00 

11.60 

11.76 

1135 

UK GILTS 

10.000 

11/96 

105-00 

-6/32 

9.14 

9.16 

935 


9.750 

06/02 

104-19 

-am 

9.05 

9.10 

9.18 


9.000 

10/08 

101-04 

-V3Z 

3.S4 

8.90 

9.03 

US TREASURY ■ 

7500 

osne 

104-06 

-11/32 

839 

7.09 

732 


8500 

11/21 

104-18 

-3/32 

7.60 

7.75 

735 

ECU (Francti Go<n) 

8500 

com 

97.4WC ’ 

--0.140 

850 

692 

699 


t Gross annual yiafd (Including withholding lax at 
denis.) 

Prices: US, UK In 32nda. otfws In decimal 


Yields.- Local market standard 
12J par cent payabfa By no (wee I- 


Tochnieol OMIATLAS Price Source* 


Ercros formally 
files for protection 
from its creditors 


By Peter Bruce In Madrid and 
Tracy Corrigan in London 

ERCROS, tbe big Spanish 
chemicals group controlled by 
the Kuwait Investment Office 
(KIO). yesterday formally filed 
for protection from its credi¬ 
tors. along with its troubled 
fertiliser division. Fesa-En- 
feraa. The two companies have 
combined debts of Sl-56bn. 

The filings, in Madrid and 
Barcelona, end weeks of agon¬ 
ising over how to deal with tbe 
Ercros groups’ total debt of 
S2.15bu - yesterday's filings 
exclude the group's chemicals, 
mining and explosives busi¬ 
nesses - following the KlO’s 
refusal to make new funds 
available without a broader 
agreement on assistance from 
creditor banks and the Spanish 
government 

KIO. through Torres, its 
Spanish bolding company, 
owns 39 per cent of Ercros, 
which lost 5160m last year. 
Salomon Brothers has been 
appointed as adviser to tbe 
KIO in an effort to sort out its 
Spanish investments. 

Mr Francisco Luzon, chair¬ 
man of the state-owned Banco 
Exterior, which is owed more 


than S200m by Ercros. has 
sharply criticised the decision 
to go into receivership and has 
warned that all of KlO’s indus¬ 
trial companies may be threat¬ 
ened by it 

In London yesterday. KIO 
was taking legal advice on the 
effect of its filing on a £l 00 m 
convertible guaranteed by Tor¬ 
res. The trustee of the bond 
issue, the Law Debenture Trust 
Corporation, is still consider¬ 
ing whether the filing, which 
represents an event of default, 
is prejudicial to bondholders. 

If the trustee derides to ask 
for repayment of the bonds, 
they would be repaid at 102 per 
cent of their face value. Such a 
step would be subject to the 
approval of bondholders. But 
bondholders will have the 
option to put the bonds at 
12525 in August 1993. If they 
believe the principal is safe, 
bondholders may chose to sit it 
out until next year’s put 
option. 

The price of the bonds has 
fallen sharply in the last few 
days, due to the risk of early 
redemption. In the wake of yes¬ 
terday's filing, the bonds were 
bid at 103, down eight points 
on last week. 


L&G increases weighting 
of bonds in pension funds 


By Simon London 

LEGAL & GENERAL, the UK 
insurance company, has 
increased the proportion of 
bonds held by its pension 
funds and expects to further 
increase the weighting in 
favour of fixed-income invest¬ 
ments through the 1990s. 

Mr David Shaw, head of fixed 
income investment, said the 
return on UK bonds and UK 
equities was likely to be much 
closer in the 1990s than in the 
1980s. Since 1986, the total 
return from UK bonds and 
equities has been virtually 
identical he said 

L&G now holds 5% to 6 per 
cent of pension fond assets in 
sterling bonds, against an 
industry average of close to 3 
per cent. 

Mr Shaw pointed to two 


main reasons why fund manag¬ 
ers are reluctant to switch 
cash out of equities: 

• Most institutional investors 
are keen to retain existing 
fund management business. 
Maintainin g portfolio weight¬ 
ings in line with the industry 
average is the safest way to 
achieve this “defensive" goal; 
■ Asset allocation decisions 
are guided by an actuarial 
assessment of the returns 
needed to meet pension fond 
liabilities. Since most UK pen¬ 
sions are linked to final salary, 
real dividend growth from 
equities is the only way to 
match liabilities in periods of 
hi gh inflation. 

Fund managers will be 
unwilling to switch into bonds 
until actuarial assumptions 
about inflation and dividend 
growth are changed. 
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RISES AND FALLS YESTERDAY 



Rises 

Falls 

Same 

British Fuads... 

3 

70 

9 

Other Fixed Interest.... 

3 

10 

2 

Commercial, Industrial... 

83 

577 

7B1 

Financial & Property... 

37 

306 

451 

Oil & Gas____ 

6 

32 

49 

Plantations........ 

0 

0 

9 

Mines...... 

8 

71 

71 

Others.... 

17 

70 

45 


Total*........ 


157 


1,136 1,417 


LONDON RECENT ISSUES 


EQUITIES 


Price 


!30 

100 


£ 10 % 


325 

022 


Aafrt 
PaM 
cp 


Uust 

teanc 

Date 


1992 


Hlgft Lot 


4 

148 

32 

98 
34 
10b 
84 

99 

ft 

02 % 

41 

ft 

122 

n 

291 

138 


2 

139 

21 

95 

30 

88 

67 

97 

ft 

QO 

% 

138 


Sa& 


Bra< Wiltor Wts to 5Ji 

CoMnrCasBM_ 

DsiwA _ 

EFM JapaTst_ 

DoWsranU.. 

ErojwcrlnB -__ 

NeafeyssaEintnalM 

OcIHa___ 

Do Zero Dir Prf_ 

Xi 


ppuanco 

UUc An hc&Apir. U — 

MAGRtcamrlK.- 

Do. Capful_ 

Do.GendUam- 

Do-PadageUrits...- 

MillhradW»rraatj.._.- 

TBeTAwwh- 

few- 


Closing 

Price 


67 

ftP 

UO 
35 
13% 

50% 

106 
11 
283 
136 


Net 

Dir 


CbTd 


WSJ 


H40 

ISO 


W7J 

F3.75 


F3.75 

F3.75 


mao 

1229 


23 


G«Bd 


62 

60 

43 

35 

I14J 

99 

4.7 

4.7 

22 


P/E 


112 

204 


FIXED INTEREST STOCKS 


toK 

Anon. 

Uus 

tanc 

1992 

5ud 

Chslog 

Price 

+ er 

£ 

n 

One 

High 

Lew 


£ 


UXJp 

F.P. 

F.P. 

F.P. 

F.P. 


I5p 
12P 
1M%P 
109 %p 
lSf& 

$ 

K 

% 

3m Walter VaRuMPri‘00/07- 

3a.8%gc3rt>ion<miC»Pri2007/lO..- 

•jsm M U%C»ULS 94/97 - 

jjmnwtLal Un/o«8%BcChi km Pf- 

JS 

109%p 

-2 

•% 


F.P. 


59%# 

■ 4«te»«r»ZtreWrPrflfl- 

55%p 

■h 


RIGHTS OFFERS 


tow 

Price 

P 


330 

Ml 

s 

HI 

205 

NH 

122 

Nil 

95 

Nil 

69 

Nil 

8 

Wt 


Angara 

Pa» 

•P 


tunc 

Date 


. a Anal Bed dhldenrf. b Flgn 
cpmt based on dtrMad h Ml 
FonmtofBtiBseearsaUsto 


1992 

«*9" 

Lew - 

«Spn 

lOpn 

St 

Ss 

‘5S 


a 

l &\ 


Suck 


BSS- 

Beucoai 


OafOTcatfianiHts.. 

hrtwoar lar Ta llli—. •— 

iftrikjr Jest ib •- 

UouicfcltsUile- 

HWtoAri.. 

cst/nleL d DMderd rau paid ( 


Oadq 

Price 

P 


n» 

%|W 

^3! 

% 

%pn! 

■ pal a( capital. 


nttri ■ DTOKlasKtJnates, d OMdtnd rau paid ar pqaUe oi pat« capital. 
caeKaL « Asumd flrfcfcad aod rid* a Effltnss based an sreUmnary Otures a 
iaMmott. wrings. * Ex-AMAmA F OMfead 
1 009 g/fWil cainuu* Ig, 1992-93. H Diridend nO yWd tosti on pespKUJ or 


or ath+r rfflclsl fQr 1992, QI__ 

BmpKUB >r ritorafftoil estoaut W Pro Ffrna ftoacs. 4 Often* UWdn 4 ^oriiMY *iret»aJYl9to''.t 
Mrefictian. I PUctag price, rr fMttraOctte. i IMlitUd s^aritis mart* 4 fori * «ritA 

nv^olntlca. msprorUkeow. pa Prtaxa^nfrn f Uirecon^ritlng 1 Ord aadlZWaDlt Prri Dae 


TRADITIONAL OPTIONS 


• First Dealings July 6 

• Last Dealings July 17 

• Last Declarations Oct 1 

• For settlement OcL 12 

3-month call rate Indications are 
also shown on this page. 


Calls In Clarke Foods, Hariand 
Simon, Harielone, Forte, Lad- 
broke, News Inti., Owners 
Abroad, Premier Cons, and TSB. 
Put in Next. 


LIFFE EQUITY OPTIONS 


CALLS 


PUTS 


CALLS 


SpHeg 


M 

Od 

Ju 

M 

Hit 

Ju 

Gotten 



Her 

Fe# 

Aw 

Net 

Frt 

Atld Lims 

550 

80 

97 

104 

l 

6 

n 

BAA 

6 ft) 

74 

95 

102 

3 

B 

13 

PttS) 

6 ft) 

« 

5/ 

72 

J*l 

16 

25 

1*664) 

650 

33 

5 7 

69 

11 

22 

30 


650 

5% 

30 

43 

30 

41 

46 


TOO 

10 

30 

43 

42 

48 

53 

ASHA 

20 

U 

U 

12 

1 

1*7 

2 

BAT Ws 

700 

53 

68 

B9 

10 

21 

26 

1*29) 

25 

5% 

7 

9% 

1 % 

3*/ 

3% 

(*74I) 

730 

19 

40 

W 

33 

45 

48 


30 

1 % 

4*1 

6 

3 

6 

7 


800 

6 

20 

37 

75 

80 

82 









BTR 

420 

37 

44 

53 

3>i 

11 

13 

Bm. ilnrajs 

240 

30 

41 

45 

1 *T 

6 

10 

1*449 > 

460 

U 

23 

30 

17 

30 

33 

1*268) 

260 

13 

27 

33 

4*j 

14 

18 


500 

3% 

4 

IB 

54 

60 

62 


280 

4 

17 

24 

15 

23 

28 

BriL Telecom 

330 

20 

27 

32 

7 

12 

16 

SmKI Bee 








1*346 > 

360 

4 

13 

18 

26 

29 

31 

dam A 

850 

41 

75 

98 

6 

26 

35 









raan 

900 

11 

46 

to 

28 

49 

58 

CwfiuySdi 

460 

20 



n 

18 


950 



48 

72 

82 

89 

33 

45 

22 




P4W ) 

500 

5*i 

16 

26 

38 

43 

45 

Boots 

420 

14 

34 

43 

5% 

14 

18 








P428> 

460 

2 

14 

23 

36 

38 

42 









B.P. 

P2U) 

200 

220 

14 

3 

24 

14 

29 

18 

3 

13 

10 

21 

15 

24 

Eastern Dec 
<*2251 

280 

300 

U 

3h 

18 

U 

24 

IS 

15 

32 

19 

a 

22 

35 

BrilHiSM 

60 

5 

8 

10 

2*7 

6 

7% 









rwi 

70 




10 

12 

12 

Gutaes 

500 

42 

59 

69 

6 

15 

17 




1*327 1 

550 

14 

29 

42 

29 

38 

40 


525 

26 

46 

— 

4 

13 

— 

220 


8 *i 


P543 1 

550 

8 % 

30 

38 

13 

24 

33 

GEC 

14 

19 

23 

5 

U 



1*233 J 

240 

3% 

9% 

U 

18 

20 

23 

C&Wirt 

500 

25 

48 

60 

4 

15 

23 









1*520 1 

550 

3 

22 

33 

33 

39 

46 

Hansen 

200 : 

13*7 

18 

21 

3 

7*? 

U 


500 

28 

48 

59 

4 

14 

20 

1*2071 

220 

3 

8 

12 : 

14*7 

19 

21 

1*524) 

550 

3% 

23 

53 

30 

38 

43 

LASJH 

160 

17 

% 

33 

U 

18 

21 

Com. llnae 

460 

15 

28 

41 

4 

IS 

22 

1*162) 

180 

9 

18 

24 

24 

30 

33 

1*468 ) 

500 

2 

U 

22 

33 

45 

47 

Loos teds 

no 

10 

14 

16 

4 

10 

U 

Fuse 

200 

15 

30 

37 

7% 

20 

27 

1*115) 

120 

5 

a 

U 

8*7 

lb 

18 

1*206 1 

220 

6 % 

21 

27 

19 

31 

3/ 

















P. SO 

390 

38 

43 

55 

5 

18 

Z1 

GUN 

360 

24 

32 

43 

3 

13 

16 

1*417 1 

420 

18 

27 

40 

16 

33 

3b 

1*380 1 

340 

5 

17 

27 

16 

29 

33 

PlikJBgwn 

no 

12 

19 

22 

5 

8*7 

ID 

GratitfeL 

425 

28 

41 

- 

2 ' 

LQIj 

- 

1*118) 

120 

/ 

14 

1810% 

13 

15 

1*449) 

450 

10 

26 

- 

9*7 

22 

“ 

Pnrieno*/ 

220 

23 

28 

33 

2 

6 

7>i 









1*237 ) 

240 

9 

15 

22 

8 

14 

16 

1.C.I 

1100 

46 

73 

107 

5 

32 

40 









1*1135) 

1150 

15 

44 

78 

26 

68 

65 

RT2. 

550 

47 

58 

77 

7 

16 

21 









1*582) 

600 

15 

34 

48 

28 

40 

43 

KlogtUar 

460 

14 

35 

44 

9 

20 

26 

Scot &Ne» 

420 

42 

48 

58 

5 

12 

16 

1*466) 

500 

3*a 

15 

25 

37 

45 

49 

1*456 > 

460 

11 

25 

35 

a) 

29 

32 









Texo 

240 

14 

% 

37 

4 

8 

8*7 

Laaftnjirt 

200 

U 

27. 

77 

5% 

14 

18 

1*2541 

260 

7 

16 

21 

12 

16 

17 

1*206 1 

220 

3% 

14 

IS 

16 

27 

30 

















Water 

420 

22 

34 

39 

6 

12 

17 

Lm Sear 

390 

15 

28 

37 

3 

5*7 

13 

1*432 J 

460 

4 

14 

20 

32 

33 

38 

1*399) 

420 

2 

14 

20 

23 

23 

28 


300 

29 

41 

47 

5 

U 

15 









1*320) 

330 

11 

25 

30 

17 

24 

29 

U &S 

300 

14 

2 B 

34 

4 

9% 

13 









ran i 

330 

2 % 

U 

17 

22 

23 

Z6 

















Optw 


KP 

he 

BM 

SIP 

DK 

Mir 

Sahsbonr 

420 

34 

48 

59 

1 *J 

6*7 

n 

AttrrNa- 

260 

19 

27 

33 

6 

10 

13 

1*4491 

460 

7 

23 

34 

12 

23 

25 

<*271 1 

280 

8 

17 

22 

16 

18 

22 

SWTrws. 

460 

39 

50 

56 

1 

7 

9*7 


300 

3>i 

10 

14 

32 

34 

36 

1*495) 

500 

7 

20 

31 

9% 

23 

26 









SUriMKt 

130 

7% 

lb 

19 

3*7 

7 

10 

Amstrad 

30 

7 

4 

10 

2 

*7 

4 

1*136/ 

140 

2 % 

10 

14 

8 

12 

14 

1*34) 

35 

40 

4% 

2 % 

5% 

4 

5 

7% 

9 

u 


80 

U 



3*7 

10 

13 


300 





10 

lb 

FH7) ‘ 

90 


15 

19 

8 

15 

18 

Barclays 

33 

34 

45 

6 






1*327 J 

HO 

12 

22 

27 

21 

24 

31 










360 

14 

11 

15 

43 

46 

51 

UU B/SOHs 
1*359) 

330 

360 

31 

7 

42 

21 

48 

28 

2 

7 

b 

17 

8 

19 

Blue OrcJe 
f*210) 

194 

213 

25 

13 

30 

14 

- 

5 

13 

9% 

<8 

- 

U rilntr 

900 

45 

75 

92 

3 

15 

22 


232 

5% 

12 

— 

25 

29 

- 

1*940) 

960 

10 

43 

61 

20 

36 

42 


240 

20 

24 

30 

4% 

n 

12 









1*251) 

260 

813% 

20 

15 

20 

22 

OrUm 


A*9 

ter 

F* 

Aag 

Nor 

Feb 









BrU Aera 
t*W2> 

220 

240 

35 

19 

40 

33 

47 9 

3J 

20 

30 

25 

37 

Dim 

P214) 

200 

220 

20 

9% 

30 

IB 

34 

24 

a 

17 

13 

3 

16 

26 


260 

10 

21 

29 

30 

42 

4/ 










CALLS 


PUTS 


Opto 


Jn 

Bee 

Mir 

_s» 

Bee 

Mar 

Emttowr! 

330 

38 

54 

67 

19 

28 

35 

1*338 ) 

3b0 

24 

39 

52 

35 

45 

50 

Quo 

650 

62 

82 

95 

22 

37 

48 

(*679) 

700 

34 

56 

70 

46 

b3 

72 

Hiibtowi 

140 

15 

20 

24 

5*2 

8 

9 

1*147 l 

160 

5% 

10 

14 

18 

19 

21 

Lomho 

60 

12 

14 

17 

2 % 

4 

5*7 

1*691 

70 

6*7 

«% 

12 

7 

7*2 

10*2 

MHflud Bk 

420 

52 

65 

_ 

8 

14 

_ 

1*458) 

460 

25 

42 

- 

21 

31 

- 

Natlopa 

ll 







Poaer 

235 

19 

- 

— 

6 

— 

- 

1*2491 

260 

5 

13 

17 

20 

23 

24 

Rrmen 

1100 

72 

115 

145 

38 

» 

70 

i*U27> 

1150 

47 

B7 

120 

64 

80 

9b 

R Boyce 

140 

13 

17 

21 

6 

8 

10 

1*146 > 

160 

4*7 

8 

U 

19 

20 

21 

Scetils 

h 







Power 

180. 

U'r 

13 

14% 

7, i 

9%: 

11 *7 

1*185 > 

190 

6 

8 


15 

16 


Sean 

70 

11 

13 

15 

2*7 

5*7 

6 

C*78) 

80 

5 

a*7 

9*2 

6 

9 

8 

Forte 

160 

17 

22 

27 

6*2 

10 

12 

(*168) 

180 

7% 

13 

17 

17 

21 

24 

Than EMI 

750 

17 

55 

65 

30 

30 

36 

1*772 1 

BOO 

7*1 

30 

39 

125 

62 

65 

TSB 

130 

13 

17 

19 

4% 

7 

10 

<*139) 

140 

4% : 

11*7 

14 

10 

12 

15 

VMJ Reefs 

40 

7% 

8% 

9 

2 

3 

4*7 

<*S42) 

45 

4 

5+ 

6 

5 

5 

6*7 

Writes™ 

B50 

83 

112 

135 

21 

42 

50 

<*893 1 

900 

52 

85 

107 

42 

62 

72 


EUR0FT-SE 

INDEX 1*2471) 



2325 2373 2425 2475 2529 2575 2625 2673 

CALLS 








Jtel 154 

105 

60 

25 

7 

2 

1 

1 

Aug 172 

130 

93 

62 

39 

23 

12 

7 

Sep 188 

148 U1 

81 

55 

55 

22 

14 

Oec 250 

- 177 

- 120 

* 

73 

- 


Mar 280 ~ 210 -150 - 103 - 

Jm 310 - 245 - 185 - 140 - 

PUTS 
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ft law REPORTS 


Turning the wheel at Saab UK 


Bryan Hatter is sliding out of 
the driving seat at Saab Great 
Britain, a wholly-owned sub¬ 
sidiary of the Swedish execu¬ 
tive car-maker which is now 
controlled jointly by Saab- 
Scania and General Motors. 

Hatter. 56. who cut his exec¬ 
utive car sales teeth with rival 
BMW (Great Britain), where be 
was national sales manager 
until joining Saab in 1987, is 

Singapore-bound. 

There he will take the wheel 
as regional director for Saab 
Automobile's Region Asia/ 
Pacific, a vast sales zone which 
under Saab's broad definition 
includes the Middle East. 

Hatter's move is part of a 
general shake-up of Saab - 
still making losses, albeit 


much reduced - as it prepares 
for an intensive new model 
programme which, thanks 
largely to GM cash lnftisions, 
will see a succession of wholly 
new care being launched from 
□ext year. 

Earlier this week it was 
announced that David Herman, 
who has overseen the start of 
the revival at Saab Automobile 
since it became a joint venture 
company with General Motors 
in 1990. was moving on to 
become chairman and manag¬ 
ing director of Adam Opel. 
GM's German car subsidiary. 

Moving up to succeed Hatter 
as m anag in g director at Saab 
GB is 42-year-old Will Edwyn- 
Jones. who has barely had 
time to warm the seat of the 


company's sales and marketing 
director, to which he was pro- 
moted from general sales and 
marketing manager earlier this 
year. 

Completing the shuffle inside 
the UK operation is the 
appointment of Paul Rich¬ 
mond, formerly finance direc¬ 
tor, to be Edwyn-Jones’ deputy, 
and the appointment to the 
board of Chris Banks, to be 
responsible for all sales, dealer 
development, business man¬ 
agement and training activi¬ 
ties. 

Hatter’s departure also 
leaves the Society of Motor 
Manufacturers and Traders 
with a gap on its Car Importers 
Section, of which he has been 
chairman. 



Naylor bowls into MAM A/T vi p 

If Jnmoe Na.ilnp the nonr nhlcf . IV ' 


■ The first price skirmishes of 
the summer holiday season are 
over and Britain's tour opera¬ 
tors are waiting to see whether 
fierce and damaging discount¬ 
ing continues into July and 
August 

The tour operator UNI JET 
has used the full in hostilities 
to appoint Philip Ovenden as 
managing director of its Viking 
International Air Chartering 
subsidiary. The subsidiary sells 
aircraft charter seats both 
in-house and to other providers 
of package holidays. 

Ovenden is no stranger to 
travel industry boom and bust. 
He previously worked for 
Harry Goodman’s International 


Leisure Group, which collapsed 
last year. He bas since been 
responsible for long-haul 
operations at tour operator 
Meon Villas. 


Liz Davies joins 
Mothercare 


■ Robert Fox, chairman of 
Richmond Oil & Gas and a for¬ 
mer Lasmo director, is to 
become chief executive of the 
London-quoted, US-based natu¬ 
ral resources company. Joint 
managing directors David Wil¬ 
kinson and Michael Hogue will 
report directly to him. Fox was 
appointed chairman in 1990 at 
the instigation of large share¬ 
holder County NatWest, follow¬ 
ing the failure of a £3lm plac¬ 
ing to fund acquisitions. 


Liz Davies bas been appointed 
buying director of MOTHER- 
CARE, the Storehouse subsid- 
iary. She was involved In the 
formation of Next in 2981. and 
had been product director for 
two years before she and her 
then husband George Davies 
were ousted in 1989; she was 
instrumental in creating Next 
B&G. for boys and girls, and in 
1989 helped create children- 
swear for Asda while part of 
the George Davies Partnership. 

She bas two daughters, aged 
four and three. 


Eastern Electricity, the 
Ipswich-based regional elec¬ 
tricity company which 
reported a profit increase of 
34.5 per cent yesterday, is to 
appoint a new managing direc¬ 
tor. “The managing director’s 
job is to ran the electricity 
business, which is where the 
profit comes from,’' says 
James Smith, Eastern’s chair¬ 
man. 

John Devaney, 46. is cur¬ 
rently chairman and chief 
executive of a US company, 
the Detroit-based Kelsey- 
Hayes, an automotive compo¬ 
nents company, and a subsid¬ 
iary of Verity Corporation, for¬ 
merly Massey Ferguson. 

Devaney, who replaces Wal¬ 
ter Waring when he retires in 
August, is a chartered engi¬ 
neer and a Lancastrian by 
birth. After training with Per¬ 
kins Engines in Peterborough, 
where he became managing 
director in 1983, he moved to 
Toronto with Varity Corpora¬ 
tion in 1988. He took up his 
present appointment in 1989. 


If James Naylor, the new chief 
executive of Chrysalis's MAM 
Leisure business, were to 
admit to maiHng a mistake, it 
would be his decision to 
branch out on his own at the 
peak of the last economic 
upswing. 

Having- helped organise the 
£37.5m management buy-out of 
First Leisure from Trust House 
Forte in 1983 - First Leisure is 
now worth £450m - Naylor 
left in 1987 to set up Whitegate 
Leisure, a bowling alley and 
discotheque operator. His 
departure coincided with the 
downturn in leisure spending, 
Whitegate ran into serious 
financial difficulties, and Nay¬ 
lor resigned in January after 
policy differences. 

By contrast, his fellow joint 
managing director at First Lei¬ 
sure, John Conlan, stayed put 
and less than a year later took 
over as chief executive of what 
has become one of Britain's 
most successful leisure busi¬ 
nesses. 

Naylor. 46, who has an MBA 





■ Robert Jeens, finance 
director of Kleinwort Benson 
Ltd. has been appointed group 
finance director of Kleinwort 
Benson; he succeeds Kenneth 
Morton who remains a member 
of the board. 

■ Angus MacLennan has been 
promoted to general manager 
of the London branch of DEN 
DANSKE BANK. His 


predecessor Bo Jagd is to 
become md of the DANISH 
SHIP FINANCE. 

■ Charles Avis has been 
appointed md of LIBERTY 
EURO BROKERS. 

■ Denyse Anderson and David 
Norris have been appointed 
directors of the LAW 
DEBENTURE TRUST 
CORPORATION. 


Building on 


’ IV • . Af. . 




• \. ■ r 

.1* /• f 


Diversity 


The structural changes now taking place in 
one of its key product sectors have presented Hitachi, 
Ltd with major challenges. But the company ’s new 
president, Tsutomu Hanoi, believes that by building 
on Hitachi's many strengths these challenges will be 
successfully met 


. y 


...V 


By Russell McCulloch “ 



Dr. ItailoiDa Kami, President, Hitachi, Ltd. 


McCulloch: Have you in¬ 
troduced any changes in Hitachi’s 
corporate philosophy since your ap¬ 
pointment as president in June last 
year? 

Kanai: From the time of 
Hitachi’s establishment more than 
80 years ago, the company's guiding 
philosophy has been to contribute 
to world development by producing 
and marketing innovative products 
based on creative technology. Al¬ 
though the scope of our business 
operations and the number of prod¬ 
ucts in our catalogues have expand¬ 
ed markedly since then, that phi¬ 
losophy has remained unchanged. 

But our company philosophy 
should not be confused with our 
corporate strategies which must be 
adjusted constantly to cope with 
changing economic and market sit¬ 
uations. 


Hitachi is a big company manu¬ 
facturing over 20,000 types of prod¬ 
ucts, so we cannot make these 
kinds of changes suddenly. 


McCulloch: Has the current 
recession forced you to introduce 
major changes in Hitachi "s corporate 
strategies? 

Kanai: One aspect of a compa¬ 
ny’s corporate strategy is the way 
in which it organises its operations, 
and in this regard the recession bas 
forced us to make several changes. 

In the area of consumer prod¬ 
ucts for example, the slow business 
climate in this sector in Japan is due 
to the bursting of Japan’s “bubble” 
economy. To cope with this, over the 
past 12 months we have reorganised 
our systems for marketing, design¬ 
ing and manufacturing. 

Previously, the plants which 
manufactured these items were con¬ 
sidered profit centres and were in¬ 
volved in the design and marketing 
of the products they manufactured. 


McCulloch; How is Hitachi 
coping generally with the recession? 

Kanai: The cause of the present 
slowdown varies from product to 
product and the measures we are 
taking reflect this. As I explained 
previously, the recession has been 
brought about by the weakening 
of the Japanese economy and the 
decline in consumer spending so, 
in consumer goods, for example, 
we have introduced organisational 
changes to lower costs and increase 
efficiency. 

However, for other products the 
cause relates more to cyclical and 
structural changes rather than sim¬ 
ply the worldwide economic reces¬ 
sion. The kinds of countermeasures 
we can introduce are restricted to 
streamlining our operations while 
we decide on the kinds of strategies 
appropriate for the longer term. 


For example, at Hitachi semi¬ 
conductor (Europe) in Germany we 
have established post-processing or 
"back-end” processing facilities for 
4M DRAM chips where the chips 
are assembled, tested and packaged. 
We were intending to expand the 
plant’s operations and install pre¬ 
processing facilities for wafer fabri¬ 
cation as well. However, this would 
require a huge investment, and be¬ 
cause of the recession and the struc¬ 
tural changes taking place in the 
semiconductor market, we are now 
reviewing this plan. 


programme still has several years to 
run and I am confident that we will 
honour our pledge. Already we have 
been able to lift exports of electric 
appliances from our Southeast Asian 
assembly plants to Japan. 

The second fact is that Mil l's 
programme is not solely directed at 
increasing imports but simply at 
balancing trade. 


financial strength—to make our¬ 
selves a local company working in 
Europe or the U.S. for the benefit 
of people in those communities. 


New Disk Plant 
Operational 


Reorganising to Boost 
Efficiency 


McCulloch: Could you give me 
an example? 

Kanai: The most appropriate 
example is the semiconductor busi¬ 
ness. This sector is undergoing 
major structural change which has 
been merely hastened by the current 
economic recession. In the past 
when a new memory chip was in¬ 
troduced, it would gradually super¬ 
sede existing chips which were less 
powerful. In what has become 
known as the “silicon cycle”, the 
1 megabit DRAM chips gradually 
replaced the earlier 256K varieties. 

However, today this is no longer 
the case because we can see several 
types of memory chips all being 
used in the market at the same time. 
This has forced us to be more cau¬ 
tious about investment in this area. 


McCulloch: As a sign of sup¬ 
port for MJTVs (the Japanese 
Ministry of International Hade 
and Industry) “Business Global 
Partnership ” programme, Hitachi 
has promised to boost imports of 
semiconductors. In the ament mar¬ 
ket dimate, will this now be difficult? 

Kanai: To a certain degree our 
plans have been affected by the 
slump in semiconductor demand in 
Japan but several things must be 
kept in mind. 


In February last year Hitachi 
Computer Products (Europe) was 
established and a plant was built 
in Orleans, France, to manufacture 
large magnetic disk subsystems. This 
plant will soon become fully opera¬ 
tional and as a result, the volume of 
disks we are now exporting from 
Japan to Europe will be greatly re¬ 
duced because of the av ailability of 
local supply. 


McCulloch: You have been 
quoted as saying that because of the 
huge investments necessary today for 
developing new products, companies 
such as Hitachi will be forced to 
cooperate more in future. What did 
you mean by this? 

Kanai: With the pace of tech¬ 
nological development in all areas 
being so rapid these days, it is im¬ 
possible for Hitachi to win in every 
field. Many companies have then- 
own strengths, and we should 
cooperate together in the form of a 
complementary alliance. 


Blood Analyzer Holds 
One-third of 
World Market 


Pledge Made to 
Double Imports 


The first is that we pledged to 
double the value of our imports of 
products including semiconductors 
from about ¥200 billion during our 
1991 fiscal year to 1400 billion in 
fiscal 1994. These imports include 
products manufactured by our over¬ 
seas subsidiaries. As you know, the 
purpose of MITI’s three-year 
programme is to encourage major 
Japanese corporations to take steps 
to correct global trade imbalances. 
Although the present market en¬ 
vironment in Japan and worldwide 
may not be bright for these types 
of products and equipment, the 


McCulloch: Is this kind of in¬ 
vestment in offshore manufacturing 
just a response to growing trade 
friction or does it represent ’ the 
start of a new era in Hitachi’s global 
operations? 

Kanai: This is not so much the ‘ 
start of a new era. but simply an ex¬ 
tension of our corporate philosophy 
of using creative technology to 
supply products for the world. 
Basically, the age . when Japanese 
companies only sold products made 
in Japan is over. 

Wfe have already achieved local 
production of consumer products 
and today we need to begin local 
production of hi-tech products such 
as semiconductors and computers, 
as we have done in Europe. In line 
with our philosophy, we should use 
our technology and management 
capability—and sometimes our 


An excellent example of this is 
our relationship with the German 
pharmaceutics and diagnostics com¬ 
pany Boehringer Mannheim with 
whom we cooperated to develop our 
automatic blood chemistry analyzer, 
which now has about one-third of 
the world market for this type of 
medical equipment. . 


However, these are now viewed 
as only production bases and the di¬ 
visions in our head-office responsi¬ 
ble for such products have assumed 
a greater role in design and sales. 
Similar changes in organisational 
structure have also been introduced 
in other fields such as telecommuni¬ 
cations and semiconductors although 
others such as the transportation and 
the power and industrial systems di¬ 
visions have remained unchanged. 


HITACHI 


HITACHI. LTD.: 6. Kanda-Surugada 4 cheme, Chiyoda-ku, "fokyo 101, Japan 
Tel: 03-3258-1111 

HITACHI EUROPE LTD.; Whitebrook Park. Lower Cookham Road, Maidenhead. Berks SL6 8YA. U.K. 
Tel: 44-628-585000 


McCulloch: Following on from 
that, how is it possible for a cotnpar- 
try which builds power stations and 
steel rolling .mills to be successful 
at manufacturing items as small as 
integrated circuits? 

K ana i: In terms of sales for 
Hitachi, Ltd,, information systems 
and electronics accounts for about 
34 per cent and sales of power ahd 
industrial systems accounts for 
about 29 per cent so it is dear that 
we are successful in both electron¬ 
ics and heavy engineering. 

Tire reason ties not only in the 
skills of our engineering staff but 
also in the synergy we have achieved 
inside our company. A piece of 
construction machinery may appear 
to be a heavy engineering item but 
in fact a vast amount of sophisticat¬ 
ed electronics is required to operate 
such equipment. Hitachi is proba¬ 
bly the only company which can 
provide both, and this is one of our 
strengths. In the future, these two 
fields will be further integrated. 


insurance 
claim fails 


ork’s Columbia 
University, has spent nearly 20 
yearn in the leisure business, 
including stints at Cunard and 
Thom EML He says that his 
skills lie in “taking a business 
that is a bit moribund and 
bringing.a fresh approach to 
bear". 

He takes over as chief execu¬ 
tive from Peter Hazlerigg, a 
main board director who,- in 
addition to his board responsi¬ 
bilities, will remain non-execu¬ 
tive chairman of MAM which 
takes in Chrysalis's amuse¬ 
ment marhinp business. 


THE WONDROUS 
Court of Appeal 
(Lord Justice Lloyd, Lord 
-Justice Nourse and Lord 

Justice McCowan); 

June 16 1992 


A- SHIP’S loss of earnings aris¬ 
ing out of its inability to leave 
pmrt because of failure to pay 
port dues is not covered by 
loss of hire insurance incorpo¬ 
rating fog new Institute War 
and Strikes hulls clauses. 

it tries to leave and Is 
forced to stay, in that there is 
no “detainment” within the 
mining of the. policy, or if 
there is it is a conditional 
detainment dependent on a 
conditional infringement of 
customs regulations and. is 
excluded from the policy as 
being “by reason 01 " infringe¬ 
ment. 


The Court of Appeal, so held 
when dismissing an appeal by 
Ikerigi Compania Naviera SA 
and others, owners of the Won¬ 
drous, from Mr Justice Hot^ 
house's decision that they 
could not recover from under¬ 
writers, Mr GCF Palmer and 
others, under two policies of 
marine insurance. 


LORD JUSTICE LLOYD, said 
the Wondrous was chartered to 
load 30.000 tons of molasses at 
Bandar Abbas .in the Persian 
Gulf for carriage to Europe. It 
arrived on March io 1987. It did 
not sail until October 17 1988. 
By then huge, liabilities had 
been incurred for port dues 
and demurrage. 

On October 20 1967 the ship¬ 
owners claimed against the 
Hellenic War Risks Club for 
construct i ve total loss of the 
vesseL On. July 141988 the dub 
compromised the rialm it paid 
fifteen-sixteenths of the 
insured, value of the hull but 
declined to accept notice of 
abandonment. 

So-the shipowners were left 
with the vesseL which they 
sold, and the proceeds of insur¬ 
ance. They also received gross 
. freight-of-$644JK>0. when.-the 
vessel eventually discharged at 
Aarhus in Denmark, plus 
584,000 dead freight Out of the 
gross freight they paid port 
dues and other charges: The 
net freight- received was 
1326,607. 

The shipowners were cov¬ 
ered under a loss of hire policy 
. for "war loss , of hire and/or 
earnings". 

.The policy: was subject to the 
Jardine GlanviH .Ltd war loss 
of hire wording No 1, 17.4.84 
which provided that the policy 
should only pay if. in conse¬ 
quence of the risks enumerated 
in the Institute War and 
Strikes Clauses Hulls Time 
.1.10.83, the wessel ; was pre- 
venteditom earning hire. 

By clause; 1.2 of ttie 'hulls : 
clauses the insurance covered ' 
loss to the vessel caused by 
“seizure, arrest, restraint ..or 
consequences thereof’. -By 
clause'4_L5 it excluded “arrest, 
restraint, .detainment . ...under 
quarantine regulations or by 
reason of Infringement of any 
customs or . trading regula¬ 
tions". . ; 

The shipowners said the .ves¬ 
sel was prevented from earning, 
hire in consequence of being , 
“detained" within the meaning 
of clause lJZ, and that they 
were entitled to recover 
5900.000. . 

■The underwriters relied on 
the clause 4.1.5 exclusion-of 
detainment “by reason of any 
.customs or trading regula- 
tlonsr. • 

Mr Justice Hobhouse found 
that until October 1983 the ves¬ 
sel did .'not have clearance 
under local customs regula¬ 
tions to leave : Bandar Abbas. If 
- it had tried to leave it would' 
have been forcibly detained. 
There were two require¬ 
ments to be satisfied before it 
could obtain clearance. The 
first, which was the vessel’s 
responsibility, was payment of 
port dues plus a local tax on 
freight The second, which was 
the exporter's responsibility, 
was the fomishihg of a foreign 
currency guarantee (FCG) in 
respect of the cargo. 

As to the first requirement - 
the judge found that the imme¬ 
diate cause of the. detention 
was failure to comply with 
local custom laws. But he 
referred to ‘‘detention’’ in the 
conditional sense that if-the ■ 
vessel had tried to. leave before. 
paying port dues it would have 
been forcibly detained. In that 1 
sense only was it being 
detained. 

As. to the furnishing of the 
FCG by the exporter, he found 
that if the owners had been ■ 
Pupated to put up -the foreign 
exchange, the Iranian authori¬ 
ties would have been satisfied. 

As to clause 4.L5, he held 
that the exclusion of loss aris¬ 
ing from restraint or detain- ’ 
meat “by reason of infringe¬ 


ment” of customs regulations 
applied. He said “restraint" 
and “detainment" had to be 
given a wide commercial inter¬ 
pretation and in a commercial 
sense the vessel was detained 
“by reason of infringement" of 
customs regulations. It was the 
customs regulations that made 
it illegal to saiL 
That reasoning was correct. 
The judge correctly empha¬ 
sised that the detention was 
conditional. The threat of 
detainment depended on prior 
infringement. Therefore.. if 
“detainment" in clause L2 
must be read as including con¬ 
ditional detainment, so must 
“infringement" in clause 4.1.5 
include conditional infringe¬ 
ment 

Mr Hallgarten for the ship¬ 
owners argued that infringe¬ 
ment must mean “actual 
infringement". 

That was an oversimplifica¬ 
tion because; 

( 1 ) In the case of quarantine 
reg ulati ons there did not need 
to be actual infringement - it 
was sufficient that detainment 
was “under" the regulations. 
Why should the parties have 
required something different in 
the case of customs and trad¬ 
ing regulations? 

(2) It did not make commercial 
sense to distinguish between 
actual and threatened infringe¬ 
ment. If the vessel had 
attempted to leave but bad 
been stopped the exclusion 
would have applied. .Why 
should owners recover merely 
because they made no attempt 
to leave? 

(3) “Capture, seizure, arrest 
etc” in the context of a war 
risks policy referred to political 
or executive acts. Clause ,4.1.5 
identified the sort of arrest, 
restraint or- detainment the 
draughtsman had in mlnd- 

If ■ that -was the right 
approach, failure to obtain nor- 
. maT customs’ clearance, for 
whatever reason, was outside 
the cover whether or not there 
was an actual infringement of 
customs regulations. 

. If there was a detainment 
within clause L2, there was an 
infringement within clause 
4.L5. . ‘ • 

- But it was preferable to say 
reading the two clauses 
together that there-was not a 
detainment within clause 12 at 
all 

It was common ground that 
if there was no detainment 
within clause 12 , the ship¬ 
owner’s claim under the loss of 
hire policy must faiL 

- Clause 4.L6 excluded loss or 
damage "arising from... any 
financial-cause". 

The judge thought failure to 
provide the FCG was not a 
fin ancial cause since “financial 
cause" must be read as apply¬ 
ing to the ship and owners but 
not to cargo. 

-There was no reason to con¬ 
fine the words to causes for 
which the shipowners were 
responsible. In the context of a 
war risks policy they should be 
given their ordinary meaning. 

The shipowners were also 
covered under a freight policy 
for risks set out in the Institute 
Time Clauses Freight and the 
Institute War and Strikes 
Clauses. 

The judge held there was no 
loss of freight He was right 
Gross freight was earned on 
' the cargo when the vessel dis¬ 
charged at Aarhus. The policy 
did not cover the increased 
-cost of earning the freight or 
the charterers’ failure to pay 
freight when earned. 

Nor was there a partial loss 
of freight 

Inman [18821 I App Cos B70 
decided that, where there was 
a deduction from freight under 
a discretionary power con¬ 
ferred by charterparty, there 
was no loss of freight total or 
partiaL 

There was no difference 
between a discretionary power 
conferred under the charter- 
party and a subsequent agree¬ 
ment whereby shipowners 
agreed to. defray certain 
expenses out of gross freight 

receivable. ' . 

. The claim for partial loss of 
freight was rejected. 

- The appeal was dismissed. 
Their Lordships agreed, but 

Lord Justice McGowan took 
the-view that in the wording of 
clause 4,i,5 the. parties had 
chosen to distinguish between 
quarantine .regulations and 
customs and trading regula¬ 
tions, and that the courts were 
not entitled to redraw the bar¬ 
gain for them. 

For the shipowners: Anthony 
Hallgarten QC and Charles 
Haddon-Caue (Davis Grant & 
Horton, Plymouth). 

For the underwriters: Nicho¬ 
las Legh-Jones QC and Timothy 
Young (BUL Taylor Dickinson). 
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Growth in distribution profits outweighs supply deficit 

Eastern Electricity ahead 35% 


By Juliet Sychrava 

EASTERN Electricity 
yesterday announced pre-tax 
profits of £143.lm for the 12 
months to March 31, a 35 per 
cent advance on last year’s 

pro-fonna £130.6m- 

The group, the last of .the M 
regional electricity companies. 
to report, lifted earnings per 
share by 30 per cent from 29.8p 
to 3&6P. 

A final dividend of ujKd is 
recommended, making a total 
for the year of I6.7p. This rep¬ 
resents a 15.5 per emit improve¬ 
ment, the second highest in the 
industry. 

U nlike most regionalcompa- 
nies which benefited this year 
because of the effects of. under¬ 
charging in 1991, Eastern’s 
profits were depressed by 
imrie r nhargbig in both years. 
Without this effect, the 
increase would have been 
about 23 per cent. 

Because of this undercharg¬ 
ing, as well as rising costs, bad 
debts and depreciation, the 
company's supply business.; 
which buys and sells bulk elec¬ 
tricity. incurred a loss of £9.7m 
compared with, a profit of 
£14.6m the year before. 

Mr James S mith, c hairman, 
said Eastern’s pricing policy 
was designed to give customers 
excellent value for money. 
Average electricity bills in ‘ 
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James Smi th; Eastern’s bills the lowest in Bnefawd 


' Eastern’s area v^re'the lowest ’ 
in England and Wales, he said. 

. Most of Eastern’s income 
was earned by the distribution - 
business) which made £X755m 
(£114 7m;. This was partly doe 
to kighiw.rtariffo; but also to 
electricity sales growth of L8 
per cent, above the average for 
the country. -..V" 

Costs in the electricity: busi¬ 
ness fell by 16 per cent in real 
terms, saving. £8m as 250 jobs 
were lost, rnainly in the distri¬ 
bution business. 


The retail business made a 
trading profit of about £2m, 
bat £5.6m of restructuring 
charges relating to the compa¬ 
ny’s retailing joint-venture 
with Southern Electric, set up 
during the year, turned that 
into a loss. 

Similar restructuring 
charges depressed profits for 
contracting and generation, 
giving an overall loss of £9.3m 
for the company’s non-regu- 
lated businesses. 

Next year the supply busi¬ 


ness should be in profit as the 
£l2m lost from undercharging 
this year, is not expected to 
recur. 

Retail may break even or 
make a small loss and the 
restructuring costs will not 
recur in the non-core busi¬ 
nesses. Electricity sales are 
expected to grow by about l 
per cent 

• COMMENT 

Eastern’s loss on the supply 
side implies bad 
and the company is unlikely to 
recover this year the short fail 
from that undercharging. But 
it can console itself that the 
loss has depressed profits and 
the rate of return to levels 
more pleasing to the regulator. 
And although the company 
increased its prices by an 
above average 3.22 per cent 
this April, it still charges less 
per unit than other regional 
companies. Eastern also out¬ 
shone most regxooals on cost 
cutting. Shareholders may 
wonder whether the outlook 
for the underlying businesses 
justifies the substantial divi¬ 
dend Increase. The cover at 22 
times is low for the sector. The 
City forecasts pre-tax profits of 
£160m-£187m for the year to 
March 1993, putting the com¬ 
pany on a p/e of 5.6 to &3. A 
dividend in the range of 17.5p 
to l& 25 p is forecast 


French Connection dives £8m into the red 


By Peter Pearse 

FRENCH CONNECTION Group, the 
USM-quoted clothing wholesaler and 
retailer which has recently undergone sub-, 
stantial changes of management and activ¬ 
ities, plunged from profits of £57,000 into 
pre-tax losses of £7_95m in the year to 
January 31 1992. 

Despite the Entirely unsatisfactory” 
results, the group won the continued sup¬ 
port of its bankers about six weeks ago. 
“We showed them a budget they could live 
with and a strategy they could under¬ 
stand," Mr George Wardale, chairman,- 
said. At the year-end bank borrowings' 
stood at £6.7m. against shareholders' funds 
of £3m_ 

Of the £49.9m (£56.7m) turnover, only 
£3.lm had been contributed by Bukta.Con- 
nection, the specialist company making 
replica football strips and not part of 
French Connection’s core that last month 
was sold to its management 

After exceptional costs of £2.93m - 


£1.4m in respect of provisions against 
stock losses in Bukta and Elm for losses of 
the group’s discontinued operations - and 
before Interest payable of £1.08m(£l.24m), 
operating losses, were £6.S7m (profits 
£L3m). Mr Wardale said some £2£m of 
these losses derived from Bukta. 

Extraordinary charges of £2.19m related 
to trading losses of - and the loss on the 
.sale of - Bukta. Losses per share emerged 
at 40.6p (earnings 1.4p). 

Having passed the Interim dividend, the 
-final is also omitted. Previously a total of 
2.7p was paid. 

Mr Wardale, who was previously chief 
executive of Highland Spring, the bottled 
water company, for six years, said that 
recessions show up the cracks In compa¬ 
nies and “our cracks were large”. 

Apart from an inability to manage well, 
he .said, the previous management had 
become'involved in non-essential, parts of 
the bushiass. Bukta had branched out into 
shell suits which it had not been able to 
move.- 


■ .. j - 


French Connection (Germany) was 
dosed in January 1990. In September and 
November respectively, Mr Michael Shea, 
group chief executive, and Mr Stephen 
Maime, finance director, were dismissed. 
Mr Stephen Maries ceded the chairmanship 
to Mr Wardale this April and in Mr War- 
dale’s words “has moved back to centre 
stage concentrating on the product side” 
as chief executive. Mr John Ellis 
has been brought in as finance 
director. 

Mr Shen and Mr Maime won damages 
and an apology from the group for wrong¬ 
ful dismissal and its allegations of “gross 
misconduct”. Mr Shen was also paid £lm 
owed him by the group. 

Mr Wardale said that, coming into a 
fight that had already started, he decided 
that “the interests of the group and its 
shareholders were not served by the con¬ 
tinuation of the dispute". He felt that the 
whole board held “common responsibility 
for the not very distinguished perfor¬ 
mance”. 


Isosceles 
equity 
likely to 
be rendered 
worthless 

By John Thornhill 

THE 70 or more institutions 
with Investments in Isosceles, 
the owner of the struggling 
Gateway supermarket chain, 
are continuing to haggle about 
the terms of a refinancing, but 
it seems increasingly likely 
that the company’s £4 00 m slab 
of equity will be rendered 
worthless. 

This week 3i, the venture 
capital group, wrote off its 
£45m equity holding in Isosce¬ 
les in its latest set of figures. 
This move followed the disclo¬ 
sure in May by Mercury Asset 
Management, the fund man¬ 
agement subsidiary of SG War¬ 
burg, that it had written down 
its holding of Isosceles’ equity 
by an undisclosed amount 
Wasserstein Perella. the US 
investment group, has the big¬ 
gest exposure to Isosceles’ 
equity with a 40 per cent 
stake. But the latest set of 
accounts filed at Companies 
House by Newgateway, which 
holds the shares on behalf of 
Wasserstein Perella, showed 
that it had not yet written 
down their value. 

Standard Chartered, GE Cap¬ 
ital, CINVen, and Murray 
Johnstone are the other big 
institutional equity holders. 
But 4,000 private shareholders 
who subscribed for Isosceles 
shares when it acquired Gate¬ 
way three years ago are also 
locked into the company. 

The refinancing fedfcg have 
been plagued by the conflict¬ 
ing pressures of paying down 
debt and re-investing in the 
core business to keep it com¬ 
petitive. The company is seek¬ 
ing increased fiminrial head- 
room to enable it to back its 
Food Giant and Somerfield 
chains . 

However, the talks are also 
complicated by the different 
demands of the holders of the 
three classes of capital: senior 
debt, mezzanine debt and 
equity. Some individual inves¬ 
tors hold more than one class. 

An Isosceles spokesman said 
yesterday: “We do not know 
when these talks are going to 
conclude but they are making 
positive progress.” 


MTM to reorganise with staff 
cuts and £30m disposal plan 


By Paul Abrahams 

MTM, the troubled chemicals 
group, yesterday announced a 
board reshuffle, organisational 
restructuring and redundan¬ 
cies. 

Mr Ken Schofield, recently- 
appointed chief executive, also 
said the company expected to 
raise between £20m and £30m 
from disposals, although he 
admitted it was a tough time to 
sell businesses. 

The reorganisation follows 
pre-tax losses of £20.6m last 
year and the resignation of Mr 
Richard Lines, executive chair¬ 
man. and Mr Tom Baxter, 
finance director. 

Mr Schofield said he had 
three businesses that gener¬ 
ated 35 per cent of sales and 85 
per cent of profits. He planned 
to base the company around 
these three, which included 
Hardwicke In the US, the Lan¬ 
caster research operations, and 


the AP speciality chemicals 
business at Lock in the UK. 

“Otherwise we have a lot of 
non-performing businesses," he 
said. “There is no reason why 
we should be in intermediates 
for agrochemicals, specialised 
coatings or packaging. We 
need to keep it simple and end 
up with a structure that we 
can manage.” 

He added that he expected to 
dispose of the specialised coat¬ 
ings operations within the next 
few days. Following the dispos¬ 
als he expects to have reduced 
the workforce from 1.100 to 600. 

In addition the numbers 
employed at the Rudby Hal! 
headquarters near Middles¬ 
brough will be cut from 44 to 
16. These changes should 
achieve savings of about Elm 
this year and £3m next. They 
will cost £500,000 this year. 

Mr Schofield said the com¬ 
pany had made available to the 
Serious Fraud Office the report 


SB to dispose of its 
personal care products 


By Paul Abrahams 

SMITHKLINE Beecham. the 
Anglo-American pharmaceuti¬ 
cals and consumer products 
group, is looking to dispose of 
its low-margin personal care 
products. 

The company said yesterday 
it wanted to focus on health 
products, like pharmaceuticals, 
over-the-counter non-prescrip¬ 
tion medicines and health-re¬ 
lated drinks such as Horlicks, 
Ribena and Lucozade. 

Ideally it would like to swap 
the personal care brands for 
OTC pharmaceutical brands. 
However, it would be willing to 
pay cash at the same time, as 
the pharmaceuticals business 
was highly cash generative and 
successful OTC brands were 
difficult to create. 

The company refused to say 
which of its brands were avail¬ 
able for sale. Its personal care 
products include Brylcreem, 
Vosene and Badedas. However, 
it treats oral hygiene products 
and feminine brands as OTC 
products. 

SB said It was already in 
negotiations with a number of 
companies but refused to iden¬ 


tify them. The move would be 
part of a wider reorganisation 
of the consumer brands busi¬ 
ness, it said. The personal care 
products businesses made sales 
last year of about £300m: the 
OTC operations generated rev¬ 
enues of £700m in the same 
period. 

“There are plenty of sensible 
reasons for strengthening the 
OTC side," said Mr Mark 
Brewer, pharmaceuticals ana¬ 
lyst at Credit Lyonnais Laing. 
“The problem is it’s difficult to 
imagine anyone wanting to 
swap their OTC products for 
personal care brands." 

Most pharmaceutical groups 
are building up their OTC busi¬ 
nesses. One reason, explains 
Mr Brewer, is to compensate 
for lost sales of ethical pre¬ 
scription products when they 
lose their patents. 

SB is looking to gain a 
licence in the US to sell Taga¬ 
met. its best-selling ethical 
medicine, over the counter. 
The drug, used to treat ulcers, 
comes off-patent in the US in 
1994. 

OTC brands based on former 
prescription products can com¬ 
mand higher prices. 


from Binder Hamlyu, the 
group's auditors, on how MTM 
had come into its present diffi¬ 
culties. However, the SFO had 
indicated It did not believe the 
matter warranted its attention. 

Meanwhile, MTM announced 
it was restructuring its 
operations into three divisions: 
research chemicals, fine chemi¬ 
cals and performance chemi¬ 
cals. Mr Schofield said this 
would give greater orientation 
towards profit centres. 

The company said Mr Ken¬ 
neth Carter would join MTM 
this month from British Fuels 
as finance director. He will 

also be responsible for the per¬ 
formance chemical division. 
Mr Neville Newson, former 
head of European operations, 
has left the company and the 
board. Mr James Freiderichsen 
takes over the fine chemicals 
division and Mr Alec Ingram 
assumes responsibility for the 
research chemicals division. 


ITV offers to 
buy Thames 
programmes 

By Raymond Snoddy 

Thames Television has been 
offered its first big indepen¬ 
dent production deal for next 
year - the year the company 
ceases to be an ITV broad¬ 
caster. 

The ITV companies want to 
buy a package of the compa¬ 
ny’s most famous programmes 
for next year's schedule in a 
deal worth about £22m. 

The programmes include 
The Bill, This Is Your Life, 
Wish You Were Here?, and 
Minder. 

After Thames was outbid by 
Carlton Television in last 
year’s competitive tenders, Mr 
Richard Dunn, Thames' chief 
executive, said his main aim 
was to become the UK’s lead¬ 
ing Independent television pro¬ 
ducer. He declined to comment 
last night because he had not 
yet received the details of the 
ITV offer. 

The deal can only be for the 
first eight months of next year 
because ITV has not yet got its 
new network commissioning 
structure in place. That struc¬ 
ture also needs to be approved 
by the Office of Fair Trading. 
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Newman Tonks falls 9% 
as recession continues 


Panel stops publication 
of Greene King results 
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London — 2 & 3 September 1992 

The Financial Times conference to be arranged before the Famborough 

International Air Show. 

Issues to be discussed: 

* The extensive restructuring of the world aerospace and airline 
industry 

* The Single European Market in air transport and its implications 
in the globalisation process 

* How the defence industry is adapting to a new environment of 
defence procurement 

* The new structures of financing aircraft 

Speakers include: 


By Roland Rudd 

NEWMAN TONKS, Europe’s 
biggest supplier of door, win¬ 
dow and electrical fittings to 
the building industry, reported 
a 9 per cent fall in pre-tax prof¬ 
its from £7.3Im to £6.62m for 
the half year to April 30. 

Mr Geoff Gahan, chief execu¬ 
tive, said the fall occurred 
against a background of the 
worst UK building recession in 
history. He predicted the down¬ 
turn would continue for the 
rest of the year. Sales were 
static at £109m. 

About half of the group’s 
sales are based overseas. With¬ 
out this geographical spread 
Mr Gahan said the results 
would have been “significantly 
worse”. The UK workforce was 
reduced by a further 5 per cent 
leading to the loss of 250 jobs. 

US companies, particularly 
NT Falcon, the California- 
based lock manufacturer, 
increased sales and profits. 

The group has had to pay an 
additional £273,000 for recently 
acquired NT Shapland, the 


largest commercial timber door 
■manufacturer, because its pre¬ 
tax profits for the year to end- 
March exceeded expectations. 

It made £1.7m against a fore¬ 
cast of £l.55m. Mr Gahan said ! 
he was “delighted" to have 
paid the extra money for Shap¬ 
land because of its profit 
growth. 

Another recent acquisition, 
Moller & Auster, the lock dis¬ 
tributor and security systems 
group, has been integrated into 
the group's distribution busi¬ 
ness in Norway to form NT 
Moller UndalL 

Mr Gahan said the group 
would continue to review 
acquisition opportunities. 
“Over the last six months we 
have had more offers than at 
any time over the last few 
years." 

A reduced interest charge of 
£467,000 (£570,000) was due to 
the fall in borrowings from 
£20m to £14m, representing 
gearing of 16 per cent 

The interim dividend is 
maintained at 3.6p, uncovered 
by earnings of 3.5p (4.55p). 


Abbey National to act on 
40m unclaimed free shares 


The Honourable Jeffrey N Shane 

US Department of Transportation 

Mr Giovanni Bfsigrtani 

European Airlines Association 

Sir John Egan 

BAA pic 

Mr Thomas M Culligan. 

McDonnell Douglas Corporation 

Mr Adam Brown 

Airbus Industrie 


The Rt Hon Christopher Chataway 

Civil Aviation Authority 

Sir Colin Marshal! 

British Airways ' 

Mr Richard R Albrecht 

Boeing Commercial Airplane Group 

Mr John Weston 

British Aerospace Defence Limited 

Mr Brian H Rowe 

GE Aircraft Engines 


By David Barchard 

THE FATE of 40m Abbey 
National shares, lying 
unclaimed since the bank's 
stock market flotation in July 
1989, will he announced today. 

The unclaimed shares are 
currently worth about £I25m. 
They represent about 3 per 
cent of shares issued by the 
group to its former members 
when it shed building society 
status and became a bank, 
each member receiving LOO 
shares worth 131p each. 

Abbey National said yester¬ 


day that as three years had 
passed since the flotation, it 
was now able to take action. 

It did not indicate what the 
action would be but it could 
dispose of some of the remain¬ 
der by placing them with a 
charity or selling them in the 
market It is unlikely to favour 
placing a large number of its 
shares on the market at one 
time. 

Former members of the 
building society who have not 
already done so will be entitled 
to claim their shares for a fur¬ 
ther three year period. 


DIVIDENDS ANNOUNCED 


WORLD AEROSPACE 
AND AIRTRANSPORT 

□ Please send me conference details 

□ I am interested in exhibiting at the conference 
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126 Jermyn Street, London SW1Y4UJ 
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Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

BeapSk -~— 

_fin 

5.5 

Oct 8 . 

5 

9t 

8 

Bogood --- 

-..fin 

0.25 

Oct 1 

0.22 

0.35 

0.32 

Dixons - 

_fin 

4.4 

Oct 2 

42 

6 

5.8 

Eastern Electric-.. 

—fin 

11.85 

Oct 5 

10.12 

16.7 

14.46 

Ev wards Brewery 

-..ini 

6.5 

- 

6.2 

- 

12.4 

French Conn’Uon_ 

_fin 

nil 

- 

1.8 

ml 

2.7 

Gardiner - 

-..ini 

0.47t 

Oct 12 

0.47 

- 

1.3 

Gibbon Lyons § ~ 

-.Jin 

3t 

Oct 1 

4 

5t 

6 

Harrison Inds- 

_fin 

nil 

- 

1.25 

1.25J 

3 25 

Hollas — 

_fin 

0.6t 

Oct 1 

06 

1.2 

1.2 

MSG Dual - 

_ini 

30.55 

Aug 25 

30.55 

- 

69.1 

Newman Tonics 

—fnt 

3.6f 

Aug 20 

3.8 

- 

9.3 

QvWgotB § - 

_fin 

nil 

- 

0.77 

nil 

1.53 

Tops Estates 

—lin 

1.45 

Oct 29 

1.3 

2 

1.8 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock {For 15 months. 


By Roland Rudd 

GREENE KING, the East 
Anglia-based brewer which is 
engaged in a hostile £ 102 . 6 m 
bid for Mot-land, the Thames 
Valley brewer, has been pre¬ 
vented by the Takeover Panel 
from publishing its results for 
the year to May 3 1992. 

The Panel decided that publi¬ 
cation of the results, due to 
take place today, could have 
affected the outcome of the bid. 

Greene King, after buying a 
further 100,000 Morland shares, 
has 47 per cent of Morland. The 
offer closes on Friday, 
although it can be extended 
until July 27. 

Over the past few weeks 
Greene King has been chal¬ 
lenged by Morland to issue a 
profit forecast for the year. 
Greene King’s stockbrokers 
have forecast that full year 
pre-tax profits would slip from 
£19.1m to £l8.8m or £l8.5m. 
Greene King was also planning 
to announce the revaluation of 
its assets which it does every 
five years. The last revaluation 


Hickson pays 
£22m for Irish 
chemicals group 

By Richard Gouriay 

HICKSON International, the 
specialist chemicals group, 
yesterday announced the 
acquisition of Angus Fine 
Chemicals, based in the Irish 
Republic, for I£24.lm (£22.4m). 

The acquisition will be 
financed by the issue of 
12.75m new shares, placed by 
Smith New Court yesterday at 
175p each. Holders will be free 
to claw back shares at the 
same price on a I-for-12.57 
basis. 

The acquisition will give 
Hickson an entry into the sup¬ 
ply of fine chemicals to phar¬ 
maceuticals companies, an 
area of the fine chemicals mar¬ 
ket where It lacks a substan¬ 
tial presence. 

Mr Michael Rowley, finance 
director, said the market for 
these fine chemicals was grow¬ 
ing by 5 per cent a year, bat 
was confident it could expand 
between 6 and 8 per cent 

The group had considered 
organic investment at its Cas- 
tleford plant but had chosen 
the acquisition route for a 
number of reasons, including 
the chance to buy a plant that 
was already approved by the 
US Federal Drug Administra¬ 
tion. 


was in 1967. 

Greene King is offering 4.5 
convertible shares - which 
yesterday amounted to 184p - 
for each Morland share. There 
is a cash alternative of 450p. 

Both companies were con¬ 
strained by the Panel in what 
they could say publicly about 
the decision. However, Mr 
Simon Redman, chairman of 
Greene King, said he was 
extremely disappointed by the 
Panel's decision. 

He added that current trad¬ 
ing conditions remained “most 
satisfactory" and that the 
board still intended to rec¬ 
ommend a final dividend of 
Alp. 

Greene King believed its 
results would have bolstered 
its position, while Morland 
believed the opposite. 

As Greene King's results will 
not be published until alter the 
end of the offer period Mor- 
land’s shareholders will not 
know who was right until after 
they have decided whether or 
not to accept Greene King’s 
offer. 



Warnford j 
Investments! 
p LC j 

Highlights from the * 
Chairman's Review, ] 
1991 1 

• Gross income increased J 
by £0.7 million 10 £12 5 
million. 

• Dividend lor the year 
7-25p (1990:7.0p). 

• Very satisfactory results 

in the current economic 
dimate ' 

■ Prudent investment ! 

strategy protected the 
Group from the worst ! 

el leers ot recession 

■ Total reserves of the J 

Group amount to £103 * 

million. 1 

■ Confidence in | 

maintaining Current level of ^ 

dividends in the neyl 12 J 

months. ■* 


G. Ross Goo bey. Chairman. 
Salisbury House. London Wall, 
London EC2M 5RQ. 
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Budgens at £4.6m as 
recovery continues 


By Andrew Bolger 

BUDGENS, the small food 
re tailin g chain where institu¬ 
tional shareholders last year 
installed new management, 
yesterday claimed to have 
“won round one in a fiercely 

competitive environment". 

The group reported pre-tax 
profits of £4.Gm in the year to 
April 2fi, compared with a loss 
of £14.7m in the previous year. 
Sales, excluding VAT, were 6.8 
per cent higher at £29Q.7m 
f£272.3mj. 

Mr John von Spreckelsen. 
chief executive, said: “We have 
made significant improve¬ 
ments on all fronts and in the 
face of strong competition. 
Current sales development is 
satisfactory. The company has 
demonstrated its resilience and 
the management continues 
with its medium-term plan to 
restore acceptable levels of 
profitability." 

Sales grew less rapidly in the 
second half, reflecting 
increased competition and a 
reduction in Sunday opening. 
Having been one of the pio¬ 
neers of seven-day opening, 
Budgens this year reduced the 
number of Its 95 stores which 
opened on Sundays after lead¬ 
ing food chains followed suit. 

Mr von Sprockclscn said dis¬ 
tribution costs fell by £900.000 
to £ 16.1 m. despite higher sales 
and levels of service to the 
stores. This had been mainly 
achieved by increasing the effi¬ 
ciency of its distribution depot. 

Better buying disciplines had 
resulted in a modest Improve¬ 
ment in gross trading margins. 
The group hoped to secure fur¬ 
ther benefits from joining a 
retail buying consortium under 
the auspices of the National 
Independent Supermarket 
Association. 

Since the year-end. Budgens 
has opened two new stores and 


Bespak at 
£7m after 
acquisition 

BESPAK. a maker of valves 
and other engineering compo¬ 
nents. increased pre-tax profit 
by 57 per cent, from £*L42m to 
£6.92ra, in the year to May 1. 

The contribution from the 
original group was in line with 
forecast at £6.2m. while the 
newly-acquired Tenax Corpora¬ 
tion of the US put in £700.000 
since March 10. 

Mr Bob King, chairman, said 
Tenax had significantly 
increased Bespak’s presence in 
the US. where sales were proj¬ 
ected to be half of the group's 
total. As a consequence, the 
whole US business was being 
reorganised. 

Group turnover rose 31 per 
cent to £38.8m (£29.6ra). with 
Tenax supplying £3.lm. 

Earnings per share came to 
24.8p. against 20.4p after 
adjustment for two rights 
issues which raised £38ra net 
and help turn interest charged 
of £823.1X10 into a credit of 
£134,000. 

The final dividend is 5J>p to 
make 9p (8p). 

Revised scheme for 
Sutcliffe Speakman 

Sutcliffe Speakman intends to 
revise its proposed capital 
reconstruction scheme to 
incorporate a larger reduction 





John von Spreckelsen: improvements on all fronts 


will refurbish 70 of its existing 
outlets during the current 
year, all financed out of cash¬ 
flow. The group is on track to 
introduce a full electronic- 
point-of-sale system by 1994. 

Trading profits more than 
doubled to £6.51m <£2.96m). 
Interest payments fell from 
£4.85m to £2,54m, reflecting a 
fail in gearing to 22 per cent 
from 40 per cent at the time of 
last July’s refinancing. 

Earnings per share, after a 
reduced tax charge, were 3.5p. 
compared with a losses of 
I3.3p. On a fully-taxed basis, 
the earnings would have been 
2J2p. Budgens said it would not 
be appropriate to pay a divi¬ 
dend until it could report fur¬ 
ther improvements in profit¬ 
ability. 

• COMMENT 

So far. so good, but is there a 
long-term future for Budgens? 
That reaction, and doubt, 
encapsulated the City's 


of share premium account and 
the cancellation of deferred 
shares. 

That will enable the deficit 
on profit and loss at March 31 
to be extinguished and clear 
the arrears of dividend on the 
preference shares as soon as 
possible. The plan will require 
shareholder and Court 
approval 

Meanwhile, the half yearly 
dividend due on June 30 was 
passed. 

Tops Estates 
advances to £2.6m 

Tops Estates, the property 
investment group, lifted pre¬ 
tax profits from £2.42m to 
£2.Sim. in the year to March 31. 

The result was achieved on a 
rental income of £10.7m 
(£9.89m). 

Earnings emerged at 4.8p 
f5^4p) per share and the divi¬ 
dend for the year is 2p via a 
proposed final of 1.45p (Up). 

Elswick expects to 
pay interim dividend 

Elswick, the print and packag¬ 
ing concern, said that follow¬ 
ing the disposal of its loss¬ 
making cycles division, it had 
been successful in its court 
application for consent to util¬ 
ise the share premium account 
in order to eliminate the deficit 
on its profit and loss account. 

Mr Harold C-ross. chairman, 
therefore reaffirmed his state¬ 
ment with the last annual 
report that an interim dividend 
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PUBLIC LIMITED COMPANY 

{Incorporated in England No. 2108741 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

NOTICE IS HEREBY GIVEN that An Extraordinary General Meeting of the 
Company will be held on Friday. 2d July 1992 at 11.00 a.ra. m the Anteroom, 
Lower Lobby. Komis Lumper Hilton, jaiau Sultan Ismail, Kuala Lumpur 
Malaysia, for the purpose of considering and. if thought fu. passing ife fullowbnl 
Revolution os an ordinary revolution:— 

ORDINARY RESOLUTION 


("UT5B 'j. the Totalisator Business operated by LT5B under the Totalizator 
Administration Agreement doted 15 Aligns 19 91 between UTSB and the Lemtagn 
Totalizator Malaysia pursuant to which UTSS was appointed as the sole and 
exclusive agent U> manage and conduct the Totalizator Business and to administer 
ibcToultuur Scheme. r« a cash consideration of Severn* Frre Million Malaysian 
Ringgit (M57J.OOn.OOCv. I upon the terms and subject to the conditions or an 
agreement dated I A|*U 1992 and made between PMP and UTSB (as further 
described in a Circular doted 9 July 1992 addressed to the shareholders of the 
Company) and far nch agree inert to be amended, varied, revised or ei tended and 
fur such ar rangements or agreements to be made or entered into os the Directors of 
(be Company or its subsidiary may deem necessary or expedient and lo execute, 
sign and deliver on behalf of the Company or ttt subsidiary all such documents si 
nay be ncccssnv W gi^c cTlca lo and complete Uk efarcwW actjunuwn and Timber 
ail actions thus tar taken by the Directors of the Company or ns subsidiary towards 
the aforesaid acquisition, be and are hereby retilied. 

By Order of tbe Baud 

Secretary 
DAVID KUOK 

17th Flow Mcnara BousUad 
Jalan Raja Chulan 
50200 Kuala Luntpur 
Malaysia 

9 July 1992 
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praiua of his own stoke to aUsod aad rate hotrod of him. 

A pmij need ora tr j member or the Company. 
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Mann BowfcaL JaLut Rafa Chelan. 50200 Koala Utmpar. Malaysia oca ten than -Id 
boms befcne the Utne appeared (da the meeting or a t Tj otanrd meeting. Retion of a 
toaqjfetrd form of proxy will not pvccJade a member from attending and votiag pomnaily 
at lbs mccuag. 


response to these figures. Mr 
von Spreckelsen admits he felt 
the group was “a sitting duck" 
12 to 18 months ago, because of 
its high prices and limited 
range. He is now confident the 
stores are back on a recovery 
track, with store managers 
being encouraged to respond 
quickly and flexibly to local 
competition. There is no doubt 
more scope for improvement 
this year, but big stores such 
as Sainsbury and Tesco are 
increasingly looking away 
from superstores and back to 
the high street The house bro¬ 
ker is predicting annual profits 
of £8nm and a 20 per cent tax 
rate, which would put the 
shares, unchanged yesterday 
at 4Ip, on a heavily discounted 
prospective multiple of 10. 
Other analysts take a more 
cautious view. Investors 
looking for a recovery play 
should be able to find compa¬ 
nies facing less ferocious com¬ 
petition. 


DTI and 
Alan Lewis 
settle 
Yorkshire 
wool dispute 

By Angus Foster 

A DISPUTE which has 
rumbled around the Yorkshire 
Dales almost as relentlessly as 
Emmerdale Farm looks Anally 
to have been settled following 
agreement between Ur Alan 
Lewis, the wool scouring 
supremo, and Ur Michael 
Heseltine, the trade and indus¬ 
try secretary. 

The DTI has toned down ear¬ 
lier demands that three wool 
scouring lines, which clean 
and de-grease wool, should be 
sold following Mr Lewis’ 1990 
purchase of Jannain & Son in 
Huddersfield. 

The Monopolies and Mergers 
Commission ruled last year 
that the takeover was anti¬ 
competitive since it gave 
companies controlled by Mr 
Lewis more than 50 per 
cent of tbe scouring 
market 

Mr Heseltine has now 
relented and agreed one of the 
lines should be mothballed for 
a year while the other two 
should be sold or closed down 
in 18 months. 

The DTI said the measures 
would reduce Mr Lewis' capac¬ 
ity and allow other scourers 
into the market. 

Mr Lewis seemed reflective. 
“A sensible compromise has 
been reached, although you're 
never totally happy with these 
things" he said. 

But there will be “a num¬ 
ber” of redundancies from the 
mothballed line, which is 
In Huddersfield, he 
said. 

Finding a buyer for the 
other two could also prove dif¬ 
ficult since they are not in 
operation and one is in poor 
condition. 


NEWS DIGEST 


for the current year would be 
paid in January 1993. 

The last final dividend was 
omitted leaving a total of 022p 
(0.6p) for the 12 months to Jan¬ 
uary 31 1992. Pre-tax profits for 
that year were static at £2.25m 
(£222m>. 

Hollas falls into 
losses In second half 

With poor trading conditions 
continuing, Hollas Group, the 
specialist textiles group, fell 
Into losses in the second half of 
the year to March 31. 

Annual pre-tax profits were 
£223.000, against £74,000, struck 
after exceptional charges or 
£559,000. Interim profits were 
£235,000. Full-year turnover fell 
to £37m (£39,3m) reflecting the 
effects of the recession on 
retail and mail order sales. 

The garment distribution 
and yarn divisions were profit¬ 
able but Hawkshead, the mail 
order and retail side, suffered 
significant losses. A partner is 
being sought to secure Hawk- 
shead’s future. 

Earnings per share came out 
at 0.2p (0.4p losses). A main- 
tained final dividend of 0.6p is 
proposed for an unchanged 
total of 12p. 

Quiligotti loss 
exceeds £1.8m 

Quiligotti, the USM-quoted 
maker and installer of terrazzo 
floors, incurred a pre-tax loss 
of £L.83m in the year ended 
March 31. In line with June's 


forecast. 

The outcome compared with 
a profit of £905.000, and 
included £280,000 for rationalis¬ 
ation and reorganisation mea¬ 
sures taken in the UK busi¬ 
nesses. Losses per share were 
6.17p (earnings L31p) and there 
is no dividend (1.53p). 

The profit forecast was made. 
with the announcement of a 
rights issue to raise £3.2m 
which would reduce debt, and 
the sale of tbe lossraaMng US 
subsidiary for £333,000. 

Turnover fell to £19.7m 
(£23.4m). 

Equity Consort net 
assets well ahead 

Equity Consort Investment 
Trust reported a net asset 
value of 618L3p per £1 ordinary 
share and £10.37 per 50p 
deferred share as at April 30. 

The values compared with 
584.4p and 968.9p respectively 
12 months earlier 

Earnings per ordinary share 
for the year to end-April 
worked through at 26.38p 
(25.76p) and a recommended 
final dividend of L3.125p brings 
the total to 24.1875P (23J25p). 

Deferred shareholders 
receive a proposed final of 
2625p making 39.375p (37-5p), 
payable from earnings of 48.76p 
(42.5 lp). 

Loss rises to £0.29m 
at depressed Torex 

Torex Hire saw turnover fall 
from £2.09m to £ 1.92m and 


GT US SMALL COMPANIES FUND 

SocifHS d’Investisseraent k Capital Variable 
2, boulevard Royal, Luxembourg 
R.C. Luxembourg B-25T76 


Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of GT US SMALL COMBINES FUND will beheld 
at the offices of Banque Internationale k Luxembourg. Soci£t£ 
Auonyme, €9. route d'Esch. L-1470 Luxembourg, on Friday. July 17, 
1992 at 4DO p.m. with the fallowing agenda: 

1. To consider and approve the Reports of the Boaid erf Directors and 
of the Auditor: 

2. To approve the Scttemem of Net Assets and the Statement of Opera- 
tions as at March 31, 1992 and to allocate tbe net results; 

3. To discharge the Board of Directors and die Auditor in respect of 
the performance of their duties for the year ended March 31,1992; 

4. To elect as Directors go serve until the next Annual General 
Meeting of Shareholders Messrs. D.H. FitzWiUiam-Lay, E.R. 
Gomoll, F. Wagner.A. Elvinger, D.N. Ledebocr; 

5. To elect as Auditor ro serve until ihe next Annual General Meetng 
of Shareholders: Coopers & Lybrand S.C; 

6. To approve the payment of Directors' fees of $7,000 each; 

7. Any other business; 

8. Adjournment. 

The shareholders are ad vised that no quorum is required for the items 
on the agenda of the Annual General Meeting and that decisions will 
be taken on a simple majority of the shares present or represented 
at the meeting. 

fa order to attend the meeting of July 17,1992 the owners of bearer 
shores will have to deposit their shares five clear days before the 
meeting with tbe registered office of die company or with Banque In¬ 
ternationale a Luxembourg. 69. route d’Esch. L-1470 Lux e mb ourg. 

Tbe Board of Directors. 


Gardiner falls to £lm 
as recession bites 


By Richard Gouriay 

GARDINER GROUP, the 
distributor of security and sur¬ 
veillance products, yesterday 
reported a sharp drop in first 
half profits as recession 
continued, to hit volume and 
margins. 

Mr Yashar Turgut, chief 
executive, said that the reces¬ 
sion meant this year would be 
“a bit of a non-event" for Gar¬ 
diner. but that the strategy of 
developing its dominant Euro¬ 
pean position In security 
systems distribution had not 
altered. 

Pre-tax profits for the six 
months to April 30 foil from 
£3.45m to £1.04m on sales up 28 
per cent at £36.6 ul 

The result was after an 
exceptional charge of £479,000 
to cover the cost of reorganisa¬ 
tion, redundancy and compen¬ 
sation for the early departure 
of the finance director. 

He resigned after it emerged 
last year, shortly after the com¬ 
pany had made bullish trading 
statements to the City, that the 
accounts had been based on 
some over-optimistic assump¬ 
tions about margins. 

The poor results follow a 
traumatic period for the shares 
after the group reported pre- 


Harrison Industries cuts 
deficit to £908,000 


HARRISON Industries, the 
supplier of doors, control 
equipment and castings which 
was acquired by Antares in a 
reverse takeover last Decem¬ 
ber, yesterday reported a pre¬ 
tax loss of £908,000 for the 15- 
month period to end-March 
1992. 

Mr Kenneth Hodgson, chair¬ 
man, said a complete review of 
the group had been undertaken 
and all previous Antares activi- 


losses increase from £ 228,000 to 
£290,000 in the half year to 
April 30. 

Mr Benjamin Longxigg, 
chairman, said turnover in the 
core business of tool and equip¬ 
ment hire, which was depen¬ 
dent on the construction indus¬ 
try, had fallen 30 per cent since 
1990. 

Turnover in catering hire 
and. other activities had risen 
22 per cent, but the activities 
were not large enough to . com¬ 
pensate for the foil in tire main 
business. 

Losses per share amounted 
to 2.06P (L57p). 

Gibbon Lyons falls 
22% to £806,000 

A 22 per cent drop in pre-tax 
profits, from £l.03m to ES06J66, 
was announced by Gibbon 
Lyons Group, the USM-quoted 
printing ink, dyestuffs and 
paints company, for the year to 
March 31. 

Mr Michael Gibbon, chair¬ 
man, said the group had man¬ 
aged to sustain sales at £22L8m 
(£23.1m) "in spite of fierce com¬ 
petition and price cutting". 

A wages freeze and further 
staff reductions had been 
made, but profits had been 
affected by a need for further 
provisions for bad and doubtful 
debts, he said, including more 
than £100,000 in France. 

Earnings per share fell from 
10.5p to 42p and the proposed 
final dividend Is cut to 3p for a 
5p (6p) total on increased capi¬ 
tal 

An encouraging start to the 


current year had been' made, 
Mr Gibbon said, partly due to 
the introduction of new pro¬ 
jects and efforts to eliminate 
lftssmaking areas. • 

Everards flat but 
sees improvement . 

Evefards, the family-owned 
independent brewer of Tiger 
and Old Original beers, blamed 
diffic ult trading conditions as 
interim profits declined by 52 
per cent to £144,000. 

The outcome for the six 
months to March 28 compared 
with £298,000 at the same stage 
of the previous year. 

Turnover improved to £ 16 . 6 m 
(£15m) and directors of this 
Leicester-based concern stated 
that sales had improved fur¬ 
ther since the period-end. They 
anticipate profits for the cur¬ 
rent year to show an improve¬ 
ment on the £387,000 recorded 
in the 12 months to September 
281991. 

Earnings per share emerged 
at &lp <9J5p). The interim divi¬ 
dend goes up to 85p (R2p). 

Bogod moves ahead 
to £259,000 

Bogod Group, the seller of sew¬ 
ing machines and parts, lifted 
pre-tax profits from £242,000 to 
£259,000 in the year ended 
March 31 1992. Sales fell freon 
£6m to £5.79m. 

Earnings per share slipped to . 
2.99p (3.03p) and the final divi¬ 
dend is 0.25p for a total of 0J35p 
<0.32p). 


GT DEUTSCHLAND FUND 

Soti&M d’lnvestissement k Capital ’Mutable 
Registered Office: 2, boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg No. B 25023 


Notice is hereby given to the shareholders, that the 
ANNUAL GENERAL MEETING 
of shareholders of GT DEUTSCHLAND FUND will he held at th e 

offices of Baaque Internationale Luxembourg, Soci&6 Anonyme, 
69, roue d'Esch, L-1470 Luxembourg, on Friday, July 17,1992 at 230 
p.m. with the following agenda: 

1. To consider airi approve foe Reports of foe Board ofDirecfora and 
of the Auditor; 

2 . 


fM- ■ ■ M-i'i-i - r?.-; r . fv.r itk- . : i 


the performance of dieir duties for the year erried March 31,1992; 

4. To elect as Directors eo serve until foe oext Annual General 
Meeting of Shareholders Messrs. DlH. FraWiiliam-Lay, ELM.S. 
Cochrane, A- Elvinger. I-M. Gelbay, PJ.S. Gray, D.N.Ledeboec, 
J.R. Legat, R.R. Matthews, H. Nipp; 

5. To elect as Auditor to serve until the next Annual General Meeting 
of Shareholders: Coopers & Lybrand S.G; 

6. To approve foe payment of Directors'fees trf S7^)oo each; 

7. Any other business; 

8. Adjournment. 

The sbarehoidera are advised that no quorum is required for foe itrins 
on the agendaof foe Annual General Meeting and foatdecisions wBl; 
be taken on a simple majority of .the shares present or rqpresoutcd 
at the meeting. 

In older id attend the meeting of July 17,1992 foe owners of bearer 
shares will have to deposit their shares five clear days before the. 
meeting with the registered office of the company or with Brogue In- 
tenjationaleaLuxenfoourg, 69, route d’Esch, L-1470 Luxembourg. 

The Board of Directors 
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tax profits of only £6.03m last 
year, significantly below City 
expectations. The shares' have 
fallen from a peak of 69p last 
September to yesterday’s dose 
of 19ftp. 

Part of the increase In sales 
figmft from the acquisition of 
Multi-Video Distributors and 
AW Alarm System, bought last 
year as part of the strategy to 
reduce dependence on the UK 
intruder market and enter the 

dosed circuit television bad¬ 
ness. - 

Excluding theseacquMtions, 
sales still grew 13:6 per cent, 
but at the expense of lower 
margins. 

Raming g per share fell from 
2J5Gp to 0.72p. but the interim 
dividend is maintained at 
(L47p. 

The UK intruder alarm mar¬ 
ket showed no volume growth, 
but Gardiner niatebriTwH mar¬ 
ket share, albeit at reduced 
margins. 

In Spain, the group suffered 
from what Mr Thomas Buffett, 
nhairtnan , called the discount¬ 
ing policies of certain overseas 
manufacturers. 

In Benelux, however, sales 
and profits rose while in Scan¬ 
dinavia the group benefited 
from the acquisition of AW 
Alarm System. 


ties had either been sold or dis¬ 
continued. . 

The results for the period 
reflected the completion of the 
reorganisation, said Mr Hodg¬ 
son, and represented a marked 
improvement on- the pre-tax 
loss of £JL49m for 1990. 

Turnover was £l7.7m against 
£7.58m for the previous year. 

There is no final dividend so 
the total for the 15-month 
period is L25p (&26p). 
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The lnoircncy Act 19M 
Netlea ef Appofateenl af L i qu idato r and 

Ntaka to rubadt data, . ■ 

PRIVILEGE STAMP COMPANY LOOTED 
IN MEMBERS VOLUNTARY 
LIQUIDATION 
Company Number. 210020 
h accottbutto with role «J08 of tba hredreacy 
Rolea 1986 NOTICE IS HEREBY CHVHN tba 
DAVID JAMES WATERHOUSE of CORK 
GULLY. A)Wen Coon. S Albion Plan. Ltwda 
LSI W, wre eppobacd UptUooc of da abore 
nemedoooq a eytylbo namtiiei ondjnea 1992. 
NOTICE B ALSO GIVEN dal da oaBoa rt 
tbo above named company ere req uire d on ot 
Ware 31 An gut 1992to send fadak naan end 
a ddreea ce. with perUcolars of ttair dobu or 
data*, and tbe name, and addieuea of AWr 
aollcliort (if any) to (ba mndorelgnad D J 
WATERHOUSE tbe Liquidator of lha rejd 
mup rey.and. ifeoecqwliod by notka fa wdlfag 
by tbe aald Hpihw. are by dair eaUeboo re 
pmaaaBy lo eotae fa and pane ibak said dbba 
or claim, at recta tires and plu to ahall fee 
wpodSki fa judx oedes. or fa defaait ttoeeof they 
wBl bo ctodedod Tran ibo bena/U of any 
dtaeftautsa inada be lore neb delta ere pratsd. 
TUa notice la porely formal and all known 
wediton bare been orwn be paid fa ML 
Dawk 38 Joao 1992 

Signed D J Waarfttrec, Uqaldnor_. . 


Tbalnfolrency AU19M 
Notice of Appefateent of U q rt da tor rert 
rinilre to ribuilt debit 

ps iviLfiGE noMonoNs wo Lnwro 

IN MEMBERS VOLUNTARY 
LJQUIOATION 
Conpoqy Nrenben 2UM99 
fa recordenea with ndc <106 of da faeolvsney 
Ralaa 1986 NOTICE IS IEREBY GIVEN thM 
DAVID JAMES WATERHODSEof CORK 
GULLY. Albion Corel, S Albfan Place. Loafa 
LSI SB 1 , waa appoaotod Ltpltottr of da abm 
taMlfff lyfa —faa reB/aaim 
NOTICE IS ALSO OIVEN dtada credbni rt 
tbe lbove named ooapmny ae icqoiied on er 
faafbre 3L AufBX 1992» ereid to dato nanre red 
addreaaaa, with pertkolaia of tbair debto or 
dabna. and Ifeia nareaa red addnn of ihalr . 

aolicilom fit any) to tba nndiuslfned D J 
WATERHOUSE ibc Liquidator of dre aald 
and. IT to icqrdicd bynettoe In wrtttog 
by lha laid Hqokfcuoiv am by {hok t^Hrilim or 
ponooally (occrin In m ad pm« Ihdr uU <kte 
ot H bIwib mi such >!■■■«» md plica aa aHrell ^ 

r pc tifi cd in rediarttae. °rfa default dreW they 
will bo uelutod fram tbo bandit of any 
diaribalion made before nth delta are proved. 
Tbfa notice la porely formal and- all knowe 
oedibaa b are b wi n or will be paid at ftdL • 
Daaafc 28 Jane 1992 
Signed OJ Wrecrfioa an. Liryifcbtor 


■MfMll lill i- 


MARLBOROUGH 8 AJbamarto StraMjLore 
. W1 STEPHB4 CONROY 'Record-Pal 
toga* .19 Juna - 25 July 1992. Mow 
KMSOSai 10-1U0 Tel: 07I-C29 5161.: 
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COMMODITIES AND AGRICULTURE 


‘Green’ currencies head for knacker’s yard 




By David Gardner In Brussels 

THE MOST labyrinthine 
ebrpiis of European Commn- 
nity law - the “green" cur¬ 
rency system - is on Its way 
to the knacker’s yard. 

The European Commission 
yesterday approved the aboli¬ 
tion of monetary compensa¬ 
tory amounts (MCAs), the sys¬ 
tem of export subsidies and 
taxes used to' iron out irregu¬ 
larities arising from the diver¬ 
gence of foreign exchange 
rates from the fixed “green" 
rates used to translate the 
EC's guaranteed farm prices, 
which are denominated in 
European currency units, into 
national currencies. 


This syston requires border 
checks outproduce moving 
across EC borders and so can¬ 
not continue when the barrier- 
free single market.comes into 
operation next year. Co mmi - 
sion officials believe the 12 
wHI approve the plan-virtually 
unmodified. - .. 

There will stIH be. “green" 
currencies, until a. ^single BC 
currency arrives, in principle 
by 1999 , at the latest. But 
green rates brill now be set at 
the central -rate for' the seven 
currencies operating within 
the harrow band ; of . the 
exchange rate mechanism of 
the European Monetary Sys¬ 
tem, and at close .to average 
market rate'for Hie rest The 


latter “floating" currencies are 
those of the DK, Spain, Portu¬ 
gal and Greece. The first three 
are in the wider band of the 
exchange rate mechanism 
while the Greek drachma Is 
outside it . 

The stability of the EMS, 
which has seen no major 
realignment for five years, 
thereby theoretically guaran¬ 
tees a stable green rate, elimi¬ 
nating MCAs. 

The proposal- still prorides 
for realignments and wonid 
reintroduce monetary compen¬ 
sation whenever exchange rate 
gaps widened beyond five per¬ 
centage points. This, however, 
is wider than the present pro¬ 
vision for a 4 point gap, under 


which the MCA mechanism, 
once a crucial Instrument for 
EC agri-traders, had almost 
withered away. The MCA sys¬ 
tem for file UK has been dis¬ 
mantled and toe system now 
operates mostly for the benefit 
of Greece. 

Bid the agrimonetarist pro¬ 
fession built up over 25 years 
of a system of ever-increasing 
complexity will not be put out 
of business entirely until the 
advent of monetary union. 
Traders will still have to mas¬ 
ter the rules governing even 
much tighter fluctuations, 
though their task, especially 
in file virtually fixed currency 
countries, will be much sim¬ 
pler. 


Silver steadier after Tuesday’s plunge 


By Kenneth Gooding, - 
Mining Correspondent 

SILVER PRICES recovered 
slightly yesterday after the 
sharp drop or Tuesday caused 
by extraordinarily heavy sell¬ 
ing by the National Commer¬ 
cial Bank of Jeddah, Saudi 
Arabia’s sole private hank. 

An NCB official told Reuter 
that the quantity - sold in 
only two hours - was less 
than 20m ounces. The silver 
sales were “a purely commer¬ 
cial transaction” on behalf of 
big Saudi clients, said the offi- 
eial.- 

However, traders were seep 
tical about this claim. Some 
suggested it would have 
required between 40m and 50m 
troy ounces, or more than L244 
tonnes, worth $160m, to have 
driven the price down so 
steeply. This represents about 
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12 per cent of annual world 
demand for silver, used mainly 
by the photographic and elec¬ 
tronic industries. 

Traders continued to link the 
sell-off with. Tuesday's resigna¬ 
tion of Sheikh Khalid bin Mah- 


fouz, deputy general manager 
of the NCB, who is fighting 
charges by a New York grand 
jury that he defrauded deposi¬ 
tors of the collapsed Bank of 
Credit and Commerce Interna¬ 
tional. 


After its plunge by 20 cents 
an ounce on Tuesday, silver 
cl ose d in f/ rndnn last night up 
4 cents at $3.91 an ounce. Trad¬ 
ers suggested that the market 
had been unable to absorb all 
the Saudi silver and more 
metal was likely to be sold If 
the price rallied above $3.95. 

In 1990 the NCB hit the gold 
market with heavy sales and 
there was some relief yester¬ 
day that the Bank had concen¬ 
trated only on silver on Tues¬ 
day. Some New York 
speculators sold gold short 
(sold metal they did not own, 
hoping to buy it later at a 
lower price) on Tuesday, gam¬ 
bling that the NCB would also 
drive down the gold price. 

They later had to scramble 
to cover their positions and 
this helped gold to rise yester¬ 
day. It closed in London at 
$347.70 a troy ounce, up $2A5. 


Copper prices surge to 18-month peaks 


By Kenneth Gooding In 
London and Christopher 
Bobinsfci in Warsaw 

COPPER’S PRICE surged again 
to fresh 18-month peaks on the 
London Metal Exchange yester¬ 
day after Poland’s copper min¬ 
ing unions called an all-out 
strike for July 20. 

But some producers, cau¬ 
tioned that world economic 
conditions did not justify the 
market’s apparent optimism. 

Sir Derek Blrkin, chairman 
of the RTZ Corporation,^the 
world’s biggest mining group, 
told brokers in Tokyo he was 
surprised by some copper price 
forecasts because there was no 
evidence the recession was 
ending. 

He was .asked whether the 
copper price would reach $1-50 
a lb and said this was unlikely. 

However, Sir Derek 
suggested that copper prices 
would be more resilient than 
those of other metals because 


copper demand and, supply 
were finely balanced. ' 

Mr Paul Hansen,- president of 
the Highland Valley Copper 
company in Canada,..told the 
Reuter news agency there was 
not enough underlying demand 
for the metal to enable copper 
to maintain its recent upward 
momentum. “North America 
and Japan. are still inired in 
recession and we really don't 
see the fundamentals in place 
at this point," he added: 

. Copper; “could easily fall 
back and maybe go bekm^fl-a. 

jjj n .1^. fc* iV-i'i 

The metal’s price-in London 
has risen by nearly 9 per cent 
in a little, over a week.from 
$L04 to $1.13 a lb even though 
Asarco, one of the big US cop¬ 
per ■producers, signed new 
labour contracts without any 
problems and although the Pol¬ 
ish news and had been widely 
expec t e d - Traders pointed ont 
that there was still time for the 
Polish government to avert the 


strike by reaching an agree¬ 
ment with the miners. 

-Pay talks are to start today 
at'Poland’s giant KGHM cop¬ 
per producing combine 
between management and min¬ 
ers’ unions. The unions-are 
demanding a' 30 per cent wage 
increase and are backed 
strongly by the workforce of 
nearly 40,000, which recently 
voted overwhelmingly for 
strike action in a shop floor 
ballot 

Such a pay increase would 
require an easing by the gpv^. 
ernrheht of ■prohibitive' taxes 
controlling state sector wages. 
So far all that the authorities 
have conceded is not to tax 
wages earned at the weekend 
on condition that ore mining 
and refined copper output 
Increases. 

Miners’ hopes of having their 
demands accepted rose 
recently after talks with repre¬ 
sentatives of Mr Waldemar 
Pawlak, the PSL farmers’ party 


leader, who yesterday dropped 
an abortive month-long effort 
to form a new government A 
short wildcat stoppage on Mon¬ 
day at the Rudna and the 
Sieroszowice copper ore pits 
saw miners calling for Mr Paw¬ 
lak as prime minister. 

In any event the conflict 
promises to be file, first chal¬ 
lenge facing the new govern¬ 
ment which will be led by Ms 
Hanna Suchocka and is likely 
to be installed at the weekend. 

The unions are also demand¬ 
ing that the government 
piphin its privatisation ptarw 
for KGHM. Asarco, the US met¬ 
als producer recently offered to 
manag p t he mtnhiTig under a 
three-year contract while Aus¬ 
tralia’s Western Mining Corpo¬ 
ration is talking with it about a 
joint venture. 

KGHM produced 165,000 
tonnes of copper in the first 
five months of this year, an 
increase of 2JS per cent on the 
same period last year. 


Peru oil 
refinery 
sale attracts 
lone bidder 

By Sally Bowen in Lima 

EXPECTATIONS clashed bead 
on with harsh reality on Tues¬ 
day when Petroperu, Peru’s 
state oil concern, made Its first 
attempt to seU off a major 
asset The oil refinery of C-on- 
chan, a few miles south of the 
capital foiled to roach its $8m 
reserve price at auction In 
Lima and will now be reof¬ 
fered within a month. 

Potential buyers were put off 
by what they considered an 
excessively high base price. “In 
the current political climate in 
Peru, any investment is risky 
and the price reflects that,” 
commented one. 

The sale was reported to 
have aroused considerable ini¬ 
tial interest - a couple of 
dozen potential buyers 
included Chilean and Argen¬ 
tine interests and the Marc 
Rich minerals marketing 
empire. Long-controlled fuel 
prices were freed a week before 
the auction date, supposedly 
making it more attractive. 


Conchan produces less than 
5 per cent of all oil refined in 
Peru - about 8,000 barrels a 
day, compared with the 100,000 
b/d capacity of major refineries 
at Talara and La PampQla - 
but Is excellently sited a few 
miles south of the capital. 

On the day, however, only 
one bid emerged, from Chile's 
Asfaltos Chilenos, a small com¬ 
pany interested in Conchan’s 
virtual monopoly over provi¬ 
sion of asphalt in the central 
coastal area. High demand for 
asphalt is guaranteed in a big 
repair programme for Peru’s 
road system. 

The Asfaltos Chilenos bid 
was for under $7m, around 15 
per cent below toe base price 
and close to what is expected 
to be the re-offer price. The 
fact that the only bidder was 
from Peru’s age-old rival pro¬ 
voked a mild outburst of 
nationalism in the Petroperu 
auditorium - a union leader, 
with some support, stood to 
intone Peru's national anthem. 
Outside a band of diehards 
chanted and waved banners 
accusing the state of giving 
away the national patrimony. 

But mines and energy minis¬ 
ter Mr Jaime Yoshiyama, who 
also, heads the government’s 
privatisation commission 
Copri, said the failure to sell 
Conchan was incontrovertible 
proof that no special interests 
were being favoured. He esti¬ 
mated that any buyer for Con¬ 
chan would have to Invest an 
immediate $7m or $8m in mod¬ 
ernisation and reequipment 

“We’ll go on auctioning it 
until we sell it,” he promised. 
“But I’m absolutely confident 
well get a buyer next time.” 


Argentina tries to rouse 
dormant mining sector 

John Barham reports on efforts to attract 
foreign investors to a long-neglected industry 


A RGENTINA’S MINING 
industry is like a sleep¬ 
ing beauty that is grad¬ 
ually waking from a deep 
slumber that lasted most of 
this century. A fortifying dose 
of pro-business government 
policies is reviving the dor 
mant industry, while the prom¬ 
ise of barely explored territory 
is making Argentina the apple 
of many an international min¬ 
ing company's eye. 

Mr David Ancieta, executive 
director of Minera Aguilar. 
Argentina's largest mining 
company, says: "Argentina is a 
country of opportunity. There 
has hardly been any explora¬ 
tion, It is virgin territory for 
mining”. 

Mr Jorge Cuomo, a mining 
consultant, says Argentina’s 
mining industry accounts for 
just 0.3 per cent of GDP. And 
96 per cent of the industry's 
output is in industrial minerals 
like talc and borax, rather than 
metallic minerals like gold, sil¬ 
ver or copper. 

Argentina has never both¬ 
ered to exploit the Andes' min¬ 
ing potential, even though 
neighbouring Chile has devel¬ 
oped some of the world’s larg¬ 
est mining projects in its 
Andean territory. 

The distance of the Andes 
from Buenos Aires, around 
which most of the population 
is concentrated, Argentina’s 
agrarian rather than industrial 
or mining tradition, plus six 
decades of political chaos and 
bureaucratic restrictions 
explain the Lilliputian mining 
sector. 

Furthermore, government 
policies actually discouraged 
mining. For instance, the 
Andean border region was 
declared a security zone, effec¬ 
tively closed to foreign invest¬ 
ment 

All that began changing with 
Argentina's adoption in 1989 of 
orthodox free market policies. 
It has lifted import barriers, 
made the currency freely con¬ 
vertible, swept away xenopho¬ 
bic investment controls and 
introduced successive deregu¬ 
lation packages. The result or 
this whirlwind is low inflation 
and one of Latin America's 
most business-friendly environ¬ 
ments. 

But since mining has never 
been a national priority, it was 
only recently that President 
Carlos Menem turned his 
attention to it, announcing in 
May new plans to attract pri¬ 
vate investment and technol¬ 
ogy to revitalise the industry. 

Mr Luis Prol hydrocarbons 
and mining secretary, says: “If 
we are to become a more 
important mining country, 
much depends on our geology. 


our legal and regulatory frame¬ 
work. Wc are introducing 
interesting changes - improv¬ 
ing regulations, making them 
more transparent and open to 
investors”- 

The government is working 
on a new mining investment 
law intended to buttress the 
1886 mining code by further 
guaranteeing foreign investors' 
rights, such as freedom to 
remit dividends. 

It is also trying to convince 
provincial governments, which 
are largely responsible for 
regulating and taxing the 
industry, to adopt a uniform 
mining policy and tax regime. 
At present, provincial mining 
royalties vary from 2.5 per cent 
to 12 per cent while both 
national and provincial govern¬ 
ments apply a confusing vari¬ 
ety of taxes. 

Mr Miguel Angel Guerrero, 
national mining director, is 
also trying to bring together a 
wealth of dispersed geological 
information - some or it once 
considered a military secret - 
and begin a national geological 
survey. At present Argentina 
lacks adequate production sta¬ 
tistics. let alone detailed sur¬ 
vey data. 

F oreign investment is 
essential, given Argen¬ 
tina’s tiny mining 
industry. But while foreign 
companies obviously applaud 
the new policies, they are still 
wary. After all. few countries 
can rival Argentina's long his¬ 
tory of military coups, massive 
inflation, bewildering policy 
shifts and widespread corrup¬ 
tion. 

Mr Ancieta, whose company 
is based in Bolivia and is part- 
owned by Britain's RTZ, says: 
“Mining requires considerable 
risk capital, so Argentina 
needs to offer security. If I 
invest now, will the rules be 
the same in ten or 15 years?” 

The government's planned 
mining investment law is 
intended to provide such guar¬ 
antees. But laws have tradi¬ 
tionally meant little in Argen¬ 
tina. About a dozen foreign 
companies are known to be 
looking at possible projects, 
but are expected to wait for 
Argentina to consolidate eco¬ 
nomic and political stability 
before making significant 
investments. 

Aguilar, which produces 
lead, silver and zinc at a mine 
in northern Argentina, is dust¬ 
ing off a copper project in the 
Andes it had mothballed for 20 
years because either interna¬ 
tional prices were too low or 
Argentina was too unstable. 

Overcoming investors’ fears 
is only part of toe trick. Inves¬ 


tors will have to work hard to 
find attractive investment tar¬ 
gets. For example. Cerro Cas¬ 
tillo, Argentina's largest local¬ 
ly-owned mining company, is 
looking for foreign partners. 
But Buenos Aires equity ana¬ 
lyst Mr Christopher Ecclestone 
says it lacks adequate “finance 
skills and management 
approach”. He says Cerro Cas¬ 
tillo, which operates a gold, sil¬ 
ver, zinc and copper mine in 
southern Argentina, lost 
SI5.3m on sales of $8.7m in the 
year to November 1991. 

Foreigners can buy into new, 
untried prospects. The govern¬ 
ment lists 138 projects of poten¬ 
tial interest to investors. But 
only seven are operating and 
only two of them have 
attracted much interest. 

Alternatively, investors can 
do their own exploration. This 
seems to be the favoured 
approach. Among companies 
sniffing around Argentina are 
RTZ's Australian-based affili¬ 
ate CRA. Noranda, Cyprus 
Metals and FMC of the US, and 
Canada’s Pacific Rim. 

Mr Proi says Chilean subsid¬ 
iaries of multinational compa¬ 
nies are expected to be among 
the first to invest in Argentina, 
given their proximity and 
knowledge of the Andes. The 
government's abolition of the 
border security zone and other 
restrictions was specifically 
intended to encourage Chilean 
companies to cross into Argen¬ 
tina. 

Argentina must also modern¬ 
ise its uncompetitive economy 
and reduce costs. Wages and 
equipment costs are rising, 
despite a fixed exchange rate, 
threatening competitiveness. 
The provinces have done what 
they can to lessen the tax bur¬ 
den. Fortunately, strong local 
demand has increased com¬ 
pany profitability, offsetting 
deteriorating export competi¬ 
tiveness. Aguilar, for example, 
has annual sales of $50m. but 
last year lost about $9m. This 
year it hopes to turn in a profit 
of $lm or more. 

Yet the inefficient and 
undercapitalised industry’s 
does offer investors huge scope 
for profit-making by applying 
elementary management and 
technological improvements. 
For instance, the quarrying 
industry ships huge marble 
and granite blocks to Italy 
where they are processed and 
re-exported, rather than being 
processed in Argentina. 

Ultimately, as Mr Guerrero 
recognises. Argentina must 
invest heavily to “add more 
value to the final product. 
Without vertical integration 
with industry raw materials 
are not worth much”. 
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LONDON BXTU EXCHAKOS 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM □ Metal 

Kerb dose Opon I merest 

AkmMun, ttJ% purity <S per tonne) 



Total dally turnover 31.183 lots 

Cash 1318-7 

3 months 1341-2 

1311-2 

1338-7 

1314X 

I347/1335X 

1314.5- 5 

1339.5- 40 

13378 167.140 lots 

Copper, Grade A (t pet ton no) 



Total daily turnover 34.020 lots 

Cash I3II-2 

3 months T319XQ 

1306.5-7 J 
1313X8 

1804/1303 

1326/1300 

1303-4 

1311-1.5 

28.930 lots 

Lead (£ per tonne) 




Total dally turnover 7.927 lots 

Cash 315-6 

3 months 327-8 

314-5 

325-6 

330/327 

314-9 

327X8 

3278 24.287 lots 

Ntcfari (S per tonne) 




Total dally turnover 5.B77 lots 

Cash 7810-20 

3 months 787380 

754S-55 

7605-10 

7812 

7750/7830 

7615-20 

7680-2 

7685-75 24.602 lots 

Tin (3 per tonne) 




Total dally turnover 1.392 lots 

Cash 715588 

3 month! 717580 

7090-100 

71108 

7140 

7180/7120 

7135-40 

7150-5 

7165-70 1 1,037 lots 

Zinc, Special High Grade ($ per tonne) 



Total daily turnover t9.439 lots 

Cash 129MQT 

3 months 13058 

1293-6 

1293-4 

1307 

1320/1305 

1306-7 

13128 

1310-2 64,951 lots 

LME Closing C/C rata; 
SPOT: 1X194 

3 months; 1.8884 

8 months: 1.8568 3 months- 1X320 


MARKET REPORT 

London's COCOA market forged 
ahead to close at two-month 
highs as dealers cited positive 
technicals and the continued 
absence of origin sales. Concern 
about dry weather in the Ivory 
Coast also prompted some 
covering of short positions. 
Bullishness spread after the 
near September contract broke 
through resistance at £603 a 
tonne, a level that had twice 
before capped upward moves. 
"We’re comfortably into 
money-making levels for origins, 
but they're still holding back,” 
one dealer said. Most dealers 
expected prices to continue their 
upward path before any 
concerted origin selling. On the 

London Markets 


spot markets 

Crude 08 (per barrel FOB) 


.+ or - 

Dubai 

SiaXDXXQz 


Brent Bland (dated) 

Si 9.75-9.86 

-.075 

Brent Blend (Augl 

31995-2.00 

-.075 

VV.T 1 (1 pm est) 

S2l.30-1.35z 

-.120 

Oh products 



(NWE prompt delivery per tonne CtF) 

+ or - 

Premium Gasoline 

S2SW22 

8 

Oa* Oil 

3183-184 


Heavy Fuel 0.1 

SS2-84 


Naphtha 

5133-195 

-OX 

Petroleum Argus Estimates 


Other 


#■ or - 

Gold (per troy 

$347.70 

f 2.05 

S/Ivor (per troy azWfc 

391.0c 

tAO 

Platinum (per troy oz) 

3386J3 

+ 2.25 

Palladium (par troy 02 ) 

$84.0 

+ 1J5 

Copper (US Producer) 

117.23c 

+ 1.48 

Lead (US Producer) 

37Xe 


Tin 1 Kuala Lumpur market) i7X3r 

-an 

Tin (New YorJO 

331.50c 

+ 2.0 

Zinc (US Prima Western) 

62XC 


Cattle Hive weiflhff 

108.1 Ip 

+a78- 

Sheep (live woighl)t+ 

78JWp 

+ 4.60- 

Ptge (live welghQt 

88.44P 

+ 3.15* 

London dally sugar (raw) 

S25Z.OW 

+ 3.0 

London dally sugar (while) SMJ.Ow 

+0X 

Tate end Lyle esport price £238 S 

+ 1.0 

Sarfey (EngUaft food/ 

ClfW 


Maize (US No. 3 yellow] 

£149.0 . 


Wheat (US Dart Northern) 

Unq 


ftubber (Aug)lf 

50X0p 


Rubber (Sep)YP 

50 OOp 


Rubber (KL RSS No 1 Jul) 

220. Or 


Coaxial oH (Philippines>5 

5560.0! 

■IS 

Pelm-bu (Mai&ysianp 

S3S7S* 


Copre (PMiippmeeK 

S372X 


Soyabeans (US) 

5134 0 

-IX 

Cotton ‘A* Jnds* 

65.10C 


Wooftopa (64s Super) 

377p 



E a tonne unless otherwise itatefl. p-oencerto. 
-C-cents/lb. r-rtnQQtt/kQj-Auo/Sap y-July w-Jult 
Aug z-Aug. ■ tMeei Commission average' fate- 
roehprlws.' change from a week ago ^London 
Tihyeical. 5CIF Rotterdam. + Bullion market 
Oose. m-Matayolon ccr rtWg .^Lshaop (trices are 
now live wolgM prices^ previous figure should 
have boon 2505 


LME ZINC closed off its highs, 
although themarket continued 
. to attract support on price dips, 
following three-month metal's 
break above $1,300 a tonne late 
on Tuesday. ALUMINIUM 
continued lo be restrained by 
bearish fundamentals in fully 
matching the bull trend of other 
metals. In Chicago MAIZE 
futures were lower at midday 
based on beliefs that heavy rains 
were about to hit Illinois 
yesterday afternoon. Showers. 
and thunder, storms had been 
forecast yesterday and later in 
the week, which should provide 
adequate moisture during the 
peak growing period. 

Compiled from Reuters 


SUGAR - London FOX . 

(S per tonne) 

Row 

Close 

Previous 

HtghTLow 

Aug 

227.00 

227X0 

22020 

Oct . 

21420 

213-90 

213.40 21320 

Dec 

188.00 

186X0 

195.20 195X0 

Mar 

204.00 

204.40 

204.40 

Witte 

Close 

Previous 

High/Low 

Aug 

293X0. 

292X0 

C93X0 291X0 

Oct 

30050 

265.00 

266.00 264X0 

Dec 

207.00 

263 50 

2S5.S0 285.50 

Mar 

270.00 

288X0 

289X0 268X0 

May 

Z73.80 

271.70 

273X0 272X0 

Aug 

278.60 

Z7B.OO 

278X0 

oa 

269.00 

266.10 

289-20 2B9.10 

Turnover Raw 100(52) tots <P 50 tonnes. 

White 

1514 (IfflajParlo- Whits (FFr per wnne): 

Aug 1474X3 Oct 135048 


cmsDcoa - ipe 

S/barrel 


Ctosa 

Previous fSgh/Low 


20.00 

20X4 

20.18 19X0 

Sep ' 

aa CP 

- 20.07 

2020 18X0 

Oa 

2a t2 

20X9 

20.18 19X3 

Nov 

20.10 

20.12 

2017 19X7 

Dec 

20X6 

. 20X0 

Z0.11 18XS 

Ft* 

19.65 


19.ee 

IPE Index 20.15 

20X7 


Turnover 34519 (52942) 

OASOa. - ME 


Srtonn* 


Close 

Previous 

.Hgh/Low 


Jul 182X0 182.75 16400 182.00 

Aufl 184XS' 184.50 185X0 184.00 

Sep . 788.00 ■ 187-00 183.50 

Oct 1 ?9.00 ■ 188.00 188X0 108.00 

tov tatoo teoss ibijo ta&so 

Dec 192X0 191.75 192-75 191 JO 

Jan 191X0 190X0 191-60 

Turnover 22035 (25384) tots td 100 tonnes 


WOOL 

ALTHOUGH there la no auction guidance 
from the maul primary markets In Australia. 
Now Zealand’and South Africa prices are 
I still subject to the vagaries of volatile 
! currency markets, weakness m Hie US 
dollar has recently 4flgMy outpaeal 
by weakness in the Australian dollar, and 
related prices in Europe have boon 
plumbing their recent tows. Inevitably tte 
downward drWdoeanot help time who are 
trying to persuade buyers to move In, The 
uncertainty and lock cd confidence keep* 
business quiet, which In turn tends to soften 
; setting prices further. __ 


COCOA - London FOX C/tonne 



Ctosa 

Pravloua- HJgti/Low 

Jul 

591 

' 570 

593 583 

3ep 

610 

584 

913 587 

Dec 

835 

513 

642 816 

Mar 

684 

841 

665 650 

May 

. 680 

657 

684 667 

Jul 

695 

679 

698 688 

Sup 

713 

683 

715 705 

Dec 

740 


738 734 

Mar 

767 

745 

755 

May 

790 


775 


Turnover 8088 (3030) tots of to tonnes 
1CCO Indicator prices (SDRs per tonne). Daily 
price tor Ad 7 749.03 (760.02) to day average lor 
Out 8 720X8 (712X1) 


COPT) 

H - London POX 

Srtonne 


Close 

Previous 

tfigft/Low 

Jul 

724 

70S 

724 703 

Sep 

737 

717 

738 717 

MOV 

754 

734 

786 735 

J an 

774 

753 

781 754 

Mar 

789 

772 

777 777 

May 

808 

791 

794 794 


TVrnower2738 (1762) lots oI 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Jul T. Comp. daRy 48.06 (47.26) IS day average 
47.48 (47X7) 


POTATOBS - London POX E/tarme 



Clow 

Previous 

High/Low 

Apr 

82.7 

84X 

BSX82X 


Turnover 130 (33) tots of 20 tonnes. 


SOVABEML - I. endow POX Gnonne 



Ctosa 

Previous 

Kgtl/Low 

tag 

116X0 

117.50 

T18X0 

Oct 

118.30 

119100 

118X0 


TUmover 150 (500) lots of 20 tonnes. 


Htnwr - Lai 

-tea POX 

SI0/lndex point 


Close 

Previous 

High/Low 

Jd ’ 

1067' 

1025 

1060 1025 

Aufl 

1080 

1046 

1080 1060 

Sep 

HIS 


1115 1110 

Oct.. 

1210 

1190 

1210 1195 

Jan 

1234 

1230 

1235 1230 

BFI 

1053 

1047 


Turnover 271 ( 7 SJ 

GRAINS - tendon FOX 

Cttonne 

Wheal 

Close 

Previous 

Htgh/low 

Sap 

moo 


112X0 

Nov 

11i2S 

115X0 

115X0 115X6 

Jen 

118.70 


118.70 

Mar 

121X0 


121X0 12140 

May 

124X0 

124X0 

124X0 

Bailey 

Close 

Previous 

HJflh/Law 

Sep 

110.75 

110X0 

110X5 11050 

Nov 

114X0 

113.75 

114X0 113X0 

Jan 

117.80 

118X0 

117.80 117 JS 

Mar 

11046 

118X5 

119.45 

May 

121.48 

120X0 

121X5 

Turnover: Wheat 178 (182). 

Barley 275 (199). 

Turnover lob of 100 Tonnes. 

PM» - 

tendon FGX (Cosh Settlement] p/kg 


Close 

Previous 

MgtWUm 

Jul 

iwx 

I13X 

113X 113.0 

Aug 

104X 

103X 

104X 103.0 

Sap. 

10X0 


106.0 104.6 

Nov 

loan 


I04X 

Jan 

mo 


100.0 

Tumovoc 48 Ml) lota of 3X50 kfl 


LOWDOW BULLION MAftKBT 

(Prices supplied by N U Rothschild) 


Oeid (Trey oz) 

S Price 

C equivalent 

Ctosa 

347X0-347X0 


Opening 

347.0034740 


Morning fix 

347.70 

179.458 

Attamoon 6* 347X0 

180.146 

Day's high 

348.10348.40 


Day's low 

347X0347X0 


LoooLdn Mean Gold Landtag 

Rates (Va US*) 

I month 

3,10 8 months 3.03 

2 montira 

3X4 12 months 3X7 

3 months 

3X4 


Sttver Ha 

p/troy oc 

US cts aqulv 

Spot 

202.4Q 

380.60 

3 months 

207.65 

393X5 

5 months 

212X5 

38730 

12 months 

222.45 

404X6 

COLO CONS 


5 price 

£ equivalent 

Krugerrand 

34050-348.50 

(78.00-180 00 

Maple tael 

357X0-390X0 

- 


New Sovereign 83.0086X0 42X0-44.00 


TRASMB OmONS 


Minfnhn (99.744) 

Calls 


Puts 

strike price 6 tonne Sep 

Dec 

Sep 

Dec 

1250 

87 

116 

6 

13 

1350 

24 

52 

42 

47 

1460 

3 

18 

120 

110 

Capper (Grade A) 

Ceils 


Puts 

2350 

170 

156 

5 

29 

2450 

89 

92 

24 

S3 

2550 

38 

49 

70 

117 

CtdtaethriyT) 

Sep 

Nov 

Sep 

NOV 

650 

00 

83 

7 

11 

no 

27 

50 

24 

23 

750 

10 

28 

57 

58 

Cocoa (July 7) 

tap 

Dae 

Sep 

Dec 

575 

32 

SB 

11 

17 

600 

15 

44 

22 

27 

625 

10 

31 

39 

39 

Braid Cntaa 

tag 

tap 

Aug 

Sop 

2000 

27 


18 

48 

2050 


32 

SO 

70 

2100 

5 

19 

108 



New York 


GOLD 100 troy ox.: S/troy ex. 



Close 

Previous 

tfigh/Low 


Jul 

347.6 

34&2 

347J 

347.3 

Aug 

348.4 

347.1 

349.2 

347.7 

Sep 

3402 

347.9 

0 

0 

oa 

350 1 

348J5 

351.0 

349 6 

Dec 

392.0 

fyqnft 

352X 

351X 

Fab 

353X 

352-7 

354.0 

3537 

Apr 

355X 

394.6 

356X 

396X 

Jun 

357 8 

366.7 

358 0 

357X 

Aug 

360.0 

358X 

0 

0 


PLATINUM SO troy os Sftroy ox. 



Close 

Previous 

High/Low 


Jul 

382.8 

385X 

388 0 

383-0 

Oct 

384 8 

386.0 

388X 

383.0 

Jan 

3824 

3S4.fi 

run n 

382X 

Apr 

382X 

3B4X 

388X 

387.0 


SAVER 5,000 troy oc centsftroy nr 



Ctoee 

Previous 

Htgh/Low 


Jul 

388X 

387X 

sen 4 

389.0 

Aug 

389X 

383,5 

0 

0 

tap 

3906 

3B9X 

393X 

3900 

Dec 

394X 

383.8 

39 rx 

384 0 

Jan 

388.1 

39SJJ 

ms 

387.5 

MAr 

399.0 

39ai 

402.0 

398.0 

May 

402X 

401X 

404X 

40Z6 

Jul 

405.0 

4033 

407.5 

405.0 

Sep 

408X 

407.0 

410.5 

4090 

Dec 

418.1 

412.T 

4I5X 

413X 

M9H GRADE COPPER 25,000 Its; centa/lbs 


Close 

Previa us 

HI Qtl/LOW 


Jul 

112.70 

112.95 

11X00 

112X0 

tag 

11X05 

11X40 

11X25 

112.95 

Sep 

113X5 

113.30 

113X0 

112X0 

Oa 

112X0 

112.60 

0 

0 

MOV 

ii£QQ 

112X0 

0 

0 

Dec 

in.® 

112X0 

112X0 

111.65 

Jan 

110X5 

111X0 

a 


Feb 

110,45 

110X0 

0 

0 

Mar 

109.75 

110.10 

109.95 

1Q970 

Apt 

109.15 

109X0 

0 

0 


COTTON 50X00: cams/lba 



Close 

Previous 

Hlgh/tow 


Jul 

KM 

85X9 

88X6 

mm 

Oa 

69X3 

62.45 

63.70 

82X5 

Dec 

8 

60X4 

62.40 

80.85 

Mar 

5323 

61.95 

63.15 

61.90 

May 

63X5 

62X5 

63X0 

62X5 

M 

64X0 

83X7 

84.00 

64.00 

oa 

64X8 

6X52 

R3 

63X0 


crude OIL (Light) 42.000 US galls S/barret 



Close 

Previous 

High/Low 

Aug 

21 41 

2140 

2150 

21.15 

Sep 

21 38 

2134 

21.44 

21.14 

oa 

2135 

21.31 

21.41 

21.14 

Nov 

21.33 

21X8 

21X7 

21.15 

Dec 

21X1 

21X4 

21.34 

21.12 

Jan 

21X3 

21.15 

21X5 

2107 

Fob 

21 14 

21.05 

21.18 

21.04 

Mar 

21.04 

20X4 

21X0 

20.95 

Apr 

30 94 

20X3 

20 90 

20 82 

May 

20X5 

20.74 

0 

0 

HEATING OB. 42X00 US galls. centsAJS galls 


Ctoee 

Previous 

High/Low 

Aug 

5906 

5873 

5950 

5845 


6015 

5973 

8045 

5950 

Oa 

6120 

6082 

8180 

6055 

Nov 

6220 

6187 

6260 

6170 

Doc 

6310 

6271 

63S0 

8260 

Jan 

8345 

6308 

6390 

6305 

Fab 

0200 

6218 

8300 

6215 

Mar 

GC30 

5863 

6075 

5970 


5815 

5788 

5840 

5765 

May 

5660 

5813 

5635 

5635 

COCOA 10 tonnes.-9/ionnee 


Close 

Previous 

Htgh/Low 


Jut 

990 

933 

070 

095 

Sep 

1036 

981 

1039 

1001 

Dec 

1094 

1039 

1097 

1057 

Mar 

1133 

1078 

1136 

1103 

May 

1161 

1110 

1150 

1148 

Jul 

1186 

1138 

1185 

1161 

tap 

1215 

1168 

1193 

1190 

Oec 

1255 

1212 

12SS 

1250 

Mar 

1295 

1246 

0 

0 

May 

1323 

1274 

0 

0 


COFFEE ‘C* 37.500108; cants/lbs 



Ouse 

Previous 

High/LOW 


Jul 

59.40 

58.75 

59.10 

58X0 

Sep 

61 15 

60.70 

81.25 

59.90 

Dec 

63.60 

63.30 

64X0 

02.60 

Mar 

66«0 

68.00 

66.40 

85 30 

May 

70.40 

71L05 

70.40 

69.45 

Jul 

72.40 

72X0 

72.00 

71.60 

tap 

74A5 

73.75 

0 

0 

Dec 

77.65 

77X0 

0 

0 

SUGAR WORLD -11* 112.000 lbs; cents/lbs 


Ctoee 

Previous 

HighA-ow 


oh 

952 

947 

9.56 

9.4S 

Mar 

9.33 

935 

9X9 

930 

May 

9X7 

931 

9X1 

925 

Jul 

9.22 

9X7 

9X9 

9X4 

Oct 

9 10 

0.18 

0 

0 


ORANGE JUICE 15.000 tos: cotua/lbs 



Close 

Previous 

HlgtVLow 


Jul 

127.00 

126X0 

128X0 

126X0 


124X0 

124.70 

126.76 

123.BO 

Wov 

1(7X0 

f 17X0 

717.65 

113,50 

Jan 

115X0 

11SX5 

115.70 

114X5 

Mar 

114X5 

11X15 

115 SO 

114 75 

May 

114.85 

115.15 

0 

0 

Jul 

IK.35 

114.65 

0 

0 

Sep 

114X5 

114 85 

0 

0 

Nov 

114 35 

114.85 

0 

0 


INDICES 

REUTERS iBasa September 18 1331 

- 100) 

Jul a 

Jul 7 

mnih ago yr ago | 

I545X 

1540.1 

1601 Z 

1735.0 

DOW JONES (Base: Doc 31 1974 * 

100) 

Jul 7 

Jul 6 

mnth ago yr ago | 

Soot 11809 
Futures 118.76 

118X9 
118 72 

119 38 

120 03 

125.82 

122X1 


Chicago 


SOYABEANS 5,000 bu min; cenls/SOItj bushel 



Close 

Previous 

High/Low 


Jul 

574/6 

575/3 

576/4 

572/4 

Aug 

578/6 

578/8 

580/4 

576/4 

tap 

581/2 

581/6 

584/0 

579/0 

Nov 

587/4 

587/6 

500/4 

585/0 

Jan 

595/4 

595/4 

598/4 

594/0 

Mar 

604/4 

604/0 

606/4 

602/4 

May 

611/2 

610/6 

612/4 

806/4 

Jul 

615/2 

614/2 

616/0 

612/4 


SOYABEAN OIL 60.000 IDs; cunts/lb 



Close 

Previous 

Htgh/Low 


Jul 

19.85 

19 79 

19X2 

19.70 

Aug 

19X6 

19X9 

20X6 

>9.84 

Sap 

2012 

20.04 

20X1 

19.99 

Oct 

20X8 

20.19 

20.33 

2D. IS 

Oec 

20X8 

20.48 

20X5 

20.43 

Jan 

20.71 

20X6 

20.75 

20.58 

Mar 

20.97 

20X4 

21.07 

20X0 

May 

21X0 

21.07 

21.20 

21 TO 


SOYABEAN MEAL 100 Iona. 

5/ion 



Close 

Previous 

Htgh/Low 


Jul 

175X 

175.1 

175.B 

174.6 

Aufl 

176. t 

r76- r 

176.6 


Sap 

178 9 

178 9 

177.6 

176.6 

Oct 

I33X 

192.9 

193.7 


Dec 

193J 

193.2 

1018 

192.5 

Jan 

1930 

194.0 

104.0 

193 3 

Mar 

1948 

195X 

(85.4 

194.5 

May 

196.5 

1965 

IKS 

1965 


MAKE 5.000 bu min; cents/56lb bushel 



Close 

Previous 

High/Lew 


Jul 

243/4 

243/Q 

244/2 

241/2 

Sop 

242/0 

245/0 

244/2 


Dec 

243/4 

247/0 

246/0 


Mar 

251/2 

254/2 

253/2 

250/2 

May 

258/0 

258/2 

257/2 

2SS/0 

Jut 

268/6 

261/6 

260/2 

258/0 


WHEAT 5.000 bu min: cents/GQIb-bushei 



Ctoso 

Previous 

High/Low 


JUl 

340/4 

337/4 

341/4 

335/2 

Sep 

342/4 

339/4 

344A) 



352/2 

350/2 

353/0 


Mar 

354/2 

363/4 

355/0 

351/0 

May 

345/4 

345/4 

348/0 

345/0 

Jul 

328/4 

328/4 

330/0 

327/0 


LIVE CATTLE 40X00 lbs; centeflbfi 



Clue 

Previous 

High/Low 


Aug 

72.125 

72.375 

72.400 

71975 

Oa 

72X35 

72 4 75 

72.500 

71X75 

Dec 

70.525 

7a 725 

71775 

70.450 

Fob 

69 925 

70.026 

70.100 

69X75 

Apr 

71.475 

71.525 

71 575 

71.375 

Jun 

68.660 

68X50 

69.000 

68X50 


UVE HOGS 40.000 lb; centa/to* 



Ctoso 

Previous 

High/Low 


Jul 

46X00 

47 075 

47.050 

46.050 

Aug 

43 000 

43 900 

44 100 

42 950 

Oct 

38 850 

38 975 

39.150 

38X75 

Dec 

39.500 

39X75 

40X76 

38 400 

Feb 

40X00 

41.450 

41.850 

40.9Q0 

Apr 

40 350 

40-950 

40.960 

4ft 350 

Jun 

4S876 

46X50 

46.350 

46X75 

PORK BELLES 40.000 lbs; cants/to 


Close 

Previous 

High/Lmr 


Jul 

30.100 

30 850 

30X00 

29.975 

Aug 

27.125 

W.I2S 

26.175 

27.025 

Feb 

36.975 

36675 

37X50 

38.175 

Mar 

36 SOD 

36.626 

36.900 

38.150 

May 

37.700 

37.300 

37.950 

38 700 

Jul 

36.900 

37.300 

38.100 

35.no 


A 







V 
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LONDON STOCK EXCHANGE 


Shares fall in renewed uncertainties 


«r 


financial times s tock indices _ 

tM? 


July 

7 


juy 

s 




Jirty 

2 . 


Yaw 

Ago 


Sines OofnpHaUcn 

Htflh tow 


Gsaemmeat Seca 


89.62 88.84 80.7V 80.75 80*0 M 8 


By Terry Byland, 

UK Stock Market Editor 


WORRIES ovor the outlook for 
sterling and for other world 
stock markets returned to 
haunt London yesterday, and 
UK equities lost most of their 
gains of the previous session as 
fund managers backed away 
again. The absence of convinc¬ 
ing progress on global eco¬ 
nomic problems at the G7 sum¬ 
mit was a discouraging factor. 

Turnover remained poor, and 
the trend for the day was set 
early in the session by the fall 
of 14 Dow points on Wall Street 
overnight. Lingering hopes of 
an early cut in UK base rates 
received a further blow from 
sterling's weakness in the ERM 
range. Confidence in a consum¬ 
er-led recovery was dented yet 


again when the chairman of 
Dixon's, the high street 
retailer, said that UK consum¬ 
ers were still “not spending” 
on major household appli¬ 
ances. 

At the day’s low point, the 
FT-SE Index was down by 
nearly 40 points. Equities 
steadied toward the close, 
helped by a similar trend in 
New York where the Dow was 
a mere 3.78 off in UK hours, 
and by a rally in the Footsie 
future which regained the 2.500 
mark lost earlier in the day. 

Also helping market senti¬ 
ment was the reiteration by Mr 
John Major, UK prime minis¬ 
ter. of official forecasts that the 
UK economy will grow by l per 
cent this year, some stock mar¬ 
ket strategists have been less 
sanguine. 


Aceoaxit Oo-iOng Date 

fMOortbiafe 

Jun 29 

Jut 13 

Jul 27 

omwi Dodanaaoa: 

Jid 9 Jut a 

Aug B 

Lott DoMase 

Jul 10 

Jm 24 

Aug 7 

Account Day; 

Jul 20 

Aiq 3 

Aug ir 

Bm flaw daotoapt awy tea ptoca tram 

830 ant two tontoaaa days girl or. 


The final reading showed the 
FT-SE Index at 2,472.6, a net 
loss of 2l.l. Traders drew com¬ 
fort from the market’s rally 
from the day's low of 2,454.6, 
which suggested that 2.450 is 
still a support line for the mar¬ 
ket. 

First dealings in The Tele¬ 
graph public issue, largely left 
with underwriters last week, 
fared little better then expec¬ 
ted. ending the session at a dis¬ 


count of 42 to the Issue price of 
325p. 

Scaq-reported volume, the 
catch-all figures which take In 
both retail and intra-market 
business, improved to 396.1m 
shares from the 381 Am of the 
previous session. However, 
dealers saw little advance in 
the level of retail, or customer 
driven business in equities, 
which remained unimpressive 
at £844ra on Tuesday, accord¬ 
ing to Stock Exchange statis¬ 
tics. 

The overnight setback on 
Wall Street touched a nerve in 
the London market where ana¬ 
lysts believe that the New 
York stock market is still over¬ 
valued, and fear that this could. 
prove a time botnb lurking 
beneath global stock markets. 

Uncertainty over the prog¬ 


ress of world economies was 
further tested by reports that 
the chairman of RTZ, the 
global metals and trading com¬ 
pany, had told stockbrokers, in 
Tokyo that he was surprised 
by the strength of copper 
prices in view of the absence of 
evidence that world recession 
is ending. 

This, morning is expected to 
bring a rash of bear-closing in 
the London market by traders 
needing stock to meet selling 
commitments entered into over 
the two week trading account 
which closes tomorrow. The 
Footsie has bounced convinc¬ 
ingly at the 2.450 area this 
week; however, the near term 
outlook is dependent upon a 
Wall Street market which this 
week again demonstrated its 
ability to unsettle London. 
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Telegraph 
issue at 
discount 


THE FIRST day of trading for 
The Telegraph new issue was 
dogged by several factors, not 
least of which was the market 
view that the shares were 
priced too high. The shares 
opened 2S9p. a sharp discount 
to the issue price of 325p, and 
slid further throughout the day 
to close at 2$3p; the final dis¬ 
count of 42 to the offer price 
indicated the market’s cau¬ 
tious view of the issue. Only 
3m shares traded of 26m now 
in issue. 

Analysts argued that at 325p 
the P/E multiple was too high 
and the yield too low but SG 
Warburg believed that at the 
290p level the shares were 
attractive. 

Initial trading was further 
hampered by the overhang of 
stock left with the underwrit¬ 
ers. Private investors sub¬ 
scribed for only 3m of the 13m 
offered. Finally, the gloomy 
state of the stock market, the 
stream of bad publicity relat¬ 
ing to the Maxwell media 
empire and the failure of a 
number of new issues recently, 
all had their impact. Mr Guy 
Lamming from agency broker 
James Capel commented: “Its a 
shame that such a good asset 
has got off to such a bad start.” 


Dixons fall 


Full-year results from Dix¬ 
ons were in line with expecta¬ 
tions. but the high street 
group’s bleak trading state¬ 
ment added to the gloom over 
the retail sector. 

While the market was fairly 
positive about the group’s 
overall trading performance, 
the poor trading climate at the 
present time created a general 
consensus that Dixons faces a 
tough 12 months, with margins 
under continued pressure. 
Analysts chopped forecasts for 
the next year accordingly, 
shaving an average 15 per cent 
off down to a range of £8Qm- 
87m. 

Yesterday, the shares tum¬ 
bled 9 to 2Mp. County NatWest 
said: “At this price, we are In 
no hurry to buy. Dixons will 
get cheaper." 

Elsewhere, Marks & Spencer 
lost 8 to 3llp, Kingfisher 4 to 
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4€6p. Boots 13 to 428p and 
Argos 4 at 229p. 


RTZ nervous 

The world's biggest mining 
group, RTZ. feU 25 to 583p fol¬ 
lowing reportedly cautious 
comments by its chief execu¬ 
tive Mr Derek Birkin, who was 
said to have told a meeting in 
Tokyo that copper prices are 
unsustainably high. 

The shares were also hit by a 
weaker dollar. RTZ profits are 
highly sensitive to US currency 
moves and the dollar has lost 
about 14 per cent against ster¬ 
ling since mid-March. Analysts 
said the group loses £50m from 
net income profits for every 5 
per cent fall in the dollar 
against a basket of currencies, 
ail other things being equal. 

Takeover rumours continued 
to sustain TSB which managed 
a minor gain of 2 at 139p 
although turnover was a mini¬ 
mal lm shares. Merchant 
banks with market trading 
operations were again under 
pressure as turnover continued 
at extremely low levels. 

SG Warburg closed a further 
23 down at 460p and Kleinwort 
Benson dropped 5 more to 
254p. Union Discount, still reel¬ 
ing from the warning that the 
group will record losses of up 
to £l5m for the half-year 
period, relinquished 8 more to 
53p. 

The latest slide in share 
prices and their damaging 
effect on the composite insur¬ 
ance sectors' solvency margins, 
led to more weakness in the 


composite sector viewed by 
many strategists as a prime 
area for dividend cuts. The sec¬ 
tor was also damaged by fears 
that the mortgage indemnity 
crisis will deepen. 

General Accident fell 12 to 
438p. Royal 7 to 200p, after a 
low of ISSp and Sun Alliance 
retreated 8 to 268p. 

The electricity distribution 
stocks suffered profit-taking 
after a better than expected 
outcome from the Offer review. 
The Electricity Package 
dropped 43 to £3,305, while the 
worst performers among Indi¬ 
vidual stocks included York¬ 
shire, 10 lower at 373p, and 
Seeboard, 8 easier at 332p. Mid¬ 
lands fell 7 1 /« to 332p. 

General unease took Its toll 
on the water sector where 
smaller more thinly traded 
stocks were the poorest per¬ 
formers, with Northumbrian 
giving up 9 at 478p. 

Reports of sharply declining 
oil consumption triggered a 
bout of nervous selling 
throughout the oil sector. 
Hints that some of the leading 
London broking bouses may 
well be preparing downgrades 
across the board reversed the 
recent rally in BP shares 
which settled 3 off at 211p on 
good turnover of 6.1m shares. 
Shell dipped 3 to 495p on 3.4m. 
British Gas retreated 4 to 
251 ‘/»p on 6.7m shares. 

Vague takeover speculation 
saw Calor edge up 5 to 184p, 
Enterprise Oil retreated 6 to 
394p, unsettled by felling oil 
prices, but Lasmo were espe¬ 
cially weak and settled ft). 
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down at 162 p, a fell of some 6 
per cent, in relatively heavy 
trading. 

P&O eased 6 to 418p. after a 
couple of brokers downgraded 
profit expectations. BZW 
reduced its current year fore¬ 
cast by £35m to £275m citing 
continued weakness in the UK 
economy. Kleinwort Benson 
was also cot its estimate. Con¬ 
tainer group Tiphook contin- 
'ued to recover from Monday's 
big tails that followed the 
release of lower than expected 
profits. The shares gained 18 to 
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385p, as dealers said a large 
line of stock that had over¬ 
shadowed the market in the 
shares had been absorbed. 

Reports that British Airways 
and US Air were in negotiations 
about a transatlantic airline 
partnership helped the shares 
of the former harden a penny 

to seep. 

Among motors, GKN were in 
demand, the shares firming 7 
to 380p. Financial worries have 
continued at BM Group and 
the shares fell another 17 to 
lG3p, in response. 

“A dead cat bounce" is how 
the dajris trading in British 
Aerospace was described by 
one dealer. The shares jumped 
11 to 242p, in modest trade of 
L3m shares. 

A Profits downgrading from 
Smith New Court left BTR 
lighter 12 at 450p. 

A dull day in leisure stocks 
was enlivened by a bounce in 
Wank Organisation, with the 
market growing in confidence, 
that the group would report 
satisfactory results today. The 
share, up 11 at one stage, 
retreated to close a net 3 ahead 
at 631p. 

A big agency deal in Queens 
Moat Houses saw 4m cross at 
68p. The shares dipped a penny 
to 70p in overall turnover of 
92m. 
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EQUITY FUTURES AND OPTIONS TRADING 


MARKET REPORTERS: 

Peter John, Christopher Price, 
Joel Kibazb, Steve Th 


■ Otfier market statfstics, fnefud- 
Ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 

.. .. . 


DEALERS rep<Hted a volatile 
session in stock index fntnres, 
with.little In the way of fea¬ 
tures to help teiHiif writes 
Joel Kibazo. 

Having opened at 2£00, the 
September. Footsie contract 
experienced a brief squeeze 
before it retreated, with deal¬ 
ers expecting a.poor perfor- 
Erom Wall Street when 
it opened. But there was little 
in the way of hi the 

early port of the-session and 
traders mre ^cepmrimLto have 


been on the offer but seeing 
few takers. By UUMam, Sep¬ 
tember had fallen to 2,483. 

. Bargain hunters prevented 
further . falls and boosted 
trade, and with the feeling 
that .the earlier fail* had been 
overdone,. September gently 
crept forward in the afternoon. 
Tbe firm opening on Wall 
Street helped sustain the 
re covery in the con t ract and 
generated reasonable baying 
interest towards the dose. •' 

September eventually fin¬ 


ished the session at 2,584, 
down 16 on Tuesday's close, 
but around 8 points above its 
estimated fair value premium 
to cash of about 25. Turnover 
at around 8,000 contracts was 
modest; 

Turnover In the traded 
options remained dull at 
28,316 lots, but an improve¬ 
ment on Tuesday’s poor 21,895 
contracts. The FT-SE 100 
option put in a total of 15,459, 
with Shell the busiest stock 
option, trading 1,057 lots. 
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The FT Collection » prolwHy cbe most sophisticated range of 
busmew accessaries available, providing a wide choice of products 
10 ***** pwwnsd and buriness gift requirement^ 

(With a free luggage tag simply for retunnng this coupon, 
they're even more attractive). 

Every ketn is made, with materials selected for their quality, 
stjde, durability and suitability for die business environmsot. 

^If you oidcr Z5 or more items, yourlogo can be blocked in 
*“ d o11 ^ coven and discounts of up to 25% are available. 

ror your nee FT Callcctiao catalogue, fill m the « — t 
coupon below, send us your busmen card or call us on 071-799 2002 


To: FT Collection, FT Busiian Information, 50^64 Broadway London 

Ftewe send me details of your business gift service □ uesi&l D 

^ Position 


Company 


Address 




FT 


Telephone _ 

NcsHtoRd la EaglaadNo.W0B96. 
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There may come a time in the life of any successful business when you must make a 
crucial; decision about what you want to achieve with it. Do you feel that you 
have attained all that you want - are you happy to remain small? Or do you 
want to face the challenge to grow? 

For over forty five years, H has been helping managers with enough drive and ambition 
to take up that challenge - and to meet it. We try to see the potential for growth 
in every company with which we have dealings and to turn that potential into 
reality. We; do this by providing the necessary capital and expertise it takes to 
help them succeed and achieve the growth they want. 

Whatever the current size of your company, our philosophy as successful investors in 
industry remains the same. In our experience the best way to ensure consistent 
success is to produce individually tailored solutions to different problems and 
to be prepared to provide long-term commitment to help your business develop. 

So if yon want to take the plunge, give your local H office a call. 

31 Group pic ud 31 pic ue rogtfateil ia die conduct rf in re a t mou t buriiieu by SIB- 81 Group pic*, oversea, subsidiaries and associates are not authorised persons subject to Lbe roles and regulations made under the Financial Services Act 1986 for the protection of investors* 
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London Share Prices 

Real Hme share prices are available by 
calling FT Cityline, 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real lime evaluation oi your own 
personal Investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
On (0711 925 2128. 

Cans charged at 36p per minute cheap rale 
and 4Sp per minute at all ofter times. 
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» Currant Unit Trust prices are available on FT Cityline. Calls charged at 36 p/minuie cheap rale 
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- Man+tnL._3*0* 40.10 

- tarty - ... 35 10 36 95 

BtaCbto....5455 57.22 

- Special Sits . .. 3457 5*39 

- taUrmUonat__ 44.43 46.76 

- Ewupean Find. 13.51 14X3 

- American....2451 2528 

Ptaifle - . _ . 4L54 *3 73 

- Proacrtr..30.65 

- Find VMM .... SM 

- bdroedDoled Sea— 1594 

- Dsdoui. 2*97 


- Managed 

- Demir 


100.9 -05 

981 -09 

95.9 -0.9 

1055 -0 7 

IMI -11 

■M 55 

9X4 -10 

103.6 - - 


94 1 

101 4 
130* 

187 4 

102 4 -01 


NU Ufe Assurance Ltd 


Elite Eaioo&ai 
EIILc H Ammuo . 
Elite Orient 
Ellir Global Bond 
ElluOlyneus. 
ElileGrowtJi 
Elite lounie. 
JtotrllAM. 
Awstrairia 


0)05827733 
1036 mj 
104 4 -Ofa 
86 5 -1 7 

84 8-lJ 
10B B 0 1 
945 -00 

991-02 


EllirlKMoe. 975 1014 

Anroton. 1404 3056 -93 

Awstrairia 334 1 356 4 -7 8 

CCM Vaaguard Magd . 560 5 589 7 -01 

Coortence 112 1 USD -0 4 

Deposit- 307 5 3234 +0 1 

Equity- 115* 1191 -0 7 

EfftWtet.. s . -MM8 4J0J +35 

Eal/e tncomr DBL .00 00 


- Far Eastern Growth >1849 1*46 -1.4 


Fried know 
Income Auum 
lacomeOW . . 
Irivoh tonal . 
Japan tenlir Co's 
Managed... 


oraAMalaydan. lift 
Her Craovnes 288 
lal Sin .. 116 


1*47.4 470 9 -OJ 

596 * 617 7 +7 5 

371 2 390 7 +4 0 

214 1 ZJ58 -4 4 

at i&! It 

ffls wi v 

ass 21 
iSi3 iff! -SS 

104 0 114 7 -06 

466 2 490 7 +|3 5 

10X0 107 ] -3 0 

71*8 75X4 +14 

31J5 3278 -9 8 


Uaherul Maaaged 10*0 114 7 -0 6 

UKEqellr *66 2 490 7 +13 5 

USSmllrCas . . 10X0 107 3 -3 (I 

P(nvAE5Mago 71*8 75X4 +1 4 

PutsAmericaa . . .. 31J 5 3278 -98 

PmAuaraliaa. ... 464 5 488 4 -10 7 

Pens CCM Vangaanf 248 4 262 0 +02 

Pens Conscience 11*5 125 7 -O * 

Pent Depmll 247 0 260 0 tfl 2 

PenEqafty. 718 6 756 4 -4 6 

Pent Etropnm ... 2871 302 J +14 

Peas Far East GuUi 2151 226 4 -35 

Pent Fried Interest ..465 8 490 3 -0 2 

Pros Income Art . 300.7 3186 +J8 - 

Pens International. 1509 158B -35 

Pent Japan Smllr On. 4219 444 1 -116 

Pm Managed. . 1581 0 1580 0 -0 5 

Pros Property .. . 386 0 406 3 tOJ 

Pros Resbrrtl Prop 102 3 1076 

tas S oore A Malar. 2058 2166 +02 

Pen Smaller Cm. 1264 1330 +4 1 

tas Spec Sta. 1812 1W 7 -27 

Pm Tokyo ... -mas *30 0 -9 8 

Pm Umienal Mngd. 110 0 126 J -0 7 

Pens UKEoaity 266 3 2805 +7 7 

Pm UStetdirCm.. 135 5 14X6 -3 9 

Prlcw- Lilt Ser let 4 Acc. Pension Series C Art July 0 

h & P Ufa Aswranu Ltd 

taeavaal Hie. Bradford BDl 1NL , 0+74 n/Oft. 

Die Managed fd. 109 9 115 7 [ - 

Pension Managed Fd.. 107.8 113.5 ... 

Ld+Pem'lFd [1156 12)6 

Praun OetMi* Fd 1124 5 13111 I - 

For National Flo see Targes Life 

National Mutual Ufa 

The Pridty. Priory Pk Hlttfdn. 5G5 2QW 0462422422 
Harvester Pension Fandt 

Managed 17* 1 183 3 -19 

UKEciKy . 1186 3 196 2 -4 5 

Oversea* Equity |128J X5& A +0 3 

Filed Intn+sl 1714 190 5 +2 3 


174 1 

183 3 

-19 

_ 

IBb 3 

1962 

-4 5 

— 

1285 

135 1 

•03 
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190 6 

+2 3 
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134 1 

1307 
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1608 

169 J 

*14 

a 

174 3 

183 5 

<04 

— 

14X6 

150 2 

<03 

“ 


- National ProvUcot Institution 

- 48 Granertmick Sx London ECJP 3HH 071-6234200 

- Managed _ . 3492 367 b -23 

- UK Equity .. 447 7 471 ] -3 9 

- Oiersoas Eq 316 9 333 b -14 

- Americas. 2M1 3 274 1 -1 4 

- Far East . 3058 3X1 4 -15 

- Prooertv 195 7 2061 -0 1 

- Fired Ini 294 5 310 0 -03 

hsdeeedGi* .17 1 5 180 6 +0 1 

- DromiL 1962 206 6 >0 1 

- With Profit. 111! 1169 

- Pmln Paod lActaff UnlM 

- MtaiagaL- 507 3 534 1 -39 

- UK Equity 607 3 639 J -5 4 

- Overseas Eg . 539 0 567 4 -4 4 

- America*. . JJ8 5 356 4 -6 0 

- Far East . 52X 7 550 3 -18 

- Property. 249 5 262 7 -0 1 

- Fl.rd l«L . 369 9 389 4 -05 

- Mr+MGIH 186 3 196 2 <0 1 

- DgsoilL 282 9 *17 8 *01 

- Wf9 Pm l a i Ma i y wneet Lid 

- MamgrtSFu-d 111217 1141 7l ( 

Prices Jvly 1 Neti dealing August 3 

- Norwich Union Asset Management Ltd 

- PO Bos 140 Norwich HR3 LPP 0683 622200 

- Njakl Fw+Us 

- Managed FnrMS 72 5 76 4 -0 4 

- tortUwbiUroDFtal . 71 7 75* -0 5 

Eovily Feed . B2 3 86 7 -0 5 


72 5 

76 4 

- 717 

75* 

823 

867 

584 

6l 4 

to* 

67 2 

645 

67 9 

67 2 

70 a 

74 1 

780 

664 

6*9 

663 

698 

755 

79 5 

"f®)9 

85 2 

*56 

100 6 

6X1 

65 4 

851 

S’ 5 

838 

882 

71 0 

74 0 

91 7 

96 5 

|1020 5 

1074 J 


DeposIlFoad 
HUAN Mlnaml f 

Mired Fund 


Managed Fiwd I020S 1074 3 -7 0 

EvdlyFoad. . 2238 5 2356 4 -lib 
toiwrathful Fuad 154 7 lb29 -18 

Praoeny Feed .4/1* ml -0 2 

F. red Ivteresl Fund 499 5 525 8 -0 9 

hderLinked5«Food. 67B 7! 4 

Depout Fond .3117 3W 2 *12 

Norwich Union Ufe Insurance Soe- 

Srroy Sum, tortrich HPl yu>, 0603 622200 

MlhcdLlle 

WIU> ProflUFi. 123 61 130 12 iO« 

Managed Fd . 199)3 104 18 -0 65 

UKOrd Share Fd 106 47 113 07 -0 95 

Inumiuonii Fd. 185 07 8955 ^93 


EaroneanFd B6 62 II » 0 2B 

North AiiserlCJe Fd 90 54 *5 31 -183 


Pacific Fd 
PHMrtyFd 
Flirt hr Fd 
Inti Bond Fd. 

Degosit Fd 
Uehistd Pattern 
Wllk PrsliaFd 

Managed Fd... . 
UKEtediyFd 
hemal neul Fd.. 
EffoenuFd 


79 Z2 8J J9 0 18 
97 03 «16l -0 33 

119 52 125 81 D2l 
111 X 117 f5 +0 (6 
122 06 128*8 rOPC 

169 46 178 38 ri) 04 
162.76 171 K -123 
176 76 lSoOF -190 
14 7 49 155 9. -0 92 
140 67 148 07 -0 45 


_ Nona American Fd . 14178 'SZZ 
_ PacilicFd 117 38 123 5* -0 27 

_ Properly Fd 15468 163 82 <002 

Z FiMdliH Fd 148 *2 156 73 -0 21 

_ inti Band Fd.1J404 1« » -009 

_ BldgSeeOeoFd 159 92 168 53 +0.0J 

Pmemtoi' A IMt-UrtrtI ««• 

Mlvrel Fined 437 5 460 5 -74 

n Qrdusart Saarr Fund . 6*5 7 700 7 -1,9 

" MU+ut tonal Fend L584 16b. -15 

- Prraiil Fund . 262 4 27+. +0* - 

- Fimurtr+W FraJ 4179 4399 +4 3 - 

- irtn4joled So Fan 200 2 210. +1 1 

- KwifEo 7862 301 3 *0 7 

iSSwltolllJ-rM 1115 46 

- -prrtr. !SJ1 Jnl 7 

W*kta(IU 1 FSiB Ml,, |l*30 157 9+1 +0 031 - 

“ bit C«HiFb(4. « 71 ^0 2? -0% 

- MV MM 111** 122 411 *0 041 - 

- Norwich Union Pensions Mana«ment Ud 

I Storey Surer Norokh. NB13H0 0603603335 

•* ^1^.1314 16 319.451 ^*£1 - 

‘ CrawtkMaoag+dFd 103 11 105 01 +0 isl - 

I Sentinel MnageilFd. 1104 12 K» 441 +4X][ - 

_ Prices JS Jl July 7 

- Continued on next page 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES THURSDAY JULY 9 1992 


. Current-Unit Trust prices are available on FT Cityline- Calls 
and 48p/mlnut8 at all other Umea. To obtain a tree UnifTtust Code Booklet ring (071) 935-2128. 
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Pita - Qma 
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B. 23 


•. . b. sis r 


£«&£ SS + -'W 


Peart Assurance (Unit Funds) Ltd ProrWent I 

Ljacli Wood. - — 

Preserij Dlit iCitBU . 1361 Ifl3 - Hjnagmuro 

PropwtyAc* (Cron! .. S59.4 273.1 _ - MW9M 

EdUlli itktrtu . 8322 847D -0J - tabjBld 

HM^dlCranl . . bK i 634 2 -4.7 - Eratoto* 

Pnw r^to ihwj.. 124a DOS - naMUdGj 


PmMentMiibirtUfcAw.tai.-C4«td. Scottish Amiable _ Sub Alliance Snap _ KfiffacnjoS 

” »=* ++ - asssasr “““ 2 “ taar‘~— <*•’***’ BS iag: 
» m at : a} s: a = sst . as ai si £§* 

C -JIM 2 530 7 -li - PT0IWV- - — ffl.4 ?4X6 - Emit)...65B.T 6905 -65 - MiUPmiMk. 

LUGiR'M .1l?05 2WJ . - lirianatipaJl .Wl! 3072 -05 - Effrtgtaom- 154.7 523 4.0 - SSJurtS* - 

BdHbuSt llSl 3x7 - JWH--..7X8 77.7 +05 - Eanucan-LLLO 116.9 -05 - KhriKniMmid 

‘ 786.3 - I02J 1075 *04 - FjrlML.. 130.4 1375 HU - nSAlwri - 

21$a -L3 - Emm..962 1UJ -0.2 - FMIlIHL.—— . 347.6 3634 -0.4 - Eap£lfci?W 


Wtabor LJfr Amd-.Cp 

■««» BS8S&- 


369.2 283 4 

1965 20661 


Hiji - Piudntfal AsnnuKt Co 
-0.11 - Hofton Ban, Loadm Edit !NH 


..1985 

ta u m m iMoarard _ 9LI 
UwiMUlM) 

CMmK 
lounnuro __ .. 

GUiAPwatnuroL 
MoatyFunl 
MliedfaPd(Caa) 

MiunPHtf itai 
Paarl limimllhlt 
Hn.Mut5HtH.ll 

Hr Mn (Soma 
RhCU . . . 

Pen Mind FdiCui 
PmMiudFaUcU 
PraSUgFdiCap. 

PmStlgFd'AKJ 

For Mown llufuf m SwKl Ptowor sSaHWv^^aT^r?U84 7S 140*9 

Premium Life Assurance Co Ltd hScnMfoni'jol'l.- £3586 a> 01 

)W Paramouot Rom Harwanb Htaah 0*44 458721 b*l Baod Jut 1-. ... uaol 1420 

Amartan. .... 1200 JJt 0 -20 - Find V* ini I _ 00545 106.63 

BoHdlng Sol Fd _ ZZJ.0 233 0 ._ - Mm UBtatf JdlL C77J0 78.28 

BalriKM . . 2660 7800 -30 - JWmJoll- . UMJ1 U3J7 1 

bm .20531 21b 0 -20 - CashJuI 1.. _ ...Damn 304113 

CTManta. 1320 14X0 -10 - p„ UafcdItrfbwnaat Pta _ 


-A) _ PuMUkdClH.ua . 1 M3 « !*.< 
M - Swieas taut) Ora.-.. 28*5 301.4 

-02 _ (MnwEuUriBii 

•u.1 - PimotrW...... 

31 ! Sau 

- Find uunR bdi_ 

- DranHOrf 

L . - DagniiUK. 


tsti n : be;—^ m 311 : siB^m in *11 = sesh m 


Mlj HS.1 ..... - FMIBOH.... . 1399.4 715.1 -02 - laivnattowil.— J—„J«276 477.9 -2.7 — triTIi'jTi' - ISti'S 

704 mi “04 - MBHLUUdcm-J 161.8 1704 _. - ItaUMerfcaL._j 1343 146.4 -27 - IiSl 


4«J 494.3 -27 - 


- utirtmHOtaaat 


BonL. r .._ J1184 134.7 


~ taOARMrPHim- 154.6 


= IieAnrsBexLmdon^^R2AH 071H054722 .Z -'»■« «*' 

“ ft * 1 "*. - - loufl MAh | -29l - SSpSfiC._ 447 1030 *0.4 - Mulgrt..3644 384.2 (Z) 

; 1MM4*-***-. 1254 - <1 « a *‘ l EfrtOPA .«.2 44J -08 - gflWMSdCbb_173.4 182.6 iSU. 

BHMlwiHal Crnnnlf Pomlnn Fwnb Mviub . -. ..._ 43 6 4&6 -43 - DnMk-3CW.8 320.9 HU 

- PilaUutUI mrpanic i*praon rnnra rtadioUrtR._ nm hhb _ _ >n-b , .. 4349 4571 -u 

■ IStata l SULtata_WlP ZAP 071-548323- weHJoWCaH. ._ 103.0 MBS - - EmttylMMliL—.._S.f 136.7 -06 

Pn«l- IUI mu taBta . I „ CjsP --.IllOSJ 1090 HU - futa___59JO 62.50 -m3 

Jail _ Just75 140*4 ■! i i kira* nudlatum_3B2.3 am 5 4 . 1 ! 



nu 

- VKA 

- YRASonm 

- 3JUH.L... 


I30U 320.9] HU I 


_ BaUdlagSacMp-1W’ 

_ MiMMdCkilU. 143 7 


_ MaaaacdUUJ.3620 381.4 -3.4 - Propor*)- - 

_ emit Halt)__ 726 3 Z38J -3J - kVortotrtde Band Jl»8 

_ EqattyUa).. 4218 44L3 H4 - FkmSimUllmgid. J1ZIJ, 
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„ -1 - SAJ4.3 

Wulwlcfc Life 1 Cm Ltd ' sam.4. 

- 1-3OMMtmy.nKUII.SomeHH11KH, 0737778800 Rfyat SfaHMtbl Life ASWMX Ltd tO 

- MwpdFd-1 ■ 116.4 I -osl - SSBftHM.F*3Bd.J)9lteW»._ 1 0M4I 

- Zandi Life AHumnce Co Ltd 


-i4l - lamnttUaal ..1383.7 


CT Manned.H182.0 142.0 -L0 - Pn Uated BeUtmta Plm 

(HrtmoHW^a 1200 127 0 . - MjaogidJll 7_ -.438 

Otmun. 133 0 140.0 -20 - CatflJel 7......1283 

1740 104 0 ... - MMb ‘ 


Oflmia. 133 0 I«ao -2.0 

GIB ... 1740 184 0 ... 

Clotui 40.0 43 0 

(nurrvtunnai Emitr. 143 0 204.0 -2 o 


4380 *56 4 -33 
253.5 295.41 «0 7 


I Jal4.(1740 187.8 -1-2 

lJri4._ .13095 333 7 -25 


— •( _ PnaenjlMd_131J JS4J .— 

. PrwertrMaJ_- Z70.7 293.4 .... 

_ lataiaUdoal HdU.— 164 J 178-2 -0 4 

7i-3 _ laumtloal Utai .... 317.1 3330 -0 6 

40,1 FleedInuna(bdi) _ 20LB 2125 -02 

, ,1 _ Flml lntarai (Act!..3782) 3975 HU 

^■*1 _ Cn&OaHJ_132.9 161-0 _ 

_ CnbUcd— __ 2863 301.6 H> 1 


161.0 170 0 no - PMMIJM9..-.384.4 148.4 

480 310 ... - PM CI 11 W Ed) JU 4. J%8_ 10L4 


- FT wma j t u 5w«rCat- 

- Fraa Cselial Te. „. uu 
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- GT Oner Spec fit*.. 1130 
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a*3 UOO -1 A 
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121S ISxl HU • - 

127.4 U4J 
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GTOntr&HcSK*.. 1130 1-T151 -X5 

CTCaJuL ’-1144 6 137J -LJ 
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“ faaFlHdJal9.a .m. M 6 255J -0J "" 2flStA*freivS4LbUstertUi rnr-5561101 ClFvEM&Ga_ 119 ; 12531 I 
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-LO - tewutuad Jal 8 817 86.81 -1.04 
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SkoodlJ Itw. PoftlMTerr. SeaUtuiptai 07D32J2323 Masaanl-__15612 59X9 -1.9 

B2W1M Maraata. 1176 - ftt". ... 11655 1226 9 -3D 
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FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline. Calls charged at 36p*'minuta cheap rate 
and 48p/minute at all other times. To obtain a Iree Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar sinks in chaotic market 


FINANCIAL FUTURES AND OPTIONS 


The dollar dropped to a new 
fifteen-month low on the for¬ 
eign exchanges yesterday, in 
what some traders called the 
most volatile day for the US 
currency In many months, 
writes James Blitz. 

The US currency fell victim 
to heavy selling after Mr 
Nicholas Brady, the US Trea¬ 
sury Secretary, said at the 
summit of the Group oF Seven 
leading industrial nations in 
Munich that he was uncon¬ 
cerned if the dollar fell below 
DM1.50. That comment trig¬ 
gered heavy selling on Tuesday 
night and yesterday morning, 
with the dollar falling tu a low 
of DM 1.4730 against the Ger¬ 
man currency in London trad¬ 
ing. 

In the afternoon, the dollar 
recovered ground after Mr 
Brady retracted his comment, 
telling the Reuters news 
agency that “we are not seek¬ 
ing to depreciate the dollar.'' 
Other dealers said that the dol¬ 
lar’s recovery may have been 
boosted by technical factors. 

£ IN NEW YORK 
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with many traders suddenly 
finding themselves too short of 
the US currency. By the day’s 
end in London, the dollar was 

at DMl.4a70 compared to a pre¬ 
vious close or DM1.4380. But 
traders pointed out that it had 
oscillated through neraly three 
pfennigs in the previous 24 
hours. In late American trad¬ 
ing. the US currency was again 
weakening at around 
DM1.4935. 

Many dealers believe that 
the dollar will continue to 
encounter highly volatile trad¬ 
ing in forthcoming days, with 
every chance that it will sink 
to its all-time low against the 
D-Mark of DM1.4430. Other 
analysts recall that the kind of 
volatility seen yesterday can 
sometimes herald a major 
change in a currency's for¬ 
tunes. and at least one analyst 
remained bullish about the dol¬ 
lar. 

But the overwhelming feel¬ 
ing towards the dollar in the 
market was bearish: “The prob¬ 
lem of the day is to get the US 


economic recovery going." said 
Mr Christian Dunis. chief econ¬ 
omist at Chemical Bank in 
London. “If that is at the cost 
of a weaker dollar, then so be 
iL" 

The other important action 
was in sterling/D-Mark trading, 
with the pound finishing the 
day over 1 '4 pfennigs down on 
the previous night's close at 
DM2.8720. Sterling’s losses 
were partly a product of the 
D-Mark's huge gains against 
the dollar. But many traders 
explained the pound's Call by 
uncertainty over the Bank of 
England's intentions on Inter¬ 
est rates. 

Last Friday, the Bank shaved 
the rates at which it deals in 
longer-dated money. The 
expectation was that the Bank 
would signal a cut in base 
rates later. But this has not 
materialised, and one London- 
based analyst said that the 
Bank had left dealers trying to 
guess whether a cut was in the 
ofQng or aot 
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MONEY MARKETS 

Confusion on rates 


PERIOD rates in the sterling 
cash markets ended even 
firmer yesterday, as dealers 
took the whole day to remove a 
large shortage and the pound 
slipped further against the 
D-Mark on the foreign 
exchanges. 

The Bank of England fore¬ 
cast a shortage of £1.45bn at 
the start of the day and later 
revised it upwards to £1.7bn. 
Once again, the market was 
sticky, and the Bank ended the 
day providing late assistance 
of around £650m. Dealers said 
that the slowness with which 
bills were offered was due to 
the determination of clearing 
banks to keep money tight. 
There was continuing spccula- 


UK clearing bank base leading rate 
ID per cent 
from May 5.1992 


tion, too, that the Bank of 
England might offer money at 
cheaper rates. 

However, if the Bank had set 
out with the intention of 
instigating a base rate cut last 
Friday, that policy appeared to 
have been well-and-truly 
abandoned yesterday. Sterling 
dipped further on the foreign 
exchanges, ending the day at 
DM2.8720. Traders were 
bemused over the Bank’s 
intentions. One discount house 
trader wondered why the Bank 


did not go ahead with a cut 
earlier this week. “I believe 
that sterling would have been 
no worse than it now is at its 
current levels," he said. "The 
Bank should have taken the 
risk." 

Instead, the Bank continued 
to deal in Bands 1 and 2 at the 
established rate of 9’/. per cent, 
and in repurchase agreements 
(repos) at 9[3 per cent. 
One-month money ended the 
day unchanged at 10 £ per cent, 
but 3-month money, a key 
indicator of where the market 
thinks rates are moving, 
moved up to 10A per cent from 
10* per cent. Further out, rates 
firmed even more: 6 month 
money closed at 10* per cent 
from a previous close of 9|J per 
cent, and l-year money closed 
at 9« from a previous close of 
9{« per cent 

Sterling futures reflected the 
bearish mood. The September 
short sterling contract closed 
down eight ticks from its 
previous close at 90.14 and the 
December contract was down 9 
ticks to close at 90.38. 

In its morning operations, 
the Bank purchased £H3m of 
Band 1 bank bills, and £45m in 
a “repo" for resale on 27 July. 
Later the bank purchased £23m 
in Band 1 and £2l0m in a 
Similar “repo." In the 
afternoon, the Bank purchased 
£2i0m in Band 1 bank bills, 
£l43m in Band 2 bank bills and 
£265m in the “repo." 
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LONDON MONEY RATES 
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Cater A0a Ltd - orainwAcc.:. .10^625 

55..- 




hica ..-.:.TTa2S «n ai7| uw 

Canon £5.000HU. 9U 684 4321 MW 

TESSA_-_I9J0 ■ -I 4.921 MUr 

ChartertUMR Bank Limited 
1 PMOMOrflMt. CC4M 7DH. 071-2484000 

12.SOO-Q9.949 v. B75 656 911 MU 

120.000-C44.949.- .. 4.00 6 75 9J8 Mill 

C5Q.000-C49.494.-. 4-25 6.94 -4 65 MW 

UOOOOO*.- 430 7.13 9.42 AIU 

53 00O-5a4^94_- fc . L75 . 131 1.76 Htk 

550 000-594.949- .225 Lrt Z27 MW 

S 100.000-5194.999 230 188 .153 MW 

5200 000*-. 275 ' 2-06 178 MW 

Many oUur partBClo art raO«M* -Jcrrjm giMte , 
«barani 21 M. 
aydesdale Bank PLC 

S.S»^ G _ , 1^ G1JHL 563| m 

■■asl-.wl E 

Confedoratlan Bank Limited ./* 
POBralM.Prtnttda Stncnge -'008 7,44500. 
<8l«MUiuQSm*-Tl030 7873.1078 6-WW 
H ItA as COO*. 9 75 7-3125 975Y«*rj 

lYrRnMbagOO*- 9 75 . 7-1125 9.751 Arty 

5V7FaribuEL80lh._j4.75 - 731231 9.7Sfrartr 
Co-«peratl*e Bank 

POjfcrt 300. ShHnrrtiK. Laos 0800616162 
TESSA 


Mai ■ - -l Yejrtr z9-33PrlKei Vktooa 51. Brfsul 0272 744720. 

; .. . MWIc:. 08623 647 08W Ulr 

ftn-mXTTB flWA-.-- 0630 638 W77 JQir 

6 141° 8371 U8? ■ THMA^toP.IWO*- 08«‘ bX WM Otr 

•y •“! %% % 

i . ULC Trust Limited 

■ B71-24H4WW 1 Gnat ConherlMd PI, L«rio» WLH 7AL 071-2560094 
e,56 ou £».o«Mn<to«iict_riiS a«1 iiSt ow 

6 75 9J8 Mtn United Daminlens Trust Ltd 

?:S 4.1 S3 Sffi|i£-522?i£f n,RG,3£B orM W 

V5 •“'■■EL.OOO*.. , 7 051 4 Ml Wr 

188 U3 mw J, Henry Schroder Wagg & Co Ltd 
206 278 MW 120Ckeiplld'.toaife«E£?V60S ,871-3826000 

-in'rauiriuw , . SpwlalMc. ... .. (MO 6 751 9281 MU 

I. • £10.000radohore..- 14^3 6.941 9551 MW. 

Westen Tknst High Interest Cheqna Act 
L , 0412487070 UnMraeyeeetjq PfjrafoWUltSe '0752*4141 

2« f •' ^ 3ST & 

b36l . 4041 <|U - £1000-E4.499 . . |4.«l 6 751 4Jll JIKr 

i . . . Winddedorr & South .West Finance FLCwL' 

875i : .®t!S- 6561 1 


ROJU- Cm. Cdntrjctul W of Mmbl OiyMr, M* 
of fhrdcdoctiaa a I bmle utr ldBsnN.t& 
Nrir (Me af biiava tM^AIa rilw jOiwag far dtowWu 
orPMcraUAmnf ui CmCASiCiourau JanUlHcd. 


SSSK'^ fc ?riS 1 S^r69i ioni6-m 


-I Va»ti to ukr Account af COTOMWxflng of laicmi pbd aWcr 


w» one* A IW. -CamaaaMM Aonut Rale' W Cr 
FiKhWAi oklcklraerau hcredhed u Wcauao* 


CROSSWORD 


No-7,894 Set by HIGHLANDER 








(?)071-240 9391 


| or atlauh your bioiness'can! and post or fex to: 
Louise Alsop - 

. Financial Times Newsletters 
Tower House, Southampton Sfrect - 
London WC2E7HA 
FAX: 071-248 7W6 


j . . FINANCIAL TIMEsj | 

L-™__-rtr« j 


ACROSS 

l Deception by business editor 

is corroborated (9; - ' 

6 Dress in the customary man¬ 
ner (5). 

9 Publicised excellent claret (Sr 

10 Public votes on special issues 
relate to boundary area t 9 ) 

ti ParUamentaxy closure much 
■ favoured by French revolu 
.; tionaries fio> 

12 . Was. plural form on beghmine 
of word before? (4) 

14 One amount of money turned 
; over to California by- Okla¬ 
homa perhaps (?) 

15 Low key. said to be character¬ 
istic of ocean depths ( 4 - 3 ) 

17 Wom as a favour - estab¬ 
lished part of routine proce¬ 
dure 07) - ■ . 

19 Managed to Gre rifle-( 7 ) 

20 .Running after an unknown 
author «h 

22 Bals can tip oft job-hunters 
(10). 

25 Regard as belonging to the 

Prpper^l$) . 

28 Unconventional, and unfesh- 
- tenable note (h) 

27 Send down the river without 
a penny left (S) 

2S Falls into line at university 

and wears best suit (7J9 

, DOW» 

1 Scottish femily at top of glen 

havt? a ding-dong-(6) ; 

2 Rising suspicion thus directed 
• makes (lower boy very con¬ 
ceited «) 


3'Rude show includes originals 
of erotic lithographs (I0> 

4 Spoil U almost completely in 
marriage (7) 

5 Resisted about point being 
- dearly explained (7) 

6 , iike a rabbit from. 
Burkes colleague (4) 

. 7 Bulk container say, over¬ 
turned in bout of drinking (5) 

8 Brand used to.deal with for¬ 
eign currency (9.) 

13 Revised price to cover new 
debts Is wicked (lo) 

14 Preserve Edam - alarm mifr 
placed (9) 

-16 Wild nag in USA stands still 
(9)- 

^ «tplaln old.currency ■ 

19 Substitute for ease (7) 

2i Leading to parking area (2,3) 
f® to soak (5> 

24 Window-shelf is about £ 2.00 -- 
(4) 

Solution to Puzzle No.7,893 


uLikinnomn 

gaHQg □Hl&gciB 

utLiuiunrinn 
□□BDJSDanB BQE1ED 
D □ D H n n n 
□naaaaa u B nu u u 
s Q □ a o r 

DO □ rn 

isuuQfjnpin 

angaaQgQQ oamno 
n o b b q h 
QHgi_ HDHOaEiannRm 


__ _ < _ 
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WORLD STOCK MARKETS 


AUSTKM. 


TRANCE(cwrtbM9D 


GERMANY {mttacC 


MyB 


Sdi 


Austran Airlines, 
Creditanstalt Pf.. 

EA General _. 

EVN...... 


Jun^undaner_ 

PalnQwZnMfe 
Rate Herafcltu . 

MnlMhus Broe 

Steyr Balmier...,; 
Vribdvr Hamit 
VototelfiriA -. 
WlMBtern a r.. 
2-LaenderMnk 


.2,050 t 20 . 
.&4 -13 

.3.310 -10 

, a*» -a 

,’IWOO 
«M -37 
-20 
+1 
480* -20 
-1 

.333 -3 

462* -9 
4,510 -50 

. UK4 414 




BELSIUil/LUXEHBGURg 

J*y B . _ Fa. 

ACEG-Ueion Mia :. 2,195 —45 

AG Group_1,930 -10 

Acted .3,950* -20 

BBL_3,460 

Bank lull a Lux_ll,500 

BangtaLax Pts ._ 11,500 -500 

Bares .....- 1.236 -18 

Bekaart.-.. 12^00 -SO 

can a mm..s.ioo 

CMB_:..2^90 -10 

Cotaj*._.. 4.830 -15 

CotapaAFVl.4.770 .... 

CocKoill Prtv 161* -l 

Ctrirert--4,650 -20 

Drihabe Fn Uon __ 1.615 -15 

ElectraS*.4.610 

Electrabel AFVL... 4330 -5 

ElearaflnaACT.... 2,480 +10 

GBL._... 3.195 440 

G8LAFV1_3.150 +65 

GIB Group.1,452 -2 . 

GIB Group AFV_1378 -2 

Gecbera..320 

GeehemAFV.310 

GeneraleBangue „ b^80 -40- 

GeiBanqaeAFVl ._ 6.190 -60 

Geraert _..6.690 -120 

Glamhel.4.040 +10 

KredietOMk.4.760* +10 

Kredfetbank AFV .. 4,700* -BO 
Pan Holding Lux ... iXbOOe+30 

Peiraflna.10,975 +25 

Powerfto_2.670 -10 

PowerflnAFV.2.060 _ - 

Rnyale Qe*OT_3.900 -40 

R«*Bd*tfVI_3,500 -50 - 

SocGea wdoe- 2.090 -25' 

Sac Geo BctgeAFV 2,000 

sofma .. Ei.000 .... 

Solray-12J50 -250 

TcBcnderto ..6?50 -20 

TraettOd..p 50 - -*> 

Troctebel AFV1 ... 7590 -110 

UCB..2X525 +25 - 

UCBAFV.20375 


DENMARK 

■My 6 _ Kf 

BaiUca Hok&q Htg _ 515 

Bikoben__254 

CarlsbergA.296 

0/S 1912 A.92300 

Danlsco__732 

Deo Drake Bask .... 271 

East Asiatic_130 

FlSIndB. 655 

Groat Nordic.326 

Hafola HldgsA.120r 

Hafnla KWgs B.90r 

ISS Inti Sere B.990 

JyskcBaflk Reg ....304 
Laurtuen (J) B 1,970 

NKTA/S.^ 245 

NmoNordB.527 

Sopfaui Brad B._ X985 

Superfas___378 

TapDaanurk.800 

UaldamuricA_169 


-20 

+2 


+6 

-8 

-2D 

-2 

-10 

42 

-032 

+10 

-2 

-10 


FINLAND 


My S 


Mka 


Amer.. 

77 

+090 

-2 

-090 

EusoR.. 

.. 15.80 

HiditamaM 1 Free 

KOP... 

.. 890 

-aio 


- 490 

Kymmene 

Metro B Free_ 

Nokia Pref Free 
Pohjola BFrae . 
ftepola (Free)._ 
Stock mam B ..„ 

-70 

..58.20 
,. 59 
..48 
-.3990 
_ 128 

+0.60 

-090 

-2.10 

-2 

-0.70 

+4 

mm 

.. 990 



p^UHMH 


KTB 


AGF... 

ACCOr .... .. . 

AIrUquide"....L! 
Alcatel Abtbom ... 

Auxll Entrtpr. 

An. 

BIC. 

BSN.. 

BNP Cere brv 
BancalrtCle 

Bongraln. 

Bouygut*. 


W 


707 
770 -15 

646* -e 
601* -4 

858 -19 

806 -1 

£5 3° 

376.10 -4.70 

§£» 3° 


July 8 


F*. + w- 


C6IP . __ 

CMBPadaglng... 

Cana _ 

Ca p Gem in i S 

Cairefoor..._ 

Casino_ 

GeUHeot__ 

Chargetn. 

CtubHedttcrnaR „ 
Coglfl_ 

WE±=± 

Cr Fane France_ 

Cred Lyon(Cn__ 

Credit Naliooale- 

Damart......... 

Oodcs de France... 
Oollfta MJeg Cte „ 

EBF..__._ 

Earn Oe Sod 

Fccft_ 

Etf-Aquttainr 
ElhAqaitalnetert) 
Eridanla B-5ay 
Erldoobi B-fiay Cl i 
EssHorlnf 

Etn . 

Eurafrancc ____ 

Enocom __ 

EraoDbnre— 
Ftaeatt 


From (Jet Abv_ 

GTM-EMrtpoSfc... 
Gal. Lafaytti*..... 
DaunmatSocN).. 

■BSfcz: 

Hans.. 

I metal_;_ 

Imm de France 
Huffhanpf - 
Immob plien be 
Industrie! le 

frrtertall _ 

hnenediiHq ue —. 

IVMH_ 

Uto«Ceppee._ 
L Oroal ............ 

Legrand 

Legrb_u___. 

Ian* Elm Ounce 

Metro __ 

nerna-SerlD ...... 

Mtdiello 8_ 

Mooltnex 

NaalMtlM Mlxte . 

Nord&t L. 


Orsan .... 

Paribas_ 

Paris Rsescompte. 

Pernod Riard _ 

Peugeot. .. . 

Plnaolt. 


PoHet„__ 

Pi In tenips (An) ... 

Preraodes_ 

RadtoucJm. 

Rcdoote...._ 

Rhone Ponte* Os 

Rocmrl—Uciaf 

SJUC.. 

Sa^dGataiD _ 

Saint Loots 

Sanofi_ 

Sdnetder_ 

5ebSA_ 

Srflnie* .... 

Shtico...... 

SklsRasstgiwI. 

SreGennledeFr_ 

Somnier-Allibert.. 

Sole Batl gaol les_ 

Suez (Fin del .. 

TaltUnger_.... 

Thomson CSF.„ 

Total B___ 

UAP_'.... 

UFB Locaball 

Uniball... 

Unioo Immob Fr _ 

Valeo_ 

Vallourec_ 

Worms Oe.. 


, 1,050---S5 : 
.17990 
. 1 , 200 * -3- •: 
.26650 -750 
.2,610 -40 - 
. 148.90 -3 . 
. 750 .+10 

. 1,166 -24 

. 469.40 -550 
.290* -230 
.566*'- ■■■' 
.17730 -2 . 
-819 -13 

.540* ..5i 
.898 , .-44 . . 
.3.200 -35 
.401;. ■* 
.320* -8 . 

. 873* .^44.-' 
.Z2S0* -15 . 
. 442* -1 •• 

.356* -6.80 

240* -6 

6S2 -6 

505 . -+9; ■ 

'425*' 47 
2140 “20 . 
UOQ 45'. 
650 •. -O . 

105 +1 ‘ 

106 -3-‘ = 

582 -18 

3,380 -59 
402* +2-50 

1.950* -90 - 
445- -5 
TOO -14 .' 

123 -4 JO 

488JO -7.40 
319JO -3.60- 
763 . -8 ' 
996 - rS 
UB -090. 

5.990* . 

406* -2 ' 

695-12 

y£a - 93 - 

312.50N-11.50 
925* -12 

4699 -126 
3W.80 -5.70 
518 -20 - 

18720*-5.20 
49M 

199 ' -490 
157.50 -2.10 
990 -3- 

11490 -1-50 
180 ■ 15,. 
32490 -13.40 
24190 -290. 
401 -10 

701* -4 

355 -4 

529*.. 

746*. -10 
6B1 ■ -3 
.-494-50 -1090 

3^00* -10 

95” ^ 
a -10 • 


-16 
X19M -6 
1,026 -34 


Z000 +10 

386 -14 

389 -2.60 

633 • 44 

476 -6.70 

266 90N+1-60 
2,635 « 

148 _.. ‘ 

23290 -L90 
447.10*-1090 
286 -1. 
42090 +L10- 
400 -24 

769 . -6 
184.40 -090 
312 +2 


GERMANY 


My B 


AEG___ 

AG lad & Verk_ 

Aacta Itcfi (Reg) 

Allianz AG.. 

Alun Ind 
Asko—.......... 

AskoPrf_ 

BASF_ 


. 182.60*-2.40 
. 708 -U 
868 -I 




-B - 

691 +27 

238 3.40* 


Bayer... 

Bwer-Hypp...... 

BMW(Br)_ 

BnerVprelnsbk.. 

Befmdori_ 

Berliner Bank ... 
Berliner Kraft... 

BHFBank. 

Birr. & Berger.... 
Coionla nonzero . 
Cbfeoh femes Pf_ 


Continental AG _. 

DLW_.. 

Daimler-Benz .._ 
Deckel IFri. 


..277 -2.90 

..399 -4.40 

-.579 -9 

.41790 -190 ' 
. 765 -2 

,.25490<r+l 
-120 . 
.423 -290 . 

.. 970 +2 

.900 +5 

„533 -2 

.26090 -090 
. 272 .-4 ._ 

: 522* -u 
. 758 -5.00 

.115 ■ -8 ■ 


" NETHERLANDS (mattmed 


SWOBi (csntiaKd) 


My B 


+ BT- 


-DOBBKB ...-i....-; 

Deutsche flatoek 
BtutacheBonk ..... 
WdteHNtrfce.^ 
DoogiaeHldg .... 

Jiags n w f k. 

DradnerBk_ 

FagKngeH bd rer.. 
GtnstxJ flier'.... 

GaldsdnqUt CTHJ. 

Hamburg Elekt... 

Hapag Lloyd. 

HddtlbZon_... 

JtarfcdPrf. 

^*r«u .. u.. 

tJnrhl y - r 

■tOu UHI tffifi Initiiii 

Hoechst.. 

Hocscft.. 

H ot zmann ph ....^ 
Horten____ 

1KB Denude Inti__ 

Industrie Wcrke.... 

KaH&Salz_ 

Karetadt.. 

Kaufbof.. 

KHD___ 

KlocknerWerice.... 

Lahmejer_ 

WM......_ 

Unde . ™. 

Uootype-Heir. 

Lufthansa 
Loftbaostn/i Pef _ 

MAN_ 

MANProT_ 

Manassmuar .. 

MumhdmVtn 

MettedesHId_ 

MeuHoeselbcfaaft 
MwtRgecftafeg)._ 

PWA._JZ_.. 

Ptilllps Kornnwn._ 
Psrscba_ 


323 2D -U 
■ 158 -2 

.706 ‘ -590 
.155 -L20 

5H -7.90 
.327* -3 

. 350JO -0.70 
.226 -790 

.303 -490 

.860* +7.- 
-176 +2 

540 

- 918 -2 

-629 -590 

St*^ 0 

184* -e 
25690 +390 
30L50 -4.50 
142 -l 
63X50 +090 


512 -190 

135 +1 

11430 -O.BO 
740 420 

473* 

818 -7 

417 

114 -2 

93 -2.90 

382 -690 

298' -490 

292-2ON-3.60 
794 -5 

577 -490 

39920 -10.60 
-5 


Rfwluelefctrn .... 
RhehunettU 8ertm 

Rbebanetall Prf.. 

RbelH West El 
Rfeeta West Q Prf _. 

Rosenthal -.. 

Sdrertng. 


SI __ 

Aral Rg. 
ala _ 

HgiMS.. 

Varta_ 

Veto_ 

VEW.... 

Verebr-West ...^. 

^MsSrn Prf 111! 

Wei la Pro._ 

Zanders Felnpip 


610 
566 -590 

405 

1.065 -10 

297 -12 

235 -7 

409.80 -220 

334 -1 

275 -10 

730 -2.40 

451* -8 

65990 -790 
574 -1 

540 

22890 -290 

335 -2 

396.80 -3.70 

215* _ 

33390 +1 
39590 -2.70 
3799Q*-4 
315* -4 

668 -2 
207 41 


ITALY 


fJafe.a 

Ur 

+ ST- 


-20 

-a 

+1 

-55 

-43 

-14 

Ccmeitllr__ 

IJ*C 

X448 

1A10 

-8 


-20 

Crcdito ttallano ... 
DanleiifcC 

EnlChem 

X351 

6920 

X260 

46 

-30 

-10 

m 

X433 

3,173 

-17 

+8 

-as 

-105 

-34 

-700 

-9 

-950 

-70 

-3« 

3970 

6,606 

1,020 

26.900 

X710 

14180 

jtolcable___ 


-130 


2,065 +23 

9 299 +9 

6*3 -6 

12980 -210 

Olivetti_ 

Pirelli A CO_ 

2.939 

4930 

+12 

-11 

Pirelli Spa_ 

RAS___ 

Hoascente(La)_ 

SASIB_ 

SIP.. 

Saffa A ... 

Salpem___ 

San Paolo_ 

SlrUSpa_ - 

1903. 

14.675 

5i20 

4980 

1.166 

5.970 

X510 

10905 

7.#30 

+340 

-30 

+180 

-19 

-140 

-20 

-35 

-470 

SntaBPO 

TTTT. 

992 

1660 

*7 

-79 



-240 


18.010 

-490 


6410 

-190 • 




11 " 

«ys.. 

FIs. 

+ w- 


ABItanRoWM_.-44 4020 

ACFHUDwhcs—32 -090 


J*y S 


n*. 


+ tr- 


AEGON_ 

Ahcdd_ _ 

AKZO 

AMEVDeptees.. 
6* 1 st* 0 * toe ^ 
BMsndWQBsfe- 

BeeSmgmTtiDpfla. 

CSM Otptea:- 

DAF.... 

DSM 


Dorttrehepeif 
EJserkr Dep Reo .. 
Fokker Dep Rees. 

Gamma -- 

OaBncOcpfea + 
KeMwn 

Kolbid 8000 
Hn a g ne g Pep fees - 
Kanter Douotas .. 
IHCCallaao 

hUkdUDoJbcs- 

lull Mueller.- 

KLM__ 

KNP_ 

KoM Paths* OpRes. 


Nedll . .. 
Nljserd-Tea cate 
lUMkrMOpfts_. 
OceV Grist,.— 

Philips. 

PolyGra m.. 

Rddsco... 

Rodamco..... 

RoUnca __ 

Rorenus_ 

W Bast Wfe (Wc. 

Royal Dutch. 

Stork NV........ 

IMIes* Dep Nett 

VNU_ 

V*Bran Data - 


UMtsiHIhp 


.6090 

.8390 

.14490 

.5290 

.4590 

-55 

.46 

.900 

, 2X30 

.105.80 

.13990 

. 103.80 

.31.10 

. 107 

.3890 

. 168 

.209.70 

.47.40 

.6X90 

.72 

.48 

.6490 

. 32.40 

.46.40 

.40.90 

.9 

.5X10 

.106 

.14190 

.65.10 

. 28.60 

.5090 

.9290 

. 4790* 

. 9L6Q 

.74.20 

. ZX10 

.150.70 

. 41.70 

. 185 

.83 

.38 

.87.70 

.7390 


-040 
-0.50 
-L80 
- 0.10 
-0.40 
+0.80 
-0 40 
-1 

- 0.10 

-i 

-0.70 

-1.70 

+0.10 

-090 
-090 
-090 
-090 
+0.40 
-1 . 


-190 

-0.70 

+0J0 

-o7so 

40.70 

“4 

+0.4D 

- 0.20 

-1 

-0.90 

-020 

-0.70 

-020 

-020 

-0.70 

-020 

-020 

40.10 

-120 

-0* 

-020 


NOtWAY 


July* 

Kroner +sr- 


Aker A Free.-: 

BergesesA :- 

Den igrrirBfe Free_ 

tod_ 

_j« Free ....— 

fed ml DCA Free- 

Kroemer Free. 

Leif Hoegh_ 

Nurek Data A- 

Nosk Hydra-. 

_A Free _ 

OcUa Free. 

Saga Pet A Free .... 
Saga PtlB Free — 
Skaogmll 

StnrllB.. 

lOdStmtlraad Free _ 

Unitor_ 

Yard_ 


58 

95 

10 

115 

93 

145 

174 

65 

210 

150 

104 

154 

76 

76 

L60 

101 

36 

72 

74 


-1 

-2 


-190 


-3 

-1 


-390 

-6 

-3 


-190 

-0.25 


-2 

-3 


SPAIN 


My G 


Pts. 


Alba (Corp Fin). 
Aragonesas -.— 

Astasd_ 

Banco BlltaoVlzc 
Banco CMral Hhp 
Bancs Exterior _ 
Banco Popnlar — 
Banco Santander 


CEPSA.-.. 

Carinas Metal ■ 

Brigades __ 

Ebro Agricolas .. 

EkctraVlesgo— 

Endesa (Br)_ 

Ererot ..__ 

GsraoDersV^ 

Hldroal Caatabr 
Ibatela —_ 

KoJoe ... 

Mapfre 


4,400 -150 

_ 1090 -45 

.. 1335 -30 
.2940 -40 
._ 3,080 -25 

..3915 -10 
.. l6>50*-90 
..4930 -45 
-.2950 -40 
.. 2.360 .... 

-3980 -20 
-1500 -40 

_ 1325 -95 
-2900 +10 
... 3,420 -40 

1 'n 

_ 713 -4 

.. 1940* -40 
.800 +5 


i-MS 


Portland VaId .. 
HmboI . 

SNIACE 

Santo_:_ 

SevUtna Elec ... 
TabacaleraA — 
Telefonica 

Tudor _ 

UhIoo Fenosa 
U*oay*Feaix - 

Urattta_... 

Uri>isSer2 
Vanehermoso. 




4.000* -90 
4900 -3S 
. 3,765 -80 

.. 7.720 +240 
,775* -50 
-1 

.575 -65 

.523 -3 

.. 5,470 -30 
. 1085 -10 
.825 +5 

-553 -2 

- 3,020 S 
.. 890 -40 

.640 44 

.1730* -45 


SWEDEN. 


July « 

Kroner +ur- 


AGABFrac.—.280 +5 

Asm A Free ..-377 -6 

Asca B Fra* .—— 374 -6 

Astra A Free.533 -4 

Astro B Free-5M -7 

Atlas Copco B :.300 -2 

Electrolux B Free._ 235 
Ericsson B Free 127 —3 

EsseltcB Free —..MO +1 

Garohro B Free—2S5 
tacemlve B Free.... 171 -4 


J*y 8 


Kroner +or- 


HoUDeaBRe_ 

NoM Free 
PrecsrdiaBFrte.... 

SKFAFree. 

SKFBFrw.— 

Saah to B Free ... 
Skaadla Fret..—. 
SkanEnsklldaC... 

StoraKoppB. 

SCAB Free- 

SstacHandLS Free _ 
Treileurg 8 Free 
Volvo B Free.- 


225 

12 

170 

106 

104 

376 

96 

27 

280 

93 

48 

103 

374 


-20 

-090 

-6 

-2 

+4 

-150 

+030 

-9 

-1 

-3” 

-5 


■i .'nr'* •■.TTBBfcte 





AdUIPtgCs). 

Adlatml(Br) 
Alaarisse-LozBr... 
AiusulssHjs Reg. 

BaHriseCPtgCts) ... 
Btcm Boirerl (Br) ._ 
Braun Bosai Ptg L. 
CSHUgsIBr)...... 

cmaGelgytBri .... 

□toGeNtriPtCis) _ 
Clba Gelgy (Reg)... 
EiefctroannlBri... 

EMatRegl.. 

ElriafPtg Cts) 
RseberGeolBr)..- 
FtaterOHgCtt)... 

Forte (Br).. 

HoWerbk (Br) 

Hovls Hot* (Reg)... 

JeUnoll (Br)_ 

Jriadl [PtgCtsl_ 

landbGG FmPig— 
Undlj&flwtfteg).. 

LeuHokKBr). 

UagGhttsPuCts ._ 

MUcroa (Reg)_ 

Motor-Cclixn (Br) ._ 

HestK(Br)_ 

Nestle (Reg)_ 

Oer-Buertue fBr)... 
PargesaKIdtBr) ... 

Plre11l(8ri_ 

RkbsmcatACBr)... 

BocheCSrt- 

Roche (Genass). 

SMHUttg) 

Sandaz(£) . 

Sandoz(PtgCts)... 

Sandoz(Reg)- 

Schindler (Br)_ 

ScfHodler (Ptgttsl ._ 

Site Reg A. 

SoruriltaacelBr)... 

SurhsairlBrl_ 

SwtaaBanktBr)... 
Swtas Bank (Re*. 

S*fl Bask PtgQs 
Sartss ReJoslBr).— 
S*teRelas(Ptg).._. 
SwissVolkshk _... 
Union Bank (Bid _. 
Winterthur (Br) .... 
WtaerThurtPtg)... 
Zorich las (Br) .... 
Zurich Ins (Ptg)._ 


49 

295 -22 

47B -11 

465 -10 

1,880 -60 
4,210 -40 
822 -12 
1810 -25 
672 -14 

667 -10 

676 -10 

2950 -20 
1910 .... 

1S05 .... 

1130 -45 
226 -7 

2.150 -10 

|i»“ =10 

br ^ 


90 

910 

308 

555 

260*- 


-1 
-20 

-5" 

_+5 

920* -30 

9J60 -100 

9950 -70 

X200 -10 

249 +2 

12.250 -675 
5.190 -10 

3980 -20 

XI95* -30 
2,880 -100 
2840 -40 

2920 -60 

3.730 -30 

693 -13 

710 

7.050 -70 
623 -10 

256 -3 

243 -4 

240 -3 

-10 
-7 

840 -10 

713 -11 

3.040* -60 
580* .... 

1,880 -10 
880 -U 


3#° 


SOUTH AFRICA 


My 8 


ABSA. 

AEC1__ 

Allied Tech.. 

Anglo Am Coal ... 
Anglo Am Corp.... 

Angle Am Gold_ 

Anglovaal N. 

Baris* Rand.. 

Buffett.. 

CHA Gallo .. 

Dc BctnfGecteoary. 
Oeetkraal Gold ..... 

Driefonteto. 

East Rand Gold. 

Ebndsrand Gold ... 

Engcn. 

First Nat Bank ..... 
Free State CmrfioM._ 


Gold Fields SA.... 

Hartebeesl.. 

HlgbueldSteel..... 
'R 

IQurMlGaM.. 

Kloof Gold_ 

LfeanaaGotd.. 

Liberty Life SA.... 

Mai hold-. 

Nedcw__ 

OK Bazaars. 

Pa la bora Mng. 

Premier Gp. 

Re mb r a nd t Grp.... 
Rembrandt Gntrl.. 
Rust Plat. 

Sdnsrine A RrarUe 

Sage Hlds. 

Smith <CG) Ltd _. 

SABmen. 

SA Man Amcor 

Tiger Oats - 


Tongaat Hulctt. 

Vaaltett. 


Western Deep...... 


. 905 -025 

. 8 
. 122 
. 110 

. 115.2S*-02S 
.205 -5 

.7390 -090 
52 -090 

24 +025 

. 26 .... 

85.75 ..„ 
.390* -0.10 
. 4195* +095 
. 490 

. 18 

.39 -4 

. bl -2.75 
.3290 +025 

. 11.85 -0.05 

. 72 -0.75 

. 13.10 +095 
. 12.75 .... 

. 190 

29.50 -0.50 

.2625* +090 
, 2 +0.05 

. 45 -090 

32 -090 

, 17 
, 7.75 

7990 .... 

4X25 -090 
24.90 
. m vi 
80 

9590 -290 

11* 

122 

5390 -1.50 

35 -1 

43.75 -025 

21.75 . 

175 +2 

91 +090 


■a 


JAPAN 


My 8 


Yea 


+ or- 


Afluomoio.. 1.260 +70 

Aketeoo Brake tod... 495 -16 

AlIMfimAlnro*—970 +10 



998 

-i 2 

‘•t.'iiida Co. 

1.020 

-20 

Amrna Core- 

19W 

-10 

AjufaCoKtreahui 

640 

C ■ 

Anritsu. 

890 

La 

AoMCora. 

Arabian Oil Co L* 

432 

E9 

4,830 

♦100 

Auhl Breweries. 

980* 

+8 

Asahl Chemical.. 

669 

+21 

Asahl Glass. 

990* 

-20 

Asahl Optical ... 

361 

-i4 

Asks Core ... 

445 

-12 

Atsugl Nykra_ 

535 

-6 

Bantu Pharm.... 

Bridgestone. 

Brother Ite. 

1,050 

W“ 

+50 

+30 

Chub.. 

409 

-7 


CSK.- ... _ — 

Calpls Food_1930 - .... 

Catsonlc... 458 +14 

Canon...1940* -10 

Canoo Sales_2,090* -100 

Casio Computer .... X150 -50 

Central Finance _ 315 +9 

Central Glass_416 -1 

Chiba Bank.—.870 -25 

Chlyoda Cora........ X750 +10 

CUywti Fire 4 M_530 +9 - 

Cbubu El Pwr.. 2950 -90 

UwgalPharm.X250* +30 

Ctegoku El Ponr ._ 2,140 +60 

Citizen Watch ...._ 879 -6 

Oaleel Chemical.... 551 -8 

Daldo Steel.397 -2_ 

Dale! Inc--863 +12 

Dalfuloi..2000 -20 

DiMtfei feno Bk_~ 1,200 -10 

Oallcfil Pharm_1,720 ' +60 

DaUrlu liKtt.. 820 -20 

Dallqro IRC.760 +27 

Dalmaratoc.549 +5 

Dal Nippon Ink — 455 +6 

D* Nippon Pkarune... X240 +UO 

Dal Nippon Print.1,390 +40 

Dal NIppMToryo .... 361 -12 

DahhoZs Paoer.... 2.020 -20 
DaiTolnoF&M . ..625 -10 

Datea Bank.760 

Dalwa House..1.620 

.778 +8 

-* 0 


Dalwa Sec- 

Decoy's Japan. 

DoMSTreBlfe _ 

Down Mining 69 .. 

Ehara Carp. 

Elsai. 

EzakIGIlco. 

Fame. 

Fuda Contraction . 

FunBwdr.. 

Fuji Electric.. 

Full Film .. 

FrfFbe&IUrta*.... 

Fu I Heavy Ind. 

Fu I Spinning.. 

Fu Ikura .. 

Fu isawa Pharm 

Fajita Kan to. 

FuJHbi_ 

Furukawa Elea .... 

Gakkcn .. 

GenSekiyu- 

Gado Steel. 

Croen Cross. 

Gno-Ei Chemical 
Gunze . 


Hn*w Core.. 

Hansrnn £1 Riwy .. 

Kaseko. 

Hattorl Seiko. 

Hazami-Giunl ..... 
HriwaAealEst.... 
KIM Motors ..— 
Hlrasa Ehetrle .... 
Hlroriilma (Ba*d 
Hitachi._. 


Hitachi Cable_ 

Hitachi Credit.124 

Hitachi KoU_960 

Hitachi Maxell .....1960 

Hltadtr Metals_770 

Hitachi Sales.490 

Hitachi Zosen_527 

tekkxklcDtahsr 2U.0 
HteflhtoTakush ,.?I8 
HotorUui El Pwr 


606 +1 
1,400 +10 

1,400 +20 

1920 +10 

4.000 -60 

530 

I960 +10 

546 -4 

s? « 

376 +10 

419 -3 

504 -1 

989 +19 

IP 

395 

760 -10 

970 +8 

720 -2 

1.140* +80 
500 +14 

629 -2 

604 44 

465 -12 

575 +10 

1,130 -20 

440 -1 

642 -10 

599. +5 

3,800 +80 

7M -19 
793 +18 


653 +8 

U40 -80 

-10 


Honda Muter._. 


-10 
-8 
+10 
-32 
2960 +110 


—1950 
_... 469 418 


Honda 

Hook Food tod ._ 
Hoys Corp mM „ 

IHI ... 

Kara Chemical-.... 
Hngauri Tsashlnkl 

Inu___ 

Inftst Bask Japre- 

hekl&Co_: 

betan ...:._...... 


418 
2.120 -40 
1.640 -50 
414 -6 

550 +19 

858 -2 

SO -30 
1.560 -20 
335 -1 

.620 460 


WiihiraSingjo.... 330 

l«a Maury.269 +*. 

Hoham Foods_911 

ItomanACo 297 ' -5. 

Ito Yokadu__ 3,890 -30 

hratsu Elec —345 : -5 

Izumlya-—.... X590 .... 

JEOL..— 703 -10 

jeccore. 2300 +30* 

jumaSeuteNack— ySST .... 

JAL.. . 705 -6 

fenllrto&&Ora _ 595 - -1 


My 8 


Yan 


Japan Radio. 

Steel Works 
Butt. 


Japan Sfn Robber _ 

Japan Wool- 

Jdjo Paper 
Jbco .. 

Kajima.—— 

Kxxafl 


Kandenko _ 

Kanebo - 

Kaneka - 

Kanwnatsn Corp . 
Kansal El Power. 

Kansal Paint_ 

Kao 


fled— 


Deary Ik 
K awasaki Kben 
Kawasaki Steel _ 
Keft+B E)ec Express 
KeloTettoEIitar 

Ktkkoman_ 

KInden.....__ 

KriOKmpRaDnay 
Kirin Brewer..... 

Kobe Steel-- 

Kolto Masf 
Koknal Electric 

Kokpyo.. 

Komatsu __ 

Kontea.. 

Koyo Seiko Co... 
Kubota* 


1.750 -20 
442 -6 

945 +18 

500 

850 -21 

536 +26 

X490 -10 

930 ■ -9 
865 +6 

1940 +90 

X370 +10 

530 -20 

.481 41 

.2930 +10 

.445 _. 

JT 


Konlal Chemical 

Kunbolod_ 

Knraray -b..— 
Kurcha Chemical. 

Knrita Water- 

Kyucaro-- 

- ‘ Shbyo _ 


361 
280 45 

.570 +17 

.553 +10 

.855 . .+32 
.2000 -10 
.701 . .... 
,-L^O* +|0 

! 660 -9 

. 1,800 +70 

.2910 -30 

.604 +1 

624 ••416 

_564 -5 

— 485 +9 

..4781 49 

..528 — 

.. 430 . +7 

_ X160 +20 

-433 -iA 
.. 1,970 -20 

.4.200 +10 

.455 -5 

X320* -10 



Mazda Corp- 

Maktoo Milling... 

MaJdta Corp. 

Marubeni -- 

Marudal Food_ 

MarvJ _ _ 

Maruichi Steel _. 
M’shiu Elite ...j. 
M'sbita El Wk .... 

M'shrta Koto. 

M'sbita Retrig 
Uazta Uour Carp 

MeJUMlIk -. 

Mrifi Seika.. 

MeroUn Cora. 

Mika* Coca Cola ... 

Mtoetea... 

Minolta Camera .. 
MIsnra Homes .... 

M'blshl Bk- 

M*blsMCorp- 

M'blshl Elec. 

M'blshl Estate — 
ftTbWH Gas Chon..- 

M'MsM Heavy Ind... 

1'MsMKasd- 

NTblsM Materials.. 

U'btsMOII. 

M'MsM Faper. 

M'MsM Petehem.. 
M'blshl Ptaslks ... 
M'bfehi Rayon.... 

M'blshl Steel.. 

M’btthf Tr&Bfc — 

M'blshl Warehonse., 

MRsuhosbl Bdtlng ■ 

MttstH DO __ 

MHiui 
Mitsui 
Mttail Marine.™.. 
MHad Mog A Snr —- 
MHsai Otk Lloe... 
MHsnl Petehem ... 
MiunlSoka.- 

Mitsui Toatsu . 

MltsolTr&Bk 

Mhsukoshi_ 

Miiwml Elec 
Iran Works.. 
Mtzima Sporting- 
Mochfato Pharm... 
MorbiagaMIlt 
MoriSeUl .. 

MinuManuraei 

NEC Com.. 

NCK tosootors — 
NGK Spark Plug ... 

NHK Swing- 

NKKCore... 

NOKCorp 


,950 -5 

630 -8 

X850 -20 

S4 -9 
8B5 -15 

1,130 -30 

X370 -20- 

X3» +20 

1.010 -30 

1.760 -20 
621 . 

415 . . -7 
905 . +34 

679 +48 

641 -21 

2,500* -70 
460 +8 

380 

950 -I.’ 

X580 — 

887 -8 

470 46 

797 +10 

455 -9 

555 +5 

428 +1 

424 +8 


809 

520 

778 

419 

335 

598 

816 

959 

460 

565 

413 

815 

624 
349 
383 

625 
544 
349 
643 
706 
900 
463 
970 


-5 

+12 

+13 


+13 

-24 

-7 

-20 

+15 

46 

+7 

+1 

+6 

-r 

-10 

+8 

+3 

-14 

+3 

-10 

-10 


NSK___ 

NTNTqnBarUg:. 
NacniFujnxsbl... 


Nasase ... 

" qwRailroad. 
National House 

Nicfiii.■_.;. 

Kkfabtf __ 

Ktoon Cement 

Nihon Noain- 

Nihoa Parterlzlag.. 
Niigata Eng 


2.220 

2,270 ..... 

840 +15 

960 49 

770 -10 

549 -1 

255 +1 

626 -42 

537 +2 . 

475 +12 
390 

1900 420 ■ 

-10 
520 -2 

1.740 +30 

S£° T 

620 +16 

476 • -4 

837 +42 

,528 .-7 


Mb* 


Yen + at - 


Hilda Sec 
Nikon Corp 
Nintendo__ 

Nfean Credit Ba 

Nippon D*OkO - 

Nippon Demo.— 
Nippon El Glass.. 
Nippon Express... 

Nippon Fire.. 

Mopaa Fkxa Unis_ 

Nippon Hodo. 

Nippon Kayaku — 

a'i&'SSci 

Nippon Mlalng.... 

Nippon Oil -- 

Nippon Paint _ 
Nippon Road.... 

{85££fbXo“ 

Nippon boaryo „ 
NtapenSwtGtois 
Nippon Shlnpau 
Nippon Shhjyaku. 
Nippon Soda — 
Nippon Stalnlesi 
Nippon Steel.... 
Nippon Sn ban-..; 

- r»to*. 


565 +5 

,.608 +11 
1X200 .... 
> 5,450 -60 
.3to* -3 
,. X440* -10 
1,400 -20 

724 -9 

583 -a 
634 ■ +13 

2910 +10 

589 +8 

620 

i 750 +lfl 
>7 +5 

,. 658 

,565 +10 

-1950 -70 
-426 +1 






Nippon Yakln. 

Nippon Yusen .. 

Nippon Zeon. 

Nhktaatsu Ctestr . 

NVssan Diesel _ 

N tote Motor._ 

NbsHSangyo..... 
Nlsshln Flow...... 

Nhshln Oil_ 

Nlsstrtnbolod_ 

Nbsho twal-. 

Nlssto Electric .... 
Nlssln Food —.. 

Nltsuko- 

NIUoBotekl 

Nltto Denko. 

Nomura.. 

NoriUke. 


& 

349 

XZ9L 


OdatosEhctricRny - 
Obhayasto-Gsonf-. 

Oil Paper.. 

DklEteetrle_ 

Okuraa 


Olympus- 

OmronCorp- 

Onoda CBnem 
Ona Pharm —— 
Onward Kashlyama 

OrkntCorp- 

Orix COrp.. 

Osaka Gas.- 


Pentn Ocean.— 
Pioneer Elec.— 
Prima Meat Pack 

Renown.. 

Ricoh_ 

Royal Co -- 

Ryobl —. 

Saknra Bank .... 

Sanden-- 

Santoro. 

Saorio . 

Samn Bank —: 
Suva Stew 
Sanyo Electric .. 
Sanyo Kokusaku 
Sapporo Brews. 

Secoro.— 

Sribu Railway ■■ 
Sehtt Transport 
jo Food Sys . 


Chemical.- 
Stklsui House.— 
SettsuCore 
Sewst-Elevea —- 

Share.. 

Shikoku Elect Pwr. - 
Shimizu Corp .—_ 

Sfito-EtaiCten— 

SJHoaogl- 

Shis* do.. 

Shochlku--- 

ShokBanJataku .. 
Shorn Alwnlnlua... 

Shows Denko. 

Shmea Elec Wire... 


878 -22 

423 -6 

.524 -1 

150 +10 
-4 

.510 45 

.280 -i • 

,.481 -4- 

.17.400 +100 
.622.000-7.000 
.458 -4 

,484 - -i 
.604 . 415 
- 963 . -7 
-430 -b • 
,.569 -4 

.. X170 +20 

,.965 +6 

..991 +22 

,.895 +35 

..414 +3 

900 -30 

,240 +30 
-30 
.349 -1 

1,290 

- +20 

+2 

659 -1 

535 -7 . 

799 +4 

422 +32 

760 . 45 
760 -2 

970 . -15 
1930 +ia 

415 +3 

6450 +170 

T40 ... 

Mr t ; 

.825 -3 

.3,420 +30 

,5&5 +10 

.468 -6 

.566 +13 

. 1930* -20 
.442 -8 

.958 +7 ■ 

.600 +21 . 
.2,450 +60 

.X280 +30 

. 1,230 +10 

1,050 +10 

, 443 +6 

,578 +27 

,863* -10 
. 6460 — 

21180 

9%° 35 

»■ a 


:W 




.120 +10 
+10 
6,880 -20 
X050 
130 -20 




+7 


91- 

V 455 
-12 

-14 


HP 


485 

282 -4 

450 -8 

ShowaSanmro515. *f0 

SwwaftSlSeh 195ftd 

X480* “W 
820 +U 
4,160 +» 

5k -20 
446 -4 

1^50 +10 


Skylark.... 

Smw Brand Mnk 

Sony.. — 

Sunlqr Electric .... 
Swnluxno Bakellte. 
SumKnnW Bank ... 
Son homo Cwaeol... 
Sara tttmo Chew tad - 
Sumttomo Core... 
Stunltnmo Elect-,. 

SnmltoawHete— 

SteUttewLhKN 
Saniumo Marine -. 
Sualtosw Heal tod- 
SsadtnmUtellltJ — 
SunitfflJio Realty- 
Sore Homo Tr&Bk. 
Smdttte Hattaa — 
Suzuki Motor -. 

TDK Corp.— 

Titt* core i - 

Tattte Pharm. 


-2 

+17 

-14 


+9 

-a 


4_ 

453* 

775 
939 
415 
397 
700 —4 

263 +5 

695 -IS 
585 -6 

750 -22 

603 .... 

800 +7 

4470 -10 
647 .-^3 

1,970 +70 


J*y ■ _ Yen • +w- 

Tklyu Fishery-517 +15 

Takaolui Electric... 465 -6 

Talrora Shuo.. 601 +1 

Takashimaya-935 

TakedaChem-1400 +20 

Tanabe Seiyaku —928 +19 

TcSEte oiiTJZZ 633* +21 

Tekken Corp-670 -17 

TaaGosriQnil* —659 -10 

Tobbftrma Core — 430 +7 

Tote Railway-565, +4 

To*_534___ +17 

Toho_14.000 +400 

TabotaEhtlPomr..- 2.470 .... 

Total Baric_W4 -1 

Total carton-393* -5 

Tokico-385 

Toklo Marine-999 +7 

Tokuyama Soda —405 -11 

Tokyo (Bank)-1.070 +20 

Tokyo B'casting— X120 -30 

Tokyo Dome-1,540 +30 

Tokyo El Pwr-2.600 +10 

TOkyo Electron ..._ 1,650 -10 

Tokyo G«_& +12 

Tokyo Rope;,...-... 615 

Tokyo Steel_2.930 

Tokyo Style—.1490 +30 

Tokyo Car_510 +10 

Tofcyu Core.— 570 -2 

TokyuUnd-385_ -15 

Tone* Corp_X1M* +20 

Toppaa Priming -1.040 +30 

Tor» Ind-655 +26 

Toshiba Elect-647 -4 

TntthaEpgAIbter950 -20 

Toshiba l&dHoenr - 664 

Toshoku __840 -20 

Tosoh Corp-443 +5 

Toto...,_-.1990 +20 

Toyo Construct — 560 -8 

TcaadstaUaLMre-. 1340 +10 

Toyo Ink --570 +27 

Toy® Kanetsu-800 -12 

TwoSdkam..-.3.020 +50 

Toyota Motor....... 1.430* .... 

ToyoTlre&Ri* -... 445 +10 

Toyo Tsti Bte—• 646 -2 

toatei Ctefiilfaa— 579 -1 

Tsagaml_528 -7 

UBEInds_365 +20 

Uni ilka_377 +6 

Victor O VO_898 . -2 

Wacoal--650 

Yamaha Corp-850 +19 

Yamaha Motor — 825 -15 

YXiaichl Secwhles— 535 +15 

YamaootEhl_2,490 

yaaotakrHcaeywefl _ 1,060 -30 

Yaruato Kogyo — 1.480 -20 

Yomaw Transport — 997 +17 

Yamaukl Baking . X840 -10 

Yasada Fir*_608 -10 

YtoatoltoABkg—840 +30 

Yasntawa Elec.473 -6 

Yokogaw* Elec — 755 -4 

Yokohama (Bask) . 880 +10 

Yokoteraa Rubber ._ 519* 414 

Yoratori Land_940 -9 

Yoshhomi Pfearon ..935 +9 
Yoasa Battery Co—595 +9 

Zexel Corp_519 -17 


AUSTRALIA | 

MhS 

AwtS 

+ or — 

AWA......._ 

.121 

-0.01 

Aberfoyl*.. 

.545 

+0.05 

Amcor ..._ 

.7.72 

+0.01 


Ampolex..3.43 

Arootts_7.25 

Asfmxi...X67 

ANZBank..3.95 


- 0.02 

40.05 

-01)9 

-0.01 

- 0.01 

-0.14 

- 0.02 

-0.06 


AostGm light-2.90 

AnrtNattoSi.—1.96 

BHP_14.10 

BTRNytet_2.73 

Boral___337 

Boug'vllleCopper . 098 

Bramblas tods ....-17.60 -094 

Bridge OH_0.40 

Briarlwtoe.0.71 

BunsPWto_3.70 

CSR_:-4.61* -0.01 

CRA __13-96 -0.04 

Calls Aust.298 -0.02 

CWftwCap..,__ 095 

COal Allied tad ,.,.9.75 -0.23 
CoaColiAreatH _ 7.15 +0.05 

Dries Myer.. 1L76 -0.06 

Cwruico..497 

Comm Bk Awl—793 -0.05 

Crusader.___0.99 -0.01 

DoaihUoaMng.0.48 


Email_.3.97* 

Energy Res.,*.X28 

FAI Insurances 091 

Fletcher Qd Inge -299 
Fosters Brewing— 1.92 

Geo Prop Tst-232 

Goodman Ftalder ..198 

Hard to (J)_2.87 

HlghtamlsGald_192 

laAust.-.. 593 

Jennings_—.0.14 

KrdnMGold-X57 

Lend Lease.16.70* 

MIM..2.96 

MaywNIddeSs_7.60 


+092 

- 0.02 

+091 

+ 0.01 

-0.01 

+ 0.02 

- 0.02 

-001 

- 0.10 

-001 

+0.05 

-0.10 

+ 0.01 

+0.01 


WtogOnCo . 

Whtsorlnd .12,40 

World im)-.... 895 


- 0.10 

+090 


MALAYSIA 

July 8 

HYR 

+ or — 


264 


Kong Lean CresR.- 
Matoyan Banking 
Maln*i UU Ind.. 
Multipurpose...... 

494 

890 

-0.06 

+0.05 

297 

0.98 

-0.03 

-0.01 

Public Bank. 

194 

-0.02 

Slme Dartw- 

3.74 

•0.06 

SINGAPORE 

My B 

SS 

+ w- 


Cold Stonge. 297 -091 

OHS..-.11.60 40.10 

Fraser & None.1090 -090 

Genttag.895 +0.05 

Haw Par--2.30 -0.03 

Ineteape ...„.5.90 -0.10 

Kes»«Core.795 +0.10 

OCBC.- 13.80 +090 

QU8.5.30 +0.15 

S*poreAlr Free 17.80* -0.10 

Slnoanoro Press .... 890 
Strata Trading 3.10 -a02 

Tat Lee Sank.396 -0.02 

(JOB,-_693 


Price dare epppltotf or Tdum 



+1028 

409 16 

41394 

41X77 

420.77 

39490 

420.77 

4.40 





Q5A1 

0/4) 

050/921 

(1/6/3Z) 

ktenriah 

48107 

47964 

486.40 

48364 

49947 

47091 

49927 

J62 






050) 

(8/4) 

05/1/921 

(21/6/32 

FtertdJl 

39 93 

36.02 

3640 

36.47 

36.47 

3440 

3647 

864 






am 

(8/4) 

(2/7/92) 

uao /741 

NYSE Coeeastte 

225.49 

Z2S45 

2Z7.44 

226.4L 

23185 

21792 

23185 

4.46 





050) 

91* 

050/92) 

(25/4/421 

Ana MkL Vte 

3)986 

38046 

38298 

38455 

418.99 

3704 

41899 

2991 






(12/2) 

QW 

(12/2/92) 

19/12/72) 

NASDAQ Conpulte 

55797 

557.41 

563.17 

56395 

644.92 

54784 

644.92 

5487 





02/2) 

(26ft) 

02/2/92) 

(31/10/72 


My B 

AwtS 

+ ur- 

Metal Manuf ..... 

2.45 

-0.04 

Mlnproc.. 

0.11 

-0.01 

Nat An* Bank.... 

7.95 

-0.01 

Newcrest Mining . 

0.75 

-0.02 

News Corp .. 

2X62 

+0.02 

Nmoety PoseWoo.. 

X06 

-0.01 

North BH Pete .... 

2J3 

-0.01 

Pacific Dunlop .... 

5.09 

-0.04 

PaneonUnental — 

0.87 

—- 

Pasinlneo .. 

X52 

-0.04 

Pioneer loll .. 

3.03 

-0.04 

Plica Pacific_ 

2.7B 

+0.08 

QCT Resources. 

1.U 

-0.01 

Rentton Gold- 

5-25 

-0.21 

Rothmans Aust_ 

7.62 

-0.04 

SABrewlo9. 

2.94 

-0.01 

Samos ... 

274 

-0 04 

Smith tHwd)- 

591 

+0.03 

Sons of Gwalia .... 

4.40 

+0.05 

Stockland Tst_ 

2.87 


Telecom Corp NZ..„ 

192 


Tyco tow .—.. 

Wesfarmers. 

0.70 


6 

♦0.02 

Western Mining— 

5.18 

-0.12 

WestfleWHdg. 

4.40 


WestfleWTrust ... 

243 

+0.06 

Wesuac — .... 

Woods! tfe Pel. 

399 

387 

-0.09 

♦0.01 

HONS KONG 

My 8 

HJCS 

+ w- 

Aiww Props.. 

Bare East Asia .... 

5.95 

38 

+090 


1X80 


Cheung Kong—— 
China Light- 

2590 

3490 

+0.40 

+0.50 


3490 

+0.25 

Cross Harbour ...» 

18 


Dairy Farm Inti ... 

1250 


Ewrgo. 

3.45 

+0.10 

Guoco. 

3.17 


HSBC ... 

4990 

+090 

Hang Lung Dev . . 

1X50 

+020 

Hang Seng Baok .. 

5090 

7.70 

+090 

+0.10 

Henderson tot.— 

4.00 

-0.02 


19.20 

+090 

HKBChkiaGas — 

13.40 

♦0.20 

H K ft Sun**) Haul _ 

690 

-0.10 

HK Aircraft- 

21.40 


HK Electric . 

19.40 

+0.20 

HK Land . 

13.80 

+090 

RKReaKy&TrA.— 

U.20 

+0.70 


a as 

+0.20 

Hopewell Hldgs ... 

5A5 

+0.10 

Hutchison Wpa — 

1790 

-090 

Nysan Dev. 

13.60 

+0.10 

Jardlne toll Ml/ .. 

8.55 

-0.15 

j«d toe Math. 

62 

+1 


2690 

+090 


995 

+0 05 

Mandarin Orient.. 

695 

-0.05 

New World Oev ... 

17.90 

+090 

Realty Dev A. 

SHKProps. 

2090 

+090 

33.25 

+090 


690 

+0 05 

Shell Elec Mfg ... 

245 

-007 

Slme Darby...- 

Sun Hong Kal Co — 

9.60 

3.90 

-0.05 

+087 

Swiro Pacific A.... 

36-25 

+090 

Swfre Pacific B ... 

580 


Tele Broadcast — 

995 

+0.10 

Wharf Holdings... 

17.10 

+0.10 


... this page 

Quoted on the individual exchanges 
ate are manly Ian traded prices, u) 
unavailable, t Dealings suspended, xd 
Ex dividend, xc Ex snip issue xr & 
rights, xa Ex all. 


CANADA 


Mtfh Law Ciena Chug Me* Stock 


Mgs Lon Oaac Ctmg Sotos Stock 


TORONTO 

4:00 pm pvicds July B 

Ouotauone In cams urWacc murxao S 


iwroi 

M800 

UNO 

IWOO 

5(200 

218000 

54600 

soon 

0600 

177200 

33600 

251600 

28300 

fiomo 

400 

48100 

110000 

187000 

isaaoo 

45100 

11900 

4200 

71700 

79200 

19600 

600 

9700 

380200 


AbOiU Pr 
AgolcoEa 
Mr Goa 
Alans En 
AjhMQai 
Alcan At 
Am Barr 

AKO a 1 

Bk Uoatrl 
BkNxsSc 
BC Soger A 
BCE lac 
Bo) moral 
BOR A 
Bamb'dtorB 
Bow Veltoy 
BP Canada 
BramolM 
Broacan A 


Jlfiii 15H 18*1 ->« 
K 5\ 

S5H S Sto +0.1S 
812^1 12S| n\ +ki 
112 If Ifl2 131* 

SZSH 25 25If +>1 
53* 33 >■ 33 L 

110 V toll loll 


BC T* 
Bnaicor 
Bninswkk 


S4Tt» 

tZib 

Sth 

346*1 

n 

S7 

£15 

*10^, 

*11*S 

85 

S1S>i 

SO 

SSQSf 

510 

S8'« 


«T, 471, +J, 

2*8 22 V 4V 

sh n + 1 * 

45 45»i -V 
11 12 
7 

U* U% 

nfe nfe 

78 81 

IBfe ttfe -fe 
45+8-2 
20fe 20 H -fe 
19 IB 

gfe sfe 


CAE Ind S8>t 8 8fe 
Coouter ss% at, 86 
Cntrigi 1 8186 16>2 1B«i 
C ameco 816% 10% 16% 
Cben Has Si 61 51 

CanknpBk 828 28fe 28% 


+9900 Can OecKJ 827% 27% 27% 

317500 Can Pae 818 17% 17% -% 

200 Can nra S19fe 19% 19% 

219000 ConTira A S18fe 18% 18% +fe 

41800 Can DU A 821 20 % 20% -% 

BOOCaaUUB uS2l% 21% 21 

1000 Canamax 30 30 29 

7300 Cantor 328% 28% 28% +% 


+00 CnftFcrort 

*27 

27 

Z7 


14000 Cora Op 

440 

429 

440 

+20 

10700 Ciuradto 

Ufe 

a 

afe 

+fe 

Iflioo Crtaaooo 

safe 

« 

« 


17000 Cxtrl Cap 

10 

<*% 

>0 


0400 Ctatfi Oda 

32S 

315 

ITS 


200 Cart Fd A 

470 

470 

*70 


111000 Comtoco 

u$23 

22fe 

22% 

+fe 

1000 Coputaiog 

41 

46 

48 



221400 Cor* Sys 818 l7fe 1?fe -% 

15100 CoxeanOov 410 (TO +10 

3800 CrownX A 129 120 128 +8 


1900 Oa Maori A 
70600 Darlan 
27300 Dotasco 


32 32 32 

SSfe C5% 5fe 
813 13fe n 


2700 Oouum Tu 86% Q% 6% 
23000 Danuar Inc 87fe 7% 7% 

3800 Dy Post 1 $43% 43% 43% 

+5BOO Datolict 290 2» 285 

159300 E0Q Bey M 57% 7% 7fe 

000 Emeu Ltd Bfe Sfe 

2800 Empire 810 fe 10% Wfe 
400 Euro Nav Sl7 17 17 


4% 


3 


1500 FPl Ud 3*0 (015 315 

2000 FannaikVnr S8fe 6fe 
7000 Riming 313% l3fe 
M700 FsritoiAi 510% 10 10fe 

+700 Porta *21% 311. 2,1, 
16200 Four tew 318% 18% lBfe 
1100 FrancoNev 328% 28 28% 

123000 Galactic 10 9 is 10 
23200 Gemfis A SJ«% 16% 16% 
8000 Gam* Gid 380 375 375 
3800 Granges 123 120 120 

1400 orer Lttco 814% 14% 14% 
3*800 GlM COS R $5% 5% Sfe 

MO GW urns S£ o£fe 5*4 


-as 

-% 

+fe 

1 


23 ! 


200 HarriaSl A 86% 6% 6% +% 

500 Haakor SiO 824 % 24% 24% 

574600 Haas Inn 810% O&fe B% -tfe 

462800 Harnla Gold 810 9% 10 +% 

+0000 Hodmoer 811 11 11 

7000 Home OU 816 1S% 15% -% 

4+ao Horenem 89% 9% 9% 

300 ttoOBiyUaS SS% 5% 5% -fe 

500 HMBnfe) s S28U 26% 26% 

S6300 unaaco 835% 34% 35% -fe 

287000 Imp Oil 844% 44 44% +% 

272200 men $36% 36% 36fe +% 

320200 tor Corona 85% Sfe 5% 

14600 totprvPoo 824% 24% 24% -% 

(700 Invert Grp $24% 23% 23% -% 

134400 rvaea A 455 425 439 -CO 

2000 Jamodi S1S% 15% I5fe 

1900 KarrAodla $15 14% 15 -% 


47800 Lacan X S27fe 27% 27% 
609400 Lac MUrie 86% 8% Sfe 

1300 Lafarge 817% 17% 17% 
15+00 Lardfaw A ST2% 12% 12% 
429200 LakOow B 813 12% 12% 
900 Lawn &k > 817% 17% 17% 


Wgb LawCtesa Chag 

300 LeivM Gp 86 % 5 % 5 % 

8800 Latett U*> 88% Sfe 9fe -% 
79700 Lebtaar $17% 17 17% -% 


63400 

35SOO 

118000 

55000 

3200 

£500 

1400 

118400 

BOO 

21000 

57900 

171800 

40000 

crrwi 

900 

200 

70400 

1600 

1100 

66100 

200 

553200 

10000 

21000 


Modem** 
Macro Bi 
Magna IntA 
MdUFd* 
Marti T*T 
Mark Rea 
NDSHUlB 
Mate) Wn 
Mtonova 
Mitel Core 


Moan Cop 
Muscacno 

W Bk Cm 
ten M A 
NeranoiFar 
Moranda 
Nerete.12 
NorenMVta 
Mb Tala 
NOrmgato 
Nova Corp 
team ve. 
Numac OH 


»fe 6% 

816 17% 
830% 29% 
816% life 
SIBfe 19% 
600 480 

$15 14% 
$14% 14 

$16% T6fe 

175 170 

832 31% 
$21% 21 
7 5 


6 % -% 
18 

291. -% 
16% -% 
10% +% 
500 +ao 
15 

14 -fe 
18% 

170 ■« 

32 +% 

21% +fe 
6 


»% 

87% 

S»% 

$a% 

safe 

845% 

75 

safe 

» 


B% B% +fe 
#% 0% -fe 
7% 8% 

19% 19% -fe 
a 23 fe -1 
21 fe 21% 

+4% +6% +% 
75 75 +6 

efe 8% +% 
a e 
«M 460 


28000 

5500 

11100 

57800 

4700 

TSB200 

10200 

187200 

27700 

6+700 

55100 

14300 

SSOO 


One Corps uSBfe 
□Ottawa A SIB 
PWA Corp 35 % 

Pagurian A 290 
PancOnPrt S2S% 
Pagaaua u8is% 
Pioneer Mt 16 
PlacarOoni* $12% 
Pocn Pm +25 
Power Carp $15% 
Power Fin 820% 
Protrlpo 88% 
A 814% 


8 Sfe 
1B% 16% 

Sfe Sfe 
U2B5 285 
25% 26% 

17% 17% 

16 16 
12% 12% +fe 
430 425 

1 +% »% 

20 % 20 % 

7% 7% 

14% 14% +fe 


+fe 

+fe 

-as 

-H 

-% 


+% 



1400 

18800 

4300 

177500 

7100 

1400 

7800 

7S&00 

3000 

24500 

15100 

3100 

32600 


SHwOnA 
Seaplre Rs 

SosPwar 
Scots Has 
11—giwn Co 
3eor» Can 
Sno«C4fl A 
Sterna G 
SHL Sysi 
sac Group 
Sonora Old 
Seuthani 
Spar Aero 
SKlec A 


63200 Tack B 
10600 Teiegiobe 
145600 Thom *on 
716400 Tw Oon. 8k 

15500 Torsiar B 

7700 ToaiPNArn 
232200 TransAlta 
311300 Traouan P 
7000 Trimac 
122 am Tilzec A 


LOwCtoaa Chug 


$0% 0% 9% -fe 

33 031 33 

814% 14% 14% 

S1«% 14% 14% 

$33% 32% 33 -fe 

86% 8% 8% -fe 
$+1% 41 *1 -fe 

$6% 8% 67, -fe 

$10 9% 9% -fe 

811% 11% 11% 

20 18 W 

$16 16 16 -fe 

$15 16% 15% 

350 345 MS 

20 % 

Wfe +fe 
16% +fe 
18% +fe 
21% +% 
9 

«3% +fe 
17% +fe 
. 7% -fe 

468 440 445 -00 


uS20% 20% 
$13% 13fe 
StSfe life 
$19 18% 
SSlfe 21% 
89 B% 
uS13% 13% 

‘Si '% 


7 % 

1700 UilonEnf 81+fe 14% 14% -% 

1800 UnHadCerp 827 27 27 -fe 

6600 UdSomlte $10% lOfe 10% -fe 

2600 lAearov Rs 465 460 485 -5 

61200 Wcoart E $16 16% 16 

5100 Wetton Gao 137% 37fe 37% 

75600 W1C B $13% 13fe 13% 

I • No voting rigftta or restricted voting righto 


MONTREAL 

4:00 pm prices July B 


18100 Bon brill* rfi 

$15 

14% 

IS 

+fe 

26600 Cambtor 

$8% 

afe 

Sfe 


130600 Con Imp 8k 

S28 

28% 

28fe 


100 Can Mara* 

$16 fe 

16fe 

18% 


62800 Caacadaa 

safe 

8 

8 


600 PO«*nT*t A 

safe 

6fe 

Sfe 


1800 UactouiHai 

sn% 

11% 

1t% 


123400 NaiSk Can 

sa% 

8% 

8% 

+% 

1800 Prortpo 

safe 

afe 

afe 

+fe 

11700 OnWiicor A 

$14% 

14% 

14% 


3200 Tel apt do* 

$13% 

Ufe 

13fe 


18100 Vtoeouon 

uSI7fe 

17% 

17fe 

+% 


Total Salas 14.405900 fteres 


INDICES 


NEW YORK 

DOW JONES jui 


Jul Jui 



a 7 e 

2 ! 

HIGH 

LOW 

HIGH 

LOW 

AMbOjUIs 

329398 329597 333991 3330991 

341321 

317241 

341321 

4122 




a/fo 

am 

0/0,92 

Q/7/32 

Home Booh 

100.71 10090 100 44 

10096 

100.71 

98.41 

100 71 

54 99 




am 

aom 

(8/7/92 

U/10/81) 

Transport 

1289 61 (314 46 1321.19 1324.74 

146768 

1277 65 

153201 

1292 




(20/2) 

(26/b) 

WIS’D 

(8/7/32 

Utmues 

217.W 216.45 2152b 

21397 

22559 

an 74 

Z3623 

men 




am 

<8/41 

anm 

<Br4£2 


Since compilation 


♦Day s High 3323.00 Q3504Z) Lua 325870 (3285.71) 


STANDARD AND POOR’S 


Jun 26 


Jun IB Jun 12 yew ago (approx.) 


Dow MmtriaJ Dir. YUd 


3X4 


3J4 


393 


306 


Jul 1 


Jun 17 yew ago I approx.) 


SAP taSterf* dh. yUd 
SAP to*. P/E olio 


26b 

23.74 


NEW YORK ACTIVE STOCKS 


Wadnasdoy 


Slocks Cloalng Change 
traded price on day 


Batotetrla 

Tdtfwci 
PUBlp Morris 
UidsiCMbUe 
Sen Noun . 
Uertk 

Badap 
W*te Ugt 


5J97.000 27 

2955400 42% 
2440900 26% 

2434400 44fe 
2064.700 78% 
1,808.800 12 
X633.400 40% 
L63U00 50% 
1,61X700 40% 
1936,500 34% 


- fe 
• 1 % 

♦ fe 

- fe 
+ % 
9 fe 

- fe 

♦ fe 

♦ % 
+ fe 


L72 272 


296 


214 3.03 


16.95 




t Volume 


Millions 



Jul 8 

Jul 7 

Jui 8 

New York SE 

200820 

220945 

186.410 

Ann 

9950 

10.996 

7928 

NASDAQ 

(a) 

174.407 

134 773 

NVSE 




taws Trad* 

2993 

2281 

2.292 

Rte 

805 

69b 

980 

Falls 

895 

1.048 

774 

Unchanged 

593 

537 

538 

tow Highs 

79 

103 

73 

Ww Lte 

50 

44 

33 


CANADA 







TORONTO 

JW 

Jul 

Jul 

Jul 

1932 


a 

7 

6 

3 

HIGH 

LOW 

Meta/s A Nl Derate 

317231 

3161.97 

3168.98 

au.74 

323897 Mb/U 

282826 18/4) 

Composite 

3418.40 

341629 

3426.91 

342020 

366600 06/L) 

331820 0/4) 

MONTREAL Portfolio 

1814.48 

180923 

181724 

180618 

191759 Q6/1) 

1727.04 01*) 



Jul 

Jul 

Jul 

Jul 

1892 


B 

7 

8 

3 

HIGH 

LOW 

AUSTRALIA 

Ad Oroawle 0/1/80 

AD Mlateg 0/1/80 

16514 

7212 

16605 

725J 

72t>.l 

16632 

726$ 

168450 0215> 
72600(3/71 

154530(9/4) 
UOJO (2/1) 

AUSTRIA 

Crtdk MHO 00/12/80 

TratM Ub 12/1/91) 

37621 

90762 

38231 

92524 

non 

9326 

38330 

93322 

RPI 

37224 am 
90164 C IV 

8GLGttJII 

SUOO/l^D 

116472 

1170.44 

117406 

117400 

1235 40 C/61 

1097 2318/1) 

CaK+VMStaiW 

31867 

31945 

319.70 

31950 

36529115/11 

31658(23/6) 

RNLANO 

HEX bsm (3OT2/90 

738J) 




93590(24/2) 

73800(8/7) 


546 A? 
1847.75 


50923 

186852 

50925 

188364 

WISH 

47553(2/11 
1749.91 C/1) 

T 1 


697J6 
19700 
176751 

m 


72526 (26/51 
204380(25/51 
101157(25/51 

643 26 0/1) 
101380 0/1) 
157873(8/1) 


598L91 

5911.92 

6024 77 

60616 

613475 0/7) 

430L78C/1) 


126752 

120082 

128556 

128925 

146957 07/1) 

126752 0/7) 


42922 

8426 

43420 

8520 

44L35 

8670 

44416 
873 0 

5515916/21 
108600 (5/2) 

42932 0/71 
80.00 0/71 

JAPAN 

Ntofl Q6/5/4N 

Triys SE fTooh) 14/1/681 

2* SnUto (4/1/68) 





W.-.t'-i'M 

1574127(29/61 
119639 (9/41 
180882130/6) 


595.97 

596.7 

595.75 

59609 

61906(20/21 

546 63(14/11 


297.9 

2(09 

2995 

2046 

3002 

2052 

3015 

2060 


274.00 (8(1) 
19240 0/1) 


6708 

68129 

68253 

67858 


66708(250 

PtOJPPMES 

Narib Crop CHUBS 

148182 

It) 

149633 

147726 

1580 95 (lift) 

108301 07/3) 


39997 

39922 

400.78 

40100 


37013(9/4) 


10760$ 

43040$ 

1067.0 

43670 

10850 

44350 

1099.0 

4499.0 

m -TM- 1 ‘W 

100600124/4/ 
4169.00Q/U 


53179 

53534 

53572 

54720 

691488/2) 

53129 (8/71 

SaMSE OQ/U/85 

Z3361 

23629 

23674 

239 44 

28651(28/2) 

23361 0/71 


8775 

894.4 

9042 

9146 

BB 

wsm 

Ha 

8396 

6353 

847.9 

6420 

to) 

1* 

875.9 

(670 

883.4001/9 

68230(11/5) 

748500/1) 
60120 0/1) 

TAIWAN - 
Wdteid Price OV6A6) 

4J29J1 

443222 

451197 

4455.98 

539163(30/1) 

426817 01/5) 

THAILAND 

Baegoi SET (38/4/751 

72984 

73182 

73162 

73886 

83239(7/4) 

667 84 (19/5) 

WORLD 

M9.CtoHaIlriI(l/l/7»(S 

499.Y 

50L3 

5037 

5037 

54210 (7/1) 

46750B/4) 

Em lop-100 CW® 

89355 

90262 

90357 

91002 

97655 (25/9 



Toronto Composlle and Metals-1000 Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
S3- f Excluding bonds 4 Industrial, pirn Utilities. Financial and Transportation. <e) Closed. (uS 
Unavailable. 


"SHUTdw July 4: Trim Wright* Pike: 453441 torn Comp El 545.41. 
f Subject to official recaladaUoti. *Criaibied * 15 00 GMT 

Base values * all fadkes an 100 estepLAMiia Traded, BE120 HD( tau. MIB Gen.. Etw Top-100, ISEQ Overall 

a* OAX - LOGO. J5E GoM-236.7. JSE 2b todrttriab - 2644 and Awral<a All Onllmry and UbiH| - 500. (Cl 

Qncd. (u> Unoaltalde. 


TOKYO - Most Active Stocks 

Wednesday 8 July 1992 


Mrtfi Milk Prod _ 

Slockn 

Traded 

7.3m 

Dosing 

Prtcas 

985 

Change 
en d*y 
+ 34 

Toshiba Corp_ 

Steeles 

Traded 

28m 

dosing 

Price* 

647 

Chang* 
on day 
-4 

Ta)yo RWiwy .... 

6 . 0 m 

517 

+ 15 

Koa Demre- 

29m 

918 

— IB 

Grown Croaa- 

5.9m 

1.1+0 

-ao 

Mocnid* Pharm .. 

27m 

3.380 

♦ 280 

tenyo+tt*usaloj 

SSm 

578 

-27 

Otamoto Into - 

28ro 

1290 

+ 100 

Toyama Ctern ._ 

59m 

790 

+ 43 

Oailehl Seiyaku.. 

25m 

1.720 

+ 80 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 




Phone 

Fax 



Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

Madrid 

+341 

5770909 

5776813 

Brussels 

+322 

5132816 

5110472 

New York 

+1 212 

7524500 

3082397 

Copenhagen 

+45 33 

134441 

935335 

Paris 

+331 

42970623 

42970629 

Frankfurt 

+49 69 

156850 

5964483 

Tokyo 

+81 3 

32951711 

32951712 

Geneva 

+41 22 

7311604 

7319481 

Stockholm 

+4618 

552312 

552312 

Helsinki 

+358 0 

6940417 

6949498 

Vienna 

+431 

5053184 

5053176 

Lisbon 

+3511 

808284 

804579 

Warsaw 

+48 22 

489787 

489787 


FINANCIAL TIMES 

london Paris faankfurt new york ■ tokyo 


















































































































































































































































































































































































































































































































































34 $ $ 


FINANCIAL TIMES THU RSDAY JULY 9 1992 


4:00 pm prices July 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




19*2 

hm Ln Stock 
IS* H h «AH Corp 

M 10*1 A L Ufa A 

60 >4 S3 4 AMP Inc 
eQI« 00^ AMR 
:H i%arx 
S3* SOU ASA 


ai'a* 

YM. PI SU Ciena Pretr. 

Oh-. % Gina Htah LmOuatoCtoM 
040 3.0 31 286 13* >2% 13* +% 

Q 10 06 60 820 22 20 * 22 

192 2 0 2I2IJ4 54* 053* 93* 
torsi 13 85 * 63* 83* 

Z « 1 % t% I* 

£0Q 4 9 22 138 41* 


-V 

-e* 


M* 36* Abbcii tub 060 2.0 22946* 30* 
13* 12ABIhbiPr 0 60 39 9 30 13 

II* 10* ACM GW to i I II 99 
Id* 9* MSI GvOpp i 994 90 
9* 8* «HC*Spr BBS 99 
II* 10% ACUGvlSe I 13103 
9* 8* ACM Muir aW 193 
12* 10* 4CU U1M9J i 12110 8 

It* 4 * Aalto Clave 040 6 9 20 129 
0 * 4* Acina Elea 


2S3 II* 
74 9* 

1081 9* 

1021 II 
139 U9* 
111 II* 
8 * 
4% 


41* 41* 
29* 28* 
13 12 * 


-* 


11 * 

9* 

9* 

10 * 

9* 

11 * 

5* 

<* 

19* 

18* 


33* 18* Acuson I2I7SS 19* 

19* IB* Adams Ero 183 80 0 43 18* 

49* 29* M Micro 3.00 3B 238 31 30* 

21* 7* M Micro p 30038 2 32377 S 7* 

9* 5 Advent Grp 0 18 2801 12 8* 8* 

36* 33 Aegon ADR 168 4 8 8 287 U3B* 38* 

2 76 65 81888 42* 41* 

024 31 123112 11* II 

0.44 1 4 18 803 31* 30* 

0 86 5 3 72114 18* H* 

0 JQO 6 

088 2.1 171898 41* 40* 40* 
0 30 £3 102219 13* 013 >3* 

70 Tt 31* 30* 30* 
1.8815.1 7 


II* 

9* 

9* 

|i 

9* 

11 * 

5* 

4* 

19* 

18* 

a* 

7* 

8 * 

»* 

42* 

li* 

31* 

16* 

«* 


+* 


45 


II* li li* 
2 103 >02* 103 

2 104* 103* 104* 
4 HM* 102’* 103 

17 10* 10* 


10 * 

>9 


IS 


31* 


19* 

SO* 

10 * 

9* 

>* 

9* 

39* 

6 * 

71* 


10 

19* 

SI* 

10 * 

9* 

10 

9* 

40 


8 * 


47 36* Aetna L! 
i 3 a* Aim a 

33 * 24 Alloc 

13* IS* AiHTuman 
ZZ* 3* Airaen Inc 
49* 36* VPfCtoi. 

29* 13* Alrixie Art 

34 * 22 * Airgaa Inc 

12 * B* AirtooM * 

104 99* AlaPwB 10 8 16 7 9 
l«* K>l* AMU P» IP 900 80 
IQS 140* Alab 828C 8 20 00 
11* ig* AlaPwOpPt 887 8 2 . 

21* 17* Alaska Air 020 lull >53 >9* >0* 

21 * 14* Aftuny Int 0 33 S 3 34 *9 IS 14* 

37 21l« AlCuiMT 8 024 1 1 19 243 33 * 25* 

23* 19* AtCulvr A 024 I I (9 100 21 * 21 

44.*, Mi, ArtWflSOtM 0.04 16ZII0U 41* 40* 41* 
22* 16* Alcan Akim 0 60 £8 701339 Z 1 * 21 31* 

43* 33* Alco Surd a« £5 17 314 30* 38* 30% 

23* '5% Aie/Brown 0 40 £4 4 038 17* 10 * 10* 

23* I 8 AI«*sAlei 1.00 4 4142 302 22* 22* 22* 

58* 27* Allogh Lud 088 2 0 28 57 34 * 34 34* 

4»* 41* Allegh Pov, UJ 7 I 12 343 45* 40* «5* 

31 22* Allen Op I 75 7 1 09 2 S* 24 * 24* 

30 IB* Allen Can 0 20 1 0 13 41 20 19* 20 

27* 20* Allergan 038 18 20 470 22 * 22 * 22 * 

39* £9* Alines Cap £20 8 S U 107 34* 34 * 34* 

12* 9* Allocs Ol 0 18 I 0 67 10* 

21* 18* Aid Irtsn 182 4 104 8 19* 

81* 40* aim Stg 1.00 2 0 3248S7 52 

10* 9* AlstMunTr 0 75 7.1 271 10* 

9* 9AWtocOpx 0.72 7.S 247 id* 

10 * 9* Aiit&lnlnc * 078 7 0 120 10 

10 9* AIMUnlnc « 0 69 7 I 82 9* 

40* 14 Alltel Crp I 48 3 7 171100 40* 

8 * S* AllifJSM 21 375 0* 

80* 01 Alcoa T 00 £21573157 72* 

»* 30* AJza Cp A 3272 47* 46* 

II* 10* AmGavtoC $ OX 09 337 II 10 * 

8 * 6 * Am Proas 022 32 14 J 1 7 6 * 

21* 16* Anw 0 80 4 0H7 604 20* 197, 30* 

12* 8 * Amto Gold 008 0.7 40 392 11* II* II* 

!i u Ambjse Cp 0 257 ji 

25 IS* A-ncast Ind 0.48 £9 12 S3 17 18* 

49* 16* AmmedaKs Q60 lfttCUB 2 46* 44* 45 

10 * 10 An Adi R i 079 7 8 223 10* 10* ID* 

29* 22 * Am Bornck 011 0.4 383126 28* 27* 28* 

»* 31 * Am Br£7S £76 0.7 2 31* 31* 31* 

49* 42* Am Brands 1.75 £7 112237 47 * 47 47* 

40* 34 * 4*i Bmtd M ! 00 £0 121100 35 * 35* 35* 

31* 23* Am 8 ui PM 0.70 2 8 15 164 26* 24* 26 

8 * 7* Am Cap Inc 00*10.2 328 8 * 8 * 8 * 

20* 18* Am Cep Bd 1.66 8 6 34 62 »20* 19* 19* 

20* 18* An CapCV 1 J 0 48 0 3 19 19 19 

66 * 83 Am Cyonamd 165 £9 141288 66 * 56* SB* 

34* 30* Am B Pom £40 7.1 123073 34 33* 33* 

24 * 20* Am bvm . 130 4.1 150620 24* 23* 24* 

49* 40* Am Gaul Co 208 4.2 M1080 43* 48 * 48* 

9 0 Am GcmI n t 078 88 188 id a* 8 * 

£80 98 131840 28* 27* 27* 

084 S.7 IS 2 31* 31* 31* 

£80 3 0 168646 75 * 74* 75 

07533.3 10 5 2* d2* 

0 M 00 112B20 08* 87* 

I 643 ti 0.’. 

£0084 1 57 S* S* 

1.02 93 310 II* II 

48 30* Am PrsMI £60 1 4 91386 42* 

10* 7* An fee Ew 160 19 4 0 81 7* 

3* 2 Am Snip Bd 4 8 2 * 

37 a* Am Stores 070 £0 102573 35* 

44* 30*ATBT« 1-12 3 0 87041* 43* 

18* 16* Am Staff 5% 1-25 7 1 *100 17* 

28 * 20 * Am Wan 092 4 I 9 385 22 * 22 * 22 * 

55 * 48* AmertNcil t £52 5 4 143219U05* 64* 06* 

36* 29* Amaron Inc 128 4318 18 29* 29* 29* 

2 * Amos Ot St 0 121 A * *2 

18* 13* Ametok Inc 0 60 4 6 161600 15* 14* 16* 

11* 10 * Amev Soc 106 9.0 0 20 II 11 11 

£20 4J 2S460O 49* 47* 48* 

OK 4.1 0 127 7* 7* 7* 

0 12 £0 20 50 6 5* 6 * 

1.04 3.7 12 290 28* 27* 28 

8 242 3* d3* 3* 

0 30 1.3 541428 23* 23* 23* 

375 301 9* 9* 8 * 

092 3212 108 28* 20* 28* 

1.12 £0 IQ2027 58 * 55 * 68 * 

20 25* ANR PpePt £68 HU ? 20* 25* 28* 

47* 33* AnDMm 17 278 36* 36* 36* 

14* 10 Anthony In 0 44 4 0 16 5 II 11 II 

47 * 3B* Aon Corp 1.66 30 U SSB 47* 46* 46* 

18* 12 Apache Os i 0.28 1726 031 «* 15* 18* 

II* 10 %AomUmF 091 8 1 HI 11* 11* II* 
10* 6 * APH 14 247 

102 98* AflaMh ■ £12 £1 2100 

8 * 5* Appld Mag 4 22 

32* 23* AreherOan 0 10 £4 1510021 
47* 36* Am Chetnl £50 59 21 381 
II* 5* Are Ala»k 11 457 

12* 6 * Arkla 028 3.0M22740 
36 * 29* Arkla PI 300 £2 
44* 32* ArmcoAJP 4J0 1 QJ 


1992 

High UM Stock 
41* 29* Br interim 
90 * 62* Srtttal M a 
67 * 33* Brit Alrwv 
49 * 40* Ml Oaa 
00* <9* BP AM 


CVge 

Vld. Pt Sto Close Pra*. 

ns. fe E 100 s hmi LowODato Close 
201103 31* 31 31* -* 

£76 4 I 16HB73 87* 88 * 07* 

3 44 6 7 a 337 51* SI 51* 

3 75 7.7 12 73 48* 48* 40* 

4 04 ft 1 676891 «* 48* 49* 


«£ W 8 a 


12 * 

67* 

18* 

31* 

W* 

»% 

S* 


31* 27* BP PMiwe 354 10 7 7 933 »% 29* 

I* Q110P WttSJ 413 » 0 13 

16 * 11 * Bril Steel 1 07 13.5 71705 «* 12* 

66* 53*Bniral 448 6 0 11 8Kn«7* 68* 

21 15* Bnud Inc 0 20 12 11319 I8*s IS* 

32 * 288 iJ»i?n U i I 94 8 2 12 109 31* 31* 

90 72 BrwrtforrrrrB Z 44 3 0 15 71 80* W* 

20* 21 Brown Grp 1.00 7.2 43 58* «% 22* 

10 * aflrownlSirp £32 5830 171 SJj S* 

-«?, 19* Brownfng F £68 3 0 193*89 22* 22* 22* 
3* l%BRT I 'I sl l , a a* 

17* 13* Brunswick 044 3 04U1II1 «* «4* «* 

19 12* BruMi Wall 020 1 ft 10 41 16* 

za\ 25* Buckeye Pi £« 9J li 65 a* 

16* 15* Bunker HU 144 89 0 9 18* 

14* 1l*fcr*7M I 56 11 0 19 9 14* 

25* 16* Burt Cool '0 80 >9 

47* 36Surl Marti 120 £3 113133 38* 

42* 33 Burin Rose 0 70 £0 242200 »* 3**1 33* 

10 14* Burnham Pc 136 86 47 62 16* IS* IS* 


®% +% 


18* IS* 
20 % 20 * 
IS* 10* 
14* 14* 
18* 16* 
036 36 


- 1 * 


+% 


-* 


+* 


72* +% 

47* +1* 


+% 


JE -* 


“* 


+% 


37 27* Am MDi Pr 
12* 23 MrftrtBIl 

64 * 88 -V Am Hoot Hr 
3* 2 * Am Holds 
98 * 82 Am Ini Or 

2* i Am Intml 
0 * I* Am InB PI 
II* IQ * Am Ocp he > 


2 * 

88 * 

H 

2 * 

II 


42* 42* 
7* 7* 

2 * 2 * 
34* 35* 
43* 43* 
17* 17* 


-* 


19* 19* 
28* 29* 
l* l* 
3* 4 

16* 18* 
24 24* 

u £ 

36* 3ft* 
53 13 


- c - 

37* 30* CHI Ind £48 1.5 30 279 33* 33 33 

209* IB* CBS llto 100 0 5 32 865 198* 193* 189* 

i* * ccx Inc 3 22 l B !5 

* * CF Inc Uts 0 1604 0 0 223 * d* * 

23* 14% CMS Energy £40 £03424420 17* 16* 17* 

104* 76* CNA Flnl 8 203 06 84 * 80 

40 * 39* CPC Ins ■ liO 2S 172073 47 * 40 * 47* 

271. 19* CPI Carp 068 £8 12 ISO 20* 3> 20 

07* S4% CSX I.S2 2.5 952719 02* 61* 62 

24* ■ 7* CT3 Corp ■ 0 75 3J 30 8 23 * 23* 23* 

33* 28* CttMMra l 003 2 7 19 347 30 * 30 30* 

£5% 42* Caftlehpn 20 344 47 * 47 47* 

47 % 31 * Cabal Corp 104 2.3 17 100 447 , «4* 44* 

14* 10 * cabal O 0 G 018 13124 70 12 % 12 * 12 * 

?g% 18% CadnceOsgn 3&24B3 19* 

41 25 Caewt Wl 92033 29* 

2* I* Cal Real E OPS 133 7 ID 2 

4* 2* Called Inc 0.12 3 0 02107 4 

26* 10* CatoOfl Cbn 21 118 19* 

28* 22* Callmat Co 0 64 2 7 38 123 fh 

1 * * Canon Inc 0 155 A 

43* 31 * Campbell S 0 78 £1 191074 38% 

,i * Cam pH RS 15 408 J3 

15* 13* Can Pac 032 £2 SM36 IS 14% 14% 
487410* Cap amts 0 20 0d20 417* 4£}% 448* 

03* 53 Cap Mdg 132 £1 111064 02 * 61* 62* 

31* 24* Capsid 16 120 38 30 VU 30* 

35* 27* capsid Mge £30 9.1 li 424 35 34* 

% * Careereom 0 50 /J * 

43% »* CarlMa IJ0 JO 36 86 4)>a 42* 

3* % Carotoa Pc 0 293 <* > * 

20* 12* Carokia Fr 0 00 4 8156 242 12* d12* 

64 * 40% Catena Pw 1 3 16 &2 II 732 SO* SO* 

50* 44Carpenter 240 5 4 1« 143 44* 44* 

2 * I* Carter Haw 01666 I* dl* 

45 * 237, CartorWal 0 33 I 2 23 02C 20* 27* 

23* 20* Caicoe H G 1.40 6.0 21 12 u23* 

13 8% Cadi Amer £05 0 6 12 60 10% 

02* 41* Calerpllli £60 12 102514 80* 

10* 0* CO Corp 22 12 8* 

21* 17* CedarFdri 1.56 7.9 11 316 10* 

26 £3* CnHudCEPI 1 66 7 3 6 25* 

47 * 20* Carfel Crp i £90 31 212194 29* 28* 

20 16* Contortor 1.60 91 113883 17* 17* 

55 39* Center Crp 044 0 9 20 512 45 * 44* 44* 

29* 25% Coo him i £00 7 0 11 144 28* 28* 28* 

26 * 22* Centr Lour £7611.1 12 27S 2S 24% 24% 

23* 13% Cane ku > 164 £9 11 170 22 * 22* 22* 

23* 19 Cank Nwsp £40 1 9 20 172 21 20* 21 

34* 29* C«ttr VriM £08 £4 12 38 32* 32 * 32* 

29* 24* C0M74SW 1.54 &2 142742 29* 29* 29* 

■ — ■ _ £44 Id21 93 29 28 % 28* 

£20 0 8531215 26* 25% 28* 
020 19 23 41 10* 10* 10* 
13 34 8* dB 8 

10 S3* S3* 53* 

54 47* 47 47* 


77* +1* 
+1 


-* 


+* 


ON. % 1 

1 100 s 

Hfih 

Low Quote' 

£75 9.1 

2 

31 

31 

** 

£75105 

zlOO 

» 

» 

no 

7 45 51 

ZlOOuPS* 

95* 

92* 

7.68 8 5 

ZlOO 

97 

97 

96 

9® £7 

3 

107 

U 6 

107 

9.72 98 

3 

ullO 

110 

110 


1992 

MghLow Stock 
33* 27*Ot£«£75 
33 * 25Delr6d37 
96* 89* Detf£d7.4 
97 * 92* OetrfidJd 
168* 104 Oetr£d£3 
110107% DIE419.72 
35* 30* DeVEd 1.98 £0 82106 32% 32* 32% 

26* 20% Dexter Crp 0 08 3.4122 337 25% Z3* 25% 

44 28* DUg Prods C?J2 1.0 20 83 30 % 30* 30* 

50* 33* dial CpOH 1 12 3.1 431538 36* 35* 38* 

13% 6 % Dial Adi 138M.227 58 10 9% 9%' 

£3* 16 % Diamond Sh 0.52 3.2 19 W 8 10* dl 6 * 18* 

2 * 1 % Diana Corp 8 31 2* Z* 2% 

80* 48% DiabOld 168 3 1 19 25 50* S3* GS* 

23* 16% Dlgkal Cm 12 47 17* 17* 17* 

65* 33>a Digital Eg 3SZ73 35* M% 35* 

JODWudDpe £00 02 101M7I 32* 31* 32* 
0 548 0% 6 8 * 

064 £4 2518MB 34* 34* 34% 

0 28 1 % 01 * 1 * 

£40 Id 136488 29* 27* 28* 

39 * 34* OomInn Has 2.38 £1 13 977 039 * 04% 39* 

7* 4* Do mar Inc 02 4.0 3 5 8 * 6 * 8 % 

47* 36% Donaldson 0 60 1 4 17 94 44* 4% 44* 

50 47* DonelMy 100 10 201351 55* 64* 54% 

43* 38* Dover Carp 084 £1 10 475 38* 39 39* 

02% 51* Dow Chem £00 45 2710*7 33* 02* 63 

34% 24* paw dono £78 £3 40 SOI 32% 32* 32% 


CtHfte 
Cto4« Pm. 


-%l 


+* 


Cb'ge 
deep Prav. 
Lew Quote dose 

3 % 

10 * 10 * 

1* I* 

8 * 0 % 


Chge 


-*1 

-* 


+%l 


- 1 * 


-I* 


7* ]* Dum Sv KY 
41* 20* ttooey Crp t 
2* 1 * Divers! in 
40 20% Data Food 


+%| 

-%| 

+%| 

-* 


- 1 . 


♦* 

+% 

-* 


19* 19% ♦* 

35* M +% 

io* io* +U 

It* 11 % 4£01 
10% 11 -H3 

63% 03% +% 




31' 

35 

tt 

42% 

1 % 

12 * 

50% 

44* 

I* 

27% 


46% 

+% 


-* 


23 23% 
10 % 10 % 


49* 

8 * 

19% 

25* 


80* 

8 * 

10 % 

25* 

29* 

17% 


38 * 27* Century TI 
30* 23* Champion 
12% 9* Chaparral 
13 8 Chart haa 

55* 49* ChaseMTO 5 5.25 93 
47 * 35% Own PtF 3.93 £3 


51% 41% Amoco 
a 7 , 6 % Am pea Pitt 
12* S* Amro me 
31% 21* Amseulh 
5* 3* Anacomp 
27* 18* Anadarho 
II* 0% Analog Dev 
40 20* Angelica 
60% 51% AnharBsch 


-* 


6* dS 6* 
99 100* 100* 
0 % 0 * 6 * 
25 24* 25 

45 44* 46 

11 % 11 * II* 
9* 9 9* 

10 36% 36% 38% 
5 43% 43% 43% 


7% 4% Armco Inc 1 S63 7 0% 8 % 

24* 19 Armco Z IP £10 £0 8 23% 23% 23% 

37 * 26Armstrong in 4.1 26 751 30 29* 29% 

32* 25 Am. 0 PI 194 £4 14 31 30* 30* 

20 * 14* Arrow Bee 55 415 19% 10 % 18% 

11 * 4* Arva Qrp I 03 S% 5% 

27% 20% Anrtn Ind 0 88 £7 24 189 25* 25 

31% T9% Asarco Inc 0 80 £9253533 27% 27* 

38 28% AsWd Coal 0.40 1.4 12 46 30 29% 

34 25% AsIHnd Oil TD0 3.7 10 739 27 26% 

102 11.3 382 16% 15% 

2 3519.8 0 177 12* 11% 

0 12 £9 34 132 23* 

100 0 5 13 23 15% 


16% 12* Awe Px F 
i«% 10% Asset invr 
35 16* AnMOasi 
16* 12% AOikme 
201*235% AO Rich 2 


5* 

25% 

27* 

29% 

27 

18% + 1 A 
12 -* 
23 23* +* 

«% «* -* 


£80 II 4100 250* 259* 285 *4* 


37* 30* Alima Gaa £00 5 6 16 103 38% 38% 38% 
8 * 4* Annu Sos 040 7 4 13 0 5* 5 * 5% 

23% 19* AHntc Eg, 152 £ 5 11 923 23% 23% 23* 

119% 98* All Rkh 550 5 I 322120 109* 107* 108% 

I 5* Abas as 41 5% 5% 5% 

23 19Atmos Eng, IJ4 62 14 23 19% 

13% 10* AlNUAORi 0S0 40 12 122 12% 

10* 5 AudhWId 10 10 S 

12 6 * Augal 040 4.1 8 273 10 * 

10 % 8 * Austria Fd a 13 15 108 8 % 


19% 

12 * 

dS 

9% 

«% 


19% 

■Z% 

5% 

9% 

0% 


49 38% Aulom Data 040 1 I 226167 40% 39* 40% -M* 


2* Avalon Egy S 5 2* 

28 34* Avemco £40 1523 20 207, 

30 23* Avnet Inc £60 £2 19 200 27* 
53% 44Avon Prods 140 £6 252480 53% 

20% IS AytUn Corp 7 132 16 


2 * 

28% 

£7 

52% 

15% 


2 * 

28% 

£7* 

63* 

ta 


37% 


6% 

18* 

19* 


6% 

18* 

19* 

25% 

33% 

A% 


“* 

-1* 

-* 

-% 


+* 


3 


- B - 

43* 35 * BCE £60 65 101 in 38 

15* 7%8ETAOR» 053 40 0 13 11* 

8 * 8 * Borneo 020 30 14 41 6 * 

19 17 Baker Font 1.72 9 4 34 10* 

74* 15% BMer Hutfi 0 40 £4 106606 20* 

27* 22* Baldar Etc 0.S2 2021 8 20* 2S% 

39* 32% Ball Carp 120 37 13 553 33H32* 

3* 4* Belly Mlg 3 206 5 4% 

23* 19% Baimn G4E 1 44 6 2 141152 u23% 22% 23% 

«% 4* Bali Bnkcp 060 7 3 0 342 6% 8* 8* 

so 42* Banc Ona 1 16 £5 142574 46% 40% 46% 

9* 2% BjncFinda 4 220 u9* 9* 9* 

30 26 BantoBII V i 120 45 S 10 20* <120 26* 

18% irBancoCemH 4 8 17 d!7 17% *% 

52 41% BcroHawaH 1 29 2.0 10 160 45* 43 45% -J, 

73* SS% Bondag Inc 060 05 23 (30 71% 71* 71* -* 

49% 35% BanhAmrtoa I so £i aam 46% 4i% «* -i* 

69% 55 Bank Be* £00 £2 21 68* 87* 08* +* 

25* 11% Sink Bom 040 1.7 194501 23% 23 * 23* 

40-% 31 B* Borti P £20 £0 8 40* 39* *0* + 

43* 30Bw*N«wY 152 £7 122400 41 40* 40% -I 

4S% 42* BankAm A 325 7 0 04 u40* 45* 46* 

79* 72* BankAm B E00 7 5 41 7B* 78* ' 

66 * 50takers Tri £00 4 7 71030 60* 59* 99 . 

M* 20% Bare* ADA 201 7.9 13 28 26% 25% 25* 

34 72* Sard (C RJ 046 15 22 702 26% 25* 25% 

30* 31* Bamaa Grp 140 4 510 £431* 431 31 

40* 31 BarnaR B* 133 3.6 1BI904 37 30 30% 

6* 4%8aroU 050 3 5 231215 G 5% S* 

8% S% Banie Ml 0 10 1.4 992271 7* 7 7 

GO* 44* Bauren Lreb £00 1.7 311038 40* 47% 48* 

30* »% Barter £88 2J 1760TS 37* 38* 37 

24 * 20* Bay Cl Cat 139 £9 15 292 »% 23* 23% 

J4* 21% 04 T. UM. 18? 7 6 zlOO 23% 23% 24 

19* 15Bear Strns 0 60 3.7 61458 16* 16* 16* 

46 43% BaarSlPIA . £33 12 3100 U46 46 48 

23* 17% Bearings 0 64 3.8 32 5 18 IB 18 

22* 17% Beckman in 052 1 7 13 190 19 18% 18% 

77 ft>% Becton Oka 1.20 1.6 IS 417 75% 75 75% 

37Ji 25% Balding hy 064 £123 K 30% 

«% 40* Bell ABsn i £60 $7 134848 45% 

13% 10* Ben Indus 0.40 a bit ft 11* 

S£* 42% BeltSoutn « £76 5 4 153351 SI* 

44% 30% Beta AH A £52 13 40 114 44% 

98* 19% Serrrfcj £48 1.0 Z3 5JZ ZS* 

S3* SOBenel 43P <» U 3 53% 

57* 56* 84rt«f £80 43 10 171 GO* 59 

23* 18* BWMBon A 013 18 172100 30% 28 


30% 17* ChaseMsnh 130 43 83237 20* 27% 27% 

7% 2% Chauss B 17 45 6% 6% 6% 

48% 42 * Own 6k PI 1SB £0 21 40% 40% 40% 

10% 0% Cham Bk C 083 7 8 0 384ul0% 10% 10% 

61% 44% ChemSkAd) 4 45 $3 40 49% 49% 49% 

29% ZftChetned 200 68 21 343 29% 29 * 29% 

39% 21 % Qton Bkg > 120 £2 07371 37 % 36% 37* 

23* 10% Cham Waste £20 12321073 17* 10% 17% 

29* 2'% Chesapeake 0 72 3 1 30 769 24 22 * 22% -1% 

73% GO* Chevron 130 *S 223X53 07* 88* 07* 4% 

140% 134 Chic Mlwfc C04 0.1 9z I00ul48% 148% 148% 

05* 70Chic Ml PI 500 £9 10u65* 85* 84* 

41 24Chile Fund 3.16 8 8 60 36 % 36* 36% 

40* 15% QlWjulU B 0.06 4J3 92543 1 ft* 015% 107, 

9* 5% Chock Fsill 19 142 7* 6% 6% 

28 * 24* ChrtoCraf 12 4ft 2ft* 28* 20* 

34* 28* Chrtanana 28 2 28 % 28% 79 

21% 11* Cltrystor 000 11 1010122 19* 10% 19* 

76% 82% Chubb Core 1.80 2.2 111575 73% 73% 73% 

60% 47* Cigna Corp 3.0* £S 7 961 55% 55 * 55* 

■ * 7Cigna H I 0.90114 250 8 7% 7% 

39* 33% Chcerp In 246 8 5 12 34 38 * 38 38 

81* 58ClnGE4 75 4 75 7 9 4100 60 00 SO -I* 

20% 10* Chin Ben < 080 4.7 27 300 W% 10% 10% -* 

38% 33% cine Gaa 7 44 Z£8 12 218 36% 30% 35% 

18* 10 % Chic Mllac 030 £0 4 530 13% 12% 13 

3% 1% Ctneplex O 2 103 2% 2% 2% 

28% arOpsoo 1.92 £0 13 412 u28% 20% 29% 

33It S’* Circuit Cl £12 0 4 104030 29 20 * 20 

21 745 40% 40 * 40% 

100 60 06885 20% 20% 2D* -* 

£20 fta 68 d26 25% 25% -* 

£00 £2 44 73% 73 % 73* 

7.00 8 3 7 04% 04% 84% 

16 105 34% d34% 34% 

1.11 32 16 140 35 34% 35 

004 &6 10 129 II* 11% 11% 

10 % 6* Claires 31 '0.10 10 25 142 6% 0* 6% 

20% 22* Clark Equl 4 338 24% 24% 24* 

27* 13% Guyton Hm 17 545 19* 19* 19% 

9% 0* Clamanta G £3ft 3 7 44 9 % 9* 9% 

90 83 Qave7 56 7.56 £6 33 87* 06% 87* 

120 3.7 9 379 33% 832* 32% 

7.40 0 7 4 88* 88* 85* 

1.88 3.7 35 940 48 

£30 IJ II 19 23* 

t.18 9 7 14 12 

£08 12 5 86 6% 

040 J.7 4 BIO 10% 

0 40 1.8 424048 23% 

058 1 3 3310S5 42* 41% 42* 

005 £4 is 310 13* 13 13* 


47* 35 Circus Clr 

21% 10% Citicorp 
28 21% Crtcp9-12 
74% 50% CtcpPOAd 
OB* GO* CfcpPOAd 
38% 34% Can U0 A 
36% 34* C»zn UU B 
18 10% Cl tv Natrt 


-* 


* 1 % 


45 45* 
22 % 22 % 
11% 12 
6 % 8 % 
10% 10* 
23* 25% 


286 

227 


17% 

51% 

11 % 

U» 

d/ 

8 * 

17 

15% 


16% 

30% 

11 % 

6% 

S% 

a 

18* 

14% 

60% 

17* 

22 % 

40 

9% 


17% 

SI* 

11 % 

9 

8% 

8 

18% 

13% 

01 


-* 


+% 


23 

40 

9% 





1 % % Bangue; B 48 70 i H 12 

9400 8575 Bo toll Hwy 33; 100 9390 9275 9290 

20* 18% Berta t 0.5ft £9 2 367 19% 13 1ft 

|4* 10% Berry Petr 0.00 U 17 13 11% 11% 11 % 

28 14* SM Buy 16 703 16* 16* 1ft* 

28 30% Both Si £ 150100 64 23* 23 * 23* 

51% 40% BetHim Pt 50810% 4 47* 471, 47* 

17* f2* Belhhm SI 040 £8 11018 14% 14* 14 * 

10* 7* Beverly En 203414 8 * 8 0* 

36* 16 Glpcroh 0.10 03 63 0 19* 19 19* 

31 * 21 % Blmwngm 5 0 50 2 0 43 430 25% 25* 25% 

26% 16* Black ft D 0 40 19 353786 31% 20% 21* 

32* »% Black H PL 1J4 4.S 18 35 29 * 28% 2ft* 

II* 10% filckrckAdv 0 95 £5 107 11* 11% 11% 

lOJe 10* Blckrcklnc 0.98 9.2 759 bI0% 10% 10% 

n* 10% BIckrckTgf 093 85 741 11 10% 11 

«l* 30* Block HAH 088 13 221460 34 33 * 33% 

16% H7, BlocLousir 002 02218088 13* 12% 13 

0 * 1 * fllua CMp« 0 78101 71 7% T% 7% 

12* 8* BMC Ind fi 00 8 * 7% 7% 

54% 38* Boning 1.00 2.S 81291 41% 39% 40% 

25% 17% BMM Cue 060 3 3 S 218 18* 18* IS* 

6* 4*aon94N aoa t.3 iq no 4* <«* 4* 
22% 13% Bordn Ch £04 110)3 158 IB* 10 ' 

13ft 7JZ 13 307 19 10% 

120 40 152358 30* 29% 

229 H 4 19 4 19% 19% 

148 9 7 20 19 19 

698 0 6 3 103% 102% 103% 

7.20 8.2177 403 IB% dlft* 19* 

627 »8 652 16% 16* 18% 

£40 0 1 20 62 29% 39* 29% 

1.60 JJ 14 19ft 407, 48% 4«* 


24* 14* Bdipn Qi U 
34% rt* Bordon Inc 
»* <8% Basin Call 
10* 147, Bame PIC 

105100* Bode 64 <> 

£7* 19* Bows tor 
23% 14% Brazil Fnd 
31% 28* BRE Prop 
54% 41% HngysS S 


18* 

19 

30* 

19% 

15 


+* 


40* 33CtevklC)f 
00 82* CtovkJ O 
52 39* Ctonn Cp 
32% 21 * CSuh Mad 
12 % 11 * OMlnmei 
0% 9* Coachmen 
13% 7 Coast Sav 

29 22 Coastal 

45* 35* Coca Cola 
18* 12% CocaCiEn 
16% 13% Coeur Daw £13 £9 53 198 
53% 4 ft* Colgate P i 06 2.1 6028*6 
12* 11% Coton Imr 0 87 7 4 183 

9 ft* CakHal H t £71 7.9 163 

7 5% Colonial I « £7ft l|.3 
8 % 7* Colored M s 086 62 
19* 14 CHumb Gas £32 14.0 1 606 

23* 12% Comdisco 020 1.0 28 380 
63% 52* Comenca 1.88 3.1 111069 61* 

19% lft% Comlmnc £68 4.0 £8 20 17* 

25* 10 % Comml Met 0 62 £3 24 70 23* 

42% 34 * Comm Sat 1.40 £5 10 76 40* 

19* 9* Commodore 8 163 9% 

39% »%CaM l*Zk 142 4J zlOO 27% 27% 31% 

24% 22 CMC 19 r 1.90 £2 24 23% 23 * 23* 

26% 23* C**6j£00« 2 00 0J 3 9 24% 24 * 24* -* 

20% 26CMI&CJ7, £30 £7 2 267, 267, 27* 

33 »CMnEd2*7, £08 93 3 29 * 29* 29% 

40 24% Cmww Ed 3.00 11 3 0S32Q2 26% 28* 26* 

15% 10* CommmPe, 0.36 3.1 29 578 11* II* 11* +% 

35 * £Z * Conpaq Cam 355895 25* 25 2S* +* 

2 % I* CompralMns I 70 1 % dl* 1 * -% 

17 10% Compfr Ads aiOO0 12O«3 11 % 11% 11% +% 

81* Oi^Comptr Sa 14 648 81% d60 60* -I* 

10 * OComptrTOp 0 05 £0112 46 8 d7% 7% -* 

35% 24* ConAgra 0 54 £0173165 26% 28% 36% -* 

24 20 Conned NG 144 6018 106 1*24 23% 24 ♦•% 

23 18% Connect En 128 56 12 61 u23* Z 2 % 23 +* 

23% )5% Cornaiftor 125815 17% 17* 177, 

84* 00 * Com£4,65 4.65 7.4 8 62* 61* 62* 

29* 25Cons Edlso 1.90 0 4 124S72u29 * 29* 23* 

5 00 7 5 34 66 * 66 86 * 

II 686 13% d!2% 13* 

ISO 4321 9£Zu44% 44 44% 

1.80 £1 172885 80 88 * 80* -1* 

202820 UdtO% 10 % ~* 

0.00 03 52898 27 % 25% 27* 

036 18 16 404 20% 19% 20* 

4.10 8 1 2 51* 51* 

7.45 0 2 3 go* SO* 

7 86 8 4 2 gi% ~ 

21 213 15% 

3.75 0.4 M 44% 

£38 90 181 20% 

000 3.1 211704 13* 

2-60 £4 272548 31% 

71 7* 

144 116 110 12% 

13 551 
8 100 

__- r 24 £0 143234 44* 

«?? op, r™ a « 0.7 231498 25* 

9* 5% Coro tod £J4 28 22 25 0 * 

1?i* 5"" 1 ? 0 . 060 1-8 251740 37* 

12% Courolr Toi 0 17 £g jg 13 * 

«% 25% Gauntly Cr. 056 IS 182508 38* 37* 

6* 4* Country Mr 0 69 14 2 7 SB 4% 4% 

“ *" ‘ ' 5*3 8 10% 10* 

075 12 16 199 23* <J32* 

04Q 22 17 547 10% 18% 

0 838 28% 20* ZB 
10811411 312 Uft* 9% 90 

128118 10 82 10 % 10 % 

Si* !fE ^ m p t g rKl | K 8 32 I32ns to% IT 

34* 27* Crown Cork 21 qqq 371 , 31 * 371 . 

JCRS Slrr 012 1229 143 10 * 10 * 10 * 

15* 0% Crystal Br 0 00 1 I 0 25 7* 7* 7* 


18* 11 * Downey SAL OJ2 1D1l 444uI7% 

94 08* DPL 7J7B 13* 79 3 93 BB 93 

30% 20% DOE 1 52 5.0 122S31 30* X* X* 

10* 7% Onno Carp 0 82 72 11 19 0% 8% 8% 

23% 17% Dresser £00 39X1040 20* 

48 33* Dreylus Co 090 15 1B3413 30% 

10* 9* Orte Fd S 1 £71 7.9 070 10* 

12 11 * Orta 3 0< 105 9 0 201 11% 

II* 10* IHa 3M 1 0.70 7.1 80lal1* 

85 60% Du PerakS* 450 7.1 0 83% 

35% 3l%Dt*ePower 1.73 4 8 l42299u35% 35* 35% 
103 * 99 DiAbP 7.8 7.60 13 2 102 101% 102 

108* 103% DuhoP£48 £04 04 Z100 100* 106* KH* 

100 103 OukeP £7 £70 £3 2 105% 105* 106* 

107* 100* OukePaX £28 £1 ft 102% 101% 102% 

109104* DiiieP8 84 884 £3 zO 106 >00 106 

4% 3* Dihe Rcalt 0.40 9.7 45 4 4* 4* 4* 

56 60% DunftBradsI 2-28 4.1 792447 60 * 96% M* 

54% 43* OU Pont 1 70 3.8 256SS2 49 * 40% 40% 

X* 23* 0U£L 4 1 £05 82 3 26 X* X* 

27* 24* DuqL £10 £10 02 12 X* X* X* 

X 22* DugsneJ.76 1.U 73 2 u2S X X 

X* X*Duqsn«4« £QO 7.8 zlOO X X X* 
27* 24* DuqL 4-2 £10 7 3 ZlOO X* X* X* 

27 24 OuqsLM. 15 206 0^ 2 X* X* X* 

00DUQL 7.2 7.20 7.0 2uD2* 92* 82 

181IX 9* 9 9 

£20 1B24 40 13% 13% 13% 


-% 

-* 

+* 

~h 


16% 17* 44* 


1982 1M NSta 

HMI Lew Stock Ohr. % E 100a High 
*‘2 3* Glflfitod In 0 80155 0347 4 

a 7% OvMGw* 0.79 18 344 uft 

10% 9* Global Inc £93 9.2 S74ylC% 

2% 1 * Clobai Mar 81604 1% 

a* eaidtuiYid o.w ai i@m m* . 

«* X* Gift W Fin £» 05 1131B2 44* 43% 43% 

X* »% Goodrich 220 4 3 1314*3 45% 44 44% 

60* 46* Goodre 35 350 72 224 40% 48% 48% 

78 S2% Goodyear 040 05 175235 67% 04% 65% -2* 

»* 9% GotBcltoR X 43 10% 10* 10* 

45 X* Drew W6R 1.40 £2 144849 S% tt» X* 

19 11 * Groce Eaar W zO 18 % ia% .ia% 

W* 42% Gramgar W 0.66 15 171601 42 %0<1* 41% 

X* XOrMlAUP OX 3.0 141X1 X* 26% X* 

10 9* Great 0 Eli 0.11 1.1 148 9% 9% 9% 

n%50*QU)«C, 0.30 05 251571 81 % ft] fll 

77* 6T*GfMhbo« £00 7.9 12 8 78 79* 75* 

X >8* Cl West Fn £82 5.2 83009 17% 17* 17% 

31* XQcsmMIP £08 8.7 12 15 X* 30% XV 

XX* Groan True Q60 1.9 7 619 31* 31 91% 

17 13GretooiEng 024 17 19 12 13% .13% 13% 

14% 6% Drew Droop 003 £4 X 890 12% 12% 12% 

11% ft* OroMi Spn 0>5 1.9 234 ft* dfl*. 9% 

2* 1 * Grubs i 0 0X1% dl* I* 

27% X% Gnmnan£8 £80 10 7 5 X* X* X* 

23% 17% Grumtnan Iffi 4.4 7 I IS 22% 23% a% 

13% 9% Quordeman D.U 45101 07 11% 11* 11% 

X* l4QulltordM 0 57 £2 17 X X 25% 23% 

4 40 £2 II 7t>* 70* 71* 

SOS 7 3 7 72 72 X 

452 86 ZlOO 68 89 « 

£90 8.8 zlOO 103* KB* ICO* 

490 8.r 5 oi% er* si* 

24 7X 16* 

0 4 2% 


2 % 

18* 

7% 

94 

7 


2% 

16* 

7% 

» 

7* 


1992 VU. H Sto 

Ktoh Low Stock Ohr. % EXOe IM 
0* I % LIY 5.00. *6 2% 

18% 14* La On!nta 0-93 5.0 93 95 19% 
ft% ftLaOntoiMt MOIUM X 7% 

M% 20% LaZBov 0-» IS 17 » »% 
a* 6% Lac Ukda 006 1.1 642368 7% 

48% »% Lwotoda Qa £40 £5115 X 36% X* »% 

18 13* Latarga £30 £0 18 430 15 14% 15 

7 AlaeaQa 6 S 5X 5* 5* ft* 

37% X Lands End • 19 273 X* 32% 33% 

14% 12* Lawler IM £40 3.( 20 368 12% 12% 12% 

16* 11%Leatonal .£48 3.0 14 52 (3% 13% 13% 
X* 23Lee Entarp 0.70 2J21. 41 27% £7* 27% 
20% 18% Lagg Mason £30 lJ 8 71 iB%dl9% 19% 


-% 


-% I X* 18% Laggpi 3 P £44 £018780 22% .21% . 21% 


-% 

-% 


-% 

-% 


*% 


73% M GuitS(4.4 
78 57* CUW30.1 
71% mOutfSt£5 
122 96% GultS&ft 
61 % «*OuH3t W 
18* 10* Cull Si U1 
3% ZGult USA 


~a 

“3% 


«* 


is* 

2% 


+% 

+% 


- H - 

X* 19H&O Hears OX 4.6 44 21* 
40* XHKraMOR 1 47 4J 17 849 34% 
14% I1*HRE Props ( 1.03 3.0400 73 12 


i 024Hadaon 
5 3* HaU FB 
31* 21 % HelUburto 
9* 3% Hailwood 
16% 8% Hcocfc FA i 
17* 18* ITcock Inc 


X% 21* 
X* X* 
11 % 12 

3% 3§ 

X* »% 
a* 6% 
io* w* 
18% 18 % 
X* X* 
12% 13* 
12 % 13 

04* X* 
18 10% 


92 

10% 

14% 


8DV1 Hdi 8v 
9% Dynamics 


-% 


4% 2% ECC InB 
28% 21* EGftC 
40% 30% ESyetoms 
3 l EagJBPCh 
X* 20% East Uhls 
28% X* Easim Eru 


9 

2% 

7* 

5* 


8% 

2% 

7% 

5* 

17* 

* 

8 


8% 

3 

7* 

9% 

17* 

* 

8% 


■»■% 

-% 


- E - 

£20 7 3 22 245 2% 2% 2% 

OX 2-2 IS 272 22% X* 22% 

IX 3.0 91029 32% X* 32% 

0 78 2% 2* 2% 

IX 56 13 1591123% X* 23% 

1.40 £0 19 522 28 % 27% 28% 

50* 37% EASIm Kook 2 00 4X250458 41* 40 41* +1* 

83* 61* Edton Corp £20 30 22 507 74 72* 73% -% 

19% 13* EcMtn Inc O.TO £S 171X1 18 37% 1T% 

37 * 26% Ecotab Inc £70 £2 16 382 X* X* X* 

40% 31% Edison Bro 1.12 £9 13 538 X% X* 30% 

32 17* Edwards OX 23 8 742 20% 19* 19% 

14 6% Ekco Grrsjp 11 683 7 * 7 7% 

9% 7% Scor Corp 0 22 23221 14 

4% 2* Beet Ass 2 10 

13% 4* Eller 0 X) 

6 4* EJoctnl X 379 

10% 10% EMC Corp X 616 17% 

1 * Emerald Hm 0 17 * 

8% 7% Emerg Gamy OX £8 doQ 8* 

56% 46% Emerson El IX £9 162012 47 % 47% 47% 

3* 1% Emerson Ra 1110 2* 2% 2* 

7% 6% Empr04.7S 0.48 7.1 2 7* 7% 8% 

24% 30% Empire DB IX 5ft 16 IX 22% 22% 22% 

64 9% Eaiptoy Ban 6 336 10* 10% 10* 

37% X* Endesa ADR £86 25 XIX 30* X* 35% 

17% ISEnergan Co 1.00 62 14 29 18% 16% 16% 

42% 31* Ejtgeftiard £60 1.9 X 541 41* 41 41* 

21* 15% ElUlia Busn £54 32 14 104 17% 17 17 

288*215* Enron <£5 1050 30 ZlOO 288 280 280 

43% X% Enron Crp IX 52 181645 41* 40* 41* 

27* 16% Enron CHIG £20 £8X 560 26* X* 26% 

48* 43EMdlAJEi 4X £7 ZlOO 46% 46% «8% 

84 77 EnrekAJPE j 7.05 £4 2 u£4 64 64 

16 10* Erderch Co OX 50781 023 15% 18% 15% 

7% 6* Bnwdi £c £X 4.1147 41 u7% 7% 7% 

29% 26* Entergy Co 1-40 4.7 114061 u29% 29% 23% 

20% 14* Entorra Co 14 611 17 16% 17 

12* 0% EOK Green IX 10.1 X 194 7% 7% 

5* 1* EOK Realty 0.10 5.0 0 10 1% 1% 

1ft* 14% EquKaz 0.62 33 172904 15* d14% 

72 7Equfcnk£31 £3111.6 72 20* 20 

8 1 71 Equlmk 0.16 £7 71083 u6 5% 

3 2EqulWE* 05023J 5 77 2* 2% 

41% 35% Egultobta 1.64X7 13 SOudl* 41% 41% 

17% 7% Eaterline 6 IX 8% 07% ft* 

a% 23* Emyt Corp £X £3 141178 X* X 26% 

12* 10 % Europe Fd 1.74 14.2 X 12* 12 12* 

16% 17* Escalator IX 8.7 21 18* 18% 18* 

• £86 4.7 BtO 6Y% 81% 81% 


3* 

19% 

X* 

24* 

12 % 

19% 

27% 


4 

20 

21 

25% 

12 * 

18* 

28% 


0 209 & 

3 8 3% 

IX 3 93234270 25% 

IXK» 8* 

OX 30 It 209 W* 

IX &421 29 10% 

24* 21% FFceckJObn I At 1320 61 X* 

15% 12* HaiMlaman 0 40 XO 10 797 13* 

13* 10 Handy Harm £20 13 2? 100 u13* 

S% 18* Hama OU 28 43 227 25% 

X* IftHannatord ax 1.7 18 79 10* 

5 3% Hanson Wt 349 4 

X* 17% Hanstt) ADR 1.34 £7 L03315 X* 

25* X* Hail and 090 44 16 261 21* 

X* 21* Harley Dev 21 932 25% 

14* B% Harman lad 14 123 12% 

X% 18 Mamrschto £40 £1 10 3U 19* 

34 X% Karris Crp 1.04 £7 13 282 28% 

X* 27* Karsco Crp 1® 3 J 11 IX 38* 35% 30* 

96* 45% Hertfd Sbe a 200 3 8 16 121 56% 55* 56% 

8% 6* Hanmorx C OX M.7 5 282 6% 0% 5% 

18% 17% Ha seres l.SO 83 73 17% 17* 17* 

40% 35% HowailanEI 224 50 16 107 30% X* 39% 

X* 19* Hearth Ga X34 1X5 20 4T9 24% 24% 24% 

10 8* Haalti E^l * 0.94 1£4 60 290 9 8% 9 

14% 8% Health Rhb 14410-4 11 279 11% 11% 11 % 

37* 15*Heenhs1h 72. 323 19% 19% 10* 

12% 9 Hods Min OX 04 41 40 to 9% 9% 

35 18* KelligMey 044 14 18 287 28* 27% Z7% 

X* X* Heinz 1 0B £8 162819 X »% 38% 

42% X* Helene Cur 044 £7 16 154 34* X% 34 

24% 19% HetowriChP <L48 2 4 44 377 22% 

55% 44% Hercules £24 4 4 241723 52 

45* X* Heralwy OX 24 IG 3® 42% 

BS 64% HewleaPkd £80 1 £177538 05* 

14* TO* Hexcel Crp £44 4.0 19 16 11* 

10 5% HlShear 4 6 6% 

6% 2* Hibernia A 0.60114 1 215 5* 

4 4% H%h toe 4 057 9.7 471 uG 

ft* 5% High Ind! s £S 9-9 1276 6% 

8% 8* HI Yld toe 0 90 106 113 B* 

£85 10 J 131 X* 

045 0827 100 
1 91 


* % LatsSTech- - 0 10 LIS 0.18 & 

28% 17* Lamar Crp £12 04 IS 423 S% SB 26% 

®V .12* LaMar Fay . 0 420 11% 13%. W% 

II* 10% Liberty AS 1.08 IW 4H W* IQ* 10* 

32 n% Liberty Cp MO 1.7 13 224 3Q% »% X* 
..37% lUHOOiM ‘ 7.101 13 12% 73 

-%l 87* 63% LUty 120 W 143724 «% 64% ftft* 

-% I ®% M% LhnHad OX. Irt 187424' 21 20% 20*- 

63 50* Unen N) k ZK M SOI «* 81* 82* 
248234* Linen N PI 3X. 14 20 231 231 XI 

17% 16% Linen MPd OX £8 37 17% 17% 17* 

X 52* UMBB- PIB S00 73 sioo S3% X*~ S* 

48% 44* unon .20 809 40 45 48 

47% ®* LlaCUft) £40 1 2 131308 -34* 33% 34* 

3% 1* LL&E Rhy 0-20 82 3 M 5% 3* 3% 

47% »% Lo dlh aed 2-12 4.9 a 873 43% 42%. 43% 

50% 40* LoeBle Co' 078 1422 87 43% 42* O* ->% 

+% 1118% KB* Loews Corp 1.00 £9 7 607 115* 114*-115* 

-%| 21% 14% Logicun -024 l.ft 0 148 15% 18% 15% 

11% 7* LomasPtoCp. 2M .8% ,8% . B% 

2% % Lomss&Mea 0441493 0 77 % d* A 

5% 3%'Lone Star 4 20 3% 3* 3% 

X 27% List- £00 £55 9.4 zO X* X* 25% 

X* 26% Longk-243 £43 £9 16 28% X% X* 

X* XLoag1L2-47 £47 84 7uZ5% 20* 26% 

M% 94 LongHAX £30 0,4 Z100 u»* X*. K* 

1H% 1®* LBL 94 940 94 2 102*0102* IK* 

24% ®%LoogXghtg 1.70 7.0122548 24% 24% 24% 

*40 ®% Longs Dreg 1.12 £2 12 121 34* 33% 34* 

18% 13* LdOOVlewF 0-40 £5® 470 10% 15% 18 

S9% 30% Loral Corp OX £9 8 866 ®* 32% ®% 
a% 27% LPutol24 a 3. Ml 1.1 40 25% 20* »* 

37% X% Louie Land IX 24 78 243 X* 34% 35% 

47* 29* Loult Ptor OX 14 221796 42 41% 42 
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20%. .MUJBRnx 080 3A32 589 20% 19% . .20 
11% 7% 1*8 18 27 7% 07% 7% 

4729VUSFAG4.il 410 U 78 48% 45% 48% 


26% 22% Moor toe 138 82 19 119 » 

+** 10% 7% WDIcoxAQ aw 13 83 102 W% 


41% 328toni»am 032 2A M 248 32% d31% 32 -% 2 % U&Q Carp 0 85 % B H 

48% 38% StantoyWk 12« 32 18 MS 38% 038% 38% 4% 33% 25% UST Inc 030 27232748 29% 28% 20% 

29 23% Starratl 098 2322 15 24%. 24% 24% -% 50% 47% USX CwnPt 438 89 11 49% 49% 40% 

11% TO%StaM Mud 094 83 T8ul1% 11V 11% 4% 19% 16% UOI Corp 130 8323 571 u19% 19% M% 

23% HJ% SttLFadAk 044 IA 91109 23 22% 22% +% 6% 1% URfcnato 1 118 1% 1% 1% 

9% S% SterigBcip 020 2.7 W 48 7% .7% 7% : -% 8 9% UNC kw 3 339 5% 5% 5% 

5% 3% StarioChetn 038 23 44 98 . 4 d3% ' 4 +% 42% 32UnlB lac 030 13 28 227 37% 37% 37% 

2S% 13% StorigSwra 14 90 -18% MV 16% +V 28 21 Unffirat 412 031? 6 23% 23% 23% 

10% 8V SOfd Rn 412 6% 6% 8% - 71% 34% linltorar 137 23 18 9u7l% 71% 71% 

31 S3V 8KMaSMUi x 030 23 24 70 26% 25% 28 -% 412% B7UnH tyV 238.2-3 >61730 110% 100% 110% 


030 ZTOSTM 29% 2oS 29% B1 « 8% Mtoltfra 60 12 7U 7% 7% +% 

ana a a jj 40Ij -48% 40% —% 6% 4% WkKknero 12 M SV 6% SV 

130 83 23 571 UIB% 19% 18% +V MU 35% WlrmDtote 132 3.0 18 333 44% 49% 44% +% , 

1 110 1% 1% 1% «V 3% Manebago 27 MS 5% 4% 4% -% | 

. 3 838- 5% 5% 8V.-V 27% 17% WtacEnargy 1.30 4.7 14 Btt u27% 27% 27% -%- 

OM SSS^ Si 30,1 »V «*»**©» 1.70 53 18 307 30% 30% 30% -% 

?37 MM' !un% E% 25 -% ** 40W8CO Corp 134 43 13 738 44% 43 43 -1% 

£38 2.8 iltlTao iinS. main nos. « u 8% VVotvarine a aw 1.827 18 10 9% 9V -% 


+ >1 40% 21% WlUtom* 


11% M% SUM Mud 094 83 Mul1% 11V 11% 4% 

23% 18% Std^adBk 044 IA 91108 23 22% 22% +% 

9% S% SterigBcip 020 £7 W 48 7% .7% 7% : -V 

5% 3% Stariodiatn 038 2A44 88 \ 4 d3% ' 4 .+% 

2S% 13% StorigSwra 14 90 18% MVM% +V 

10% 6V SUM Ftal 41 2 8% 6% 0% 

31 S3V StonaSHUi x 030 23 34 70 26% 25% 28 -% 


3 338 5% 5% 5% 

080 13 26 227 37% 37% 37% 
0.12 0-517 8 23% 23% 23% 

137 23.18* 9u71% 71% 71% 
236.2.3 191730 110% 109% 110% 


32% Z2% Stone CWlt 0.72 11 245914 23% 22U 22% -V 55% 44% IMofl Cunp 138 33 283735 44% 1(43% 44% +% 32 V 28WOOhWHtl 1.12 42 7D1451 2?V 28% 28% -1 


5 28 2V 2% 2% 


0 Storage Eq 032 93 11 141 8% 8% 9% +% .24% 18% IMon Corp 


10 Union-Cartt 050 49 38X178 


78 39% Storage Ta 
64% 38% Strata 


123884 29% 826% 28% 
171334 41% 40% .40% 


102 83% Uid PI 100 83 
48 43% UnEI 330 330 73 


15 231 18% 017 V 17% 


12 +% M% 12% World WUe 084 SA 136 14% 13% 14% 


MStrideFUta 030 13143438 18V d10% 19 -%< 60%. 56Una 430 . 430 7A xffiO 58% 58% 


34% 25% Sturm Rgar 190 18 12 10 33% 33% 33% 

7% 4% Suave Shoe 030 4.4 8 57 B?« 8% 8% 

10% S Sun DM A 1 1.10104 9 178uW% 10% 10% 

4% 2% Sun DM B* 0.13 43 2 55 3% - 8% 3% 

11% 8%S«uiElectr 8 104 7% 7V : ' 7% 

9% 7V Sun Energy 0A2103170 32 8% 8% 8% 

47% 31%9undaMnd 130 33112108 33% 33% 33% 
2% lVSutohlnePf 1.19589 36 2% 2% 2% 

1% % SmriiinaMn 482 1' S' 1 

41% 33% Sumnist 1.00 23131040 40% 30% 39% 
18 9V Sopw Food 034 23 40 178 -11% 11% 11% 


38% 31 % Union Bee 22* O1121717 36% 38%' 38% 

38% 44% Unton Pac 138 23X42408 48% 43 48% -% 

20%. 13% UntonPtant 030 11 11 408 19% 19% 19% -% 

20% 15% UntonTaxaa 030 13 8 346 IT M% . 17 +U 

2% 1 Unfed Fhi ' r 0 10 1% 1% 1% 

11% 4% Untepa Crp 130113 13811 9 8V 8% 

2% 1% UnU Cocp 26 6 2 1% 2 4% 

32% 22 UMAaaat x 034 23 10 508 26 24% 24% +% 

23 13% UfdOlMlAiy 130 BA 65.181 21% 21% 21% -% 

10% 8% UMDomlnd 030 2-2 T2rt00 9 9 9 -% 

. 93 08% LmMthore ' ' 331888-88V 85% 88% -% 


’V 17% -1 12% avworidcorp 17 285 7V 7 7 

98 96 88% 88% Wriplay lAO 1322 325 78% 78% 78% 

lk tli Wfe 12 % Wyle Labor 020 2A16 MO 14% M% M% 
2- —ST a% 18% Wynne Inc 080 28 7 20 21% 21% 21% 


27% 21% Super Valu 0.72 29 91719 25 24% 28 +% 38% ICVUbMunm 256 08 13 158 37% 37% 37% _ 

81 32%Siqteriar 028 0820 467 48% 45% 48% -% J1%, BUHtodud 084 BAM 74 10% TO%. 10% +%| «j! .. Z ~Z 18 i° -IjT .gi! 

1512% Swtaa Heta 003 02 235 M% 14 14% +% 24%: 20UUIrrvMgmt 030 1.411 16 21% 20% 21% 4% "J 8 8 ™ y 

28% 17% Symbol Tee 15WE0, 17% 017% 17% -% MV 8%IM%ddWx 088 08 108 «% 8% 10% +% 7 ? 8Zon “ l,1c aa211 - fl 288 / “7 

12% BSyms Corp M 344 8% d7% 6 -% ■ 3- ~&UUtar*CM . . 17 S' V. % Q — ‘ “ 

24% 16% Synovia Fn 04$ 20 20 22& 24 23% . 24 4% *18% M% USAlr . . 012 09 -21548 12% 12% 12% 

64% 32% Syntax Crp 1A4 3A163752 35% 34% 36% -*% 14% 7% U8F43 *■ 020 IA 78384 13% 12% 13% 

26 20j{ Syxco Corp 024 1A28301O 24% 23% 24% 1% #|US Home . . 56 338. 1% 11% 

13 6% Syatwns Cn 12 575 8% d8% 8% ~h S.4ZV IMUFE .Crp 1* 1310 250 80% 50% 50% 


- X-Y-Z- 

82% 88% Xerox 3A0 42172343 70% 69 70% -HV 

53% 50% X«rax4.125 ZMO SEV 52% 53 

20% 24% JCtra L94 1A4 7.1 23 27% 27% 27% -% 

37 28% Xtra Corp 080 2312 153 35% MV 34% -% 

27%'25% Yankee Egy 1A8 0112 18uZ7% 27 27% +% 

1% % Zapata 43 471 H % % 

11% BVZanflhBce 3 300 7% 7% 7% 4% 


I- a. -AUUftortiCM •." 17' S' V. % a * 13% 10Zero Corp 040 IBM '33 M% 10% 10% ->i 

h 18 VW% USAlr .. 012 09-21548 12% 12% 12% 35 27% Zutn tad OM 1130 200 28% 27% 28% 

14% 7% USFAG *' 020 13 78384 13% 12% 13% -% 14% laMpRadX 1.18 02 243 12% 12% 12% 4% 

t% it US Home 58 3* 1% 1 1% 11 0% ZerioTcO X OM 05 688 M% ID 10% 

8Z.42%U8UFE .Crp 1* 13 10 250 50% 50% 50% 4% 

17% 11% tM£8l»ioe 05Z.4318,882 «% 12'12% -% 

124% . 804J& &H|d ;0AO <73 677278101% .88% W1% -% ---- -— -- .' 

38% 32%<U8 Waal >212 -53956689 38% 37% 38%- 4% Pr*» dote Mjppltod by Teletur*. 

'57 48% UkfTadma U0.1B BUM. 51 80 50% -%. 

18% lMtaNtawr 032 0813 90 13% 13% M% 4% • __ ___ ' . . ^ , , , 

8% 5% UnMnxta . 5 2Z7. 7% 7% 7% -% l- « , » “ nd to ** ""** »• P** 5 ™ 1 • TOra **« U 

.90% ; 28% Unto Faodl 'oM It 12 488 27% 28% ^ St ^IxTE 

16Ltata 1 HM» -134.0910 57 18% «% 18% -% 

45 . il iinlviM I R 7 in ti rfil. iL _s_ iiiQ^o*iiy ranQE ing awdend ate Wwnjoi die now 

JSSKl- ■»*« £ <12 £2 «i 5 «“* "ijy- Untoe* notad. <B«rtdand_«fa 


- T - 

8% 3% TC8TEarn* 020 4.723 311 4% «% . 4% ~% 

28% 17% TCF Ftaanc 090 1914 737 28% 25 28% -% 

9% 8% TV Cora Si 084 05 433 8% 8% 8% +% 

37% 27% TDK Coqi A 012 .09 241100 .33%. 33% 33% 

8% 8% TlIHge* 000138 6 92 6% 8% 8% 

20 13% TJX COS 0.48 29 1712B4 17% 17% 17% 


7% S Tefley Pf LO010.2 S 8% 5% 3% 

70% 58% TambnmdB 138 2131 438 85% 84% 64% 

15% 11 Tandem 162189 11% M% 11% 

31% 23 Tandy Cop 1 080 28102235 23% 23% 23% 


44 .3ZUKUM0WP 098 IA 121985 41% 40% 

45% 31%'UMotofx 1A8 43108579 32 d3t 31% 

20% 17VUSUCO . 1A0 57-14 21 17% 17% 17% 
10% 8% USUre Inc 092 02 0 44 • W 8% 10 


“% wdbldand declared or paid In procudnp 12 month*, gdtal 
4% dend In Canadian tUnds. aub|act to 15% non-taaManca tax. 

HSvhtend dadarad attar aptaiip or stock dividend. }4Mdand 
+% paid Bile year, omitted, ddtonad, or no action taken el latest 


Va, iiLtZ 2™I*L o£ in ^5..Si! m2 4, 24% .19% USX MSm 1.40 83473021 21% 21% 21% 4% dtaktend maadng. MMdand deettrod or paid ttito yw. an 

I?I* _1?. IS 8 +1 *l 30% 22% USX UB SB 1A0 15 81491 - 29 28% 2B% -1.J aeoumUtolhm Issue wlHi dtatdanda In arrearo. rvnow Issue In 


?x muhm£ uZ tt +% nl * ZaVUdrol.TTU 178 73 J 32 24% 24% 24% 4% 

k^k 080 39 28 349 18% tTH M 4% „ 1* 0512 «M 24% 34% 24% 4% affirjfKWtfa'fttt 

1 0.80 4333963 16 17% 17% 4 ^' ' ' (Bvioeod attack split- Dtaktenda begin wtth date ol spBL 


41% 38Taco Enwg 192 43 13 MS' 40% 40% 40% 

22% 18% Tektronix a 080 39 28 348 18% 17% . M 4% 

1% »Telecom Cp 2 72 1 3 - 1 

28% 17% Tetadym 080 4333963 18 17% 17% 

38% 2B% TetoEspSA 1.16 13 81858 34% 34% 34% -% 

00 40% Tahnaa AOR 098 1.1 WSS 44% - 43 44% -% 

57% 43TeropHrtnl 098 21 19 866 45% 45% 46% . . 

25% 21 TamplEnillk 4A3173 207 23% .22% -23 -% 

10 8% TampttGlob 034 83 H 010 9% "9% -% 

9% 8% TwnpHfflFd 034 DA 2222 iA% 9% 9% 4% 

46 91V Tannacobic 130 43 8Z47S 35% 95 .35%.. -=% 

22% 19% Teppoo Pla 220 93 15 78 22% ZtV- 22% 4% 


- V - 

47% 38% VF Corp 198 -23141808 43% 43% 43% 

33% 22% Valero En 044 19.1830 23% 23% 23% 
11% 7% VataroNOealSDSOB 4 183 8% 8 9% 

7% B%VaBil too 020 3.418 22 5% 8% 5% 

% %Va*oy Ind. 0 6 -015 015 0c15 

19% 12% Van Oora 060 15 00 378 17% 18% 17 


a to -aaloa. t-dMdend paid In stock in preceding 12 months, 
esti ma ted oesb value on ax-dtvldend or ajwBatrtbia to n date, 
u-naw yearly mgh. v-trading halted. vWn bankruptcy or 
mcataarahlp or botag laotgantoad under Dm Bankruptcy Act 
or aacurmea aaaumed by ouch campanlas. wd-dtootouted. 
wLwhen issued- vrwwflti warrants. x-ox-rSvIdand or WMlghta 
adto-ewflanttnittoa. xw without warrants. y-ax-dMdond and 
paisa In h4L yMataM. mWi ln.fu|L_ 


AMEX COMPOSITE PRICES 


4.-00 pm prices July 8 


100 m Mob 

3 6% 

298 28% 

115 1 

43 3% 

8 u54 

02 21 % 
zO 6 % 
M41 17% 
212 2 % 
38 5%. 

10 7% 

257 1% 

13 % 

286 3% 


5% 5% 

28% 28% 
H 1 
2 % 3 % 
54 03% 
21 21% 
dS% 5% 
18% 17% 
2 % 2 % 
5% 5% 

7% 7% 
1 % 1 % 
% % 
3% 3% 


Chag Buck Ota E 
4% beiMA am . 

—% Comtaco 044 43 
DampUme 8 
.4% CmMAA . 176 

_j_ CranATA. 190 » 
. C**s C» 040 32 

DswCB 040.38 
■ Cuuc 053 11 
■”* askmadk . 9 


792 3H 3% 3B 
2 18% 18% 18% 
52 1% 1% 1% 
18 UB%. 3% 5% 

N 24% 24% 34% 
50 20%dl9% 20% 
tt 19% 19 n 

13 18% M 15% 
40 2 1% 1% 


W 8te ' Pf Ste 

ttaag Mack Dta. E Iftto Hfgh UrwCteee Ctatp Stack Dta. E IQOa M0b LowCteae ( 
HbnXHdt 0 96 -2% 2 2% Parinl 090 27 7 13% 13 13 

“% tomtei M.1 M8 M% 0% 9% -4» Pet Htap 1.M M 14 M% 14% 14% 

+% PM LD 021 18 738 38% 37% 38% 

~V IC« Cttp .- 4 308 3% 3% 3% * *- 10 ** 21 30% 30% 30% 

-V hstSyaW 024 35 «% S% S% 4% P% Gam 012 21 14 10% 10% 10% 

U UDbBe 13 HUB 5% dS 6% -% PMC x 036 15 2 10% 10% 10% 

4% Mwmaifc 0 2 A A * -i PraaUloA 110 1 30 2 2 2 

+% HffTeMig 0 306%%% Prfc»Q« 0 101 d & A 


mi atom 055 8 13 

BWMITA 0A4 2B MO 
Barry RS 44 zlDO 

BAT Ind 033 27 1429 
Bawd 01 0 183 

Bwpa* Br 040 14 1M 
BUS Man 1A0191 39 

Bs-ftodA 15 4 

Biotas A 046110 31 

Solar Ph 6 234 

toVUtoy 3 2 

Bowmar IS 3 

Bowne . 025 11 305 
Bmeas A 039 27 62 

BSN Carp 0.19 11 213 


4% d4% 4% 

4 3% 3% 

5% 5% 5% 

14A M% MS 
H d% % 
19% 19% 19% 
23 22 % 23 

19 M% 19 
9 B% 8 % 
12 % T 2 % 12 % 
9% 9% 9% 

1 % 1 % 1 % 
16 15% 15% 

13% e% 13% 

8% dG% 6% 


CMEngy IS 324 12% 11% 12% 

Cal prop 0 38 2% 2% 2% 

Can Mate 024 13 2 13% 13% 13% 

Osier* A 8 1048 7% 7% 7% 

dawn 9 191 7% 7% 7% 

Champion 43 80 3% 3% 3% 

Chora 0 20 1% 1% 1% 


ffltads 8 24 % dS % 

DtxocxSM .an 4 4 4 

Duplex 048 27 127 12 % T 2 % 12 % 

CB3CWP 13'443 9% 9V 9% 

+% - 

Eestn Co 048 8 W 10% 10%' 10% 
4% Easwuiqi 134 5 - 5.12% 12% 12% 
—% Echo Ekq> O07IQD 1801 8 % 8 % 8 % 

Ecri 6n A 022 11 . 19 M% 13% M 
■+4 W*«“ 0 110 .* % i 

^*B«Stor 5 902 -1% dl 1% 

~% 

+1, Feb tods 030 W 410 28% 020% 28% 

ftelsrA 120 40 -7 74 .74 74 

^ FdCkyBte 015 10 W 7% 7% 7% 

, PMto 01 048 30 27 27% 27% 27% 

-% Form La 29 604 33% 33% 83% 
fWqewqr - 0 ID 3% 3% 3% 

Rt*«cm 17 3463 32% 31% 31% 

~% . . . 

MW 088 15 500 20010% - 80 

-% OatStr x 1.40 16 M 23% 23% 23h 

GflMIMd 2 143 % £ i 

. Giwoato 6 117 6 % 6 % 6 % 

+% OuHCda 034 B 77 4% 4^ 4% 


ten Ben 38 .778 13% d12% tt +% RMWCp 

+i nmt ep - 4 W 5% 5% A% RteMEnv 

KWiyEto • 21 363 13% «% 13 -% 

_%XUUMP. . M2. a a A^BJWCom 

Laberge 23 74*.'* 1% 1% 

Laaaritvf ITS 88 . 3% 3% 3% ia * n " 

UtFIm ' - ' 1 50 '1% ' 1% 1% 

+% UonriCp 0 44 i. % % TP tod 

-% IWBhc 11 802 11%dl0% 10% -1% Tie Prods 

4A Lynch Cp IS 9 17% T7% 17% -% TelAData 


teWaOee 7 zO- 0 dO 6V Thenaolni 

-% MalarTSc - 11 80 14% 14% M% Total Pet 

_% Maxxona 8 70 32% 31% 31% -0% IbwnQtay 

-% Madia A 044 7 WO 18% 18% 19% -% Iranian 

-% Mam Co 98 W 8 .5% 5% -% 

+% UlCto Bi 040 17 zO 18% 18% M% , - . . 

Moop A 37 8 *v 5% S% —% l5«aateA 

UGH Eapl j -54 % % % IMCaadMS 

IkihPims 

+% Nat Ptnt * 223 3% 3% 3% 4% ^ C * W 

Z2 Mrau» 18 25 11%d11% 11% -% 

ZJ wnm 0A8 36- 673 29% 27% 27% -1 VMgsn 

ZS VOCnOl 0.18 94 Z1QD 11% 11% 11% -% 

7J* hxraDM "I 88 4 d3% 4 

+ v to/ Ryan 0 ;87 % 2 . A ~A ?, 


HI, i 4 -i F**?- 


Hasbro 020 29.3325 27% 27% 27% 4% n*vw a 
-HKMtaCb 8 5 1% 1% 1% Ototefi 

-V Heaktnst. 200 .81 2% 2% 2% CMOwp 

RttoCpx 016 17 zlfl) -13 13 13% +% Pa* Corp 

-U HB&auaa . . 3 238 2% -Z% 3% 4%lftgato»0 


297 zMO 6% 8% 5% 

024 2S 229 25% 25% 26% 
014 7 ZO 0 <JD 9^ 
03627 12*3 28% 28% » 
0.10 39 1062u15% 14% U 


1 8 3% 3% 3% 

2 495 u5% 4% 5% 

1AB 9 15 33 32% 32% 

22 3 M 13% 14 

12 3 3% 3% 3% 

2 W 1% 1% 1% 

040 37 2 10% 10% 8% 

032 43 172 33% 32% 33% 

107 102 7% 7% 7% 

26 13 26% 28% 25% 

040 19 280 7% 7% 7% 

1 20 2% 2% 2% 

19 1138 5% 5% S% 

4 21 1% 1% 1% 

5 8 1% 1% 1% 

87 M 11% 10% 11% 

M 231 20% 19% 20% 

35 34 15% 15% 15% 

I 2 SV SV 5% 

1 1330 3% 3% 3% 

74 442 4% 4% 4% 

032 9 23 21% 21% *1% 
1.12 M 390 12% 11% 12 

005 9 38 21% 21 21 

W 17 9% 9% 9% 


WE KEEP YOU IN TOUCH 
FROM TURIN TO TORONTO 



AhUmm 12 315 19% 15 15 -1% EquityOil 020356 183 3% d3% 3A te 

AalUB 25 444 14% MV U% -% EfkxaOd 050 13 1874 23% 22% 23 -% r*j*’f* 

taSoSM 029 15 2901 12% 12% 12% -% BtoteSh 15 39 I5du% 15 -% 

AeOrwri 088 15 30001>43% 42% 43% +1 Everox 2 2991 3% d3 3% 


AMtr Mi 11 52 1% dl% 1% 

Amte W 32 2157 3 211 2 H 

Ml HMI 138 8 94 40% 40 40% -% 

ImrPan 32 6803 28% 23% 28% +1 uanhad 148 12 238 S9 58% S8 % -% SUM Tn 008 19 67 12% 12 12% +% 

Am Tib* 7 278 8% dS 8 -% B Macs lad 843 844 13% 12% 12% StaHyUSA 020 5 40 8% BV B% +% 

Am FSmT 23 223 3 2 % 2% * * “ I4mhu W 23 235 21% 20% 20% “V Ston Tan DID 18 140 17 L> ib% T 6% -V 

Am Tatar 38 1S20u82% 82% 82% Fkfl Orp 12 144 7% <H% 7 -% UnXXCe 35 1308 9% 0V 8% +U ..... „ __ 22 ^ _v 

ASM be 42 8901 82% 8161% Farr Cp 024 7 18 7% 7 7% ■*■% IfcGMlR 038 0 SO 13% d12% 12% 107 18 17 23 % 22 22\ V 

7ZZL CB 49 472 15V MV III ■*+, fkatah** 003 45 131 IT 18% 1? ttXoaka 040 23 23M 25V 34 24% +% SirttoBOy 24 5180 15% 13% «*■ -»1% 

Amvnfln 4 265 3% 2V 3 ^ 13 1409 17 16 18 -%Udtelta 13 3*78 M% 23% 24% +% Stryker 0 05 42 2093 33 81% 33 +% 

Anteogta 1311210% iov»% -% he* ojs !£ 5 £** i “ 3% ®■"* 106 67 iso 13,4 13 »i *'} 

Analysts 056 15 25 17% 18% 17% M TOT ,3% ZZ ZLZ? 004 4S M81 9?% »% MV *% SulUv * nD 41 8 18 '* ,7>a ,8 ' 4 + ' 1 

Aa^Ua 096 9 115 14 13% 14 -% Rggb a 030 9 48 18% 17% 17% ♦% Itodai K 012 20 719 23V 23 23% ♦•% ITl " flfn,l(B '-* 1 s 108 25 % 23% 34 +% 

AnkwCp >4 154 32% 32 32% 4-% Htonal 18 2S41 15% 14 14% +•% UedtonsS 038 18 73 25% 24% 25 +■% Sunvncorp 080 18 40 38% 33% 38% 

AadraaAfl 21 487 14 13% ttV FHAltrato 130 12 330 32 31% 32 Mamina 024120 67 5% 4% 5% +% Sims Be 030 15 552 18% 16 18% 

ApogteEh 02820 30 9% 8% 9 +% First Am 23 753 24 % 23% 23% am*. 016 32 80S 13% 13 13% +% SsmU. 4ffi 11^ MU 23% 24% *% 

APP Bfct S3 464 13% 13 13% +% FHScOMo 1.62 11 3 40V 40 40 -V MaMVQ» 024 11 3391 8% 7% 8 +% rTI™ „ J. , “I 1 ^ 

Appld tea 22 2873 19% 17% 19% +1% FatCotBk 030 10 15 15% 14% 15% MarcanLB 038 12 135 30V 29% 29% -% ^ Swfl ,0 85 S 4% 4% 

AppbCase 048 1717308 45% 44 45% +1% ftdFWda 038131 278 48% 47% 47% -IV HamayG 130 9 15 41 40 40% *% Jw Item 13 7732 26% 24% 25% +U 

ApptaHai 008 27 603 17% 18% 17% FsAtotol 180 14 3 47 48 40 -% Meridian 120 10 5010u29% 27% 2B% +% SunrmtM 17 IBS 29% 29% 29 -% 

AppW Bto 50 480 13% 12% 13% +% «Swy 030 13 571 24 % 23% 24% 4% Merisel 15 2080 0% 8% 8V -% StsnmFa 0.48 M M8u38% 37% 38% +% 

AppU Par 0.12 17 139 14% M M% +% 12 ]?! “J* * 38 ^ M * fltorSv “ ““ B fi V Surgical 011 47 3172 31% 29% 30% -% 

Arbw Dr OM M 8*8 18% 17% 18% +U tat Wean 030 • 158 u4% 4% 4, ( +& IMHda A 037 18 290ul4% 14 14% -V Swrtl T, a 17 n 17 ,01, ,51, 

«terw 0.14 te W lab 17% 18% 030 8 881 21% 20% 21% +% Metes! F 020 15 350 12% 12% 12% +% TZ.ll ” 3 " 18 ^ *.u 

,5 ^ ,1^ „ R radar 072 11 2u35% 34 35% «% |»Ml 200 11 450 47% 47 47% -V “ 3737 24 “ 


1718233 30 25 % 2S% 42% 

15 188 12 dB% 10 -2 

18 2 S3 31% 33 +% 


Mat Bor 27 2450 12% dll % 12% +% a . 
UtoKma 130 17 229 10% 419 19% ~H ? °- W 8 

HkhCp 29 S41 23 22 V 23 H x 
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AMERICA 


Dow settles back into 
narrow trading range 
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Mixed company news subdues 
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But foreign investors may be tempted into Indonesian shares^ writes William Keeling 


Wall Street 


US SHARE prices settled down 
after Tuesday's program-re¬ 
lated sharp losses, but the 
underlying tone remained 
weak, writes Patrick Harversvn 
in JVeu» York. 

At the close the Dow Jones 
Industrial Average was down 
1.89 at 3,293.28, having spent 
most of the session only a few 
points off the opening mark. 
The more broadly based Stan¬ 
dard & Poor's 500 finished 
slightly firmer, up 1.11 at 
410.27. while the Am ex compos¬ 
ite ended 0.-10 lower at 379.86. 
and the Nasdaq composite 0.20 
higher at 557.61. Turnover on 
the NYSE was 20im shares. 

Overnight losses on foreign 
markets set the scene for a 
muted opening in New York, 
but a rebound in the dollar and 
recent declines In bond yields 
helped keep early declines to a 
minim um- Investors remained 
concerned, however, about 
how second quarter corporate 
earnings will look- The first 
reports are beginning to trickle 
in. and the market is unlikely 
to make up much of the recent 
lost ground until it has clear 
proof of improvements in cor¬ 
porate profits. 


Among individual stocks, 
sports shoe makers were in the 
limelight. The market Leader, 
Nike, jumped $*3% to 366ft in 
heavy trading after the com¬ 
pany reported Fiscal fourth 
quarter earnings of 92 cents a 
share, up from 76 cents a share 
and above the average of ana¬ 
lysts’ forecasts. 

Going in the other direction, 
LA Gear dropped 81% to $10% 
on a second quarter loss of 
$1.29 a share after taking a 68 
cents a share litigation settle¬ 
ments charge. 

Georgia-Pacific fell another 
SVi to $54% after Dean Witter 
Reynolds, the broking house, 
cut its 1992 estimate to 50 cents 
a share from $1.50 cents a 
share. This follow’s the compa¬ 
ny's warning on Tuesday that 
it would only just break even 
in the second quarter. 

Giant Industries rose $1% to 
$6% after the company proj¬ 
ected second quarter net 
Income of as much as 27 cents 
a share, which would represent 
a strong turoround from the 
loss it incurred at the same 
stage a year ago. 

First Virginia Banks rose SI 
to $48% on news of second 
quarter earnings well up on a 
year ago. 

On the Nasdaq market. 


Roadway Services fell $3% to 
S62 after the broking house. 
Alex Brown & Sons, cut its rat¬ 
ing for the stock from "buy" to 
“neutral” and lowered its 1992 

earnings estimate from $3.79 a 
share to S3.50 a share. 

Durr-Filiauer jumped $5% to 
$27% after the rival drug and 
healthcare group. Bergen 
Brunswig, announced that it 
had made on offer for the com¬ 
pany of $26 a share. 

Exabyte Corp rose $2% to 
$29% after the company 
reported second quarter net 
income of 54 cents a share, 
well up from the 30 cents a 
share of the second quarter of 
1991. 


Canada 


TORONTO share prices closed 
little changed in moderate 
trading. Based on preliminary 
data, the TSE 300 composite 
index gained 2.09 points, or 0.06 
per cent, to 3.418.38. Advances 
edged declines 269 to 260. vol¬ 
ume of 2<L3m was below the 
previous 30.8m, and trading 
value was C$268.9m against 
C$361m. 

The real estate sub-group 
posted the day’s biggest 
decline, down 1.71 per cent on 
Index. 


T HE colour of the trading 
floor of the Jakarta 
Stock Exchange (JSE) is 
a cool blue, in contrast with 
the heated faces of the traders. 
In the visitors' galleiy above, 
anxious investors train binocu¬ 
lars on the boards, one alloted 
to each of the 148 quoted com¬ 
panies, to watch their share 
prices go up and down. 

"There used to be telephones 
for people in the gallery to call 
down to the floor but they’ve 
been removed. Occasionally 
you see pieces of paper pressed 
against the gallery window 
with "SELL" written in large 
letters,” says one broker. 

Brokers say that Jakarta's 
trading floor is similar to that 
of Singapore's a decade ago 
and is changing rapidly. Until 
recently floor traders sat 
behind large desks In arm¬ 
chairs. Now they are perched 
behind lecterns with two-way 
radios and mobile phones. By 
1995 the exchange is scheduled 
to move to a new $300m com¬ 
puterised complex. 

The move might be overly 
ambitious given the recent his¬ 
tory of the Jakarta market. Its 


composite index crashed from 
a high of 682 in April 1990 to 
under 225 last October. How¬ 
ever. the market has since 
risen steadily to about 320, 
closing at 319.70 yesterday, 
although the hope that it 
might hit 400 by the year-end 
now appears optimistic. 

Equities discounted the 
result of the June 9 parliamen¬ 
tary election, won. by the ‘rul¬ 
ing Golkar party, in advance of 
polling day. Having momen¬ 
tarily broken 330, the Index has 
slipped back in generally quiet 
trading averaging about 
Rp34hn ($i7m) a day. 

The subdued mood has been 
compounded by mixed news 
from the two largest quoted 
companies. 

On June 22 Indocement 
announced acquisitions total¬ 
ling $84Sm from within the 
S alim Group of which it is 
itself a part Whilst its shares 
have only slipped Rp250 to 
Rpl2,250. the nature of the pur¬ 
chases raised eyebrows 
amongst brokers and reminded 
public investors that with most 
quoted Indonesian companies 
they are at the mercy of pri¬ 
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vate majority shareholders. 

Shares in Astra Interna¬ 
tional, which accounts for over 
50 per cent of Indonesians 
vehicle sales, have fallen back 
sharply since mid-June, from 
Rpl4j50 to RpllJOO, following 
the announcement of disap¬ 
pointing first-quarter figures 
which saw net profits fall by 55 
per cent to Rp95-6bn. Brokers 
are concerned that Astra may 
not be the only company with 
poor results and do not expect 
the half-year results season. 


due to be released in late-July 
and August, to boost the index. 

Lending rates are expected 
to fall a few points from about 
26 per cent at present, but a 
concomitant drop in deposit 
rates will be to the detriment 
of many companies, the profits 
of which have been boosted by 
high interest earnings. Whilst 
economists ate optimistic 
about the long-term growth of 
■the economy, the prospect of 
presidential elections next 
March is beginning to unsettle 
some investors. 

- “President Suharto is almost 
certain to win, but it’s still a 
bit of a worry " says one-for¬ 
eign broker. 

There have been cpmpara- 
- tiyely Tew new issues this year, 
with an estimated Rp400bn 
raise d in the first six' months 
compared to RpS.OOObn in the 
-same period of 1990. As a corol¬ 
lary. however, most new issues 
have been oversubscribed and 
have gone to an instant pre¬ 
mium: last week Kabel Metal 
Indonesia, a producer of elec¬ 
trical and telecommunication 
cable, was listed at Rp3£00 and 
is- now trading above Rp4,000 


on the back of foreign interest. 

The exchange Is also finalis¬ 
ing plans to permit rights trad¬ 
ing, an area where profits 
and losses - are quickly made. 
Prices on the exchange cannot 
move by less than RpSQ. so as 
one broker explains, "if-the 
price of a traded right moves, 
up from Rp200 to Rp250, you've 
marie an instant 25 per eent 
profit". 


W here Jakarta may 
benefit Is from inves¬ 
tors tiring of other 
regional markets such as Hong : 
Kong. Bangkok and Manila. 
Brokers say that one large US 
bank has gone long on Jakarta 
and, given the market's iffi. 
quidity, any surge in foreign 
interest is almost certain to 
send prices rising. 

Brokers estimate that foreign 
investors are bolding about 
$4bn in shares of a listed mar¬ 
ket capitalisation of about 
$12bn. A decree allowing for¬ 
eigners to hold bank shares is 
expected to be finalised before 
the end of the month which, 
they say. may give the market 
some impetus. 
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ASIA PACIFIC 


Firmer biotechnology sector lifts Nikkei 


EUROPE 


Weak dollar takes toll 
of continental bourses 


Tokyo 


THE WEAK dollar continued 
to worry bourses yesterday, 
and Wail Street's overnight 
drop exacerbated the issue, 
writes Ou t Ma rkets Staff. 

FRANKFURT sank to its low¬ 
est close since May 15, the 
DAX index closing 16.33 lower 
at 1,751.18 after a 2.91 decline 
to 694.45 in the FAZ at midses¬ 
sion. Turnover rose from 
DM5bn to DM5.2bn. 

The slide left 28 of the 30 
DAX blue chips with losses. 
There was good and bad news 
in that Tor Mr Robert Willis 
and Mr Roderick Hinkel of 
Hoare Govett, who have just 
reviewed the DAX constitu¬ 
ents. Of the big Callers, Metall- 
gesellschaft. down DM10.60 at 
DM395.20. was one of their 
principal sell recommenda¬ 
tions; but Degussa (down DM11 
at DM323.20) was seen as a 
strong buy. 

Both companies are under 
pressure from the weak dollar 
and the denomination of their 
sales in dollar terms. Degussa 
was also hit by news that it 
was one of nine German com¬ 
panies which were searched on 
Tuesday on suspicion of mak¬ 
ing illegal deliveries to Iraq; 
however, it told Mr Willis later 
that its deliveries involved vac¬ 
uum ovens supplied to Iraq 
Airways, approved by the Ger¬ 
man government, and even 
insured by the latter under its 
export guarantee scheme. 

The main rise of the day 
came in Asko, DM27 better at 
DM69I, on hopes that its retail¬ 
ing future will outweigh its 
wheeler-dealer past; the con¬ 
struction group, Strabag, 
posted a DM6 rise to DM611 on 
a good progress report on 1992. 

PARIS saw companies with 
doilar-denominated earnings 
fall further than the Index. The 
CAC 40 lost 3124 or 1.7 per 
cent to 1,847.75 in turnover of 
FFrl.Bbn. Alcatel remained the 
most active stock, rising FFr8 
to FFr646 in arbitrage-related 
buying. 
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Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1122.66 1123.40 112125 1119.18 1119.08 1121.08 1121.08 1121.S3 


Day's High 1123.75 


Day's Low 1118.35 


B1M vail* 1000 (TOManO) 


Among companies with expo¬ 
sure to the US, Pechlney 
dropped FFr25 or 7.7 per cent 
to FFr300 while Lafarge 
dropped Frll.50 or 3.6 per cent 
to FFr3 IZ50. Saint Gobain lost 
FFr16 to FFr554. 

Continued worries that the 
banking sector would have to 
increase provisions for proper¬ 
ty-related loans were blamed 
for the FFr13.40, or 3 3 per cent 
drop in Paribas to FFr324.50. 

MILAN continued to Tall as 
rumours about the govern¬ 
ment's planned interim budget 
swirled around the market. 
There was talk of an increase 
in the property tax, and fears 
that drastic government mea¬ 
sures could bring on a painful 
recession in the economy. The 
Comit index fell 5.08 to a new 
1992 low of 429.12 in turnover 
estimated at less than Tues¬ 
day’s Ll04.8bn. 

Generali fell L550 to L26.900, 
in spite of reports that some 
domestic mutual funds had 
mounted a mopping-up opera¬ 
tion the previous day. 

Telecoms remained weak, 
with Stet slipping L79 or 43 
per cent to Ll.550. Its new war¬ 
rants are due to be listed 
today. Sip steadied after falling 
heavily on Tuesday, losing just 
L2 to L1.171. 

Flat dropped below the 
important L5.000 mark, closing 
down L54 at L4.977. but recov¬ 
ered to L5.020 after hours. 

ZURICH lost just over 1 per 
cent, the SMI index falling 19.0 
to 1.837.6. Chemicals came 
under pressure because of the 
weak dollar, Ciba-Geigy bear¬ 
ers falling SFcl4 to SFr627 and 


Sandoz bearers by SFrlOO to 
SFr2,890. Dealers said that 
Sandoz was slightly over¬ 
bought recently following US 
roadshows last month. 

MADRID saw widespread 
selling drive down the bank¬ 
ing. gas and utilities sectors as 
the general index closed down 
2.68 at 233.61, a new low for the 
year. Volume was weak at 
around Pta7bn- 

AMSTERDAM's CBS Ten¬ 
dency index fell 09 to 120.7. 
Nutricia fell another FI 4.00 to 
FI 141.50 after the chairman's 
comments that earnings would 
be under pressure this year. 

STOCKHOLM lost 1.9 per 
cent, the Afl3rsvarlden Gen¬ 
eral index ending 16.9 down at 
another new 1992 low of 877.5 
in turnover of SKr552m. 

Erlcsson B led the active 
stocks, falling SKr3 to SKrl27; 
the pulp producer Modo, sensi¬ 
tive to fluctuations in the dol¬ 
lar. SKr20 to SKi225. 

OSLO dropped almost 1.5 per 
cent, the all-share index shed¬ 
ding 5.89 at 391.82. Norsk 
Hydro ended NKr3JO lower at 
NKrl50 after the US Commerce 
Department ruled on Tuesday 
that Hydro was dumping pure 
magnesium in the US market 
from its plant in Canada, HEL¬ 
SINKI hit a second consecutive 
1992 low as ex index closed 5.5 
down at 737.9. 

ISTANBUL fell 1.9 per cent 
on profit-taking brought on by 
concern about the Treasury 
auction and the suspension of 
shares in in the iron and steel 
giant, Eregli. The 75-share 
index ended at 4.42&S1, down 
85.83. 


A LATE rally in the biotech¬ 
nology sector pushed up' share 
prices, and the Nikkei average, 
which had been initially 
depressed by Tuesday's fall on 
Wall Street and concerns about 
financial problems at construc¬ 
tion companies, closed higher 
for the first time in four days, 
writes Bmiko Terazono in 
Tokyo. 

The 225-issue average closed 
up 140.71 at the day's high of 
16 , 600 . 26 , having fallen to the 
day's low of 16,271.68 in the 
morning session on small-lot 
arbitrage selling. 

Volume rose to 190m shares 
from 160m. Domestic and for¬ 
eign institutions refrained 
from action. "The foreigners 
are sitting tight," said Mr Rob¬ 
ert Wicks at James CapeL He 
added that apart from dealers 
and a few Individuals trading 
"theme" stocks, the flow of 
new money into the market 
had stopped. - J 

Advances led declines by 548 
to 377 with 148 issues remain¬ 
ing unchanged. The Topix 
index of all first section stocks 
rose 2.98 to L274.13 and in Lon¬ 
don, the IS E/Nikkei 50 index 
fell 3.45 to 1,000.10. 

Dealers tried to generate 
activity by trading speculative 
theme stocks in the afternoon. 
Issues which have been previ¬ 
ously sought on the "Aids 
theme", and the "blue-fin tuna 
theme", advanced. 

Meiji Milk Products was the 
most active issue of the day, 
rising Y34 to Y985, while Fujis¬ 
awa Pharmaceutical advanced 
Y19 to Y989 and Taiyo Fish¬ 
eries Y15 to Y517. 

However, Nippon Telegraph 
and Telephone, regarded as a 
benchmark for market senti¬ 
ment, fell Y7.000 to Y622.000. 

Construction-related issues 
continued to fall as investors 
remained pessimistic about the 


sector following an announce¬ 
ment by Royal Construction, a 
small construction company 
listed on the over-the-counter 
market, that the company had 
dishonoured bills, and would 
seek court protection from its 
creditors. 

The Japan Securities Dealers 
Association said Royal Con¬ 
struction would be eligible for 
trading on the OTC market for 
the next six months as an issue 
not registered with the associa¬ 
tion. 

Trading in shares of Sanyo 
Kokusaku Pulp and Jujo Paper 
was halted in the afternoon, 
after reports of a merger 
between the two companies. 
The • companies later 
announced that the merger 
will take place next April, 
creating the largest company 
in the industry with annnal 
sales of around Y700bn. Buying 
orders surged on the reports, 
Sanyo Kokusaku rising by Y27 


to Y578, and Jujo adding Y26 to 
Y536 before tbe suspension. 

Retail issues continued to 
weaken, with fto-Yokado down 
Y30 to Y3.890. Ms Victoria 
Melendez, retail analyst at Jar- 
dine Fleming, said poor domes¬ 
tic sales together with losses at 
Southland, fto-Yokado’s consol¬ 
idated US subsidiary, was hurt¬ 
ing the share price: 

In Osaka, the OSE average 
fell 6725 to 19.22L76 in volume 
of 6.9m shares. - 


Roundup 


WALL STREET exerted.a per¬ 
suasive influence on most of 
the region yesterday but Hong- 
Kong and, to an extent. New 
Zealand hairi o ther ideas. Bom¬ 
bay stayed, dosed. 

AUSTRALIA' ended lower- 
after the Reserve Bank deliv¬ 
ered a long-awaited, but small- 
er-than-expected cut in official 
interest rates. Banks led the 


way down as the All Ordi¬ 
naries index slipped 0.1 to 
1,651.4. Westpac and ANZ each 
lost 9 cents to A$3.39 and 
A$fr95 respectively, while Com- 

- monwealth Tell 5 cents to 
AS7.33- 

The gold index firmed 2.1 to 
L175.3 after bullion prices leapt 
above $347 an ounce. Pacific 
Placer rose 8 cents to A$2.78, 
while Kidston climbed 5 cents 
to A»57. 

TAIWAN was pulled down 
by heavy selling in the last 
hour after the central bank 
said that it had no plans to cut 
.official interest rates. The 

- weighted index plunged 10201 
oir2.fr per, cent to 4^29.31 in 

- active turnover of T$26.93bn 
after T$25.7bn.' 

- Construction shares were hit 
by fears that ;the^ government 
would crsu:k down further on 
land spec ulation, riathay Con¬ 
struction fell TJ250 to T$63-50- 
MANILA continued to fall as 


investors stayed on the side¬ 
lines to assess the performance 
of tbe new government. The 
composite index fell 14.51 to 
-1,48102 in combined turnover 
. of 58Im pesos, up from 211m. , 

HONG KONG closed higher 
on renewed buying as the mar-'. 
ket discounted the failure of 
Sino-British talks over funding j 
for Hong Kong’s new airport 
The Hang Seng index jumped '’ 
69.99 or L2 per cent to 5.98L91 
but turnover fell .to HK$2£Sbn 
from HK$fr56bn. 

Blue chip6 were sought after, 
with HSBC topping the most 
active list and gaining 50 cents 
to HE$49.50. . . 

NEW ZEALAND ended 
unchanged after recouping an 
early loss of 1 per cent. The ± 
NZSE-40 capital index dropped 
14 points at the start, overshad¬ 
owed by the overnight fall on 
Wall Street, but closed 0.54 bet¬ 
ter at 1.570.70 in turnover of 
NZ$33m. 
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SOUTH AFRICA 

JOHANNESBURG fell on fur¬ 
ther selling by private Inves¬ 
tors. The industrial Index lost 
63 to 4.304 while the overall 
index fell 30 to 3,514. But the 
gold index gained 9 to 1,076 as 
the weak financial rand 
attracted overseas interest 
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Turnover up 9.2%. Units of electricity 
distributed op by 1.8%. And profit 
before tax up 34.5%. As the results 
fur. the year ended 31.3.92 show, 
Eastern .Electricity is a power to 
be reckoned with. And we Intend 
to stay ao. 

Far. from resting oo our laurels, 
we-are .continuing te'improve our 
business. 

For example, 

' by merging our 
appliance retailing 
WWb SDHtbflrn Electric, 
we 

|M P s Mp ljN|K Retail, a new force 
P: Illllll lMf across South' and 
JKgte' East England. 

W« also 
launched 
Domestic 
Honewaruer 
Tariff, providing 

customers 

highly competitive 
space and water heating, (it's not 
by chance cur bills to the average 
I domestio customer are the 
■ fewest In England and Wales.) 
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DOLLAR INDEX 


Figures in par an theses 
show number ol lines 
of stoclc 


Australia (69).. 

Austria 119) . 

Belgium (42).. .. 

Canada (115). 

Denmark (35).. 

Finland (15). 

France (104). 

Germany 165)......... . 

Hong Kong (55). 

Ireland (161.. .. 

Italy (78).. 

Japan (473). 

Malaysia (69).-. 

Mexico (18). 

Nelheriand (25). 

New Zealand (14). ., 

Norway (23). 

Singapore (38). 

Sooin Africa (61). 

Spain (50). 

Sweden (29). 

Switzerland (63). 

United Kingdom (22?).. 
USA (523). 


Europe (791). 

Nordic (102). 

Pacific Basin (718). 

Euro -Pacific (15091- , 

North America (633). 

Europe Ex UK (5641. 

Paafic Ex. Japan (245).. 

Worlo Ex. US (1703). 

World Ex. UK (1999) . 

World Ex So. Af. (2165) 
World Ex. Japan (1753). 
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• As our Chairmen, Hr James 
Smith, stresses, “We will continue 
to seek efficiencies and ways of 
.offering pur customers exoallant 
value -for money; whilst at the 
bame time meeting the legitimate 
expectations of our staff and our 
shareholders.” ' 

Keeping our shareholders and 
our customers well and truly in the 
black, Iq fact. . . 


The World Index (2226)... 
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